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World News 


Poll results 
falsified 
says Soviet 
official 

A senior official of the Moscow's 
Supreme Soviet said that in the 
past, election results had been 
falsifed. He promised far-reaching 
reforms in the electoral system. 
Page 5 

US meets Contras 

The US said it was consulting 
Contra leaders and US legislators 
to decide if the breakdown in Nic- 
araguan peace talks signalled a 
need for new military aid. 

Iraqi claim 

Iraq said its third army recap- 
tured all positions lost to Iranian 
forces in heavy fi ghting east of 
its southern city of Basra. Iran 
said its forces killed or wounded 
more than 4,000 Iraqi soldiers in 
their offensive. Page 6 

Sharpeville plea 

The US appealed for a “humani- 
tarian resolution 1 ' on behalf of 
the Sharpeville Six, a group of 
black South Africans facing exe- 
cution in July after Pretoria's 
Supreme Court rejected pleas to 
reopen their trial Page 6 

Dukakis concedes 

■ Tie Democratic presidential can- 
didate. Governor Dukakis agreed 
with campaign rival Rev Jesse 
Jackson, to call South Africa a 
“terrorist state” in the party's 
draft campaign platform. Page 7 

Israel deports activist 

Israel ignored US protests and 
departed Mr Mubarak A wad, a 
Palestinian- American advocate of 
non-violent resistance, back to 
theUS.Page6 

Cypriots protest 

Thousands of Greek Cypriots 
held a one-hour stoppage In 
Cyprus during a day-long protest 
against normalisation of rela- 
tions with Ankara while Turkish 
soldiers remained in north 

Cyprus, Page 4 

EC. election dates set 

European Community foreign 
ministers agreed to fix the dates 
for elections to the European Par- 
liament for June 15 to June 18 
next year. 

Peru guerrilla caught 

Peruvian police said they had 
captured the a leader of the coun- 
try's Maoist Sendero Luminoso 
(Shining Path) guerrillas, in 
Lima. Page 7 


Business Summary 


UK handling 
of Clowes 
affair to 
be examined 

UK Department of Trade and 
Industry is taking the unprece- 
dented step of appointing an 
independent, investigator to 
report on its own handling of the 
Barlow Clowes affair as part of a 
wide-ranging Government 
response to the collapse of the 
Barlow Clowes companies. Page 
24; Details , Page 12 
REED INTERNATIONAL, UK- 
based publishing company, 
agreed to sell its North American 
paper interests to Daishowa 
Paper Manufacturing, second- 
largest Japanese paper group, for 
C$63 lm ($si7^m). Page 25 
ZINC: Cash zinc wiped out all 
last week’s gains, falling £5250 to 
£741 a tonne at the dose. The 
premium for cash zinc narrowed 
to £4250 compared with £62 a 
tonne on Friday. The unsettled 



Purge victims cleared 

Bolsheviks Lev. Kamenev and 
Grigori Zinoviev, among Stalin’s 
leading opponents, were cleared 
of crimes for which they were 
executed in the 1930s. Page 2 

Karachi test ban offer 

Pakistan proposed a nuclear test 
ban treaty with India and a joint 
declaration renouncing nuclear 
weapons but said it did not have 
such arms. 

Radioactive dumping 

Nigeria said that part of I talian 
industrial waste dumped in the 
country was radioactive and 
threatened those responsible for 
its importation with execution. 

Communist resigns 

Alessandro Natta. 70, leader of 
Italy’s Commnnist Party, 
resigned following a disastrous 
setback for the West’s largest 
Marxist party in local elections 
last month. 

El A1 loses business 

Israel’s airline El A1 said it expec- 
ted to lose a thir d of its custom 
this year, amounting to Slim In 
revenue, because tourists were 
afraid of the Palestinian uprising. 

French turn on the taps 

Taps were turned on for the first 
time in five days for 2p0,0Q0peo- 
ple in western France, left with- 
out water after dangerous chemi- 
cal pollution of the River Loire. 
But officiate warned that the run- 
ning water was for washing only. 


trading followed the morning's 
announcment of a general rise in 
base metal stocks at LME ware- 
houses. Page 36 

LONDON: Apathy marked the 
start of the week’s trading, as 
investors waited somewhat ner- 
vously for today’s US trade fig- 
ures. The FT-SE 100 Index, 16 
points worse at one stage, rallied 
to close down 11 at 15385. Page 
44 

WALL STREET: The Dow 
Jones industrial average closed 
down 251 at 2,099.40. Page 46 

TOKYO: Trading volume 
declined in advance of today’s 
release of -the US April trade fig- 
ures; 'butgains in high-tech 
issues led prices higher. The Nik- 
kei average rose 116J8 Irian Fri- 
day to regain the 28,000 level, 
closing at 28.038.54. Page 48 

DOLLAR closed in New York 
at DM1.7225, Y125.12, SFrl.4405 
and FFr55165. It closed in Lon- 
don at DM1.7250 (DM1.7195); 
Y 125. 15 (Y124.90); SFrl.4425 
(SFrl.4370); and FFr5.8250 
(FFr55075). Page 37 

STERLING closed in New York 
at $15170. It closed in London at 
$1.8165 ($1.8170); DM3.1325 
(DM3.1250); Y22725 (Y227.0); 
SFr2.6200 (SFr2.6100); and 

FFr105825 (FFr105525). Page 37 

AMERICAN BRANDS, US 
tobacco, spirits and financial con- 
glomerate, sold at an apparent 
profit most of the businesses 
which it unwillingly acquired in 
its $2.6bn “Pac-Man" defence 
against a takeover bid from E-n 
Holdings, US conglomerate. Page 
25 

CARL ICAHN, powerful New 
York Investor battling to con- 
vince Wall Street he can finance 
a $l422bn takeover of US oil con- 
glomerate, Texaco, says Citibank 
has told him the deal is “emi- 
nently do-able” if he can find a 
partner. Page 25 

US SUPREME Court rejected a 
challenge by Alberta Gas Chemi- 
cals, Canadian methanol pro- 
ducer. to the USS75bn acquisi- 
tion in 1981 of Conoco by Du 
Pont, largest US chemical pro- 
ducer. Page 25 

GENERAL MOTORS Accep- 
tance Corporation, fi n anc in g arm 
of General Motors, has appointed 
US unit of Japan's Nomura Secu- 
rities as a safes agent for a $5bn 
medium-term note programme. 
Page 30 

NOVA, western Canadian 
energy group, again broke off 
takeover talks with Polysar 
Energy and Chemical, Ea stern 
Canada’s largest primary petro- 
chemical producer. Page 25 

THOMSON CSP, French state- 
controlled defence and profes- 
sional electronics group, plans to 
cut 1,025 jobs this year. Page 26 


Strike paralyses Armenian capital as turmoil spreads 


BY QUENTIN PEEL IN MOSCOW 


A GENERAL strike paralysed 
Yerevan, the Armenian capital, 
yesterday amid spreading nation-' 
alist turmoil in the southern 
Soviet republics of Armenia and 
Azerbaijan. A Soviet spokesman 
meanwhile admitted that the 
authorities were no longer in 
control of the situation in the 
mountain enclave of Karabakh. 

The situation is seen as becom- 
ing a threat to the efforts of Mr 
Mikhail Gorbachev, the Soviet 
leader, to uni te the Communist 
party behind his plans for more 
radical political and economic 
reforms at this month's extraor- 
dinary party conference. For the 
reform process to succeed, Mr 


Gorbachev urgently needs stabil- 
ity on all other fronts. 

In Yerevan, the newly-ap- 
pointed Armenian Communist 
party leader, Mr Suren Arutun- 
yan, faced a demonstration by an 
estimated 100,000 and promised a 
“positive solution” to the demand 
for the unification of Nagorno- 
Karabakh with Armenia - the 
question at the heart of the 
unrest - the local news agency 
told Reuters. 

He was reported as saying that 
the republic's Supreme Soviet, 
due to meet tomorrow, would 
vote in favour of unification. 

In Nagorno-Karabakh itself, 
where 75 per cent of the popula- 


tion is ethnic Armenian, but in 
effect ruled by the republic of 
Azerbaijan, the Soviet authorities 
appear temporarily to have aban- 
doned efforts to counter a three- 
week-old strike and daily mass 
demonstrations. 

Mr Gennady Gerasimov, the 
government spokesman, admitted 
that “the Soviet and party bodies 
had lost control” in the area. 
Asked how they intended to 
restore it, he said: 1 don’t know 
and I cannot tell you.” 

He said food supplies to the 
enclave from Baku, the Azerbai- 
jan capital, had been stepped up 
but that it could not be distrib- 
uted because of the strike. 


The only report of the distur- 
bances so far in the Soviet media 
in Moscow has been a dramatic 
stray in Pravda, the Communist 
party newspaper, last week, 
describing how vigilantes were 
patrolling the streets of Stepan- 
akert, the capital of Nagorno-Kar- 
abakh, for fear of Azeri attackers. 
There has been no mention of the 
unrest on Soviet television. 

The problem for Mr Gorbachev, 
is that with local passions boiling 
over, bis party organisations in 
both republics appear to be sid- 
ing with nationalist sentiment. 
Mr Arutunyan, who replaced the 
former party boss at Moscow's 
instigation last month, has little 


choice but to bow to popular feel- 
ing. 

In Azerbaijan, however, the 
local party and government 
authorities' feelings are evident 
in the demonstrations being 
organised to insist that Nagorno- 
Karabakh remain part of their 
republic. 

Government spokesmen blame 
the upsurge in unrest in the 
Trans-Caucasian republics, in 
which 33 people have so far died, 
on years of economic and politi- 
cal stagnation, which failed to 
identify the tension and to 
answer it with economic develop- 
ment. 



BIS chief optimistic 
on US current 
account deficit level 


BY STEPHEN RDUER IN BASLE 


THE US current account deficit 
would probably be financed by 
voluntary means - private, and 
corporate investment and bank 
flows into the US - this year, Mr 
Alexandre Lamfalussy, general 
manager of the Bank for Intemar 
tional Settlements (BIS), said yes- 
terday. 

This would mean there would 
be no need for the huge central 
bank support for the dollar neces- 
sary in 1987. 

His remarks followed the 
annual meeting in Basfe of the 
BIS, the main international cen- 
tral bank forum. They reflect the 
guarded optimism evident in the 
Bank’s assessment of the current 
world economic and financial 
conditions. 

Earlier in Basle, Federal 
Reserve deputy chairman, Mr 
Manuel Johnson, said he saw 
scope for a rise in the US dollar 
because of the improving US 
trade performance. 

ffis remarks, which on 

an earHgr speech, helped support 
the dolla r in foreign exchange 
markets. yesterday. Although, 
trading was described as thin 
ahpari of today’s publication of 
US trade figures for April, the 
dollar rose by 055 pfennigs to 
dose In London at DML7250. 

Sterling, which has strength- 
ened steadily since the last rise 
in base rates early this month, 
also registered further gains, 
dosing in London 0.75 pfennigs 
higher at DM31325. 

Mr fauofalussy said his behef 
that the US deficit would be 
financed voluntarily was based 
partly on the small proportion 
that claims on the United States 
represented of all financial assets 
outside the US. 

This percentage - an esti- 
mated 35 per cent at the end of 
1986 and perhaps 4 to 45 per cent 
today - was small and therefore 
there was scope for it to be 
increased. 


Reagan chides 
trading partners 

President Reagan yesterday 
chided America’s European 
trading pa rtn e rs for «aiHiig to 
move as vigorously as the US 
in cutting taxes, regulations 
and government ownership. 
He Mid the pace of US change 
had played a key rule in the 
growth of employment in the 
US. Page 24 


However, voluntary financing 
would only occur provided the 
perception remained of dollar star 
bfliiy and if there were a further 
gradual erosion of the US current 
account deficit, which he said 
was now moving in the “right 
direction.” 

The 1987 US c u rre nt account 
deficit of $160.7bn was 60 per cent 
financed by central banks last 
year, the BIS estimated in its 
annual report published yester- 
day. About half of this was repre- 
sented by direct intervention in 
the currency market 

Central bankers have been 
anxious to keep their talks in 
Paste this year at an even lower 
key tte n nmai, jn view of the 
economic summit later this 
month in Toronto and because 
they are reasonably happy with 
current exchange rate stability. 

However, one issue which has 
been rambling under the surface 
here has been the large US dollar 
safes by the West German central 
hank since May. The Bundesbank 
reported some $l5bn of dollar 
sales during the first week of 
June following some $2bn of sales 
the previous week. 

Asked about this issue yester- 


day, the current President of the 
BIS, Mr Willem Duisenberg, head 
of the Dutch central bank, said 
the sales had been handled 
responsibly. It had not affected 
foreign exchange market confi- 
dence and showed that “relative 
calm had returned to the 
exchange markets.” 

The Bundesbank Itself charac- 
terises the sales, which were 
common before last year’s Lou- 
vre accord on currency stabilisa- 
tion, as of a commercial nature. 

The Bundesbank's dollar 
receipts continue to flow in even 
when it is not buying dollars in 
the currency markets, because of 
income on printing dollar invest- 
ments and currency spent by US 
forces stationed in Germany. 

Yet it is certain not all central 
banks see this the same way. 
Many of them are sitting on large 
US dollar reserves, out of which 
they would like to diversify. If all 
wmtrai banks were to follow the 
German example, it would pres- 
ent a significant challenge to the 
Louvre accord. 

If-the Federal Reserve officials 
in Basle yesterday have misgiv- 
ings about the scale of the Bund- 
esbank safes, however, they were 
not announcing them yesterday. 

According to European mone- 
tary officials, the disquiet among 
some central hanks over the dol- 
lar sales comes against the back- 
ground of unrelated friction in 
recent weeks between the Bund- 
esbank and several of its Euro- 
pean partners, Philip Stephens 
adds bum London. 

That friction has centred the 
Bundesbank’s opposition to 
broadening its intervention 
responsibilities within the Euro- 
pean Monetary System and its 
reluctance to allow other central 
banks to accumulate D-Marks. 
Report details, Page 4; Curren- 
cies, Page 37; World stock mar- 
kets, Page 48 


EC agrees timetable for 
removal of capital controls 


BY DAVID BUCHAN IN LUXEMBOURG 


EUROPEAN Community 
finance ministers last night 
agreed to remove all capital 
controls in eight of the 12 
member nations by uridrlBBO, 
and in the other four countries 
by 1992. 

The agreement, reached after 

a co m promise by France, rep- 
resents a major step forward 
in the Community's effort to 
create a common European 
B-nanrial tone, complementing 
a single market in goods and 
services. France backed down 
from Its earlier insistence on 
new measures to reduce tax 
evasion as a prior condition to 
capital liberalisation. Mr Nigel 
Lawson, the UK Chancellor of 
the Exchequer, described this 
precondhioa as “wholly unac- 
ceptable." 

France did, however, get its 
EC partners to endorse an 
instruction to the Commission 
to make proposals by the end 


of this year cm reducing “fiscal 
distortions’* stemming from 
thp J CTw mmw! in national tar 

regimes. The Connell of Mink , 
ters is to decide what to do 
with these Commissian propos- 
als by mld-1989. 

Mr Lawson, who was yester- 
day France’s chief antagonist 
in what he termed “tough dis- 
cussions,” «Hit he was satisfied 
with the new Commission 
study. He had secured an 
“explicit reassurance” Hid any 
tax proposals, resulting from 
the study, would require una- 
nimity to pass in the CournaL 

The capital liberalisation 
move, which will allow EC citi- 
zens to open bank accounts - 
and EC Imrafcs to lend — any , 
where In the Community, 
could increase specnltatlve 
money flows. 

An earlier draft of a joint 
Council-Commission declara- 
tion accompanying the .capital 


liberalisation measure called 
for “equal participation by 
1992 of all currencies” In the 
European Monetary System. 
Mr Lawson got this struck out, 
defending the UK’s right to 
bring sterling into the EMS 
when it saw fit. 

The eight richer member 
states wm have to lift remain- 
ing capital controls in two 
years. Some, such as the UK, 
the Netherlands and West Ger- 
many, have, in fact, already 
done so. Spain, Ireland, Greece 
and Portugal have two years 
longer to remove controls, 
although Greece and Portugal 
might get a further extension 
until 1994-95. 

The directive wfll allow a 
member state to act by Itself to 
reimpose capital controls in a 
currency crisis, although it 
must seek Commission 
approval thereafter, even to 
mainfaiiii the controls for a 
limited period of six months. 


-CONTENTS 


Europe — 

Companies 
America 


-2-5 

-26 


Croauwurd . 


Camadei 


.» 

.37 


Companies . 
Overseas ... — 


.25 


Companies , 
World Trade — 
Britain 

Companies 


.28 


Eurobonds 

Bmxwdooa .... — 
flHtwW Pntarea . 
gold 


.88 

.87 


ZntL Capital Mb 

Letten 


.. 11-14 
.32-35 


Lex. 




Hooey Markett 


.17 

.87 


tear Mi 
Stock Bulked - Bex 


Sgricetou 
Alta- Be* 


-WUlSWd. 
- Loadoo 


88 

.4546 


World G«Ue. 
Cuunandal Law — 

fiiia y wiMWj* | ‘ — - 


.so 


Ttoehnology . 
Unit Tram* ■ 
Weaker — 


.4M&4S 
„ 81 



.38-41 

24 


.38 World Index. 


.48 


SQUEEZE ON 

CREDITS TO 
rpxo REBOUNDS 
ON TURKISH 
EXPORTERS 


Turkish Premier Turgut OzaL 
who told Baghdad that 
it must pay off debts. Page 8 
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US court 
blocks bid 
to curb 
expansion 
of banks 

By Janet Bush In New York 

US BANKS moved closer to 
expanding their services yes- 
terday following a decision by 
the US Supreme Court 
The court decided not to 
hear the case brought by the 
Securities Industry Associa- 
tion seeking to overturn a 
lower court judgment which 
endorsed the right of banks to 
underwrite commercial paper, 
mortgage-backed securities 
and municipal revenue bonds. 

Seven leading US banks, 
given US Federal Reserve 
Board approval last year to 
underwrite these securities but 
p r ev e nte d from doing so by a 
Congressional moratorium and 
a court injunction, applauded 
the decision and said they 
were ready to go ahead. 

The seven banks are Bank- 
ers Trust, Chemical Bank, Citi- 
corp, Chase Manhattan, Manu- 
facturers Hanover, J. P. 
Morgan and Security Pacific. 

Bankers Trust said: “The 
Supreme Court’s decision rep- 
resents another step towards 
bringing greater competition 
to the US securities markets." 
ft said it was looking forward 
to the next step - legal 
authority to compete folly in 
securities underwriting. 

Senator William Proxmire, 
rha i r man af the Senate Bank- 
ing Committee, has sponsored 
legislation which would give 
'banks even wider powers, 
including the ability to under- 
1 write mutual funds and corpo- 
: rate debt and equity issues. 
The proposal has been passed 
in the Senate but has made 
tittle progress in the House of 

Representatives. 

There is a strong lobby 
Continued on Page 24 


France waits for 
Mitterrand to 
end poll dilemma 


BY IAN DAVIDSON IN PARIS 

PRESIDENT Francois Mitterrand 
will broadcast to the French 
nation this evening to chart the 
way forward after Sunday's gen- 
eral election, in which his Social- 
ist Party made substantial gains 
but without winning an absolute 
majority in the National Assem- 
bly. 

Yesterday, in the wake of what 
was widely described as a set- 
back both for President Mitter- 
rand and for his Prime Minister, 
Mr Michel Rocard, overt political 
activity marked time as the 
major politicians waited for the 
President to take a lead in a situ- 
ation without precedent in the 
30-year history of the Fifth 
Republic. 

The chief question exercising 
political leaders in Parts is how 
President Mitterrand intends to 
build the parliamentary majority 
which be called for last week but 
which the electorate has denied 
him. In theory the Socialists 
could form a parliamentary 
majority with the Communist 
Party, but such an arrangement 
is unlikely to appeal to the 
social-democrat views of Mr 
Rocard, and in any case the Com- 
munist Party has set out condi- 
tions for cooperation which are 
likely to repel any plausible 
socialist Prime Minister. 

If Mr Rocard remains Prime 
Minister, be would be more likely 
to seek support from the parlia- 
mentary centre, with all eyes 
now focused on the CDS centrist 
party. Yesterday Mr Pierre 
Mehaignerie. leader of the CDS. 
ann ounced that his party would 
today consider whether to apply 
to be recognised as a separate 
parliamentary group in the 
National Assembly. The forma- 
tion of such an Independent par- 
liamentary group could be a first 


step towards the creation of a 
relationship with the Socialists. 

In any event, the Socialist 
Party must remain the starting 
point for any government, since 
it outnumbers the combined 
forces of the traditional right- 
wing parties. Most strikingly, the 
neo-Gaullist RPR lost dispropor- 
tionately heavily in Sunday's 
vote, and is now outnumbered by 
the centre-right UDF grouping 
(which includes the CDS). 

Yesterday evening it was 
reported that Mr Jacques Tou- 
bon, secretary general of the 
RPR. had offered his resignation 
to Mr Jacques Chirac, its leader, 
and that Mr Alain Juppe, former 
Budget Minister and government 
spokesman, was in tine to suc- 
ceed him. 

Some commentators were pre- 
dicting on Sunday evening that 
Mr Rocard, who is to call on the 
President this morning, will offer 
his formal resignation and that of 
his government today or at 
tomorrow's cabinet meeting. 
Before Sunday’s vote. President 
Mitterrand had indicated that the 
government would change but 
that Mr Rocard would remain 
Prime Minister. 

• The new French Assembly 
(excluding final results still due 
from two French Polynesian con- 
stituencies): Socialists and allies 
276 seats; UDF 130; RPR 128; 
Communists 27; Others 13; 
National Front 1. 

Reuter adds from Marseille: Arab 
and Jew in this ancient Mediter- 
ranean port breathed a collective 
sigh of relief at the defeat of the 
far-right National Front, whose 
leader Jean-Marie Le Pen lost his 
seat. 

Losers’ election. Page 3; editorial 
comm ait. Page 22 


ANZ. The bank 

with the global view. 



In the past Australian banks 
have tended to concentrate on their 
home market to do business. 

Not so at Australia and New 
Zealand Banking Group, which 
includes Grind lavs Bank and has 
assets of over £26 billion. 

The group -has an international 
network with more than 1,600 
branches and offices in over 40 


countries. 

Both ANZ and Grindlays have 
over 150 years experience in financ- 
ing international trade and today 
offer a full range of banking and 
financial services. 

When your business needs 
finance, talk to ANZ. Vbu’ll benefit 
from our local knowledge - and our 
global view. 


& Worldwide 
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EUROPEAN NEWS 


WEST GERMANS MUST WORK HARDER TO PRESERVE COMPETITIVENESS, SAYS CHANCELLOR 

Kohl warns of tougher times ahead 


BY DAVID MARSH M WIESBADEN 

MR HELMUT KOHL, the West 
German Chancellor, yesterday JL 
called on his countrymen to work ' 
longer hours and accept a less 
generous health and social secu- 
rity system to preserve the Fed- 
eral Republic’s International 
competitiveness in the 1990s. 

In a sombre speech to the 
annual conference of the govern- 
ing Christian Democratic Union 
party in Wiesbaden, Mr Kohl 
gave one of his stronger perfor- 
mances in urging a “re-thinking” 
of Increasingly indexible labour 
and social policies which have 
driven np corporate costs and 
lowered investment in recent 
years. 

Mr WnW chairman of the CD0 
for 15 years, was on the defensive 
after months of quarrelling in the < 

Bonn coalition and a string of 
Christian Democrat setbacks in 
regional elections. He was able to tian 
focus, however, on improved aim 
West German growth prospects aiffii 
t his year in the months following mad 
the October stock market crash, part: 
The profit of catastrophe had tried 
been prove] wrong, he said. of hj 

Embarrassed in recent days by relal 
an anonymous internal party dele? 
document criticising his leader- Tl 
ship, Mr Kohl on the Chris- ther 



Chancellor Helmut Kohl: 
on the defensive 

Democrats to show co ur age 
and perseverance in the face of 
difficulty. He admitted he had 
marUt mistak es in his 15 years as 
party leader, but added; “I have 
tried to do my best" At the end 
of his speech he was given only 
relatively subdued applause by 
delegates. 

The Chancellor also gave fur- 
ther cautious support to the 


reform policies of Mr Mikhail 
Gorbachev. He backed the Soviet 
leader's vision of a “European 
house" linking countries from 
East and West It would, how- 
ever, need to have “many doors 
and windows", he said - mean- 
ing that Communists would have 
to accept freedom of movement 
and ideas. 

Adequate Western defence was 
a prerequisite for farther detente, 
said Mr KohL This was spelt out 
in much stronger terms in a sepa- 
rate speech by Mr Franz Josef 
Strauss, leader of the Christian 
Social Union, the CDITs Bavarian 
sister party. He said Mr Gorba- 
chev’s "public relations” could 
fewer political support for West 
German defence. 

Mr Kohl raid West Germany 
could now embark on an “Ostpol- 
itik offensive”, building bridges 
with the East as a result of its 
firm anchor in the West. 

Over the need for rest r u c tu ring 
in social policies, where the Gov- 
ernment is preparing some unpo- 
pular decisions, especially on 
pensions, for the 1990s, Mr Kohl 
remarked that West Germans 
enjoyed the highpgt wages, short- 
est working time ami longest hol- 
idays of most countries. Prosper-; 


tty would be preserved only if 
structures were adapted and 
deregulation pushed forward in 
areas like telecommunications. 
He added that the Federal Repub- 
lic could not afford to “live 
beyond its means” during the 
1990s. 

He also focused on the future, 
challenges stemming from the 
planned creation after 1992 of a 
full internal market in the Euro- 
pean Community from the 
shrinking West German popula- 
tion. 

West Germans should be more 
worried about the falling birth 
rate than about environmental 
problems which n»on dominated 
the headlines, he said. Demo- 
graphic trends could endanger 
social peace unless the social 
security system was trimmed, he 
said, adding that many people 
might have to work longer hours 
during the 1990s. 

He stressed that the Federal 
Republic had become one of the 
big three Western economies 
with only half the inhabitants of 
Japan and one quarter of those in 
the US. "If we want to keep this, 
we will have to be ready to get up 
earlier in the morning than the 
others,” he said. 


Stoltenberg’s budget problems eased 


BY DAVID MARSH 

BRIGHTER West German eco- 
nomic prospects are giving Mr 
Gerhard Stoltenberg, the Finance 
Minister, slightly more leeway 
than expected in his budgetary 
plans for 1989, being finalised 
this month. The plans involve an 
unpopular decision to increase 
consumer taxes and unemploy- 
ment benefit contributions by 
more than DMIObn (£3-2bn). 

Mr Stoltenberg is trying to 
keep the growth in overall bud- 
get spending next year to 25 per 
cent, similar to this year. This is 
likely to lead to more restraint in 
the defence budget, which in 1989 
is again likely to be trimmed 
below goals put forward by the 
militar y establishment, finance 
ministry officials say. 

The Government now expects 
real economic growth this year of 
at least 2 per cent Officials are 
much more confident than at the 
be ginning of the year, when the. 
Government's official projection 
of growth of L5-2 per cent was 
regarded by outside forecasters 
as excessively optimistic. 

Some Economics Ministry offi- 
cials believe that 25 per cent 


growth could be achieved in 1988, 
following the improved perfor- 
mance of the first few months. 
More buoyant tax revenues, espe- 
cially VAT, have brought down 
the Government’s forecast for the 
1988 federal budget deficit to 
slightly below DM40bn. 

KarHur this year, Mr Stolten- 
berg believed the deficit could 
top DM40bn. As a result of higher 
EC payments and a sharp drop in 
the Bundesbank’s 1987 profits, 
the federal deficit none the less 
will still be substantially above 
the DM295bn projection for the 

1988 budget This will require the 
Government to bring in a supple- 
mentary 1988 budget later this 
year. 

Mr Stoltenberg plans to cut the 

1989 federal budget deficit to 
around DM30bn through a mix- 
ture of the tax increases and 
sharper spending controls, 
including yet-to-be-deckled plans 
to cut some subsidies. The Gov- 
ernment is assuming a continued 
2 per cent economic growth rate 
in 1989, with inflation, measured 
by the gross domestic product 
deflator, running at 1.7 per cent 


Budget details for 1989, which 
have already been discussed in a 
series of coalition meetings are 
due to be formalised by the cabi- 
net an June 29. The coalition last 
Friday agreed a package of addi- 
tional levies next year In the 
form of higher taxes on petrol, 
cigarettes and insurance policies 
on property and assets. These 
win bring in an extra DM6bn- 
DMTbn. 

Additionally, unemployment 
insurance contributions win be 
raised from 45 per cent of wage 
packets to a maximum 45 per 
cent, raising about another 
DM4bn. The latter increase, 
borne by both employees and 
employers, is necessary to 
finance a threatened deficit in 
the Federal Labour Office, which 
supervises unemployment pay- 
ments and Job restructuring pro- 
grammes. 

The unemployment benefit 
increases drew strong criticism 
over the weekend from employ- 
ers’ organisations and trade 
unions, as well as from the Free 
Democratic Parties, the junior 
partner in the Bonn coalition. 


Mr Norbert Blum, the Labour 
Minister, angrily defended the 
increase in contributions yester- 
day against employers' charges 
that they would add further to 
costs and hamper job creation. "If 
anyone knows how else I could 
get the money, they should tell 
me,” he 

The DMIObn-plus package of 
extra levies clearly damaged tire 
Government’s image as a tax-cut- 
ting administration. ‘Hie package 
comes into effect a year before a 
net DM20bn- worth of income tax 
cuts on January 1 1990. 

Thfi malifinn fine also turned 
down plans pot forward by Mr 
Ernst Albrecht, the Prime Minis- 
ter of Lower Saxony, for the Gov- 
ernment to take over a sizeable 
portion of social security spend- 
ing at present borne by the 
Lander (federal states). 

This plan, which would have 
presented the Government with a 
net bill of DM5bn, has been 
rejected in favour of an alterna- 
tive package under which Mr 
Stoltenberg will provide an extra 
DM2bn in regional help for the 
less well-off states. 


Zinoviev, 
Kamenev 
cleared 
of ‘crimes’ 


TOE BOLSHEVIK revolution- 
aries Lev Kamenev and Gri- 
gori Zinoviev, who were 

among lea ding opponents OI 

Josef Stalin, have been cleared 
of alleged crimes for which 
they were executed in the 
1930s, Izvestia, the Soviet Gov- 
ernment newspaper, said yes- 
terday, Reuter reports from 
Moscow. 

The sentences of Kamenev, 
Zinoviev, a nd two others con- 
victed In the show trials of 
1936 and 1937 - Yuri Pyata- 
kov *rnd Karii Radek — were 
annulled by the Soviet 
Supreme Court yesterday, 
Izvestia added. 

"It [the courtl said dearly 
that before the law, the state 
and tiie people, they are not 
guilty. The state they were 
creating 50 years ago is giving 
thwn back their honour and 
name.” 

The Suprem e Court had not 
considered whether they 
should be formally rehabili- 
tated as Communist Party 
members. "It did not assess 
whether they were right or not 
in their old disputes.” 

Other "comrades” sentenced 
in the show trials had also 
been cleared, bat Izvestia did 
not give their names. 

Zinoviev and Kamenev were 
shot after being sen t en c ed to 
death as “enemies of the peo- 
ple” in August 1936, at the 
first of a series of show trials 
which Stalin used to eliminate 
his real and perceived oppo- 
nents within the Commnnist 
Party. 

Pyatakov was sentenced to 
death at the second of the tri- 
als early in 1937, and Radek 
received 10 years’ imprison- 
ment. He died in a labour 
camp a few years later. 

Nikolai Bukharin, consid- 
ered Stalin’s main opponent in 
the late 1920s and eaiiy 1930s, 
was shot after he was con- 
victed in the final trial in 
March 1938. 

He was formally rehabili- ! 
.ta ted earlier this year after a 
commission was set up to 
-examine the cases of victims of ; 
the staifai era. 

The move to dear their | 
names reflects a radical , 

rtmwgw In official flitnfctng 0 n | 
mnAtm ftnarian history under I 
Mr Mikhail Gorbachev, the. j 
Soviet leader. i 


A Mediterranean solution 
to the teachers’ problems 


FOR THE bnplls of Spain. Italy and the militant Colas have I jggL. hl SS > ^£ ! , JS5ffl S 
and Greece, this has been a slack joined the older groups, 

but unsettling summer term. All with Socialists. Communists or exwoungtog aw* 
three countries have been Christian Democrats. fWte^attaition to 

wracked by long-running dis- • In Spain, four out of five JT ^*t thMtthere tt a wngs 
putes involving over 15m second- unions (all but the Com i n n ntat a ) ^ 

hj school staff assented to a pay rise iff CM ^er jS^uAltoto* a i da* 

Apart from money, the teach- month: but onion members, by a teacher tawswi Jo ttsetmeL 
ers want higher status for their 70-30 ratio, rejected the offer aid says umon leader Mr rUBeann 
profession and an upgrading of reaffirmed the original demand F antane in. 
school systems that are ill- for a £150 hike. Sig pfficantly._ wm conceatau 

adapted to the increasingly pros- A source of bitterness in the extracted by the Inman stneers 
perous societies they are sup- Spanish and Greek disputes is was greater freedom for head 
posed to serve. that both countries are governed teachers in setting curricula and 

In Italy, unions representing by Socialist parties that won allocating resources. Th e more 
most teachers agreed last week to widespread support from teach- militant unio ns rem ain u n h ap py: 
pay rises which average out at 30 ers in the days when they were they do not want to sec pri ori- 1 

per cent, and in some cases - pals gain power at the expense of 

amount to 50 per cent, over two - ' fli ir Fnminn Staff staff „ 

I- wur rureign shui .. r , mn v avstem far M 


adapted to the increasingly pros- 
perous societies they are sup- 
posed to serve. 

In Italy, unions representing 
most teachers agreed last week to 
pay rises which average out at 30 
per cent, and in some cases 
amount to 50 per cent, over two 
years. But some strikers remain 
dissatisfied and the Government 
has had to waive the rules on the 
number of teachers needed for 
exam supervision and assess- 
ments. 

Spanish schools remain strike- 
bound after more than three 


explores the reasons 
for a spate of 
school strikes 
' inr southern Europe 


The old Greek system, for all 
its faults, did at least implant a 
thorough knowledge of the riches 
of tire lan g na g g: now toe doppi- 
ness of teenage speech, writing 
and possibly thought has become 
a i pwfai- 

Aa the economies of southern 


months, with the result that a in opp osition , noisily demanding Europe are drawn into the couti- 
general pass certificate may have an upgra ded education system, .neat’s mainstream, the need to 
to be awarded in place of exams. Mr Jose Maria Maravoll, toe upgrade the education system is 
In Greece, this week’s university Spanish Education Minister, becoming more acute, 
entrance test has been cancelled backed toe teachers to the hilt gut the gove rnmen ts i nvolved 
because of an indefinite strike when they were fighting a cen- ^ ^ pht in a vice. The my 
declared on May 22. trist government IP years ago. process of But pt***" integration 

I t alia n and Greek teachers are These days, unimpressed by his that Is putting pressure on 
miserably paid. Under the old past as a student protestor, some is ft]rm wmkw ft harder 

pay scales, the gross monthly sal- taunt him with being a “crypto- f OT southern European treasuries 
ary of a young Italian schoolman fascist" to find the money, 

ter was barely £450, while Athe- EQs counterpart In Athens, Mr Tn wwa Snain. Hah 


ary oi a young rauian senoounas- tasastr to find the money, 

ter was barely £450, while Athe- EQs counterpart In Athens, Mr recent ?near3 Spain. Italy 

nian pedagogues are rather worse Antonis Tritsis, had an equally Greece have all run pohUc 

paid than taxi drivers: about £220 radical past, but he was an early deficits amounting to over Mas: 
a month to start rising to £360 casualty of the dispute, complain- <xnt ^ domestic product, 
for an experienced department lug as he resigned that he was rSL of 2 to 3 percent 

““L h Yictlmis f. d ig remmra ist *nd m cSaeral-dmgenHBlF MUi 

Spanish teachers won beity conservative wm«i« — 


rises in the late 1970s, enabling 
the Government to claim that, 
with a average salary of £680 a 


The pay disputes are ulti- _ 
mately soluble. But the strikes _ “ 
have also focused attention on ”~ 


in northern Europe. 

High deficits may be an aff ord- 
able luxury far governments who' 


mui a avuasc xuaij ui unu a nave aiso luami anaiuon uu .v — ... «_*_ 

month for an experienced deeper problems, which reflect ^ 


teacher, they are among the be6t the confusing, uneven pace at 


paid in Europe. 


But the Government complains hurtled towards modernisation. .. . . 

that it is dealing with a revotn- Spain and Greece have vivid fjSR 1 * m °^f ment ‘ recipe 
tion of rising expectations: teach- memories of a form of education 1101 wart 
ers there have not forgotten that that reflected an authoritarian True to south European form, 
in their disputes of 10 years ago regime: Many a Spanish teacher tiro affected countries have all 
they extracted vague, so far began his gw** 1 * in Franco’s ttea developed more or lore ingenious 
unfulfilled, promises of compare- when “ formation del spirito ways round toe structural fell- 
bility with civil servants. nation al featured in the curricu- togs of their system. Private com- 

Inevitably, in southern Europe, him. Greek schools, before the panies in Italy offer in-house 
the teachers' disputes have been junta fell in 1974, served an unre- training that alms to improve 
heavily tinged with party poll- wiitHwg diet of awrient Cheek and parte of the mind which schools 
tics: but there have also been Orthodox theology. and universities manifestly do 


which all three countries have depositing with_ state-owned 


banks. But to a ; Europe of free 


tics: but there have also been Orthodox theology, 
signs of a rank-and-file reaction Since then, it 
against traditional party-based appears, southern 


sometimes not teach. 


and universftiu manifestly do 


unionists. 


schools have been 


The Italian dispute, which has an tire wrong ways, 
rumbled on for most of the year In Italy, it is a commonplace ora of unregulated private n ffi* 
(mainly as a work-to-rule rather that school discipline has become schools which, if nbtotog else, 
than an outright stoppage) has slack. But the system, as in other enable same t eachers to. make a 
brought to fight a whole series of southern European countries, living. Such Hedtterranean aohi- 
non-party unions: the moderate seems to have preserved some of ttons will bt needed for some 
Gilda, the broadly-based Snals the worst features of the bad old time. 


i’s In Spain - and Greece, the 
In schools’ fefinre to fan* foreign 
languages has spawned a pteth- 
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In 1 985 Minolta introduced the woikTs 
f ir s t ef fe ctive autofocus system far SLR 


Today IVRnolta introduce Dynax 70001, 
the world's firs t fa itaflltaewt autofocus 
SLR. so advanced* so simple to use* 

The new Minolta Dynax 7000i is an autofocus 
camera so intelligent, it's an extension of your 
mind. 

Your creativity thinks ahead to the image you 
want to capture. 

The intelligence of Dynax 7000i responds to let 
you photograph what you see in your imagination. 

faitelGgent autofocus 

The Dynax 7000i sets a new standard for autofocus 
performance. Faster and more accurately. 

A wider focusing area (12 times larger) than any 
other autofocus SLR, ensures ultra sharp pictures 
even with off-centre subjects. 

And the world's first predictive autofocus gives 
optimum sharpness with moving subjects. Nothing 
can escape Dynax 70001 intelligent autofocus, at the 
lowest light levels, or even in trie dark. 

World's fastest autofbqis 

For example, Dynax 7000i: 
with 35-105 AF zoom lens 

» to 1.5m in 0.14 secs. 

with 35-80 AF zoom lens 

« to 1 m in 0.12 secs. 

At least 2 times faster focusing than 
any other AF SUL 


PrecSctive foots control 


Shutter-release is pressed halfway to start autofoeus 
system. Final (dotted) position of subject is calculated 
as button is pressed fully to take shot 

Focus is J l 

being finely I 

adjusted as — - ^ 4 

the figure # f Hi 

moves and • 
the mirror 
swings up. 


Focusing stops at 
per f ec t position as 
shutter opens. 


Dynax 7000/ InteHigence brings you the 
ultimate speed of reaction lor corre ctly 
focused action shot* at 3 frames per second? 


biteffigentautoexposuro 

The world's first mufti-pattem metering perfectly 
integrated with the auttifocus system, ensures 
superior results in any lighting conditions. . 
Automaticcompensation few bright backlighting. 
Overall or spot metering. 


to bring out the best of the lens you’re using— 
automatically. Auto Program with Program Shifi 
Aperture mode. Shutter mode. Fully metered 
manual. Four intelligent modes to complement 
your creativity. 


fritaffigant flash 

Buying the Minolta Program 
Flash 3200i links you to 
automatic in-camera 
computer programs that 
take the worry out of flash 
photography. In everything 
from fill-in in bright 
backlight to pitch dacknessl 


rour future photography b hi the canfsll 





Creative Expansion Cards - another wo lid’s first! 
They are mimaturesoftware programs to control 
the camera s computer. 

Feature Cardsqive you advanced camera control, 
such as automatic bracketing. Special Application 
Cards, like the Sports Action^ ra^nSsbSScfSS? 
yourea expertise In action, dose-up, portritit or 
controlled depth of field shots. 

andb^^hS^^ systems 9ivin 9 7°° stall 

Minolta s intelligence. Expand yourcreativity. 

The next great leap forward is yours 

The Dynax 7Q00i will be at your Minolta 

I^2S 7 «S£ a50n ™ f JiJ« 


(Wife the Expansion Card and the 
35-105 AF lens shown in the main 

illustration, it wrtl cost arou nd £55Q) 

rib : Minolta (UK) Limited, 

National Brochure Despatch. / 

| 1-3 Tannerc Drive, Blakelands North. / 

I Milton Keynes MK1456U. " onn 'l 

1 ril read while 1 waft. Please send me C 

the Free Dynax 70001 colour brochure. 
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Ian Davidson reports from Paris on the likely re-arrangement of France’s political landscape 

French general election leaves everyone a loser 
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IN MOST general elections in most, 
countries, there are winners and losers. 
In this respect, the election which has 
just taken place in France is different 
there are onjy losers. TOs blow to nor 
mal expectations has. come as' such a 
shock to the 'traditional, political party 
leaders that they are' fikeiy to tab* a 
little while before they succeed in get- 
ting- the show hack on the road. 

. Until they do so, it. seems quite possi- 
ble that debate about the future rear- 
rangement of t>u» political landscape 
will be by four m en who are 

not party leaders: on the left President 
Francois Mitterrand and Prime Minis- 
ter Michel Rocard, and. on the right 
former President Valery Giscard d’Es- 
taing and former Prime ***»*«*«• Ray- 
mond Barre. And of the four, it is the 
two presidential figures who are com- 

mwTifHr^g par tfrailar public ^ttA^fjfyn 

The most obvious loser is President' 
Mitterrand. He started by 
and ended by merely fonpfn g , that , the 
general elections would echo Ids hand- 
some re-election to t h e presidency a 
month ago and give the Socialist Party 
a comfortable absolute majority. The 
voters decided otherwise, «nfl for the 
first time in tire history of the Fifth. ’ 
Republic denied a newly gVytgfl presi- 
dent a corresponding gover ni ng major- 
ity in the National Assembly. . 

Mr Mitterrand’s setback does not 
imply a victory for anyone else, how- 
ever. The So cialis t Party may have 
fa i led to reach tfa* figure of 2W 
seats required for an absolute majority, 
but at least it has become the l a rgest 
single party in the National Assembly. 

By contrast, the group -of traditional 
conservative parties saw their represen- 
tation fall sharply back, to the point 
where they have lost all claim to form a 
government Moreover, the neo-GanHist 
RPR party did significantly worse than 
its ally on the centre-right, the DDF, 
and for the first time in the history of 
the Fifth Repobflclost the title of the . 
largest political gro u p on the right 

The catalogue of defeats goes on. On 
April 24 the National Front, had 
alarmed everyone in the respectable 
mainstream of the political spectrum, 
when its leader, Mr Jean-Marie Le Pen, 
scored over 14 per cent in the first 


round of the presidential election. But 
on Sunday, despite a voting pact with 
the traditional right-wing RPR-UDF 
parties in a number of places, notably 
the iftwafltoe area, the National Front 
lost all bat one of its parliamentary 
seats, and even the fearsome Mr Le Pen 
was conquered. 

hi the newspaper headlines, the Com- 
mmdst Party is sometimes depicted as 
a winner, but if so, it is a back-handed 
kind of victory. In terms of votes the 
party baited the precipitate slide in its 
parliamentary score which has been 
under way since the late 1970s, and 
almost doubled the 6.76 per cent 
chalked up by its candidate in the pres- 
idential election. Yet ft continued to 
lose seats, and dropped below the point 
(30 seats) where it can claim procedural 
privileges through the constitution of 
»n independen t parliamentary group. 

Moreover, even though its 27 seats do 
give the Communists the arithmetic 
balance trf power in the new National 
Assembly, party leaders lived up to 
their reputation for rigidity and nar- 
row-mindedness. by immediately laying 
down terms which, in effect, role out 
any fbangg of systematic co-operation 
with the Socialists. 

In time attitudes may evolve, of 
coarse, though with a hard-line party 
leadership buoyed by an unexpected 
reprieve from parliamentary extinction, 
this does not seem at all likely. In the 
Hw isolationist postUTC Of 
the C ommun ists seems tailor-made to 
ensure the co-operation between the 
Socialist Party and the centre which 
they profess to oppose. 

The story of defeats can be re-told in 
terms of personalities as wdL President 
Mitterrand campaigned unremittingly 
for an opening to the centre, and was 
rewanted in the presiden ti al election 
with a ^fanning victory over Mr Jac- 
ques Chirac, the outgoing GauUlst 
Prime Minister; but when he called for 
a nlonr majority in the Itgpslafive elec- 
tions, so as to cany out this opening, 
be was rebuffed. 

The mim rebuff was served on Mr 
Mirfwi Rocard, his Prime Minis ter. Not 
merely is Mr Rocard one .of the most 
popular Socialists, but his appointment 
as Prime Minis ter was itself nationally 


popular. In the wake of Sunday's vote, 
however, his ability to cany out Presi- 
dent Mitterrand's i at* of an opening to 
the centre has became a delicate ques- 
tion, and even Us survival as Prime- 
Minister must now be In some doubt 
Mr Jacques Chirac, normally a man 
of bounding activism, has been almost 
as quiet as a mouse his defeat in 
the presidential pl«rinn on May 8, awl 
the modesty of his demeanour was 
especially striking on night ou 

Sunday. The setback suffered by his 
party seems to confirm the verdict of 
his personal defeat, with this differ- 
ence, that it was not quite so severe. 

Making sense of this general pattern 
of popular censure is largely a matter 

At the very least, it 
seems clear that 
Parliament will play a 
bigger role on the 
political stage than has 
been traditional in the 
post-Gaullist era 

of guesswork. Some commentators 
have focused attention on an absten- 
tion rate which reached a new record in 
the first round (over 34 per cent), and 
remained high in the second (nearly 30 
per cent), and have drawn the inference 
that the French people were thoroughly 
fed up with an electioneering process 
which had been under way formally for 
three months, and informally since the 
last general elections two years ago. 

More specifically, voters may also 
have responded to conservative criti- 
cisms that the s prinkling of outsiders 
in Mr Rocard’s grrpu m Tnpnf did nothing 
to offset the general Impression of a 
team essentially composed of the exec- 
utive committee of the Socialist Party, 
that Mr Rocard might at least have 
made a presentation to pwrHament, and 
that President Mitterrand had no need 
to rail gener al so quickly. 

Some analysts believe that the lack 
of any manifest majority in parliament, 
either for the sorialints or for the tradi- 


tional right-wing parties, will create 
conditions of political instability recall- 
ing the Fourth Republic. Such a predic- 
tion is not absurd; at the very least, it 
seems clear that parliament mil {day a 
bigger role on the political stage than 
has been traditional in the post-Gaullist 
era. 

On the other hand, there are at least 
three reasons why the political uncer- 
tainty created by Sunday’s election will 
not inevitably ig*d to political instabil- 
ity. 

First, President Mitterrand’s large 
majority gives him great personal legit- 
imacy in handling the new situation. 

Second, the election camp ai g n c have 
demonstrated such a large area of pol- 
icy consensus between the socialists 
and their traditional right-wing oppo- 
nents that it win be more diffi cult for 
them now to pretend to be divided by 
all the old ideological arguments. 

Third, the lesson of the elections may 
well be a confirmation of Mr Giscard 
d'Estaing’s long-standing claim, that 
France wants to he governed from the 
centre. 

Much comment suggests that the 
divided National Assembly will prevent 
President Mitterrand from implement- 
ing his idea of an opening to the centra 
This may be an error. The opening to 
the centre may look operationally more 
diffic ult than it did, but it may have 
become feasible because it has become 
essential; and it may have become fea- 
sible because there are two Influential 
figures in the centre - Mr Giscard d*Es- 
tiung and Mr Barre - who are pushing, 
in their contradictory ways, for some- 
thing liko frhin to happen. 

Mr Rocard’ a firet government 
included only a few individuals from 
outside the socialist rrrr.ig; if he is to 
muster a reliable parliamentary major- 
ity, his second needs to go further. The 
question is, therefore, whether he will 
seek to negotiate a programmatic 
agreement with a significant group of 
deputies in the centre, or whether he 
can count on stable majorities with a 
minority government. 

The first question depends on Mr 
Raymond Barre, who is openly friendly 
to President Mitterrand’s aspirations 
for an opening to the centre, and who 


openly seeks to create a centrist politi- 
cal formation which would be indepen- 
dent of the Gaullists. Whether he will 
succeed in creating such a group must 
be an open question, since be is not the 
leader of a political party, and does sot 
have that kind of negotiating power. 

The second question depends on Mr 
Giscard dTSstaing, whose latest propos- 
als for a more co-operative relationship 
between right and left in parliament 
overlap significantly with the ideas of 
Mr Michel Rocard. In an inaugural let- 
ter to the members of his government.. 
Mr Rocard instructed them to seek the 
largest possible majorities for proposed 
legislation, and to neglect no compro- 
mises which could contribute to such 
majorities. 

hi his recent "Propositions for a real 
opening”, Mr Giscard d’Estaing 
suggested that on the really big issues, 
such as unemployment, education and 

the single European market of 1992, 
government and opposition should seek 
to prepare common projects, and that 

the Government should not put for- 
ward legislation without weighted 
majority support in the preparatory’ 

st age, 

Whether a more cooperative method 
of work between Government and oppo- 
sition could provide an alternative to a 
pro-negotiated government majority, is 
a question which goes to the heart of 
the French political dilemma. For that 
reason, it is unlikely to be answered 
quickly. 

When Sir Barre and Mr Giscard d’Es- 
taing signal their support for the open- 
ing up of government, there is no rea- 
son to dispute their sincerity. But their 
arguments are at odds with the con- 
fusing dispersal of the parties on the 
right of the political spectrum, their 
pers onal ambitions are in conflict with 
the leaders of those right-wing parties, 
and they lack the power to impose their 
views. 

The fact remains that some kind of 
opening to the centre is now more than 
ever the issue of the day. Mr Jacques 
Chirac has taken refuge in a pasture of 
stubborn opposition. If Mr Rocard is to 
remain Prime Minis ter, he will have to 
deal with any serious interlocutor he 
mm find 


Harsh reality for 
non-political figures 


BY GEORGE GRAHAM IN PARIS 

SUNDAY'S French election : 
was a harsh baptism for the 
representatives a £ ‘'openness", 
the non-political figures who 
had signed up with the unde- 
fined bat nonetheless substan- 
tial majority which re-elected 
President Francois Mitterrand 
a month ago. 

Their experience of electoral 
politics has been brief and, 
almost without exception, dis- 
appointing. From Mr Bernard 
Tapie, the entrepreneur who 
stood in Marseilles, to Mr 
Roger Bambock, the Olympic 
sprinter who was named 
sports minister In the Govern- 
ment of Mr Michel Rocard, 
they fell to more mainstream 
party politicians. 

For Mr Bernard Kouchner. 
the founder of the Medecins dn 
Monde charity and new minis- 
ter for "social reinsertion" the 
political realities were even 
more bitter. 

Farced to withdraw from the 
second round of voting In the 
name of the "republican disci- 
pline" by which Socialists and 
Communists traditionally 
stand down in favour of each 
other’s candidates, Mr Koucb- 
ner now seems far from happy 
at the prospect of being at the 
mercy of these same Commu- 
nists in a hong parliament. 

It was not just these non-po- 
litical figures who suffered. 
Centrist politicians who had 
agreed to cross over and join 
the Mitterrand majority also 
paid the price for their deci- 
sion. 

Mr Roger Jouet, a dissident 
member of the centrist CDS 
party who ran with the Social- 
ist Party’s support at Bayens 
In Normandy, scored only 43 
per cent in a constituency 
which gave Mr Mitterrand 54 
per cent of its votes a month 
ago. 

Only Mr Lionel Stoleru, who 
held office under the Conserva- 
tive ex-president Giscard d*Es- 
taing and who is now a minis- 





Tapie^dirty~ 3 eaUngs“ 

ter in the Rocard government, 
escaped - though with 8,000 
fewer votes than Mr Mitter- 
rand had gathered In his Com- 
piegne constituency on May S. 

The first lesson political 
analysts ore drawing from 
these results is that voters dis- 
like “parachutists” - espe- 
cially as in this rushed elec- 
tion campaign these 
carpetbaggers floating down 
from Paris had no time to 
establish their local roots. 

The second is that local 
Socialist Party militants 
appear in many cases nut to 
have produced their best 
efforts for these new converts, 
and may even have gone out of 
their way to obstruct them. 

Mr Tapie, muttering darkly 
about dirty dealings alter los- 
ing by 84 votes to bis right 
wing rival, aimed his suspi- 
cions just as much at the local 
Socialist Party apparatus as at 
the right 

If the new on of non-sectar- 
ian politics is to dawn in 
France, it looks as though it 
will first have to come to an 
arrangement with the local 
party political machines. 


Presidential poll triumph turns 
to ashes for National Front 


BY PAUL BETTS 

MR JEAN-MARIE LR PEN, the 
National Front- leader, was 
undoubtedly the election's big 
loser. Not only was be defeated 
in his Marseilles cons titu ency by 
a local Socialist, but his party 
lost all but one of its 33 seats. 

Mr LePen was handicapped by 
the majority voting system, 
which he bitterly denounced an 
Stmday as "unfadranduntidemp- 
eristic-” He had tried-toeahrage - 
hfa party's by '-concern--' 

trating all his efforts on Mar- 
seilles and the surrounding 
Benches dn Rhone region. 

In the first round of the presi- 
dential election last April, the 
blond, bombastic farsight politi- 
cian triumphed in Marseilles 
with nearly 30 par cent af the 
local vote, more than any other 
right-wing candidate. The city’s 
immigration and economic prob- 
lems had proved a fertile ground 
for his party. 

But the triumph was 
short-lived. This time Marseilles 
did not .elect even , one of Mr Le 
Fen’s camhdates. despite a highly 
axitrovKsial Jocah TOfing agree- 
ment between the National Front 
and the traditional right-wing 
TJDF and RPR parties. The only 
Front legislator elected was Mrs 
Yann Plat in Toulon. 

The arrival of Mr Le Fen and 
his principal lieutenants in Mar- 
seilles, France's second largest 
city, turned the contest in tire 
south into one of the key battles 
of the election. The Socialists 
reacted with a vigorous local 
campaign against what they saw 
was the beginning of a bid by Mr 
Le Pen to take ova* tire town hall : 
of Marseilles, a jinraaliBi 

They threw into the arena Mr 
Bernard Tapie, the media-con- 
scious businessman who took 
over the Marseille s foot b all team 
after ■ jinking a fortune turning 
around bankrupt companies. 



big loser 


Mr Tapie was defeated by a 
-mere 86 votes in his constituency 
but the Socialists won seven of 
tiie 16 Benches dn Rhone seats. 
The Communists unexpectedly 
I Mft an to three seats, white the 
traditional right-wing parties 
appear to have been the main 
beneficiaries of the local voting 
deal with the National Front 
they gained six seats (five DDF 
and one RPR). 

Mr Jean Claude Gandin, the 
DOT strongman in the Benches 
dn Rhone, provoked a spectacu- 
lar political storm last week 
when be negotiated a deal with 
the National Front whereby the 
traditional right withdrew its 
candidates in the second round in 
constituencies where the Front 
seemed better plac ed. In 
exchange, the Front withdrew its 
candidates where the UDF or 
RPR had stronger chances. 

The arrangement helped Mr 
Gaudin to an easy re-election, but 
many traditional right-wing vot- 
ers were dearly more hesistant 
to vote for the National Front in 
constituencies where the UDF or 
the RPR had withdrawn. 


Thus, even in Marseilles, Mr Le 
Pen has still failed to gain the 
necessary political respectability 
to attract the more moderate con- 
servative vote. 

Another factor which appears 
to have played against Mr Le Fen 
and his lieutenants — and 
against Mr Tapie - was the vot- 
ers' clewpMtewrefwloeaicsB-* 
didates- rather than for personali- 
ties, however wefl-knovra. 

Local factors are especially 
strong in a Mediterranean city 
like Marseilles with its tigfaly- 
knit social structure, hut they 
also apply elsewhere. The rela- 
tive importance of local issues in 
parliamentary elections may be 
one reason why President Fran- 
cois Mitterrand failed to repeat 
his triumph of the presidential 
ballot. 

Sunday’s election confirmed 
the unstable character of the 
National Front vote. Mr Le Pen 
has acted as a magnet in recent 
years for the popular protest vote 
in France; many people who have 
voted for him are by no means 
right-wing extremists. Paradoxi- 
cally, a good number are disflln- 
skmed Communists. 

Others are the pieds twits, 
French North African settlers 
who returned to France after 
Algerian independence. And in 
Marseilles, many people simply 
voted for Mr Le Pen because they 
were fed up with the city’s Arab 
immigration problems. 

Although Mr Le Pen has suf- 
fered his first severe electoral 
defeat since the National Front 
burst mi to the political stage five 
years ago, he has clearly not said 
his last word. 

His party' stfll scored 21 per 
cent of the vote in the Benches 
dn Rhone, or double the score of 
the Communists, even though 
the latter won three seats and the 
National Front none. 
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Amer Group: 

Big in brand names and gunning for deeper penetration 

By Victor Thome, Helsinki 

Backed by substantial and solid finances 
and improved profitability, and with an 
-impressiv&HUT&y of renowned consumer 
brand names under its belt, Amer Group is 
looking to win even greater market shares 
for its various divisions. 


Poll result fails to dent franc 


BY GEORGE GRAHAM 

THE French franc has developed 
a quite unwanted resistance to 
election results. Sunday’s unex- 
pectedly close legislative poll, 
despite creating a hung Parlia- 
ment, left financial markets rela- 
tively unmoved. 

The fraru; tfipped In tiw morn- 
ing; trading as tew as FFKL39 to 
the D-Mark in the Far East, but 
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recovered much of its lost ground 
rtnring the day. 

At ftp a fte rnoon firing In Paris 
ft stood at FFi3J5789, down half a 
centime from Friday but still 
nearly 3 newrimfa; higher than on 
the eve of President Francois Mit- 
terrand's re-ejection on May & 

Domestic money mar kets also 
faflfid to quake, despite the possi- 
bility raised by the election 
results that. Mr Mitterrand’s pre- 
dominantly wiriaBat Government 
would be compelled to work with 
the 27 Communist members of 
Farfiament in (Oder to obtain a 
majority. 

'Overnight rates remained 
below the Tbmk of France’s inter- 
vention rate or 7 per cent and 
wwnmwp iai hwifca appear to have 
ampin liquidity to meet this 
week’s demands without potting 
pressure on the market. 

ff the stock market dropped - 
tiie trading indicator at one point 
showed a loss Of 2^25 per cent and 
the GAC general index lost LOG 
per cent to 346.7 - volume was 
thin. Overseas investors 
appeared to be wailing for devel- 


opments, despite a te mp t a ti on to 
take profits after several weeks of 
strong gains. 

“Foreign investors do not mind 
a Socialist Government: look at 
Spain and Sweden, which are- 
showing the best stock market 
returns this year. What they do 
not Hke is a political mess, even 
if it is a righbsh Government,’* a 
Paris stockbroker said. 

Yet an underlying anxiety was 
felt by some bankers and indus- 
trialists that the Government, 
whatever its precise political 
complexion, might be hampered 
by the farfr of an absolute parlia- 
mentary majority. 

“The ball is in tiie politicians^ 


court and we are waiting for 
their decisions, but they must 
not waft too long, because these 
decisions have deadlines, 1 * an 
nffirffll at the employers’ federa- 
tion declared. 

Industrialists hope the uncer- 
tainty created lor the finely-bal- 
anced election results will not 
divert attention from preparation] 
few the opening im of the Euro- 
pean internal market in 1382. 


In putting energy into 
achieving deeper market' 
penetration in the areas it 
feels strongest in, it will 
adhere to a philosophy that 
to date has proved prac- 
ticable: to differentiate 
itself from competitors by 
developing specialist mar- 
keting skills and by 
offering established, well 
known Drands; and to avoid 
price competition. 

Amer's policy is to 
invest in the sales organ- 
isation and to focus on its 
planning, supervision and 
control. In striving to 
assure a flexible use of 
capital employed, it spurns 
substantial, once-and-for- 
ail commitments to indus- 
trial fixed assets and 
concentrates its resources 
in areas that are less 
sensitive to economic fluc- 
tuation. 

Listed on the Helsinki 
and London stock ex- 
changes, and with its ADR 
certificates traded in the 
US, this Finnish marketing 
oriented _ multi-business 
company is involved in the 
importation and sale of 
Toyota, Citroen, Suzuki 
and Lotus cars, Bridge- 
stone tyres and Solex 
carburettors and in the 
tobacco industry (Philip 
Morris's Marlboro and 

Belmont). 

Additionally, it is a 
leading _ light in the 
communications industry 
(Wezlzn+Gfifis publishing, 
Time/Design and Time/- 
system time-planning 
systems and printing-house 
Fixmreklama), in paper 
mercha n ti n g and ' con- 
verting (Amerpap in 

Finland and Hobartr 

Mclntosh Paper in the US) 


and . in the golf business 
(marketing under the 
brand names of Jack 
NickJaus, Golden Bear and 
MacGregor). 

To complement that 
wide range, Amer is also 
engaged in the consumer 
goods market and the 
design and manufacture of 
Manxnekko interior fabrics 
and clothing, as well as in 
engineering (including 
mechatronics) and the 
plastics industry. 

As an extra safeguard 
to its business operations, 
the group maintains a 
minimum of 10% of its total 
capital employed in 
commercial property (real 
estate) investment - mainly 
in much sought alter offices 
in central Helsinki - 
though the proportion has 
at times risen above 25%. 

With business in 
general on the up and up, 
holding to that 10% mini- 
mum is a matter of 
remaining active in the 
property market. It is a 
sector in which Amer's 
investment and selling 
skills have been more than 
adequately proven. 

Says Heikki Salonen, 
the group's Chairman: 
"Amer, too, has proved a 
good investment in itself, 
with the average compound 
annual growth rate of 
earnings running at 26% 
over the past five years. 

"From an investor's 
point of view, Amer Group 
intends to pursue a 
dividend policy that reflects 
the group's performance, 
and to maintain an ad- 
vantageous a distribution 
policy of share issues." 



A mer: Playing with a low handicap for high market shares 
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Salonen sees future 
prospects as being equally 
as good right across the 
board, with growth centred 
on the-, group's existing 
areas of activity. But 
certain sectors will be 
prominent - among them, 
the golf business. 

It was at the be; 
of 1987 that Amer 
the majority holding i 
MacGregor Golf, one of th 
oldest American manu- 
facturers and distributors 
of a golf clubs and access- 
ories. Its wain office *md 
manufacturing facilities 
located at Albany, Georgia, 
the _ company also has 
subsidiaries in Ireland, 
Britain and Hong Kong. 

While MacGregor's 
focus has thus been the 
United States, Japan has 
grown rapidly to become its 
second largest market. But 
now there is a new rising 
star: Europe. 

"The golf industry has 
been expanding of late at 
the rate of more than 10% a 
year in volume," Heikki 
Salonen states. "Even in 
the States, it was 11% last 
year. In Japan now it's 
about the same -and that 
goes for Europe, too. And in 
all this, Amer is not only 
swelling its volume of 
business but taking an 
increasing market share." 


is now a leading paper 
merchant in the Mid-West, 
with headquarters in 
Chicago and offices in New 
York, Milwaukee and 
Boston. 

This was by no means 
a one-off, unrelated 
exercise," Salonen remarks. 
"Instead!, for our paper mer- 
chanting and converting 
division, the US takeover 
represents merely the first 
stop, in its strategic process 
of international isation." 

Amer is counting on 
expansion in its plastics 
division as well. Last year, 
it ^ strengthened its oper- 
ations with the majority 


In paper merchanting, 
Amer Group is the domi- 
nant force m Finland with 
well over 40% of the 
market. In the US, through 
its recent acquisition of 
Hobart/McIntosh Paper, it 


All set for 
a takeover 
opportunity 

purchase of the voting 
rights in the publicly 

S uo ted Danish company 
las AyS, the leading dis- 
tributor of plastic semi- 
manufactured products in 
the Nordic countries. 

Apart from the pro- 
duction of the ABS plastics 
Terhi boats, this segment of 
Amer Group has as its core . 
business the wholesale 
trading of goods from such 
producers as General 
Electric Plastics, Degussa, 
Dynamit Nobel, Metseler 
and Takiron. On top of that, 
the division itself produces 
Riacryl acrylic sheets and 
Ritoform sheets made of 
polystyrene or ABS ma- 
terial. 


Where time-planning 
systems are concerned, 
Amer finds it difficult to 
keep up with demand. 

Salonen: "With busi- 
ness _ in _ time-planning 
booming in the United 
States, in France, Japan 
and West Germany, as well 
as elsewhere, our Danish 
company, Time/System 
International, just couldn't 
increase its manufacturing 
capacity fast enough. . 

The new factory we've 
taken on helps. But this is 
still a major growth area - 
not only for the Time/- 
System itself but for related 
high quality products." 

The Amer Group's 
Chairman is determined 
that the company will 
maintain the impetus of the 
past five years in going 
from strength to strength, 
with the backing of a sound 
balance sheet and a solid 
asset base. 

"Geographically, the 
areas 1 see as offering the 
greatest growth potential 
are North America, the- 
Scandinavian countries, of 
course, Japan and Europe. 
And by Europe, I mean 
particularly the Nether- 
lands, West Germany, 
Switzerland, Austria and 
Britain. 

"When a prospect pre- 
sents itself for acquisition, 
well be ready with the 
funding, as well as a’ 
carefully organised market- 
ing structure, to take * 
advantage of the oppor- 
tunity. That's our way. of 
doing things." 


V 
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THE BANK FOR INTERNATIONAL SETTLEMENTS ANNUAL REPORT 


Dollar’s ‘weakness’ makes policy co-ordination a crucial issue 


A WARNING that the US dollar 
could remain susceptible to 
severe weakness for years is 
delivered by the Bank for inter- 
national Settlements in its 
animal report. 

“The US current account defi- 
cit is forecast to remain substan- 
tial for years to come," the BIS 
says. The dollar purchases to 
finance this deficit will be very 
large and therefore “even mar- 
ginal attempts to reduce these 
huge open positions in dollars 
could entail major exchange mar- 
ket pressures 

It concludes that, as a result, 
policy makers have less room 


than ever for error in policy coor- 
dination. “The tolerance margins 
for policy slippages, indecision, 
and disagreements have become 
narrower. 

“Failures in the field of policy 
coordination can quickly lead to 
severe market upsets with poten- 
tially damaging consequences for 
the stability and health of the 
world economy." 

The increasing global integra- 
tion of national markets has 
added to this sensitivity, says 
BIS, since "destabilising capital 
flows can assume vast propor- 
tions." However, the answer is 
not new controls on capital flows, 


but more stable national eco- 
nomic policy and coor dinatio n. 

The fact that last year too 
much emphasis was placed on 
monetary policy and intervention 
to stabilise exchange rates, and 
not enough on fiscal policy, 
“seems to have served to shift 
pressures to the bond and equity 
market," the report says. 

Nevertheless, a rerun of Octo- 
ber's stock market collapse is 
unlikely despite the persistence 
of economic imbalances, 


ago. Progress has been made in 
reducing the imbalances, 
although they are likely to 
remain large, and the markets 

REPORTS BY 
STEPHEN FIOLER 

and financial Institutions have 
shown their resilience in the 
period since the stock market 
crash. Moreover, the risk to' 

global financial stability posed by 

con- the Third World debt problem 


eludes Mr Alexandre Lamfahissy, has been reduced, 
the BIS general manager. Except in Japan, stock markets 

The world, he says, is a differ- are still well below their previous 
rat place from what it was a year peaks and thus seem less vulner- 


able to bad news. 

The report draws five lessons 
from the market break. First, the 
gains from the international 
diversification of portfolios had 
probably been overestimated. 
The “country specific" elements 
of the equity market may have 
been reduced, partly by the need 
for across-the-board sales by 
those operating in more than one 
market 

Second, different sets of trad- 
ing, regulatory and institutional 
arrangements across markets 
may be disruptive. 

Third, the concentration of 


trading in the hands of a limited 
n umb er of institutions can “put 
stress on market-making arrange- 
ments, increase sbort-run volatil- 
ity and have a disproportionate 
effect on price movements. 1 * 

Fourth, mechanistic invest- 
ment strategies insensitive to 
value can amplify price swings. 
Finally, market liquidity rests on 
perceptions of asset value, and 
the proliferation of risk transfer 
instruments - for example 
futures and options - “may tend 
to lull market participants into a 
false sense of security." 

The BIS notes that the various 


reports on the crash, mainly from 
the US. disagree in their recom- 
mendations, raising the risk of 
competition across exchanges 
with financial centres trying to 
rapifaiisp on restrictions placed; 
cm other markets. 

It warns that some of the steps 
♦nit mi sir ifp the crash have wid- 
ened, rather than narrowed, the 
gulf between markets. For exam-' 
pie the US has Introduced pried 
limits in the futures market, but 
not in the cash market. Other 
measures, such as the restric- 
tions on index arbitrage, ad d ress 
symptoms rather than causes 


Third World debt 
risks are ‘alleviated’ 


Fiscal action needed to avoid return of inflation in US 


THE risks posed by the Third 
World debt crisis to global 
financial stability have been 
alleviated, according to Mr 
Alexandre Lamfalnssy, general 
manager of the Bank for Inter- 
national Settlements. 

The exposure of banks has 
been declining for years in 
relation to their capital base, 
white more and more of them 


Increased efforts are 
needed in debtor and 
creditor countries to 
make progress by 
economic growth 


have been able to set aside 
sizeable provisions against 


He concedes that time has 
not worked in favour of the 
debtors to the same extent. 
However, the years since the 
crisis broke in 1982 have not 
beat wasted, he says. For one 
thing, there is a growing 
awareness among debtor coun- 
tries that their debt problems 
are part of larger internal 
problems. 

In its analysis of the subject, 
the BIS describes the debt cri- 
sis as painting a mixed pic- 
ture. The plan outlined by US 
Treasury Secretary James 
Baker in 1985 to make prog- 
ress through economic growth 
is still valid. However, 
increased efforts would have 
to be made in both debtor and 
creditor countries. 

Debtors would have to seek 


better use of current resources 
and improve their continuity 
of policy, while creditor coun- 
tries should find ways to 
increase flows of resources to 
debtor countries and create the 
appropriate world economic 
climate. 

On the positive side, the 
debtor countries achieved 
some impr ovement last year in 
their debt and debt service 
ratios, while creditor banks 
further strengthened their pro- 
visions against loan losses. 

Brazil's abandonment of its 
moratorium on interest pay- 
ments has allowed the climate 
of confrontation between 
debtor countries and creditors 
to be replaced by more con- 
structive attitudes. 

The BIS views with approval 
the development of new 
schemes and instruments, 
which provide for new injec- 
tions of capital and increas- 
ingly outright relief of inter- 
est. 

However, it says, many 
problems remain and the new 
initiatives are usually too lim- 
ited in scope to touch the core 
of the debt problem. 

Despite a favourable interna- 
tional economic climate, the 
domestic and external eco- 
nomic conditions of many 
debtor countries continue to be 
fragile. Gross national product 
and real investment are below 
the levels of the start of the 
decade. "It is not easy to see 
how these countries could 
embark on a satisfactory eco- 
nomic growth path without 
large new injections of capital 
or a sharp reduction in inter- 
est obligations,” says the BIS. 


THE Bank for International Set- tions." 

tlements has warned of a re- In a speech to the meeting yes- 
emergence of inflation in the terday, BIS president Mr Willem 
United States nni*»w« action Duisenberg, the head of the 
is taken to reduce the US govern- Dutch central bank, blamed 
meat budget flnanriai market turbulence last 

The bank's annnai report also year on inadequate fiscal policy. 
rang for fiarai policy to be used particularly in the US. 
in West Germany to speed up "What went wrong last year 
growth. was that policy co-ordination 

The dangers of a resurgence of relied too much on exchange 
inflation in the US are referred to market and monetary policies 1 
frequently but it is BZS general and too little on fiscal adjust- 
manager Mr Alexandre La mf al- ment" 


ussy who makes the most specific 
reference in his conclusion. 

"Fiscal action is required from 
the point of view of avoiding a 
re-emergence of inflation in the 
United States," he says. 

Such a move would achieve a 
better balance between the bud- 


However, he described Japan's 
domestic fiscal stimulus as "a 
notable contribution to the inter- 
national adjustment process." 

On West Germany, Mr Lamfal - 
ussy commented: "Stronger 
domestic expansion would be 

get deficit and domestic savings. 5®^^. f ° r . *** int . ern ?J 

external balance," and said that 

monetary policy alone to 

achieve this would have draw- 
are already affecting some areas . . 

of industry. ° acKS - 

Leaving all this to monetary Domestically-generated infla- 
policy "would not be good for the turn has so far remained subdued 
stability of the finan cial mar- in the US, despite a falling dollar, 
kets," he concludes. He concedes growing capacity constraints and 
the political difficulties in change declining unemployment - con- 
ing the US fiscal stances and sumer prices rose 4.4 per cent in 
mentions "the unavoidable 1987. 

waiting period due to US elec- "But to count on a amtinua- 


Alternative measures of the currant-account 
balances of the throe largest industrial countries 

Currant-account bat&steas 

198S 

1886 


1987 





year 

first 

second 





haT 

her 

United States 
in billions of S 

-116.4 

-141.4 

-160.7 

-156.5 

164.9 

As a percentage of GNP 

-2.9 

-3.3 

-&6 

-3.5 

-3.6 

Japan 

In billions of $ 

49.2 

85-8 

87.0 

93.2 

80.8 

In 000s of billions Y 

11.5 

14.2 

12.5 

13.8 

11.2 

As apercentege of GNP 

3.6 

4.3 

3-6 

4.0 

3.3 


West Germany 

In billions of S 

17.1 

39.7 

4S.1 

46.8 

43.4 

in billions od Dm 

48.4 

8S.0 

80.5 

85.0 

7&2 

As a percentage of GNP 

2.6 

4.4 

4.0 

4.2 

as 


Susonaiiy adjusMd at annual ram 


tion of this windfall would not be 
the most enlightened policy, 
especially In the environment of 
rising commodity prices and with 
some of the effects of the earlier 
depreciation of the dollar perhaps 
still in the pipeline, n he said. 

In its assessment of general 
economic developments last year, 
the report notes that capacity 
utilisation in US manufac turing 
rose to KL2 per cent at the end of 


last year from 79.8 per cent a 
year earlier. 

While this was still below the 
peak of 87.3 per cent reached In 
1973. a year regarded as one of 
overheating in the economy, 
“several industries, particularly 
at a primary processing level, are 
now recording u tilisati on rates in 
excess of those reached in 1973" 
the report says. Moreover, other 
factors suggest that total capac- 


ity levels In the US may be over- 
stated. 

More generally, the report con- 
dudes that "most of the major 
problems for economic policy a 
year ago are still with us." 

The most important of them, 
the large payments imbalance in 
the Industrial world, has passed 
its worst but is still expected to 
remain high by higfnrinai stan- 
dards. 

It concedes that in West Ger- 
many, the chronic budget deficit 
acts as a constraint against a 
more expansionary fiscal policy. 
By contrast the US "is one of the 
very few countries which does 
not face a fiscal constraint on the 
pursuit of a policy appropriate to 
the state of the economy.” 

With fiscal policy in many 
countries constrained, and mone- 
tary policy reserved for fighting 
inflation, the BIS concludes that 
there Is little scope for traditional 


macroeconomic policy measures. 

It is not surprising therefore 
that "policy makers have contin- 
ued to see increased emphasis on 
measures to <trtnw!a*a the supply 
side of the economy as the only 
logical -but also desirable - way 
out of their dilemma." 


Forum of securities and banking supervisors called for 


A NEW GLOBAL forum is 
needed for consultation and co- 
operation among securities mar- 
ket and banking supervisors, the 
Bank concludes in its annual 
report 

Such a forum is made neces- 


- such as the Cooke Committee 
for banking supervisors - and 
bilateral contacts between 
national securities regulators 
currently exist. 

The report also suggests limits 
to the continuance oftne interna- 


sary by the integration of the tional trend towards libera lisa- 
WOTld's financial markets , which tum of financial mar kets. 


"can prove to be a constraint on 
supervisory initiatives.” 

While efforts have been made 
rec entl y to increase ctHwenthn, 
the BIS says only partial forums 


'As liberalisation of financial 
regulation continues, further 
eroding barriers among financial 
firms, the tension between com- 
petition and profitability, on the 


one hand, and prudential stan- 
dards. on the other, is likely to 
increase." 

It says it is certainly premature 
to claim that liberalisation has 
-proceeded as far as reasonable 
standards of safety would allow. 
"Nevertheless, prudential con- 
cerns do place limits on liberalis- 
ation; these limits have taken on 
inc reasin g weight in the policy 
debate, and can only become 
more prominent in the future," it 
concludes. 


Liberalisation, for example, 
tends to widen the gap between 
weak and strong banks and 
increases the obstacles in the' 
way of a general raising of pru- 
dential standards being encour- 
aged by tite supervisors. 

Elsewhere, the BIS repeats the 
warnings made in its annual 
report last year about the fast 
rate erf growth of debt in several 
of the main industrialised coun- 
tries. 


"On balance in 1987, the risks 
associated with debt accumula- 
tion appear to have wormed as 
a result of the combination of 
borrowing trends falling 
equity prices.” it says. 

It also describes the large 
amounts being lent In bridge 
finance for mergers and acquisi- 
tions, by co mmer cial banks and 
securities firms, as a possible 
cause to concern, given the high 
risks 






There’s still 


like It 
Call home. 


No mattrt where your 
business takes you, don't 
te ft take tou away from 
family and friends, just 
pldc up the phone: And’ 
feel tre warmth of home 
Beach out and touch 
someone.* 



AWT 

The right choice: 


Action urged on Asian trade 


THE NEWLY industrialised 
countries of Asia can make a sig- 
nificant contribution to the 
reduction of global trade imbal- 
ances, the president of the Bank, 
Mr Willem Duisenberg, said yes- 
terday. 

In his speech to the annual 
meeting, Mr Duisenberg, who is 
also head of the Dutch central 
bank, said the current account 


surpluses of the countries - 
Taiwan, Singapore, Hong Kong 
and South Korea - rose last year 
to $30bn. 

He described these surpluses, 
of which Taiwan alone accounted 
for SlSbn, as the largest counter- 
part, apart from the Japanese 
and German surpluses, to the 
large current account deficit of 
the United States. 


Taiwan's foreign exchange 
reserves were now the largest m 
the world. This group of coun- 
tries, and Taiwan in particular, 
can make a significant contribu- 
tion to the reduction of the pres- 
ent global payments imbalances, 
mainly by adoption (rf the appro- 
priate trade liberalisation and 
exchange rate policies,” Mr 
Duisenberg said. 


Denktash accuses UN chief of 
pandering to Greek-Cypriots 


BY JIM BODGENEH IN NORTHERN CYPRUS 


MR RAUF DENKTASH, the Turk- 
ish-Cypriot leader, said yesterday 
he was not optimistic about the 
outcome of a proposed meeting 
between himself and Mr George 
Vassiliou, the Greek-Cypriot 
President, under UN auspices. 

Speaking in an interview with 
the Financial Times, he accused 
the UN Secretary-General, Mr 
Javier Perez de Cuellar, of pan- 
dering to Greek-Cypriot concerns. ■ 
Mr Denktash took issue with a 
recent report by Mr Perez de 
Cuellar that called for some 
Turkish troops to be withdrawn 
from the island's north. He also 
complained that the UN 
Secretary-General had described 
as "settlers” people whom he 
considered to be "folly integrated 
Turkish Immigrants*. 

The Turkish-Cypriot leader 
also complained that, the Perez de 
Cuellar report made no reference 
to a UN document of March 1985 
which sets out a procedure to a 
Cyprus settlement 
Neither Mr Vassiliou nor his 


predecessor Mr Spyros Kypri* 
anou has accepted the March 
19S6 proposal: they say it fails to 
address Greek-Cypriot aspira- 
tions for a withdrawal of Turkish 
soldiers and the return to Turkey 
of people who have moved to the 
island since the 1974 invasion. 
Until recently, Mr Denktash had 
made acceptance by Greece of the 
1986 document a precondition for 
any substantive talks. 

"When we look at it from all 
angles, we see a very serious 
attempt to please the Greek-Cyp- 
riot side, and bring Mr Vassiliou 
round the table,” said Mr Denk- 
tash. "Unless I see a change of 
policy in the Greek Cypriot lead- 
ership, 1 am not optimistic." 

Mr Vassiliou has not yet con- 
firmed that he is willing to meet 
Mr Denktash on the basis pro- 
posed by the UN. bat talks are 
widely expected to take place In 
July, in either New York, Geneva 
or some other European venue. 

Laying out a position that is 
sharply at variance with stated 


Greek-Cypriot views, Mr Denk- 
tash called on Mr Vassiliou to 
stop demanding the return to 
their homes of all 200,000 Greek- 
Cypriots who fled south after the 
1974 invasion. 

"We shall talk (about)| 
exchange of property, we shall 
talk compensation, but not] 
(about) going back to the north, 
or Turkish Cypriots goto; back; 
to the south," he said. . 

Any short-term withdrawal off 
Turkish troops from Cyprus 
rwo aid be unfruitful, said Mr 
Denktash. ft would be conceding! 
so m et hing to the Greek-Cypriot 
side without receiving anything 
in return. 

He described as “utter non- 
sense" a report in the Turkish 
C yprio t press that he had maria a 
secret appeal to President Evren 
for the retention of troops. There 
has been press speculation that 1 
Turkey might make a limited. 
troop withdrawal as part erf the' 
T3ayos" process of reconciliation 
with Greece. 


Ozal dashes Greek high hopes 


BY ANDR1ANA IERODIACONOU M ATHENS 


THE TURKISH Prime Minister, 
Mr Turgut Ozal, warned yester- 
day at the start of an historic 
official visit to Greece that there 
could be no quick solution to the 
problems between the two coun- 
tries, and that impatience could 
jeopardise the rapprochement 
launched in Davos last January. 

‘While searching to solutions 
to problems, we have above all to 
be patient Our problems are not 
of a kind which can be undone 
with a single stroke of a sword 
like the Gordian knot,’ Mr Ozal 
said on his arrival, adding in 
halting Greek: "I feel friendship 
for Greece and I wish the Greek 
people happiness." 

His cautious tone effectively 
poured cold water on Greek 
hopes for a breakthrough on the 
key issues of Cyprus during the 
visit. Athens and Nicosia want 


Mr Ozal to commit himself to the 
fan withdrawal of Turkish troops 
from Cyprus according to a speci- 
fied timetable. Turkey invaded 
and occupied the northern part of 
Cyprus in 1974 in response to a 
Greek military coup there. 

Faffing that, Athens had enter- 
tained hopes of a goodwill ges- 
ture in the form of the announce- 
ment of a partial troop 
withdrawal from Cyprus Involv- 
ing several thousand men. 

Mr Ozal was not the only one 
with inhibitions yesterday. His 
noon arrival in Athens for a 
three-day stay was marked by 
only a perfunctory welcome, 
without the customary rendering 
of the two countries' national 
anthems and without the usual 
flying of the two countries' flags 
in the centre of the capital 

The lack of fanfare was a 


symptom of the Greek Govern- 
ment's nervousness about the 
possible political fall-out from the 
visit, which was accompanied by 
protests organised by opposition 
parties and private groups In 
both Athens Nicosia. 

In one of the most colourful of 
these a group of Greek Cypriot 
women occupied the Acropolis 
for several hours yesterday morn- 
tog, draping giant flags over the 
battlements showing a map of 
Cyprus and bearing the legend 
"No to the Turkish occupation". 

Critics charge that the Greek- 
Turitish dialogue launched by Mr 
Andreas Papaudreou, the Greek 
Prime Minister, and Mr Ozal in 

Davos has served the purposes of 
Ankara, which had teen urging 
talks for several years, while so 
far having secured no progress 
on key issues affecting Greece. 


Hungary’s 
new party 
chief to 
visit US 

By Leslie CoWt in Ea*t Bartto 

ONLY THREE weeks after 
becoming Hungary’s party 
leader, Mr Kandy Grosz hat 
said he will visit the United 
States next month for talks 
with President Ronald Reagan 
after conferring in Moscow 
with Soviet leader Mr Mikh ail 
Gorbachev. , 

Mr Grosz replaced the vet- 
eran Mr Janos Kadar at a 
party conference last month 
and has promised wide-rang- 
ing political and economic 

reforms. . , 

• In another surprise develop- 
ment on the foreign policy 
front, the new party chief has 
said he will visit Romania this 
year for talk* with President 
Nicolae Ceauaescn. 

Relations between the two 
Warsaw Pact neighbours, 
strained at best, have deterio- 
rated sharply in recent 
months, with Budapest^ accus- 
ing Romania of discriminating 
against its 1.7m ethnic Hun- 
garian minority. The party 
leaders of the two countries 
have not exchanged visits for 
more than 10 years, and a visit 
to Budapest in 3985 by 
.Romania's Premier, Mr Con- 
stantin Dascalescu, failed to 
improve relations. 

Hungarian television last 
week accused the Romanian 
authorities of passing a "death 
sentence” on Hungarian cul- 
ture through its plans to raze 
many small villages in Tran- 
sylvania. 

The scheduled visit to Wash- 
ington by Mr Grosz was dis- 
missed at a-meeting he had last 
week with the US Deputy Sec- 
retary of State, Mr John 
Whitehead. It was Mr White- 
head's second visit to Budapest 
In six months, confirming the 
key rote Hungary now plays in 
US policy towards Eastern 
Europe. 

, Washington has supported 
efforts to ease Hungary's acute 
economic problems, backing 
IMF and World Bank loans 
.which will account for nearly 
3850m of the SLSfan Hungary 
intends to borrow this year. 

Hungary’s gross hard cur- 
rency debt at tin end of March 
rose to $17JHm, tire highest per 
capita in Eastern Europe, 
.while net debt rose to fllbn. 
tot Hungary's balance of pay- 
ments deficit was nearly 
halved In the first quarter of 
the year to 9254m. At the same 
time Budapest's balance of 
trade Improved fry $390m in 
the first four months com- 
pared with aL942Qm deficit in 
the same period last year. ...v . 

Mr Grosz told Hungarian 
television hi^ talks with Mr 
Gorbachev wriuUt concentrate 
on economic and trade mat- 
ters. 


CSCE accord 
blocked 
by Romania 

By Judy Dem ps ey In Vienna 

HOPES OF bringing the fol- 
low-up meeting erf the Confer- 
ence on Security and Coopera- 
tion in Europe to an end next 
month rapidly disappeared 
after the Romanian delegation 
flatly refused to accept a com- 
promise document drawn up 
by the 12 neutral and non- 
aligned (NNA) countries. 

Diplomats from 35 countries 
participating in the wwrtn^ 
which is a major review con- 
ference of the HeMnirt Final 
Act signed in 1975, were aston- 
ished to hear the Romanian 
delegation reject the docu- 
ment 

Mr Dumitru Anlnoin, one of 
the Romanian, delegates, 
rejected, among other things, a 
prop osal which called to freer 
travel and emigration. 

"The proposal concerning 
the right to leave one’s coun- 
try is unacceptable," he said, 
adding that highly qualified 
people needed to remain to 
"develop economic mtd social 
progress In their own coun- 
try." 

Hb also rejected any propos- 
als which called for the cre- 
ation of organisations “under 
the pretext of implementing 
tile CSCE documents. 11 Each 
organisations were "acting 
against the interests of the 
state." 

The Romanian response to 
the NNA document followed 
recent consultations between 
the Mr Auinoiu and Mr Ion 
Dactu, the two Romanian 
ambassadors in Vienna, m<i 
B ucharest. After the iiseas- 
dons, presumably with Presi- 
dent Nicolae Ceausesco, the 
■diplomats were issued with 
instructions on how they were 
to respond to any proposals 
which envisaged freer travel, . 
unman rights, religious free- 
doms and ethnic and cultural 

rights. 

Any final document dep ends 
■on consensus by the 35 partici- 
pating states. It was hoped 
that such a document eimfri be 
ready to sign by the end of 
July. One East European diplo- 
mat at the weekend yM he 
now expected to be still sitting 
to Vienna by December 
because of the Romanian 
intransigence. 
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Sara Webb, recently in Kiruna, explores a landscape of reindeer, steelmills and state efforts to draw new ventures to the region 

Sweden prepares its frozen north for a world of technology and tourism 
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kutuNA - town of the future” 
reads the road sign rather opti- 
mistically as you drive ftitn Swe- 
den’s most important iron ore 
mining centre, in the far north 
beyond the Arctic Clide. 

Signs of the future are far from 

obvious, however, in thia the 
Norrbotten region of Sweden. 

Kiruna -is a mixture of ugly 
concrete blocks and traditional 
wooden houses. It lies in the 
shadow of the blade waste h^apa 
left over from the f to; which 
even now are sdS dotted with 
patches of snow. 

Hie railway which carries the 
truckloads of iron ore from 
Kiruna to Narvik on the Norwe- 
gian coast passes through a deso- 
late but beautiful part of JLap- 
pland inhabited mainly by e& 
ami reindeer. 

Barp e t nal daylight iHirmlrmtus 
the bleak landscape untfl snow 
begins to fall in August. Sasne- 
times it does not melt untfl May. 

Hie Swedish Government feces 
a tough task to develop the 
region and encourage new busi- 
nesses in the technology sector, 
which is seen as a priority, to set 
up there. 

In this part of Sweden, compa- 
nies can receive state grants for 
up to SO per cent of their reloca- 
tion costs (indmUng investments 
in machinery and buildings), 
indicating the high priority the 
Government p fafga fa dev^oping 

the region. 

By comparison, in parts of cen- 
tral Sweden the g rant s usually 
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cover between 35 per cent and 20 
per cent of the cost while to the 
south of Stockholm, where there 
is a shortage of labour, there is 
little need tor such benefits. 

Such developments are crucial 
for the community at a time 
when traditional northern indus- 
tries such as iron ore mining, 
steel and forestry face tough 
international compkttkm and are 
being forced to restructure and 
shed labour. 

Since 1977, these state Indus- 
tries in the north have cut jobs 
back by about 25 per cent (or 
4J000 people) to 124100. 

A further 2^00 jobs are to be 
cot in the next three 


Many Lapp «Mnm un itt«f adte being treated as tourist exhibits 


Poll reform promise 
from Soviet official 


BY quo™ peel M MOSCOW 


FAR-REACHING reforms in the 
Soviet electoral system were 
promised yesterday by a senior 
official of the Supreme Soviet, 
the nation's pw fa wwt 

Mr Yuri Korolyov, head of a 
department in the secretariat of 
the praesSdhnn of the Supreme 
Soviet, admitted that in the past 
results had'been falsified, and 
that “the very possibility of etectr 
ing is actually missing at the 
elections, because ballots as a 
rule carr y only one name." 

As for the tradition of announ- 
cing 100 per cent yes votes, 
"(that) of course does not reflect 
the actual situation,” Mr Koro- 
lyov told the official news 
agency. Tass. 

Yet his remarkably Outspoken" 
criticism ofthe 1 electoral s yst e m 
coincided yesterday . with a- 
staunch defence of the tides by a 

faulting party pffirial, 

Mr Yevgeny Raznmov, in 
charge of party' organisation at 
the central committee, told 
Pravda, the party newspaper, 
that the selection of delegates far 
the forthcoming extraordinary 
party conference - frequently 
attacked in the cohnnns of the 
Soviet press - gave "no grounds 
for being disappointed-" 

The co nfe rence is supposed to 
be debating political reforms to 


the party itself, in order to make 
the process of perestroika 

(restructuring) irreversible. 

Only in the Baltic republic of 
Latvia, however, were more can- 
didates nominated am! put to the 
vote than there were delegates to 
be chosen. In other cases, Mr 
Raznmov said, “the number of 
candidates was limited to the 
quantity which the party com- 
mittee had the right to elect, 
according to the established 
nanus of the Gov ernment. " 

“YOU can either like OT dtaHVn 
the system,” he added, “but there 
are no deviations from the coder 
established by the central com- 
mittee." . 

The apparent -caaffiet between 
two important statements an the 
dem oc ratic process by leading 
irffirfoiq underlines the deep divi- 
sion in views on political reform 
in the Soviet Union. 

At the same time it suggests 
that reforms to the Communist 
Party itself are likely to be much 
more difficult to enact than those 
to other Soviet Institutions, such 
as the elected but virtually pow- 
erless Soviets themselves. 

Mr Korolyov said the reforms 
he was talking about would be 
based on the debate at the party 
conference. 


Natta resigns as leader of. 
Italian Communist Party 


BY JOHN WYLES M ROME 

MR Alessandro Natta, stricken 
by a heart attack just over a 
month ago, last night handed in 
his resignation as leader of the 
Italian C ommu nist Party. 

While far from unexpected, his 


ingredient in a heated Internal 
debate about the forty’s future 
policies and direction, the out- 
come of which remains mare of a 
m y ste ry than the identity of Mr 
Natta’s probable successor. 

Mr AchlQe Occhetto, aged 52. 
has been “leader in waiting" 
since being appointed vice-secre- 
tary by Mr Natta a year ago. His 
election as secretary, now possi- 
bly one of the least enviable jobs 
in Tfedfan politics, is expected to 
be confirmed by a central com- 
mittee meeting next month and 
ratified early next year. 

Whether the party manag e s a 
unanimous elevation for Mr 


Occhetto remains to be seen. At 
last year’s central committee, no 
fewer than 41 right-wingers voted 
again irt - him. Since than he has 
built bridges to the right and it 
has been the left which has 
shown rather more unease about 
his leadership qualities. 

Recent heavy losses In local 
pfryti rmc following the slump In 
the party’s share of the vote to 
26.6 per cent in last year's 
national polls - the lowest since 
1963 - have pushed the party 
into a deep depression. Mr 
Occhetto recently called for a 
“n ew roa d" but he has not 
explained what this might mean 
in policy terms beyond a closing 
of the ranks on the political left. 
Relations with the Socialists, 
however, are complicated by the 
dear desire of Mr Bettmo Craxi, 
the SnniaTtet leader, to subordi- 
nate the Communists to the point 
of near extinction. 


Norway shuffles cabinet 
in bid to strengthen image 


¥ 


BY KAREN FOSSU IN OSLO 

MRS Gro Harlem Brundtland, 
Norway's minority Labour Party 
Prime . Minister,, yesterday 
announced six ministerial* 
changes to her cabinet in a bid to 
strengthen the party's image. 
The changes come just one year 
before elections and in the wake 
of public and party criticism of 
the minister of transport and 
communications and the minister 
of consumer affairs and govern- 
ment administration. 

Mr Kjell Borgen, minister of 
transport and communications, 
has become minister of local gov- 
ernment mid labour. 

Mr Borgen came under fire for 
his handling of proposals for a 
new international airport to 
serve Oslo. He had advocated a 
location which was defeated in 
the Storting (parliament) last 


week and which saw s ever al 
party members defect in favour 
of the opposition Conservative 
Party’s selection in the vote. 

Mrs Anne-Lise Bafcken was 
Rackpfl from her post as minister 
of ecmgnmer affair s and govern-. 
mmrf administration became of 
her handling of a wage agree- 
ment for a new government 
administration appointment 
made to Norway's postal service. 

She has been replaced by a 
little- known education leader, 
Mrs Rhnfritf Halvorsen, 51- 

Critics believe the Prime Minis- 
ter has done little to strengthen 
her party, which has suffered 
defection by members to the 
Progress Party in recent months, 
by appointing ministers with lit- 
tte exnertenre 


mainly in the steel ami iron ore 

m i n in g, 

The problems taring LKAB, the 
Swedish state-owned Iron ore 
mining company, reflect low 
commodity prices and dot 
2ar. 

During the late 1970s and early 
1980s, LKAB made heavy lasses. 
But after restructuring and con- 
centrating on the production of 
high quality pellets it started to 
show healthy profits again, peak- 
ing in 1965 with a profit (after 
financial items) of SKr833m 
((139m) on gatoe of SKr398bn. 

Since then, profits have fanm 
again and this year t-ttaw 
expects to only break even. 


Annual production Is about 
17m tonnes. Rut although the 
nilmw at both and Malm . 

berget (to the south of Kiruna) 
can be extended and operated for 
a further 25 years and are very 
efficient, they are much more 
costly to operate than the open 
pit mines of LKAB’s interna- 
tional competitors. 

“We are the biggest employer 
Inland in the Norrbotten area,” 
says Mr Hafcan Sondin, executive 
vice-president of LKAB “and at 
Kiruna where we have our big- 
gest tnfap almost every job in the 
town depends on LKAB, but it is 
very important to try to encour- 
age other businesses now." 


In March, Mr Thage G. Peter- 
son, Industry Minister, proposed 
investing SKrlJJbn in job cre- 
ation, retraining and education, 
particularly in the high tech 
fields such as those related to the 
space and satellite projects near 
Kinnm. These projects are sup- 
posed to create about 2,000 jobs. 

Although the official unem- 
ployment figure in Sweden is 
about 19 per cent, in parts of 
Norrbotten it is as high as 8 per 
cent or 9 per cent 

In the south, on the other 
hand , some parts of the manufac- 
turing industry are suffering 
from a shortage of semi-skilled 
labour to the extent that the Con- 


federation of Swedish Industries, 
which represents Swedish compa- 
nies, has even urged the Govern- 
ment to tap the pool of unem- 
ployed in the EC to solve the 
problem. 

Although workers have moved 
south from Norrbotten over the 
years to meet this demand, the 
Government would far rather 
prevent further depletion from 
the already sparsely-populated 
north. 

The official line tends to be 
that everyone should have the 
right to work in the area where 
they were born, but the real rea- 
son concerns Norrbotten's strate- 
gic importance, as it lies between 


Nato-member Norway and (east 
of Finland) the Soviet Union 
where about 75,000 troops are 
based in the south-west comer. 

Government spending is now 
concentra ted on improving edu- 
cational facilities for example by 
offering a wider range of courses 
in the technology field at Lulea 
•college while encouraging compa- 
nies to relocate to the area to 
provide long-term employment 
for graduates and people who 
have been retrained. 

“It is important for people to be 
educated in Norrbotten, other- 
wise they will move away,” says 
Mr BJdrn Ericsson, an official at 
the Industry Department who 
himself moved away from the 
north to study in Sto ckholm . 

Sweden's space industry, cen- 
tred near Kiruna, is still only a 
minor employer with a staff of 
about 200. “But every job here 
counts,” according to Mr Erics- 
son. 

He believes that as the scien- 
tific research and satellite image 
opportunities increase, up to 
2,000 employees could be 
employed on these and related 
projects, working with Esrange, 
the rocket range and satellite 
control station and the related 
satellite image processing centres 
where the first pictures of the 
Chernobyl nuclear disaster were 
produced. 

The size of the grants available 
from the state depends on bow 
many new jobs are being created 
by the company, how diversified 


the industry in the area is. and 
what sort of labour market facili- 
ties are available. 

In the past, these benefits have 
sometimes mated overcapacity, 
for example in the sawmill and 
wooden house manufacturing 
sectors, but the industry depart- 
ment, local authorities and indus- 
try board now attempt to evalu- 
ate new projects more carefully. 

While many state concerns 
such as the power board, defence 
supplier, customs and TV sta- 
tions have agreed to set an exam- 
ple by moving some of tbeir 
a dminist ration to the north, the 
private businesses have not been 
so keen to follow suit, citing poor 
communications and the harsh 
climate as the main disadvan- 
tages. 

"We have visited about 40 com- 
panies in the last few months, 
such as franks, insurance compa- 
nies and computer companies, 
trying to persuade them to move 
out of the crowded Stockholm 
area,” says Mr Bo Wuflund who 
deals with the financial support 
side of regional development at 
the industry department. 

Another area where the Gov- 
ernment sees ample scope for 
expansion is tourism. This 
already brings in about SKrlJSbn 
annually, accounting for roughly 
20 per cent of Sweden's total 
tourism revenue. Half the tour- 
ism income from Norrbotten 
comes from skiing holidays, even 
during the summer. 

















Victory at Le Mans follows victory in the Daytona 24-hour race. 
Major triumphs that confirm Castrol and Jaguar as world leaders. 



These victories are an outstanding 
team effort The engineering excellence 
of the Jaguar XJR-9 and the remarkable 
performance of Castrol’s synthetic 
technology products. 

Castrol synthetics mean efficient 


lubrication even at the intense heat of 
the XJR-9’s highest speeds, through 24 
hours of endurance racing. 

And a brake .fluid with a boiling point 
over 300°C, that can take the hardest 
braking, that won't vapourise and render 


the brakes powerless. 

Daytona and Le Mans. Dynamic and 
dramatic examples of the Castrol group's 
high performance. 

Performance that's led to expansion* 
consistently, profitably, internationally. 
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OVERSEAS NEWS 


Sharpeville Six 
appeal for new 
trial rejected 


Robert Thomson reports on the streetwise ploys used by workers on the move 


Chinese play the market for job mobility 


Abdullah 
visit to UK 


ON A PLOT of vacant land near use my talents to play a role in Take the ras e of Li Jim, who director, Han Guangyao, a dm i t s In private enterprise, 

the centre of Peking, young the four modernisations. 1 would graduated from Peking Onivcr- fort “these days it is st£Q very China has abdtu topeojue, 

women from the pro v i n ces chat also like more money and more sity in 1986, and was then difficult for people to change 1 per cent of the WOTKrare®. 

idly in small groups, while paten- in tere s ting work," assigned to a farm machinery jobs." private enterprfee, naming 


director, Han Guangyao, admits in private enterprise. 

that “these days it Is yfifl very China has about 6m people, or 


foreign role 


BY ANTHONY ROBINSON M JOHANNESBURG 


nils FATE of the Sharpeville Six of two years of black revolt in tfa 
again lies in the bands of Presi- townships, 
dent P.W. Botha after a Pretoria Over 2,500 blacks .including 
Supreme Court judge yesterday dozens of black councillors 
rejected an attempt to re-open policemen and real or presume* 
the trial informers, woe killed before ttu 

Mr Justice Human, the original police and army crushed rests 
trial ju dg e, rejected defence coud- tance with the aid of emergency 
sel’s demand for a retrial because laws which were renewed for a 
of alleged perjury by prosecution third year last Friday. Since then, 
witnesses. Two witnesses said hundreds of blacks have been 
that they were tortured by the detained and charged with cztmi 
police to give evidence. nal offences, including murder, 

The judge rejected the demand for what opposition gr oup s ami 
for a retrial as "frivolous and many lawyers see as «— ntfatlj 
absurd", adding that there was political crimes, 
plenty erf other incriminating evi- Twenty-six other people are 
dence indicating the six should facing similar charges in the 
be sentenced to hang for the Northern Cape town of Upingtan 
“common cause” murder in 1984 and 48 more blacks are believed 
of a black town councillor. to be in Pretori a’s " death row" 

He gave the six accused 35 for crimes committed during the 
days until July 19 to appeal to revolt Last year 164 people were 
President Botha. The Presi den t's hanged in South Africa, the over- 
rejection of a similar clemency whelming majority black males, 
appeal earlier this year led to an • Mr Govan Mbeki, the African 
avalanche of foreign protest and National Congress veteran 
a last-minute stay of execution. released from jail last year, has 
Defence counsel, and some been served with tighter restric- 
prominent jurists, chalteaged the flora under the renewed emer- 
Presidenf s refusal to interfere in gency laws. Mr Mbeki, who has 


tial customers circulate among Finding a job or transferring is factory in the southern province 
HANNES8URG them. Propositions at the unoffi- far easier for those with guaaxi of Yunnan. After 20 years away 

cial maid market are mostly or connections, and the best from the capital, he sought a 

nf two vrars of hlack ramft in the innocent* and the women are guanxi is a parent who doubles transfer home, and found a 

townshh»f choosey, wanting to know if their as a senior cadre, as a just Peking building materials factory 


“In China, our management salons or clothing stalls or small 
system has always been that the restaurants. 


By AiKfrvW Go wire Mndftevtd 
Whit* in London 


rsonnel 


staurants. CHOWN PRINCE Abdullah lbs 

The Gove rnm ent is encourage Abdul Aziz, hair to the Saudi 


townshil*. uuosey, wcumug u t Know a uuur as a senior caare, as a juou t-einng ri mming materials xactory 

Over 2 500 blacks Jncindine new ho ™ a colour or released official report has waling to hire him. It asked the 


is only a li tt le bit of choice for * n j _,»* minHmnii for it* I TKatekM> tN> kritldi Prime 1 SOn- 


dozens of black counciSor^ I hlach-and wbli® television. shown. A local government in cadres at ti« form machinexy too- 


policemen and real or presumed r to the wes t of th e city, an engi- Hunan, a central province, had tary to forward his file. Not wish- 


Senas, were UBed before the moves from table to table allowed 452 people to take the tag to lose him, the form machto- 

police and army crashed rests- during a labour exchange day, posts vacated by their cadre pai> ery factory’s cadres withheld the 

htnwi with the aid of emergency tal kin g to factory officials about ents, while the unconnected had fife, mid told the P ekin g o fficiate 


personnel We know we should “IjLfv 
reform this system. We want to ® row v L 
mflbA thing s easier,” he ynd, Curioi 


and yet is unprepared for its Thatcher, the Britirii Prime 1 Mta- 
grdwth. ister, yesterday at the rtartafa 


Curiously, a cherished reform* four-day official 
ta contract system, has underlines the increasingly 


The centre arranges trarafte the contract system, has fa iEtagta 

within Peking, and also allows Tgtited labour ' mrtWrtyJJra 


200 people* Uo more and so less. 




tenges his present work unit, an To get from job A to job B* an / job offer disappeared, 
engine plant, fails to provide. Hie ordinary worker must have the While bus drivers have little 
26 -year-old has not told his boss approval of the old and new chance of finding new work in a 




nal offences, including murder, he is looking around, and- employers and, sometimes, of state-nm pharmacy, primary and 
for what opposition gr oup s and aspects trouble whoa he does. local Communist Party and dis- secondary teachers are virtually 
marry lawyers see as ««»»nH»iiy Job mobility is still more a trict committees. The worker forbidden from seeking new jobs 
pniitv-gi crimes. promise than a reality in the new must arrange new housing, as because of a teacher shortage. 

Twenty-six other people are China, where ambitious employ- most work units provide donzdto- But, for hi g hl y qualified workers, 


^ oveTlO^T^iS txyVtatal workforce of 505m, SttoS 

including a million transients, were ex p ected to sigh contrasts Street idjkcs. thre»ye«a--d!d 
the maids among them. One go^^fbon^ses *£ 

inspired maid from pover- tocreased productivity, but omo- ssie « mh^biL Thoto 

ty-strlcken Anhui province has them to the factory or depart- AraMaj wwj eSrtnnri-mto 


where ambl 


found lodging with a friend of a merat for up to five years. (Seven- are ^ttoutoRprohl^Mb^WSto. 
SXlSl ty-ttaee two** of Chin.*, work thej 5™ “™££J TSaSS 


facing similar charges in the lees are captives of _ work units ries or apartments, but there is there is always the Peking ser- 


Northem Cape town of Upingtan which can simply refuse the per- often a long queue. 


vice centre for talent exchange. 


and 48 more blacks are believed I mission needed to transfer. More Then there is the matter of the ran from a building attached to 


to be in Pretoria’s “death row” and more people, like the young -file." All companies are sop- old French barracks ta the for- were keener than the middle- tnct ^ Output. profits, and even j 

for crimes co mm itt e d during the maids, are ta k ing the only exit, posed to keep a foe on employees, eign concession dis tri ct. aged to transfer because They taxes are are contracted, and nw , nrofects. 

revolt Last year 164 people were and dropping oat of the system, and should open it to a new The previously harsh job are influenced by reform ana everything is negotiable. The ovct ^ 

hanged ta South Africa, the over- For those resigned to a life employer, but, as the magazine assignment system, which forced western culture. Last year, the inspiration was a successful con- However. Govomne 

within the system, winning a New Observer explains; “In the graduates to take jobs regardless centre assisted 30,000 Peking pen- tract system for farmers, but the pointed out that the Tt 

transfer means “giving people eyes of a personnel section chief , of their feelings, has been relaxed pie, up from 8,000 ta 1986. It shut- «tHn<Tnifie« of Contracts tor weak- is outside the remit 


uin tatoeafl* or 
^SSaosaMtheyo^ 

zs SMS & e™ 


hanged ta South Africa, the over- 
whelming majority black males. 


whelming majority black males, within the system, winning a New Observer 

• Mr Govan Mbeki, the African transfer means “giving people eyes of a personnel section Chief , of their feelings, has been relaxed pfe, up tram 8,000 m isae. it snui- 

National Congress veteran Sfibs and hosting banquets," the files are the great magic weapon in the past two years, but many flea documents between old and 

released from jail last year, has engineer said. His factory has a with which he can supervise, young people are stm posted to new employers, but does not 

been served with tighter restric surplus of engineers, and his punish or promote others at units ta which drills are wasted, assist workers wanting to leave 

tians under the renewed emer- skills are squandered. “1 want to wfiL" The talent exchange centre’s the state system to try their luck 


but the 
r worfc- 


Horwever. Government o f fi cia ls 
pointed out that the Tornado deal 
is outside the remit of Crown 


The talent exchange centre’s the state system to try their luck dawning on the Government 


ere in service industries*. such as Prince Abdullah* who is also tost 
propaganda, ta which output is deputy prime minister mtd Com- 
ftiflwit to quantify, are only now mattder of the National Guard, so 


the course of justice in the been virtually under Iwnw arrest 
Sharpeville Six affair when two at his home in a Fort Elizabeth 


weeks later he intervened to pre- township since his release on 
vent the murder trial of six sol health grounds from Robben 


difirs accused of killing a Swapo Island prison last year, was pre- 1 by ANDREW WHflTUEY Hi JE RUSALEM 


Palestinian activist deported 


activist in Namib ia. 


vented from being interviewed or 


Tehran claims 4,000 Iraqi 
casualties near Basra 


cessfUl 


overruling an | IRAN SAID its Revolutionary Lake east of Basra. 


substantive talks aver the sale 
ate unlikely this week. They 
rejected suggestions that am Tar- 
nado deal, Britain's biggest 
defence sate, might fa te jeop- 
ardy because of the offaet prob- 
lem. The Crown Prince Is meet- 
ing the Minister of Defence 
Procurement, an Thursday, and 


attempted deportation, with elec- Guards htiph or wounded mare The offensive was Tehran’s may d i scuss the National Guard s 

.floras looming in terari there was than 4,000 Iraqi soldiers yester- first, major operation since the weapons requirements. 

"little prospect this time of a sec* day in a twopnmged o ffe n si v e to Irania ns lost the Shala mcheh . nMrBOSfi 

and stay of execution. recapture -territory in southeast area on May 25 and were idrtvea 

“There was no basis or reason Iraq, Reuter writes from Nicosia, m mid-April from the south ern 

to keep a man ta Israel whose The Iranian news agency, frna, Paw peninsula after occupying ft JJJJL-- 1 S, be to enable 


i3t» ior compuaty m me moo nas now been further restricted US protests and deported Mr 
murder of Mr Kbinwayo Dhlam- to meeting no more than 19 peo- Mubarak Awad, a Palestinian- 
mi. He died in 1984, at the onset pie at one time. American advocate tfnon-violeiit 


Hawke-aborigine treaty 


MR BOB HAWKE, the Australian 


b at one time. American advocate of non-violent 

— resistance, back to the DS. 

Amid elaborate efforts to pre- 
„ n A vent the celebrated activist gain- 

'lUc treaty tag access to the wafting media, 
7 * Mr Awad was brought from jail 

and put aboard a TWA flight to 
Mr Hawke .made the offer as New Y ork. There he has vowed 


of this 


to keep a man ta Israel whose 


^■.vfait.yajchMu^s.y 


stay here was illegaL Besides said fierce battles were raging in for more than two years. fz£~r* 

he acts a g»m<t security and the Shalamcheh area, east of the Iran's earlief defeats at Flaw J® l, 

Iraqi city of Basra/ Only three and Shalamcbeh. its find seriow tf & 

Am omaVc s<m fv<a Wii ormtr Am RPihnrftK Rmn> Hm pnrtv davs of “ charge.™ Ssm Arama n ne 


Prime Minister, says his Govern- Australia celebrate s its b icenten- to c^rtinue his fight to establish 
ment is committed to signing a nnl marking toe arnval of ttxt ^ ng^ ^ Jerusalem-born Pal- 
treaty with aborigines, AP writes “h convict ships that started ea ttniana to permanent residence 
from Sydney. He said he wanted European settlement ; m iha 


the treaty in place by mid-1990 
and offered to provide funding 
for a draft agreement that the 01 
Government could consider and tl< 
ratify if acceptable. yi 


“Firstly, there shall be a treaty of the 16m population. 


uropean secuemeui. ta the city. • ,, r 

Mr Yitzhak Shamir, the Prime- l- M 
Aborigines are toe country’s Minister* personally ordered the ' " 
iginal i nhabi ta nts , having set- expulrion of the US citizen, who 
ed the continent some 40,000 for five years has headed a Cen- “ . 
years ago. Making up 1 per cent tre for the Study of Non-Violence / 
" the 16m population, they, see fo Arab East Jerusalem, arguing 



day. weeks ago f 

Mr Awad was technically in Iranian for 
breach of his residence status, they had h 
having overstayed by six months than a year, 
the last extension of his visa, as “Our fori 


the military 


brothers, Prince Abdullah is not 


Awad: Wa sh ing to n pressure 


negotiated between the aborigi- the bicente nn ial as an anniver- that he was a security threat and in Washington as the sort of 
nal people and toe Government sary of survival, not celebration. a principal leader of the p&Iestin- moderate Palestinian with whom 


the last extension of his visa, as “Our forces broke through Tehran Radio, quoting a unb- 
are many thwnsBwriE of other Pat mim» fields, booby-trapped explo- tary communique, said three 
estmians resident in annexed sives and barbed wire to attack Iraqi armoured brigades^and 
East Jerusalem and in the occu- enemy positions from the north eight infantry brigades suffered 
pied West Bank and Gara Strip, and the east of the Shalamcheh losses of between 30 and 80 per 
His appeal to the Israeli High area," Tehran Radio quoted a cent and _730 Iraqis were ta ken 
Court was based on the datai Revolutionary Guards field core- prisoner. The iiriaoners included 
that residents of East Jerusalem mander as saying. 1 C 0 I Mohammed Fateh Ab d a l lah* 

in 1967 - when Israel captured In Ba ghdad, an Iraqi military commander of the Independent 


T^r^RaSoTq^ting a rnili- • travelled outside Ufa Arab 


in 1967 - when Israel captured 


Sino-Soviet 
talks resume 


on behalf of all the people of Aus- 
tralia,” Mr Hawke said at a cere- 


Mr J ohn Howard, the opposi- 


ian uprising. 

In so doing, toe right-wing 


Israel should be negotiating. 

Both President Ronald Reagan 


the territory and imposed Israeli I spokesman said the midnight 429th Infantry B ri ga d e* the com- i A Jed by 


law - should not be treated ta I assault was ducked and the Iraqi muniqud said. 


Tfan Zengpd, fife Vice Foreign 


mony of 6,000 aborigines - the tion liberal Party leader, called Israeli leader ignored unprece- and Secretary of State George 
largest of its kind ever recorded the proposal repugnant to all doited pressure from the Reagan Shultz intervened personally on 


toe same way as Palestinians I forces were preparing to launch a The radio quoted an army I to 

» .t : — I I x ; n. iU. x__ MafamAn, a, uaul wp luEmntsr I ** 1, jwwiuuj w ™ 


- at Barunga, in the Northern Australians and another form of I Administration to refrain from his behalf. But where earlier 


Territory. 


apartheid. 


anti Tig against someone regarded pressure last autumn was sue- by the court 


from toe occupied territories who counter-offensive. He said the Ira- statement as saying helicopter ^ ramd of sfhO-Soviet 
go abroad for lengthy periods, man thrust was aimed at the pnships crea ted an “taferao for ttata' long- 

But this argranent was ignored Bubyan and Kut al-Suwadi bor- fra^ forces, destroying tanks dhd _ tra « lted hoi iritel relations AP 
by the court der post near the man-made Hsh personnel carriers in 28 softies. “W« hnw 



FUGIT 

Ri^Unk)n General Investment Trust Limited 


Philippine 

vigilantes 

criticised 


Moscow seeks prisoners of war 


writes from Felting. “We hope 
that prog ress can Be taade on the 


often* AMU 

A mnia ri ArtAatrlicCa^ 


INTERIM REPORT for foe six months ending 30 June 1 988 


Nel inoome after taxation 

Number of iKxn in issur 
Eiirings per shiic 

Dividends per share: 

Interim -declared 9 June 1988 
Finai -declared 10 December 1987 

Nel asset value per share 


ShiioBflg 

Six months 

Year ended 

cmSqcMIbm 

ended 30 |wte 

31 December 

1988 

1987 

1987 

IbfinraM) 

(Actual) 

(Actual) 

K15 119888 

. RT32O9Q0Q 

R2S1I4000 

79246917 

79246917 

79246917 

19J»ceot> 

16^7 cents 

31 ,69 cams 

1%0ca* 

10,Oo^rts 

10,0 cents 

774 cents 

957 certs 

16,0 cents 


By Richard Goortay In Manila 
A PROMINENT group of New 
Yoik lawyers has released a 
report strongly critical of the 
increase in human rights 
abuses in the Philippines mid 
President Coraxon Aquino’s 
support for armed anti-commu- 
mst groups known as rigilan- 


MR MIKH AIL GORBACHEV, toe 
Soviet leader, met President Nufi- 
bullahuf Afghanistan yesterday 
as the Kremlin accused Pakistan 
of irdiftig- Af ghan Mosl e m rebels 
Isold Soviet prisoners of war on 


Meanwhile, the Foreign Minis- sighed last ApriL 


try summoned Pa kis ta n ’s ambas- “The arnhamaMinr was told that reported to e aftfe r rotinds begin* 
sador to Moscow and asked for we erfpect the President to lum- ntog in 1982 because of China's 
urgent measures to ensure the our the promises he made and insistence oU the removal of 
release and return home of an the Pakistani side to take the three “obstacles": Soviet support 
unspecified number of Soviet most urgent concrete measures far Vietnam's occupation ofKam- 


that p r og ress can Be taade on the 
Kampuchean issue, the biggest 
obstacle” to narmalisatton, Tian 
told the official XtahUa News 
Agency before his departure: 

, Little progress has been 


its t err ito ry and demanded their POWs, the official news agency fa this regard," it said. 


urgent return* Reuter reports 
from Moscow. 


puchea, the Soviet mflitdry. pres*. 


Military officials announced I enee fa Ai^iaiiistan, and heavy 


“First Deputy Foreign kfinfater fast month that 811 Soviet sol- Soviet troop strength along its 


Soviet officials said that Mr Yuh Vorontsov, speaking to the dims wan mi 
Gorbachev held morning talks ambassador, again raised the Moscow began 


to action as ( border with China. 


Since toe noftnalteatioD talks 


with Mr Najfoullah. who arrived question of Soviet servicemen than 100,000 troops foam Afghan- 1 began, wwiinmfe , scientific and 


in Moscow on Sunday on his way who continue to be held to camps fatan to mid-May. 


cultural relations have 


back to Afghanistan from Cuba, of the armed Afghan opposition Mr Gennady Gerasimov,' toe improved. With bilateral tra 

U. 1.*.. r«. Alt Dqlnrianj tamltAm ■ 'Pocc P I liillj 7 . 


1. The income of the Tiufl ckxs not accrue ewanfy ower each si>-<nonih period of the financial year but b dependent 
on the liming and dividend policies of the Tiust** underlying bncsanenB. 


2. Tlw net asset value shown under 30 fune 1988 was calculated at dose of business on 7 Jw» 1988 after deducting 
ihe dividend herein declared. 


DECLARATION OF IN ILIUM DIVIDEND in respect of the year ending 31 December 1988 


Notice Is hereby given that interim dhrlcttnd No. 55 of 12,0 cents 0987: 10,0 certs} per share has been declared in 
respect of the year ending 31 December 1988 payable toshmholdco registered in the boolaor fl* oonvany « the 
c low of business on Friday, 24 Juie 1 988. 

The dividend has been declared in the currency ol the Republic of South Africa, and cheques in payment thereof wW 
be posted from the offices of the Saudi African and United Kingdom transfer secre t ar ie s on or about 15 July 1988. 
Cheques hi respect of dividends issued by the United Kingdom transfer secretaries will be drawn in United Knwdom 
currency equivalent as at 8 Juty 1988. NcrwesMert shareholders' lax at die rare of 15% will be deducted from 
dividends where applicable. 


On behalf of the board 


D. Gordon (Cftihmu*; 

J. R. MeAipine fQireuw} 


Johannesburg 

9Jwel988 


South African transfer reculaifai 
Central Registrars limited 
4th Floor, 154 Market Street 
Johannesburg^ 2001 
(P.O.BOX 4844 
Johannesburg, 200(9 


Unhnd Kin gdo m t ran d er i etT at ari o 
Hill Samuel Regtsnre limited 
bGreencoat Place 
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The report by toe lawyers 
Committee for Human Rights 
says that after her first year in 
office, when abuses common 
under former President Ferdi- 
nand Marcos had become a 
“rare exception", human 
rights problems started to 
resurface ta 1987. 

The grots! timed the release 
of its report on a day when 
Mrs Aquino fa addressing the 
International Labour Organi- 
sation ta Geneva. It outlines 
cases of alleged brutality* 
region by region, by the mili- 
tary and vigilante groups. 

The worst development dur- 
ing 1987, toe report said, was 
the milifary’s arming of the 
vigilante groups* some of 
which have “tortured, 
b e hea de d* and hacked to death 
people who they say s u pp or t 
or sympathise with toe New 
People's Army" rebels. 

“In case after case examined 
by the Lawyers Committee, 
abusive vigilante forces have 
been shielded from the opera- 
tion of the law fay thudv mili- 
tary patrons," the report 
added. 

Mrs Mary Concepcion Bau- 
tista, the Philippine Homan 
Eights Commissioner, mm fa a 
reply that was included with 
fife report that two years ins 
too short a time fo judge the 
■ Aqu ino administration’s 
human rights record. 

“fa an environment of war it 
fa most difficult, if not impos- 
sible, to completely prevent 
the occurrence at brutality and 
torture," she added* 


Mr Najibullah later left for on Pakistani territory,” Tass Foreign Ministry spokesman, was hitting about $2J5bn last year, 
home, seen off by Mr Eduard said. It said Moscow had repeat asked at a news conference yes- But China has rejected overtures 


Shevardnadze, the Soviet Foreign edly appealed to Pakistani Presi- today how many of those men by Mr Twnrhgii Gorbachev for a 
Minister, Tass news agency said, dent Mo hammed Zia ul-Haq for were PoWs held by AJfehan rebels summit with Chinese leaders. 


Details of the talks were not action on the PoWs since an fa Pakistan, but he decHned to 


taimerifartely available. 


Afghan settlement accord was 


the Kampuchean issue 
st be resolved. 
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n Profit up 23% 

□ Earnings per share up 16% 

□ Annual dividend up 

n Over $Al billion spent on new 
growth initiatives in Australia^ 
North America and Europe 


Profit after lax 
$A million 


WANT TO STRAIGHTEN OUT 
YOUR RISING FLEET COSTS? 


t This guide shows you howt It takes you through die 
whole business of fleet management - defining 

tOTTWwtogxotriiln ing options, and explaining 
\ Ss v s _ toe taxation I mpfi ca tions of buy^Tg and 
leasing. Send for it ttt invaluable. 
\ And free. 




CONTRACT 

HIRE 


Relisn the coupon <□ White Arrow Contract Kre, FRH3POST larfc HI Rsal Wfcrtester WHS 1BR. or telephone (0905) 726100. 



Earnings per share 
A cents 28.4 



Dividends per share 
A cents 20 
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Year ended March 
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Further details on CSR’s results and growth prospects are provided in the annual rev™ 
For a copy please complete and return this coupon to: report. 

CSR International, 66 Mark Lanejxmdon EC3R 7HS 
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AMERICAN NEWS 


Dukakis bows to 
Jackson on 


S African policy 


BY LIONEL BARBER IN WASHINGTON 


“<*;aj ns 

:.-J5sS8, 

xasSPs 


THE Democratic presidential 
candidate, Governor Michael 
Dukakis of Massachusetts, bow- 
ing to pressure from the Rev 
Jesse Jackson, has agreed to 
brand Sooth Africa a “terrorist 
state” in the party's 1988 draft 
campaign platform. 

The D ukakis ram pai gu accom- 
modated Mr Jackson’s demands 
on South Africa to avoid a party 
split on taxes and defence. The 
black civil rights leader has 
called for a freeze in the US 
defence budget and the renuncia- 
tion of first use of nuclear weap- 
ons. 

One key Democratic strategist 
said that South Africa was the 
least controversial Issue on 
which to concede to Mr Jackson, 
who has been pressing for consid- 
eration as vice-presidential candi- 
date on the Democratic ticket 

It virtually ensures that 
tougher US economic sanctions 
against Pretoria will become a 
campaign issue 'in the November 
general election. 

Until this weekend, when Jack- 
son and Dukakis campaign aides 
met in the remote minfenalres ' 
resort of Mackinac Island, Michi- 
gan. the Massachusetts governor 
had resisted calling South Africa 
a terrorist state - though he 
backed strong sanctions and 
plans for OS companies to disinv- 
est there to protest against the 
regime's apartheid policies. 

Formally labelling South 
Africa a terrorist state, because 
of its racial segregation and 
alleged encroachment on neigh- 
bowing states, would place it in 
the same category as Libya, Iran 


and North Korea, rnese coun- 
tries are considered “outlaw 
states” and trigger automatic 
economic and diplomatic sanc- 
tions. 

The US adopted limited eco- 
nomic sanctions in 1986 after 
Congress overrode President. Rea- 
gan's veto. 

The House of Representatives 
is expected this month to vote on 
a. new law banning most trade 
between the two countries and 
forcing disinvestment by US com- 
panies,' but there is less enthusi- 
asm in the US Senate. 

The Sooth African embassy in 
Washington said yesterday that 
the draft Democratic platform 
would have serious repercus- 
sions. “Jesse Jackson has suc- 
ceeded in drawing South Africa 
into the debate. There is no Lon- 
ger any doubt that South Africa 
will be a campaign issue.” 

Mr Dukakis's foreign policy 
adviser. Ms Madeline Albright, 
played down the outcome of the 
South Africa dispute and said it 
involved a mere semantic differ- 
ence. 

Further platform writing is to 
take place at a meeting of the full 
186-member platform committee 
in Denver on June 25. However, 
both Dukakis and Jackson repre- 
sentatives said the draft “terror- 
ist state” language would remain 
intact Democratic party leaders 
stressed that the Mackinac meet- 
ing had been successful in so far 
as the divisions between Mr 
Dukakis and Mr Jackson on 
tarp^ ttefan«> and a Palestinian 
homeland remained under the 
surface. 


Waite ‘was 
bait in plot 
to kill 


Gadaffi’ 


By Lionel Barber 


MR TERRY WAITE, the Anglican 
Church envoy, was set up as bait 
in an elaborate plot to assassi- 
nate the Libyan leader Col 
Muammar Gadaffi hatched by the 
disgraced White House aide Lt 
Col Oliver North, according to a 
new book. 

The Reagan Administration 
rejected Col North's plan because 
it violated US law, but it 
approved a bombing raid on 
Libya in April 1986 aimed at 
curbing Col Gadaffi’s support for 
international terrorism. 

The revelations are contained 
in a new book by a CBS News 
reporter. Mr David Martin, and a 
Wall Street Journal correspon- 
dent, Mr John Walcott, called 
Best Laid Plan - the inside Story 
of America's War on Terrorism. 

According to the authors. Col 
North, the National Security 
Council aide later sacked for his 
role in the Iran-Contra scandal, 
wanted Mr Waite to go to Tripoli 
to enlist Col Gadaffi’s support for 
releasing US hostages in Leba- 
non. 

The idea was to persuade Col 
Gadaffi to remain in his head- 
quarters during the air raid 
instead of retiring to his concrete 
bunker. In the event. Col Gadaffi 
was near the site of the raid but 
survived the attack. 

Mr Waite was apparently an 
unwitting pawn in Col North's 
scheme. The Anglican Church 
envoy was later abducted in Bei- 
rut while seeking the release of 
hostages and remains a hostage 
hi maw. 

Col North is set to be the first 
of four men tried for his role in 
the Iran-Contra affair involving 
secret arms sales to Iran. 


Peruvian guerrilla leader captured 


BY BARBARA DURR IN LIMA 


THE SECOND most important 
leader of Peru's guerrilla group 
Sendero Luminoso (Shining Path) 
has been captured by police. The 
announcement' was made on 
national television late on Sun- 
day night by Mr Agustin Man- 
tilla, the Vice-Minister of the 
Interior. 

The capture early on Sunday 
morning of Mr Osman Morote 
Barrionuevo is . regarded as the 
greatest blow yet by Peruvian 
authorities against Sendero. Mr 


Morote is the military chief of the 
guerrilla group, which has waged 
war for eight years, according to 
police. 

Mr Morote was detained in 
Tima with two other suspected 
guerrilla leaders, who have not 
vet been Mentifigrt- 

In February this year, the 
Peruvian Government had 
offered a bounty of Intis 4m 
(554,000) for information leading 
to Mr Morote's arrest. In the 
same wanted poster, printed reg- 


ularly in the local press, the Gov- 
ernment offered a bounty of intis 
5m for the top leader of Sendero 
Luminoso. Mr Ahimael Guzman. 

Mr Morote is said by police to 
he wanted for multiple charges of 
murder of civilians and security 
personnel and for befog the intel- 
lectual author of numerous other 
guerrilla attacks on public and 
private buildings. 

He is regarded as one of the 
hard-liners within Sendero Lumi- 
noso. 


Nancy Donne reports on the explosion which was a severe setback to US launch plans 


Nasa picks up the pieces after fuel blast 


US OFFICIALS are hurrying to 
p o n tnln the potential damage to 
shuttle missions, military devel- 
opment and the fledgling com- 
mercial space industry resulting 
from the destruction of a rocket 
foe! plant last month. 

The accident was the most 
recent in what has seemed an 

endless series of debacles to 
strike the space programme in 
the last three years. In 1985 and 
1986 disaster struck three of the 
nation's major space launchers - 
the shuttle and the Titan 34D and 
Delta expendable boosters. Even 
the most reliable rocket, tbe 
Atlas Centaur, exploded. While 
the US has watched its space pro- 
gramme self-destruct, the Soviets 
have been breaking space 
records. 

Tbe mysterious explosions in 
Henderson, Nevada, sent workers 
fleeing into tire desert, set fires, 
rtainagpri schools and homes for 
miles around and produced a 
five-square-mile toxic cloud. 

The plant, operated by Pacific 
Engineering and Production 
Company, produced 40 per cent of 
tbe US supply of a substance 
called amm onium perchlorate, 
the oxidiser that allows a rocket 
motor to bum. The only other US 
producer of the vital fuel element 
is a nearby Kerr-McGee plant. 

Overnight, the accident 
changed worldwide capacity for 
AP production from a 30 per cent 
excess to a 35 per cent deficit 
Even more worrying, Washington 
officialdom foiled to comprehend 
tbe psychological impact of tbe 


CHRONOLOGY OF SPACE-RELATED ACCIDENTS 


• April 1981: Space shuttle 
makes first flight, long-de- 
layed and over budget 

• August 1985: A US Titan 
S4-D rocket foils. 

• January 1986: The space 
shuttle Challenger 7 explodes, 
killing the crew. The accident 
is subsequently blamed on 
problems with seals in the sol- 
id-fuel booster rockets. New 
launch date for remaining 
shuttles set for February 1988. 

• April 1986: Titan 34-D 
rocket explodes after take-off. 
Tbe Titan fleet is grounded. 

• March 1987: An Atlas Cen- 
taur rocket carrying a satellite 
launched from Cape Canaveral 


fails and is destroyed. 

• July 1987: A second Atlas 
Centaur rocket is damaged on 

launch pad, preventing launch 

of satellite. 

• December 1987: A rocket 
fuel explosion at Morton 
Thiokol plant in Brigham City, 
Utah, kills four. 

• December 1987: Shuttle 
launch postponed indefinitely 
after test failure in booster 
rockets. 

• January 1988: Shuttle 
launch rescheduled for 
August. 

• May 1988: Explosions 
destroy a rocket fhel plant in 
Henderson, Nevada. 


blast - described by some as 
reminiscent of an atomic explo- 
sion - on the neighbourhoods 
which grew up around the only 
two US producers of AP. 

The shock of tbe accident put 
community pressure on the Nev- 
ada governor, who wasted no 
time in dosing down the nearby 
Kerr-McGee plant Now, US users 
are scrambling for supply and 
tbe shortfall is in danger of 
spreading overseas. 

The US is by far the world's 
largest producer of the oxidiser, 
although some is also manufac- 
tured in Switzerland, Brazil. 
France and Japan. Both Brazil 
and France imported American 
supplies. For tbe next two weeks, 
an ad hoc committee of adminis- 


tration officials, working under 
the aegis of the National Security 
Council, will devise a plan under 
which competing interests will be 
allocated shares of AP. 

Their conclusions are to be 
presented at a bearing of a House 
investigations and oversight sub- 
committee, which last week 
heard pleas from commercial 
interests not to be squeezed out 
when supplies are divided. 

At the urging of the Adminis- 
tration. US companies have 
already signed launch contracts 
- some containing severe pen- 
alty clauses for delay - for 14 
payloads worth over 8770m. 
These launches are scheduled to 
begin in the first quarter of 1989 
and to continue through the 


early 1990s. 

The subcommittee’s first con- 
cern was to reopen the Kerr- 
McGee plant, which has a capac- 
ity to produce 38m pounds of AP 
per year (compared with the 30m 
pound capacity 1 of the destroyed 
plant). Kerr-McGee had made 
eight corrections demanded by a 
state safety inspection team, only 
to find new demands imposed by 
the local fire department. Those 
too were met. and it seemed pos- 
sible that the plant could resume 
production this week. 

Local residents, however, are 
still angry and fearful and new 
production capacity will clearly 
have to be built elsewhere in an 
uninhabited area. It could take 
anywhere from six months to 
three years to build a new facil- 
ity. Financing plans to restore 
production capability are already 
under consideration by the 
National Aeronautics and Space 
Administration. The space 
agency is even considering as one 
option the creation of a Govern- 
ment-owned. contractor-operated 
facility. 

In the meantime, preliminary 
estimates show that the loss of 
the plant will lead to a shortfall 
of AP of several million pounds 
in 1988 and even more in 1989. 
The Pentagon and Nasa are 
expected to continue to need 
8890 per cent of the supply in 
coming years, while commercial 
space demand will increase. 

Tbe shuttle is the largest user 
of AP, requiring 1.7m pounds per 
flight. Nasa says it has sufficient 


fuel for the next five shuttle 
flights - scheduled to resume 
launchings on August 31 - but it 
is worried about the schedule for 
a planetary probe which must be 
launched next summer, and other 

scientific projects. 

The Pentagon needs AP for a 
variety of expendable launch 
vehicles and a host of weapons 
ranging from the MX and Trident 
missiles to the TOW anti-tank 
missile. (Wars may have to be 
delayed a while). 

Mr Courtney Stadd. director of 
the Office of Commercial Space 
Transportation, believes the com- 
mercial launch providers will 
require about 16m pounds of AP 
through 1992. Without it. tbe 
industry could be destroyed 
before it gets off the ground. 

Congressman Robert Roe. 
chairman of the House oversight 
subcommittee, is insisting that 

the allocation of AP preserves the 
balance of military, space and 
commercial Interests. But. 
clearly, there will be winners and 
losers. 

This latest disaster to US space 
and defence capability has raised 
old fears of sabotage. No accept- 
able explanation has yet emerged 
to explain the plant accident: 
some experts have even asserted 
that AP does not explode. 

“We have to ask ourselves 
what the bloody hell is going on.” 
says a Congressional staff aide. 
“Is there something hero we’re 
missing? But nothing thus far 
has said it is anything but a 
lousy string of accidents.” 


US jury probes 
Coca-Cola sales 


A US federal grand jury is 
investigating whether Coca- 
Cola paid bribes to people In 
the Soviet Union, 

The company has been 
served with subpoenas 
requesting all documents relat- 
ing to its 1986 sales agreement 
with the Soviet Union, the 
Atlanta Journal and Constitu- 
tion reported. 

Coca-Cola said: “Any allega- 
tion of wrong-doing related to 
our business with the Soviet 
Onion is ridiculous.” However, 
it HprHtied to confirm or deny 
whether its records had been 
subpoenaed. 

The US Attorney in Atlanta 
could not be reached for com- 
ment 

In 1986, Coca-Cola sign ed a 
830m, six-year agreement with 
the Soviet Union. 


Venezuela against rescheduling 


BY STEPHEN FIDUER, EUROMARKETS CORRESPONDENT, IN BASLE 


VENEZUELA has no intention of 
seeking a new money package 
from banks this year and sees no 
advantage in a debt rescheduling, 
the country's central bank gover- 
nor said yesterday. 

Mr Manricio Garcia Araujo was 
in Basle for the annual gathering 
of the Bank for International Set- 
tlements. His objective is to 
explain Venezuela's economic dif- 
ficulties and how it plans to plug 
its foreign payments shortfall. He 
stressed that with elections loom- 
ing in December in Venezuela 
and the oil price a perpetual 
uncertainty, he was hesitant to 
forecast beyond the end of the 
year. 

Venezuela’s projected 1988 pub- 
lic debt service this year amounts 
to $3.7bn, compared with S3.3bn 
last year. Of this 8800m is princi- 


pal repaid on non-rescheduled 
debt such as bond issues, and 
only $4 00m of principal on its 
medium-term bank debt. A 
rescheduling with the banks 
therefore would do little to help 
its 1988 rttfftmltiim. 


However, Mr Garcia points out 
that by the end of this year the 
country will have repaid some 
$&4bn of public sector debt and 
83.ibn of private sector debt since 
1984. 

Total debt stands now at about 
S31bn compared with S35bn at 
the end of 1983. 


World Bank lending once more, 
while Venezuela is contemplating 
drawing down on its 81.4bn sur- 
plus with tbe International Mone- 
tary Fund, which it will he ablej 
to do without conditions. Bilat- 
eral lenders such as the export 
credit banks in Washington and 
Tokyo have also restarted lend- 
ing. 


New foreign money, which this 
year must amount to around 
82bn, must come from a variety 
of sources. 

A foil in pa capita income has 
allowed the country to qualify for 


The country also hopes to raise 
further money through the capi- 
tal markets following a SI 00m 
Eurodollar floating rate note 
issue earlier this year. A British 
banking group has been man- 
dated to raise up to S150m, there 
is a private placement pending in 
Japan, and the country also 
hopes to make a D-Mark bond 
issue. Much of the 1988 financing 
needs are in place. 


Manufacturing 
profits up In US 


US manufacturers enjoyed a 
sharp rise in profits in the first 
quarter of 1988. and new orders 
and order books continued to 
grow rapidly in April according 
to figures from the Department of 
Commerce, writes Anthony Har- 
ris in Washington. 

Seasonally adjusted after-tax 
profits averaged 6.3 per cent of 
sales in the first quarter, up from 
4.7 per cent in the final quarter of 
1987, and 5.5 per cent in the third 
quarter. These two quartets are 
the only ones in which estimated 
profits have exceeded 5 per cent 
of sales since the beginning of 
1984. 

New orders rose by 1.2 per cent 
in April, with the strongest rise 
in non-durables, led by petro- 
leum, chemicals and paper. Order 
books rose by 1 per cent to 
S41Bbn. 
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To tom your information 
systems into strategic 
solutions you must give 
them the power. g 


M; 



-any successful busings thrive on^Infotinaiion 
. systems they acquired in their infancy 

Extended, modified, refined, patched to cope with 
each new growth stage, such systems can prove remark- 
ably elastic... 

So long as corporate change continues to take place 
one step at a time. 

But if your goals include change of a more fundamen- 
tal kind, you may well find your systems are strategically 
inadequate -and painful to replace 

Do you trim your aspirations to match your systems? 
Or do you seek the intervention of an outside power? 
Information Power 

Datasotve Information Power is the extra IT manage- 
ment capability every fast-moving business needs if it is to 
manage change effectively 

flie most powerful and prawn of todays business 
solutions . . . the hardware ... the networking skills . . . 
the maintenance plans... the comprehensive systems 
management 

So, however ambitious your goals become, you’ll find 
that the power is always there. 

Thatb why more and more of today’s successful com- 
panies are making Datasotve Information Power a funda- 
mental part of their strategy for change. 


^ If jotf d file to know more abota Informant*! fljwer, post tbe roapai j 
tothe address below or dial 1M and ask torFtee&oe Danube. 1 


Name. 


Position, 


Organisation, 
Address 


Jtostcode, 


TOqtane. 
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^The power to manage success 
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WORLD TRADE NEWS 


for 

EC-Hungary 

accord 

brightens 

By David Buchan hi Brussats 

PROSPECTS that the Bn mp ffln 
Community will soon miuiindg 
a far-reaching trade accord 
with Hungary brightened yes- 
terday, as EC foreign ministers 
■ agreed a significant concession 
to Budapest 

The ministers agreed to split 
the difference between Hun- 
gary’s demand for an end to 
EC quotas on its exports by 
1992 and tbe Conun unity's pre- 
vious insistence that these 
could only be lifted by 1998. 
The new EC offer would 
remove quotas for Hungary by 
the end of 1995. 

Sir Geoffrey Howe, the UK 
Foreign Secretary, said the EC 
should act to send a welcom- 
ing signal to the new Hungar- 
ian leadership, whose advent 
provided H a political opportu- 
nity" to clinch the protracted 
negotiations. 

The EC is also renegotiating 
a 1980 trade and co-operation 
agreement with ttnnmnin. and 
negotiating a purely industrial 
trade arrangement with 
Czechoslovakia, which was 
yesterday expected to follow 
the Soviet Union and East Ger- 
many in seeking diplomatic 
accreditation. 

Bnt Hungary is the only 
Comecon country to be, offered 
concessions in both industry 
and agriculture, and an end to 
the quantitative restrictions 
which individual EC countries 
still impose on many exports 
from Hungary and other state- 
trading countries. 

The EC Commission is push- 
ing member-states to replace 
national quotas with some 
Community-wide restriction by 
1992, the supposed date for 
“completing** the EC internal 
market 

The foreign ministers yester- 
day promised the Commission 
that any deal with Hungary 
(with quotas extended to 1995) 
would not prejudice the single 
EC market plan. 

Under the revised offer to 
Hungary, the Community 
would retain use of safeguard 
controls on certain sensitive 
Hungarian imports from 1996 
to 1998. 

In return, the Community is 
demanding guarantees of bet- 
ter access for Western business 
to the Hungarian market 


Jim Bodgener reports that Iraq’s mounting trade debt with Turkey is causing problems on both sides of the border 

credit squeeze catches Turkish exporters off balance 



TURKISH exporters to Iraq are 
experiencing serious difficulties 
as tbe effects of a credit squeeze 
imposed by Ankar a from April 1 
bite deep into turnover and prof- 
its. 

Iraq was told during a visit in 
late March by Mr Turgut Oral, 
Turkish Prime Minister, that 
export credits would be halted 
until Iraq paid off most of its 
52.7bn worth of debts. 

Exporters were caught off bal- 
ance early last month by a cen- 
tral bank decision to disburse 
only 58 per cent of the value of 
Iraqi letters of credit through a 
clearing system, rather than 78 
per cent as previously. 

Under the clearing system, the 
Iraqi client arranges a letter of 
credit with the Turkish export 
company, but Iraqi hard cash 
payments flow through the cen- 
tral h?nk to emerge as Turkish 


lira payments to the exp o rters. 
This benefited all parties when 
Iraq had the dollars to pay, but 
now leaves the Turkish Govern- 
ment painfully exposed. 

Turkey la a major supplier of 
goods to Iraq, both from domestic 
production and from transit trade 
- the Iraqi market, with sales 
totalling $945m in 1987, ranked 
second only to West Germany for 
Turkish companies. In the first 
quarter of 1988, export sales rose 
by a staggering 176 per cent, 
prompting the credit squeeze as 
the Turkish Government’s expo- 
sure reached alarming levels. 

The total amount of letters of 
credit taken out by Iraq before 
the ciampdown in April 
amounted to which, if 

extrapolated through 1988, would 
have meant total fresh credit for 
the year of $3,654m, clearly unac- 
ceptable to Ankara. 


Turkish traders have few fears that they will lose 
Iraqi clients to other third country suppliers. It is 
unlikely that Baghdad will be able to find another 
creditor as generous as Turkey 


chemicals used to manufacture mates that around $250m in total 
the nerve gas used by Iraq is tied up in Turkish performance 


As it is, actual sales to date 
have amounted to 3433m. which, 
added to the £L13bn of Iraqi debt 
outstanding at the mid of 1S87, 
plus other miscellaneous receiv- 
ables, brings the total amount 
owed by Iraq to Turkey to around 
$2.76bn. 

On to** other IwhS, in the first 
quarter Iraq supplied 63 per cent 
of total oil imports valued at 
3620.7m, according to Turkey’s 
State In stitute of Statistics, com- 
pared with 32E per emit in Janu- 
ary-March last year. Officials of 
the treasury and foreign trade 
undersecretariat say that Iraq's 


debts wTwnunt to one third of all 
Turkey's external receivables. 

The subsequent decline in 
Tur kish imports “ particularly 
food supplies - must have a 
debilitating effect on Iraq’s war 


nerve 

against Iranian forces and Kurd- 
ish insurgent towns and villages 
have passed through Turkey dis- 
guised as ingredients of more 
innocuous compounds. 

Turkish traders have few fears 
that they wfll lose Iraqi clients to 
other third-country suppliers. It 
Is unlikely that Ba g hdad wifi be 
able to find another creditor as 
generous as Turkey, beset as the 
Iraqis are by debt on all sides. 


bonds in Iraq. . . , 

Traders are particularly vexed 
that the letter-of-credit ruling 
was retroactive, covering all Iraqi 
letters of credit whether 
contracted or not. In effect, bett- 
ers were left carrying 20 per cent 
of tbe cost of the orders. 


fine to parallel tbe wo that cany 
a combined throughput of LSm 
barrels ' a day Iraq's biggest 
crude export outlet. . 

Turkish exporters were wwy 


in 1988; export tax rebate incen- 
tives are being phased, out to 
comply with Turkey's obligations 
under the General Agreement os 


contract in bulk, with defavery and the export credit support 
schedules often up to nine replacing them is i n ade q ua te , aay 
months in length, the traders’ exporters. 


But Turkish' companies are con- predicament is both costly and The Turkish eamqmyhas been 


effort and the morale of its pops- mu runusu companies are con- gtww mw w *> +.> hv'tVw> Irani 

lation, say diplomats in Ankara, cerned that Iraqi clients may call lengthy. Attempts to find a toh* seriously affected oy ireq 

SuppU^Snirfrom heavy in perform^ bonds St? far have failed, with Iraq debt 

machinery to frozen chickens hut between 5 and 15 per cent of the dedining even to pay by oil bar- dads <y , no _ 

do not include aims, for fear of total cost of orders, despite pleas ter. . ’ g*®* 1 £ a *2L£? 1 J?L 

unbalancing Turkey’s delicate of farce nutfeure by Turkey. However, the visit SLtom 

- - One large trader, for example, Abdd.RaiuB al^bi.ae l^ 

ri»fo said recently that Iraqi debt 
was responsible for doubling hra 
printing last year. 


tightrope act cf active neutrality 
between the Gulf war combat- 
ants. 

However, there have been 
unconfirmed reports that the 


says he has 32m worth of Iraqi 
bonds outstanding, covering a 
total export volume of around 
340m. Another executive esti- 


Petroleum Minister, to 
this week may provide a way out 
of the impasse. He could bring a 
proposal to build a third ail pipe- 


SAS in $1.5bn MD-80s deal 


By Sara Webb bi Stockholm 

SCANDINAVIAN Airlines Sys- 
tem (SAS) has placed a 31-5bn 
(£833m) order far 61 McDonnell- 
Douglas MD-80 aircraft for use on 
its domestic and European routes 
as the final step in its 82.72bn 
fleet renewal programme. 

Tbe new short- and medium- 
range aircraft will replace exist- 
ing DC-9-21 and DC441 models in 
the early 1990s. 

SAS has already agreed to buy 
Boeing 767 aircraft for its inter- 
continental routes and Fokker 50 
aircraft for its commuter and 
regional services. 

The airline said that it might 
have to consider further invest- 
ments within a few years In view 
of the “new market environment 
of the 1990s”. 

The MD-80 was chosen as the 


most economical alternative, 
according to Mr Ulf Abrahams- 
son, who heads the airline’s 
fleet-planning side. 

SAS also considered the Airbus 
A320, Fokker 100, BAe 146, and 
Boeing 737-300/400/500 models. 

The first 24 aircraft, scheduled 
for delivery between 1990-92, will 
be MD-80 aircraft fitted with 
Pratt & Whitney engines. 

Tbe remaining 37 aircraft could 
be either MD-80 aircraft which 
have been refitted with prop-fan 
engines, or the MD-91 or MD-92 
aircraft currently being devel- 
oped. 

SAS said it was considering the 
prop-fan engine alternative, 
which would give a 40 per cent 
reduction in fuel consumption 
and is quieter, but which is more 


aim expensive to buy end mater 
tain. 

Net invest m e n t in the new fleet 
will be S2bn, and SAS said it 
hoped to borrow half in the capi- 
tal markets and pay the rest 
itself, provided it meets its profit- 
ability target this year. 

After a weak final quarter in 
1987, the airlin e introduced a 
tough cost-cutting programm 

SAS predicted profits of 
SKrl.7bn (£156m) - before 
extraordinary items - far 1988. 

"We are better off today than 
we thought a year ago. but we 
have to find some new equity 
this year and next year because 
of the aircraft investment and 
other projects,” said Mr Jan Cari- 
zon, the SAS chief executive offi- 
cer. 


Japan yields on whisky tax 


BY IAN RODGER IN TOKYO 

JAPANESE political leaders 
appear to have made a further 
minor improvement in their pro- 
posals to modify liquor taxes in 
line with the demands of a dis- 
putes panel of the General Agree- 
ment on Tariffs and Trade. 

The ruling Liberal Democratic 
Parity's tax system research com- 
mission said it would propose set- 
ting the new whisky tax rate at 
Yl.069 per litre. 

This is somewhat lower than 


the Y1.250 per litre mentioned 
two weeks ago, and thus would 
reduce the gap between the tax 
on whisky and the tax on local 
spirit, called shochu. 

The Gatt panel said the gap 
should be reduced to minimal 
levels, but the LDP’s tax commis- 
sion has recommended setting 
the shochu rate at Y137 per litre. 

The European Commission and 
the UK Government have not yet 
expressed publicly their views on 


the Japanese Government’s pro- 
posals. 

They have been pressing Japan 
to remove the discrimination in 
Japan's tax system between 
imported and domestic spirits. 

The proposed reform would 
eliminate the existing grading 
system which results in higher 
taxes on imported whiskies than 
on domestic min. 

But it would leave a wide gap 
between whisky and shochu. 


Chinese mill 
contract for 
Davy McKee 

By Nick Garnett 

THE first contract for Behai Alu- 
minium's $250m (£138m) alumin- 
ium rolling complex in Hebei 
Province, China, has been won 
by Davy McKee, part of the Davy 
Corporation of the UK. 

Davy McKee's overall contract, 
placed by the China international 
Trust and Investment Corpora- 
tion (Citic), is worth about 350m. 

Davy will perform as mate 
design, purchasing installa- 
tion contractor for one cold 
ra ffing min and three foil mills. 

GEC Electrical Projects will 
supply electrical and computer! 
control equipment Some gauge 
and shaping machinery will also 
be built In the UK. 

Davy said that much of the 
cold rolling mill equipment will 
be manufactured in fihfaa part 
of the work will be carried out by 
Citic at Qtehuangdao, where the 
aluminium rolling complex is 
being built. 

Davy, which won a 332m 
design contract for an integrated 

foil miTl for Shang hai Aluminium 

two years ago, won the latest 
contract in competition with sev- 
eral companies, including mr of 
Japan and Atobenbacb of West 
Germany. 

Bohai is a new investment by 
Citic in aluminium fabrication on 
a greenfield site. An extension 
plant built by the Japanese has 
already been installed. 


India power orders for USSR 


BY KJC SHARMA « NEW DELHI 


INDIA is to award contracts for 
two 1,000 MW nuclear power sta- 
tions to the Soviet Union as part 
of efforts to boost bilateral eco- 
nomic and trade relations. 

Moscow has offered an attrac- 
tive financial package which, in 
effect, mean)? that it will pay 
almost half the cost of the reac- 
tors. This is an important consid- 
eration, because India Is facing a 
big shortage of funds for devel- 
opment projects. 

The decision to award the con- 
tracts was taken despite opposi- 
tion from India's Atomic Energy 
Commission to the original 
Soviet offer, made 10 years ago. 
The commission feels India is 
capable of making its own 
nuclear reactors. 

The offer was also opposed 
because Soviet-designed nudear 
reactors were believed to he 
potentially hazardous, a feeling 
that gained ground after the 
Chernobyl disaster. 

The Government has rejected 
these arguments following con- 


siderable pressure from Moscow. 
The contracts are due to be 
signed when Mr Mihail Gorba- 
chev, the Soviet leader, visits 
India next November. 

This will be Mr Gorbachev's 
second visit to India in less than 
two years and demonstrates the 
increasingly close political and 
economic relations between the 
two countries. 

When Mr Gorbachev visited 
India two years ago for the first 
time, he and Mr Rajiv Gandhi, 
India’s Prime Minister, pledged to 
double Indo-Soviet trade by 1992. 

Since then, the two countries 
have been exploring new areas of 
trade, particularly in capital 
goods and machinery, which 
India has recently been import- 
ing: increasingly from Western 
sources. 

The power industry has been 
identified as one of the main 
areas in which Moscow is to help 
India. Consequently, Soviet pres- 
sure for the reactor sales has 
been growing, the success of 


which is reflected in the fact that 
the original Soviet offer was for 
one 509 MW nuclear power sta- 
tion. 

is suffering- electricity 
shortages and the Soviet reactors 
will be located In south India to 
feed the southern grid. One rea- 
son for the derision to award the 
contract was. that the Govern- 
ment's target of setting up KM500 
MW nudear generation capacity 
would not otherwise be met 

Moscow has - also agreed to 
ertwiH a Bfl it b tog 300m (£272m) 
linn of credit to Indian business- 
men to encourage them to Import 
Soviet machinery. 

The agreement will also be 
signed during Mr Gorbachev's 
visit The new fine of credit la 
meant to. entourage Indians to 
set up such V enture s based on 
Soviet capital goods imports. 

The credit Will be in addition 
to the Roubles 25hn made avail- 
able In the past few years to the 
Indian Go vern ment for Soviet 
machinery and goods. 


Swiss act on US patents pact 


THE Swiss Government is 
attempting to counter what it 
sees as discriminatory treatment 
being given to the US in its bilat- 
eral accord with South Korea on 
pharmaceutical patent protec- 
tion, John Wicks reports from 
Zurich. 

Professor Franz Blankart, 


director of Switzerland's Bureau 
of Foreign Commerce, told the 
Swiss Society of Chemical Indus- 
tries in T-anmnne that the Swiss 
authorities were asking Sooth 
Korea and the US to open np the 
trilatera l agreement to third par- 

Switzerland would, if neces- 


sary. take up the Issue within the 
General Agreement on Tariffs 

While he admitted that the 
patents sector was “not dearly 
subject to Gatt rules*, he said hb 
Government wanted tbe principle' 
of most-fa voured-natloii treat- 
ment to be applied. 


The best 
exchanges 

happen in 

Singapore. 


Exchange 1 , of ideas, that is. 

Because as you can see from the list 
below, there’s a great deal happening in 
Singapore this year. 

Whether your interests lie in decttonic 
engineering com m unications or psychology, 
there are seminars, exhibitions and conferences 
which involve you They mean a chance to 
listen to top speakers and to discuss the latest 
devdopment5inyourfidd 

And when thinking is over for die day, 
there’s an exciting progr a mme of entertain- 
ment in store. From luxurious hotels and 
thrilling sights, to unlim i te d shopping and 
a variety of splendid restaurants, Singapore 
offers aU the best of exotic Asia. 

And, for your 
professional interest, 
some of the best 
conferences in the 
world. 



Conferences 1988/1989 

□ 2-7 Oct 1988 

World Congress on Vegetable 
Protein Utilirarion in Human 
Foods and Animal Feedstufls 

□ 3-6 Oct 1988 

TMC '88 (Turbo - Machinery 
Maintenance Conference) 

D 12-13 Oct 1988 
U.l.T.P. Cry Transport 
Conference 

□ 25-27 Oa 1988 

14th Annual Conference of IEEE 
Industrial Electronics Society 
CECON 88) 

□ 310a- 3 Nov 1988 
International Conference on 
Communications Systems 
(1CCS) 88 

□ 6-11 Nov 1988 

1st Asia-Pacific Congress of 
Medical Virology 


□ 20-25 Nov 1588 

38th International Organisation 
for Motor Trades and Repairs 
(lOMTR) Congress 

□ 6-10 May 1989 

The 1989 Section on General 
Practice Conference 


Exhibitions 1988 

□ 8-11 Sept 1988 

Seafood Asia Conference fir 
Exhibition 

□ 14-17 Sept 1988 

In cemepcon/ Semi-conductor 

Asia/Pacific 88 

□ 19-25 Oct 1988 

First International Design Forum, 

Singapore 

□ 25-29 Oa 1988 

Enex Asia 88 incorporating; - 
EkctricAsia88 

Asia Electronics 88 

□ 1-3 Nov 1988 
Fire Asia 88 


□ 9-12 Nov 1988 

Medic Asia 88 mcorporating:- 
Ctin-lab Aria88 
Asia-Dental 88 


□ 22-25 Nov 1988 
AutomAsia88 
Metal Aria 88 


To: Tbe Smgapore Convention Baxtxn 
Singapore Tourist Promotion Board, 
1st Boor, Carrington House, 

126-1 30 Regan Street, 

London WIR Sht, United Kingdom. 

Please send me 

□ more information about Conferences 
&c Exhibitions indicated 

□ tbeStn^pore^nvcmiooErinbition 
Calendar 

Name: „ „ 

Tide; 


Orgmisanam. 
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CONVENTION CITY 

SINGAPORE 

Where the world comes together. 


§ 



The power of foresight 
W)rldwide. 

In a complex world where even the slightest changes in 
economic factors can have widespread repercussions, foresight is 
essential As a top-ranking European bank firmly established 
among the world's leaders, BNP puts its intimate know ledge of 
world economies to work for yon. 

With offices in 74 countries, BNP monitors interna- 
tional markets 24 hours a day, gathering and analysing 
up-to-the-minute data to keep you fully abreast of market 
changes. With a specialized teleprocessing network and one of 
Europe’s most advanced trading rooms, BNP offers clients the 
advantage of constantly updated, dear 
and precise market reports to help them 
determine the right moment to act, in 
Europe- and throughout the world. 

Banque Narionale de fark\KfaiM hanking is nm- binar^ c. 
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THE VOLVOX HOELANDIA 
Court of Appeal 
(Lord Justice Kerr, 

Lord Jnstfep T WHon 
and Lord Justice Nichan& 
May 2S 1SS8 

WHERE PROCEEDINGS are 
properly brought by a shipowner 
m a foreign coart to limit Mr 
H nMHty on a prospective dan* 
ages dainty the linrifaitioa issue 
cannot subsequently be raised in. 
an RngHch Habfllty action; 
accordingly, the Rn gW«h court 
will strike out from vrtts served 
on him abroad those parts which 
would necessitate his raising a 
defence or counterclaim based on 
limit a t i on . 

The Court of Appeal so held 
(Lord Justice D£Hon rirewpnHng ) 
when allowing an appeal by 
Dredging VQ2 BV, owners of the 
Volvox Holland la, from Mr Jus- 
tice Stoughton's refusal to set 
aside writs served on them in 
Holland by the plaintiff in one 
action, Saipan SpA, and the 
plainti ff in another action, Con- 
oco (UK)Ltd. 

Article 1(1) of the Inter na tional 
Convention relating to the Limi- 
tation of Liability of Owners of 
Seagoing Ships (Brussels 1957), 

provides: “ tbeownerofa 

sea-going ship may limit his lia- 
bility ... in respect of claims 
arising from . . .occurrences 
[including damage to property] 
unless the occurrence ... .re- 
sulted from tiie actual fault or 
privity of the owner s " 

LORD JUSTICE KERR said 
that in March 1984 Aamstg * wan 
allegedly caused by the Dutch 
vessel. Volvox Wwnawaia. to an 
OR pipeline in the North Sea. The 
pipeline was alleged to be owned 
by Conoco. 

Conoco had entered into a bead 
contract with Satpem, an 
company, to do certain work in 
the area, and Saipem had entered 
into a subcontract with the shi- 
powners, V02, for part of It V02 
sub-subcontracted with Geosite, 
an Rn gHfih company, for the sup- 
ply of equipment and personnel. 

The head contract and subcon- 
tract were subject to the jurisdic- 
tion of the English courts. The 
sub-sub-contract provided for ICC 
arbitration in London. AH three 
contracts were governed by 
English law. 

After the occurrence in the 
North Sea the vessel proceeded to 
Rotterdam, her port of registry, 
as first port of caXL The shipown- 
ers instituted limitation proceed- 
ings in the District Court of Rot- 
terdam, pursuant to the 1957 
Convention an liwrftwtwn of shi- 
powners' haMHty, to which Hair 
land and the UK were parties. 

The proceedings were also 
properly brought in Rotterdam 
pursuant to the 1968 Convention 
on jnUlctfcu wad 


of civil and commercial judg- 
ments, as supplemented by the 
1978 Accession Convention 
(referred to together as the 
“Judgments Convention"). 

After the Rotterdam proceed- 
ings began, Saipem and then 
Conoco instituted proceedings in 
the Rwgikh court, claiming dam- 
ages against the shipowners and 
f ^anc^p fa addition to the riflimc 
for damages, both writs claimed 
declarations that the shipowners 
were not entitled to limit their 

liability. 

Leave was granted under BSC 
Order ll to ser v e both writs on 
the s hipow ners in Holland. Mr 
Justice Staughton refused appli- 
cations by the shipownss to set 
service aside. They now appealed. 
. It was commonplace for limita- 
tion proceedings and liability pro- 
ceedings to take place separately. 
The Dutch' shipowners were 
undoubtedly entitled to institute 
limftnHnn proceedings in Holland 
(see article 6A erf the 1968 Con- 
vention, and article 2 of the Judg- 
ments Convention); and under 
Order 11 there was jurisdiction 
entitling Satpem and Conoco to 
font Kahfflt y proceedings in 
England. 

The purpose ctf the declarations 
claimed was to compel the Dutch 
shipowners to litigate the ques- 
tion of limitation in England, not- 
withstanding they had already 
instituted limitation proceedings 
in Holland pursuant to and in 
accordance with the Convention. 

That was a blatant misuse of 
Order 1L The claims for negative 
declarations were a novel type of 
f or um shopping with novel impli- 
cations. They distorted settled 
law and practice govern i ng the 
tights of shipowners to seek to 
lfrmit their liability. They 
involved an exorbitant assump- 
tion of jurisdiction by the 
Bn gflwh courts under Order 11 
without regard for the implica- 
tions of two relevant interna- 
tional conventions. 

The shipowners faced two 
actions with di f ferent elaima by 
Sai ppm end Conoco, and a ftlalrn 
for indemnity or contribution by 
Geosite should it be held liable to 
either of *hmm. The declar a tions 
were even more inappropriate 
than if it were a “one-dainT situ- 
ation - one action against the 
shipowners by one claimant 

Mr Howard for the plaintiffs 
admitted that a procedure 
whereby shipowners could be 
compelled to plead limitation as a 
defence and counterclaim in two 
actions was unheard oL 

It was indefensible. If the shi- 
powners were held liable but 
were successful on the issue of 
limitation, and if (as here) the 
limitation fund was less than 
emdi of the plaintiffs’ ciarmg, the 
could only lead to two 


judgments to pers o nam between 
the shipowners and the p laintiffs 
in each c ase for the at ytrarr * of 
the fond. 

The purpose of limitation pro- 
ceedings was to obtain a decree 
to rent against all claimants for a 
single sum limited to the * t m ou nt 
of the Hmitatwm fond. 

In April 1985 the Rotterdam 
court had provisionally deter- 
mined the amount of the limita- 
tion fund. As the “first port of 
call after the accident” it was an 
appropriate court for establish- 
ment of the fond (see article 
5(2Xb) of the 1957 Convention). 
Proceedings for the establish- 
ment of a limitation fond were 
the first stage of a limitation 
action. 

Given that it was not contested 
that the Dutch limitation action 
had been properly instituted by 
the shipowners in their own 
courts, before the plaintiff had 
instituted their liability actions 
in England, the shipowners were 
entitled to retain any juridical 
advantage winch there might be 
In a limitation action under 
Dutch Jaw. 

Under English law the right to 
claim limitation, whether by 
action or defence and/or counter- 
claim, was a right which 
belonged to the shipowner alone. 
Also, a shipowner was not 
obliged to plead limitation by 
way of defence and/or counter 
riatm bat was generally pwHHpH 
to bring a separate limitation 
action. 

The Dutch shipowners* right to 
bring their limitatio n action in 
Holland separately from - let 
alone in advance of -the plain- 
tiffs’ liability actions in gw gianrt , 
was not open to doubt; quite 
apart from the feet that this was 
not a one-claim situation. 

It was not necessarily unjust or 
inconvenient for liability and lim- 
itation to be tried separately. 
Although the issues no doubt 
overlapped to some extent, they 
were crucially different The lia- 
bility actions would be concerned 
with events when the damage 
occurred, whereas the limitati on 
action would be concerned with 
the management and structure, 
and alter ego of the shipowners. 

RSC Order 15 rule 11 conferred 
wide powers cm courts to grant 
declarations. But they were dis- 
cretionary and were exercised . 
with caution. 

Where a person was faced with 
a claim that he was bound to da 
something imminently, which be 
denied, he might properly apply 
for a declaration that he was 
under no obligation to do what 
was demanded of him. But an 
anticipatory claim for a negative 
declaration as to the rights or 
obligation of another person was 
dandy d ifferent. In the present 


case the plaintiffs sought declara- 
tions that the shipowners were 
not entitled to limit their liability 
in England under English law 
and procedure. No claim to that 
effect had ever been asserted by 
the shipowners. 

Claims for declarations, and in 
particular, negative decimations, 
must be viewed with great cau- 
tion in all situations invol v ing 
possible conflicts of jurisdiction, 
since they obviously lent them- 
selves to improper attempts at 
forum shopping. The present case 
provided a blatant example of 
that 

*nte jurisdictional provisions of 
the Judgments Convention were 
only applicable to proceedings 
instituted after January 1 1987 
when the Ghril Jurisdiction and 
Judgments Act 1982 came into 
force. Where they applied only 
the court first seised exercised 
jurisdiction. In relation to pre- 
1987 proceedings English courts 
were still entitled to exercise 
their Order 11 discretion. 

But it did not follow that the 
Judgments Convention was irrel- 
evant. On the contrary its provi- 
sions must carry great weight It 
was imperative that the exercise 
of any jurisdictional discretion 
should take account of the transi- 
tional situation. That would not 
be done in the present case if the 
writs were permitted to include 
the fiaims for negative declara- 
tions. The limitation issues 
would in that event proceed both 
in Dutch and English courts 
under different legal regimes, 
and a race for judgment would 
result. The nndesirablility of 
forum shopping followed by judg- 
ment racing was self-evident 

The claims for damages could 
properly be pursued. A writ 
might, like the curate’s egg; be 
good in part and bad in part, in 

Which case plaiwtHTtt might 

not proceed with those chums 
which were bad. 

The claims for neg ativ e decla- 
rations were indefensible under 
Older 1L The appeal should be 
allowed by axctofling them from 
both writs. 

LORD JUSTICE DILLON dis- 
senting said that the basis of Mr 
Justice Stoughton's decision was 
th»t though it might be possible 
for the different aspects of the 
disputes to be tried in different 
courts, in general trial of ail 
aspects in the same court at the 
same time was likely to be a 
more economical and efficient 
procedure: It could not be said 
that he was plainly wrong. There 
was thus no basis for the present 
court to interfere with his dedr 
akm. 

Rachel Davies 

B a r r is ter 


We now stretch from 

Miami 

to Singapore... 






Comfort am goalongwaymmdunga 
ffight seem shorter.That’swhy our firsttlass 
passengers relax in luxurious sleeper seats, 
on oil ourwidebody flights. 

So oheryou've enjoyed our superb in-flight 
service, sfretdioutand clDcrr ,4 
sleep. All the way from r 1 Kz? 1 ^0 
Miami to Singapore. 
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Setting new standards. 
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THE FIGURES STILL LOOK GOOD. 


Its received wisdom that Jaguar has a glorious past Mon 
relevant today, however, is Jaguars glorious present, and the 
Sovereign saloon which singhnindcdly maintains a unique trad- 
ition of ehthrngscnsuous performance, with restrained elegance, 


And of continuing that restraint all the way to the bottom line. 

the Sovereign has newly developed suspension geometry. 
Advanced anti-lock braking with yaw control. An all- alloy, 


Up to seven on board computers monitor ley functions. 

Mirrors, locks, windows and seats are electrically t powered, 
the cabin is furnished with hand-polished walnut veneer and 


electronically managed 6 cylinder engine yielding 221 bhp. individually selected hides. 


The 3.6 can murmur along at a shade below 140 mph\ 
Where legal and road conditions permit, of course. Allot a cost 
which, bearing in mind its forebears, should be can- 
Stderedan investment, rather than an indulgence. 


■nwajmcuwBi'a few* c/jp ltd. cotum. emciwc 
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The plane facts are these. 

Of the 300 or so planes that fly the Atlantic every 
day, only one lands at Charlotte. 

Of the 100,000 or so passengers carried, only 200 or 

so are carried to 

/ Charlotte. 



7 

At some^gaie 


^jvaysrfTtcan take 


as long to get your 


luggage out of the 


airport as it took 




<r "' * for it to get there. 

At Charlotte, you’ll clear Immigration, Baggage 
Reclaim and Customs inside an hour. 


But facts and figures are all very well. 

They can tell you that Charlotte International is the 
fastest gateway in America and the home of Piedmont, 
the fastest growing major airline in America. 

And that, from Char lotte. Pie dmont--eair~ftv~voir 
quietly^uiel^^ to 76 US cities (including 

the 15 largest). 

What they can’t explain is why an airline of such 
scale (Piedmont has more flights in the States than 
BA has in the world) and such ruthless efficiency (there 
are 358 connecting flights a da y from Charlotte) is also 
the most relaxed and friendly in the sky. 

The two things just don’t seem to go together, 
or do they? 


If you fly Piedmont, London to Charlotte/Tampa, 
you’ll discover a warmth and friendliness which is 
entirely unforced. fi 

Piedmont, you see, hails from a part of 
America where they’re civil by nature, not decree 
And, as the man once said, ‘If you can see how hard 
they’re trying, they ain’t trying hard enough.’ K k 
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UK NEWS 


DATA FUEL OVERHEATING FEARS 

Pay rises and 
tax cuts add to 
high retail sales 


BY RALPH ATKINS 

THE STRENGTH of Britain’s 
retail sales showed no sign of 
flag gin g in May, according to offi- 
cial figures published yesterday. 

The Department of Trade and 
Industry’s seasonally-adjusted 
index of- retail sales volume 
increased by a provisional 0.2 per 
cent between April and May. 

The Increase was slightly lower 
th an forecast by moat indepen- 
dent economists but there is little 
eviden ce that the underlying 
growth rate is slowing. 

In the three months to May, 

the level of sales was 1'A percent 
hiphor than the previous three' 
mo nths. Compared with the three 
months to May 1967 it was 7 per 
cent Wi»hw — awirwA a wmiiww . 
We figure of 6% per cent In April. 

In May alone, sales volumes 
were &2 per cent higher than the 
same month a year before-bat 
sales then were depressed by bad 
weather. The value of sales in 
May was £8.1bn - 12 per cent 
W gW Hum May 1987. 

The DTI said the figures con- 
tinued a strong upward trend 
since last year. Sales by non-food 
retailers were particularly 
strong 

In May the provisional season- 
ally-adjusted iwfa* Of retail aaVw 
stood at 188.7 (1980-100) com- 
pared with,138L4 jn April 

Growth has been fuelled 


largely by average earnings ris- 
ing much foster than inflation. 
Consumers, confident about eco- 
nomic prospects, are willing to 
use credit for purchases. 

Tax cuts announced in the 
Budget and recent falls in mort- 
gage rates will help sales in the 
summer months. May’s figures 
could reflect consumer spending 
in anticipation of this extra 
jtimmg. 

Mt Ian Harwood, economist at 
Warburg Securities, said the pro- 
visional figures for May might be 
changed when final figures are 
publis hed to show still stronger 
growth. 

“Since the end of last year, 
every provtBiaoal figure has been 
revised upwards and May could 
well be the same," he said. 

The buoyancy of retail sales 
lias led to tears among some ana- 
lysts that economic growth in the 
UK is becoming unbalanced. 
They fear exceptional growth 
could worsen Britain’s trade defi- 
cit RTiri push up frrflatirm 

Ms Joanne Curley, UK econo- 
mist at Morgan Grenfell, said 
retail sales are increasing at an 
underlying rate of about 6 per 
cent a year. However, industrial 
production is growing at only 4 
per cent “We are seeing itomand 
grinring much foster than output 
arw? the ghwrtfan win be m et by 
imports," she said. 


Manufacturers costs up 
2% on raw material rises 


BY PATRICK DAWEL 

COST pressures in the UK econ- 
omy intensified last month as 
manufa cturers faced an unex- 
pected sharp rise in the cost id! 
their raw materials. 

The Dep ar tmen t of ftade and 
Industry said yesterday that its 
price index of raw materials and 
fuel purchased by UK manufac- 
turers rase 2 per cent in May, “the 
hugest monthly rise since the 
middle of last year. 

The figures surprised econo- 
mists who had ex pe cted input 
prices to rise try only l per cent 
after April’s OB per cent rise. 


The index rose by R5 per cent 
an a year ago, some 2% percent- 
age points higher than the 
increase semi in the 12 months to 
April. The DTI said the rise 
mainly reflected higher petro- 
leum and commodity prices. 
One analyst said it remained 
uncertain whether higher input 
prices would lead to higher final 
product prices and an eventual 
increase in retail prices. With 
ngmnfaH htw c enjoying buoyant 
margins a™ competitive 

pressures, they may absorb some 
or all of tiie cost rises, be said. 
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Two important conferences 
to be held on tiie eve of the 
FT Centenary Exhibition 
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Companies 
may have to 
reveal R&D 
spending 

By Peter Marsh 

THE GOVERNMENT Is likely 
soon to force companies to pub- 
lish details of research and deveJr 
opment spending in their annual 
accounts, Mr Robert Jackson, 
Minister for Higher Education 
and Science, said yesterday . 

Mr Jackson, who was speaking 
at a conference in London on the 
funding of btosdences research, 
said he was in favour of the 

ftharrg p an ft WOUld a d gnal 

to the investment community 
ahoot the commensal importance 
Of R&D. 

The Minister said he could not 
elaborate on the Government’s 
deliberations over the issue. Any 
government move in this area is 
likely to require a change in 
a cra v m i mg regulations. 

As for Government-backed 
research in biosciences, which 
covers a variety of discipilines in 
chemistry and biology is of 
increasing importance to the 
international drugs industry, Mr 
Jackson said he could not prom- 
ise any further fends for aca- 
demic institutions working in 
this area. 

He did, however, announce a 
£3m joint research project, 
involving the British drugs 
industry and universities, to 
investigate new ways of deliver- 
ing drugs to the body. 


Red faces as publicity awards go begging 


BY DAVID CHURCMLJL 

BRITAIN'S public relations 
industry faced the double 
embarrassment yesterday of 
being unable to find any com- 
munications campaign dealing 
with international issues or 
long-term strategy that 
deserved an annual award 

from the Institute of Public 
Relations. 

The Insti t ute , which repre- 
sents both in-house consul- 
tants and wiwiwi consultan- 
cies and had a record 76 
entries for its awards thi* 
year, was forced to admit 
the standard of public rela- 


tions work In these key areas 
fell far short of the level expec- 
ted from its members. 

Mr Tony Spalding, the insti- 
tute's president and PR direc- 
tor of Dalgety, said yesterday 
that he was “astonished that 
with 1992 round the comer 
and the globalisation of brands 
hfp m ninp increasingly impor- 
tant, the PR business could not 
come up with a campaign 
deserving of the award.” 

The award for the best inter- 
national communications cam- 
paign had been sponsored by 
Thorn EML 


Mr Spalding was criti- 
cal of the industry's failure to 
come up with an individual or 
consultancy that W ac h ieved 
an WB»npi;l camp ai g n over the 
long term for a company or 
dieot. 

The institute's difficulty in 
finding high-level public rela- 
tions work reflects the con- 
cents of many in ind us try that 
the standard of communica- 
tion activity is faffing. Many 
companies believe they are 
paying too much in return for 
too little effective PR work. 

The institute, however, was 


to mafce some awards in 
other areas. Paragon Co mmi t- 
ideations won the business-to- 
tmsmess award Rw its efforts 
on behalf of ICL. The cam- 
paign also won Paragon the 
overall Sword of Excellence 
award. 

Other award winners 
included McEvoy Wreford Bay- 
ley in the Investor relations 
category for its work on the 
Rolls-Royce flotation and Ms 
Marian Edge, an associate 
member of the institute, for 
publicity about a world water 
ski event for the disabled. 


Midlands steel site chosen 
for £150m business park 

BY RICHARD TOUIONS, MIDLANDS CORRESPONDENT 


THE RICHARDSON twins, two 
West Midlands entrepreneurs 
who have become a significant 
force in the redevelopment of the 
Black Country, yesterday 
announced plans for the final 
phase of their 200-acre Merry HID 
scheme near Dudley. 

The final phase win take the 
form of a £150m business and lei- 
sure centre with 400,000 sq ft of 
offices, two hotels, a conference 
pavilion and entertainment. The 
Merry Hill scheme is expected to 
cost about £500m to complete. 

Night dubs, theme bars, res- 
taurants and bistros will be 
accompanied by a sports village 
consisting of an ice-skating 


arena, a fun pool, and undercover 
sports halls for squash and ten- 
nis. 

The scheme, to be carried out 
by the privately-owned Richard- 
son Developments, is proposed 
for the 80-acre site of the former 
Round Oak steelworks in Brier- 
ley HUL 

The office development in the 
final phase is a speculative proj- 
ect but. Roy and Don Richardson 
say the sports village is already 
committed to IHS Sports Villages, 
a Swiss-based operator, and that 
they are dose to pre-letting the 
rest of the development. Work is 
to begun this year for completion 
by 199L 


Watchdog says provincial 
rail services are in decline 

By KEVIN BROWN, TRANSPORT CORRESPONDENT 


BRITISH RAIL'S provincial sec- 
tor faces a “spiral of decline" 
unless services improve greatly, 
the official BR watchdog organi- 
sation warned yesterday. 

The Central Transport Consul- 
tative Committee, which has stat- 
utory powers to monitor BR ser- 
vices. called for an improvement 
in frequency, reliability and com- 
fort 

The committee was giving evi- 
dence to the Monopolies and 
Mergers Commission, which is 
investigating provincial services 
as part of its rolling programme 
of inquiries into nationalised 
industries. 

BR’s Provincial sector operates 


.all passenger services other than 
long distance and London com- 
muter sendees, run by Intercity 
and Network SouthEast respec- 
tively. 

Provincial lost £473m in the 
year to March 1987, compared 
with £507m In the previous year, 
and is regarded as hopelessly 
uneconomic. Provincial services 
form one of the main obstacles to 
the eventual privatisation of BR, 
which is unlikely before the mid- 
1990s. 

The CTCC urged BR to reverse 
its policy of reducing its rolling 
stock fleet in order to cut unit 
costs, which had led to over- 
crowding on some services. 


Thatcher 
to seek 
report on 
hooligans 

MRS MARGARET Thatcher, 
Prime Minister, yesterday called 
for an urgent report on two 
nights of violence in Stuttgart. 
West Germnany, in which 89 
English soccer fans were among 
more than 100 people arrested. 

A government crackdown on 
hooliganism seems immin ent 
after the clashes between 
En glish , Irish and German foot- 
ball followers after England's 1-0 
defeat by the Irish Republic in 
the European Championship on 
Sunday. 

Mrs Thatcher has kept in dose 
touch with events and was said 
to be concerned that what had 
happened had further damaged 
Britain’s reputation abroad. 

She has asked Mr Colin Moyna- 
han, Sports Minister, to report to 
her personally. He returned from _ 
Germany earlier yesterday and ' 
was said to be “very unhappy" 
about what he saw. 

The Prime Minister believes 
misbehaviour by drunken soccer 
fans is not only bad in itself but 
can also damage Britain’s busi- 
ness interests abroad. 

Charges of theft, assault and 
causing damage had been 
brought against 11 English hooli- 
gans, with another 13 English 
and one Irish fan likely to be 
charged later, said police. Ten 
West Germans, six Irish, one Bel- 
gian and one Luxembourgeois 
were also arrested. 



‘BASE* British Aerospace Systems and Equipment, 
combines a range erf business areas into one efficient operating 
entity aimed at concentrating our unrivalled experience, 
and resources in the air, on land and at sea, into positive benefits 
for our customers. 

From a single power ‘BASE’ we provide..... 


Security Systems 

Contraband... our detector 
systems provide the means 
to check every cargo. Every 
consignment can be 
scrutinised using 'BASF 
technology to provide toe 
complete answer write either, 
toe CONDOR™ contraband 
detector system or CSS 
cargo survefflance systems. 


‘BASE’ leads a message 
revolution with its ship and 
shore based automatic 
message handling systems, 
supplied to toe Royal Navy. 
‘BASE* is recognised as a 
leading and growing systems 
authority for defence surface 
communications. 

Un de rw a ter Systems 

‘BASF is one of toe world’s 
leading authorities on mines, 
mine countermeasures and 
underwater weapons and 
systems. Also new 
generation sonar systems 

have been totroduoed which 
provide small ships and 
helicopters with toe capability 
to pinpoint toe siixnarine 
menace. 


Mawai Electro nics 
'BASF serves naval 
interests with; Sea Archer 
and other gunfire control 
systems, which have won 
worldwide aedaim for toeir 
outstanding performance^ 
ships' gyro compass 
systems, vertical references, 
repeaters aid also currently 
being developed, an 
advanced Ship’s Inertial 
Navigation System, SINS, for 
NATO. 

Electronic Warfare 

We have more than 25 years 
experience to Electronic - 
Warfare. Currently we are 
engaged to EW projects, 
countermeasures and 
training. Countermeasures 
include: tofta-red jammers 
and laser warning systems. 


Hghly successful army 
systems include; artillety fire 
control, advanced multi- 
sensor fire control systems 
for off-route mines, air 
defence command post 
processors, ar defence gun 
sights and electrooptical 
tracking instruments for 
missile test ranges. 

Avionics 

We have been involved in 
aircraft navigation for more 
than 70 years. Our current 
range of avionics todudes; 
laser IN, compasses, attitude 
and heading reference 
systems, infra- red Linescan 
systems, TERPROM terrain 
reference systems and (fight 
data recorders. 


Weapon contr ol , 
actuation and 


There is a wide range of 
gyros and a major activity is 
the development and 
manufacture of missfe 
inertial navigation systems, 
autopilots and control and 
actuation systems for all 
types of gl ided we apons and 
torpedoes. TERPROM 
terrain reference navigation 
systems for standoff 
weapons and Beacon 
navigation systems tor RPVs 
are under development 


Advanced Materials 
and M echani cal 
Products 

A diverse range of high 
technology equipment and 
services including: 
microwave plastic products 
for aircraft, missies and 
ships; super plastic titanium 
forming; environmental 
control systems for akcraft 
and military use; cryogenic 
coolers; advanced 
technology propellers for 
aircraft, hovercraft and wind 
turbine generators. 


Enquiries to Marketing and Safe s Director, 

British Aerospace Systems & Equipment. 

PB145 Six HiBs Way. Stevenage, 

Hertfordshire, SGI 2D A, England. Tefex: 825125 
Telephone enquiries to: (0544) 58992 


Systems & Equipment 
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IRA suspect freed despite new law 


BY OUR DUBLIN CORRESPONDENT 


THE NEW extradition arrange* 
mentis tortously negotiated by 
Britain and Ireland over the past 
several months appeared to fail 
the first hurdle yesterday 
when Patrick McVeigh, a Belfast 
man whose extradition was 
sought in connection with a spate 
of IRA b ombing s in London in 
the early 1980s, was freed on a 
technicality by a court In the 
Irish Republic. 

The District Court in Fortlacdse 
'ruled that the authorities had 
failed to es tablish Mr McVeigh's 
identity and therefore that he 
was the person named on the 
extradition warrant. He was 
released and, despite attempts by 
a couple of policemen to detain 


him, whisked away in a car by 
some of the 50 or so relatives and 

sup p orters who bad come to the 
court 

Previous extradition fiascos, 
when extraction w ar rants have 
teen found to be defective, have 
often embarrassed the British 
Government, but this one will 
rebound on the Irish authorities. 
Mr McVeigh's was the first 
heard wrufor Hw Extradition 

Act recently passed by Mr 

Charles Haughey’s Ffanna Fail 
Government. 

The most co nt roversial aspect 
of the legislation was that it 
required the British Attorney 
General to show that the person 
whose extradition was sought 


bad a case to answer. 

This provision angered both 
Mrs Margaret Thatcher, the Brit* 
ish Prime Minister, and Sir Fat. 
rick Mayhew, the Attorney Gen- 
eral, who initially refused to 
implement it 

After prolonged negotiation, 
including talks under the aegis of 
the Anglo-Irish Agreement, a pro- 
cedure was agreed. The McVeigh 
case was the first where the Brit- 
ish Attorney General had sup- 
plied the necessary evidence. 

That the case should have 
failed on a technicality will be a 
matter of concern to both govern- 
ments. The importance of proof 
of identity has been well estab- 
lished from previous cases. It is 


also imnsnal for a District Court 
to release someone on an_ extradi- 
tion apl T a 7 1 ^ final decisions are 
lEarafly taken by the High Court 

Mr McVeigh faces charges in 
Britain of possessing explosive 
substances and conspiracy to 
cause explosions between 1980 
and 1933. Three people died in 
bombings in London during that 
period but their deaths are not 
referred to in the charges. 

Even if fresh extradition war 
rants are drawn up, Mr McVeigh 
may not make himself available 
for another court hearing. An 
extradition warrant for Miss Eve- 
lyn Glenhobnes failed three years 
ago and she has not been seen 
since. 


.Peter Riddell looks at the Birthday Honours tradition resurrected by Mrs Thatcher 

Loyalty pays off for Tory faithful 


IT WAS singularly appropriate 
that the publication on Saturday 
of the Birthday Honours List 
coincided with the loss by Mr 
Michael Meacher of his libel case 
against the Observer over allega- 
tions about his family back- 
ground. Both illustrated the clas- 
sically English - and it is 
English rather than. Brit- 
ish — fascinatio n with fine grada- 
tions of social and *=!««» position. 

Yet the honours list is not just 
a ha rmless reflection of English 
snobbery, with only the recipi- 
ents, and aspiring recipients, app- 
reciating the significance of the 
distinction between the classes of 
honour. What entitles someone to 
a CBE rather than an OBE or 
MBE? 

The list also serves an impor- 
tant role in- political patronage 
which Mrs Thatcher has used to 
the full. The knighthoods 
awarded to five long-serving Tory 
backbenchers on Saturday are 
only the latest in a regular series 
since 1979. 

In the past nine years 88 Tory 
MPs or ex-MPs have received 


knighthoods, including 50 mem- 
bers still serving in the Com- 
mons. The awards have become 
such a regular feature of parlia- 
mentary life that beta are taken 
among Tory MPs about who will 
be next in line. 

Knighthoods are now more a 
tribute to pariiamentary longev- 
ity and the ability to hold on to a 
raft seat than any p articular dis- 
tinction. A knighthood comes up 
after 15 to 20 years’ service, and 
the past-1979 list includes many 
whose contribution to parliamen- 
tary life has been worthy rather 
than memorable. 

Of those current Tory MPs 
elected before 1970, 63 have been 
honoured and only 10 have not 
been knighted - after leaving 
out those now peers or prft y 

(mainly w iYii** tipyB or 

senior backbenchers like Mr 
Cranley Onslow or Mr Terence 
Higgins). 

After exdudmg four with inter- 
rupted service and two ministers 
(who receive their knighthoods 
after giving up office), this leaves 
Mr Peter Fry (first elected in 


1968), Mr John Hunt (1964). Mr 
Robin MaxweH-Hyslop (I960), Mr 
Norman Miscampbell (1962), and 
Mr Jerry Wiggin (1969). No doubt 
their torn will come. 

Mrs Thatcher is now beginning 
to work her way through the 197D 
intake - 13 so far honoured with 
42 in the queue. Only 10 of those 
first elected in 1974 have received 
knighthoods, either former minis- 
ters or senior figures such as ex- 
vice chairmen of the Conserva- 
tive Party- 

While the possibility of a 
knighthood may keep an aspiring 
harithpriffhcT fn Tina , it fa no guar- 
antee of future loyalty. There is 
no sanction left For instance, 
seven of the 38 Tory MPS who 
voted against the Government 
over the poll tax in April had 
been knighted since 1979. 

All this is to leave out the 
many awards to ideological allies 
and sup p o r te rs , inducing many 
of the chairmen of corporate 
donors to the Conservative Party. 

As Mr John Walker has 
pointed out in his critical 
account, “The Queen Has Been 


Pleased," honours have been 
awarded for political service 
since the establishment of party 
gover n ment in the 19th century. 
For instance, between November 
1903 and December 1905 the Con- 
servative party awarded 36 hon- 
ours of knighthood and above to 
members of the Commons. Over 
the next two years the incoming 
liberal Gov e r nment gave gfrnfiar 
awards to 37 MPs. „ 

However, awards for specifi- 
cally political services - apart 
from working peerages - were 
largely suspended by the Wilson 
adminis tration after 1964, and not 
Killy revived until the arrival of 
Mrs Thatcher. Mr Edward Heath 
only recommended eight knig ht, 
hoods in nearly four years in 
office, a restraint which 
increased his unpopularity 
nrrtnnp hie restless backbencher s. 

Whde Mrs Thatcher may have 
broken with many strands of 
Toryism, she has reverted to the 
traditional patrician approach to 
patronage. There are prizes for 
almost everyone if they show 
patience and loyalty. 


THE BARLOW CLOWES AFFAIR 

Swiss-based 
accountant 
denies 
connection 


Investigators find only £16m 
‘to hand 9 in Gibraltar operation 


BY MCX BUNKER 


By William Duttforce 
in Geneva 

MR DAVID Mitchell, a Swiss-’ 
based accountant, said yesterday 
that he had helped Barlow 
Clowes set np Bartow Clowes and 
Partners SA in Geneva in 1986 as 
“an administrative office for 
book-keeping”. This bad been a 
“temporary matter” after which 
Barlow Clowes and Partners had 
engaged its own staff. 

Commenting on a report that 
Mr Mitchell had been listed as a 
signatory for the Geneva com- 
pany between March and August 
1986, Mr Mitchell said: “1 might 
have been when setting it up but 
I do not r ememb er." He had bad 
no connection with Barlow 
Clowes and Partners in 1987. 

Mr Mitchell said he knew noth- 
ing about Barlow Clowes and 
Partners having changed its 
name to Chamwood Company 
SA. 

At the number for Barlow 
Clowes and Partners listed in the 
Geneva telephone directory an 


“This is the office of the Cham- 
wood Company SA” and asked 
callers seeking information about 
Bartow Clowes to call Gibraltar 
79722. There was no reply from 
the number yesterday. 

A source dose to Chamwood 
said Barlow Clowes and Partners 
had closed its activities in 
Geneva at the end of March 1987. 
The Chamwood shareholders 
were the same as those of Bartow 
Clowes and Partners. The idea 
had been to take up other activi- 
ties under the Chamwood name 
but the company was now “prac- 
tically in liquidation.” 

Mr Gabriel Ottramare, a law- 
yer, was currently acting as 
director, the source said. Mr 
Oltramare was not available. 


INVESTIGATORS of the Bartow 
Clowes affair have found that 
only £16m in ras h and gflt 
securities remains readily to 
hand out of an estimated £X38m 
owing to 11,000 people who 
invested in Bartow Clowes Inter- 
national, th** Gibraltar fund man- 
agement concern run fay Mr Peter 
Clowes. 

A further £85m was lent by Mr 
Clowes without proper documen- 
tation, interest rate agreements 
and on doubtful security to a 
sfiri«K of companies controlled by 
Mr Clowes or his former business 
associates. Another £37m is at 
the moment unaccounted for, 
said Mr Midwel Jordan, sgniw 
partner of Cork Gully, one of two 
London accountancy and insol- 
vency firms acting as receivers 
and liquidators of Mr Clowes *5 
two main companies, Cheshire- 
based Bartow Clowes Gilt Manag- 
ers and BGL 

At a press conference in Lon- 
don last ni g ht , Mr Jordan said 
there was “a very substantial 
deficiency as far as investors are 
concerned." City of London 
police fraud squad officers have 
contacted Mr Jordan and his col- 
leagues to indicate (hear interest 
in ft* affair. 

The news yesterday co nfir m s 
some off the worst tears of the 250 
or so mainly British financial 
intermediaries who had placed 
clients' money with Mr Clowes. 
Mr Nigel w«TT.mwm senior insol- 
vency partner of Ernst & Whin- 
ney, winch is working with Cork 
Gully, said the Barlow Clowes 
affair was “a very, vary sorry sit- 
uation." He said it might be 
many months before there could 
be a payout to BCTs investors. 

Details of the £8Sm tent by BQ 
are contained in an 8&page kwn 


book, which was dis cove red 
among records handed o ver by 
Mr Clowes to the investigators 
late last week. Mr Jordan and Mr 
Hamilton spent three days in dm- 
with Mr Clowes and his 
soli citor, which came to a c l i max 
on Sunday night, when Mr 
Clowes agreed to sign over his 
personal assets. Including five 
bases of deeds, and bis former 
headquarters building in the 
Greater Man chester satellite 
town of Poyntan. 

The £85m of loans were made 
up of £62m lent to companies 
owned or controlled by Mr 
Clowes, including C hartley 
MarhiP, which is thought to own 
a luxury yacht. The Bouk ephal as, 
now moored in southern Spain. A 
further £2Jjm was lent to Mega? 
boxy, Mr Gowes’s property com- 
pany. Of the £62m, Cork Gully 
Ernst & Whinney believe 
that only about £15m is likely to 
be readily recoverable. 

The rest of BCTs loan portfolio 
consisted of £2Sm mainly 
advanced to farmer directors of 
Mr Clowes's companies or of 
James Ferguson Holdings, the 
fibril company of which he was 
rtniim i ffiiff p ppni iris resignation 
last week. 

Mr Jordan said asm had been 
tent to r g ri pantefi connected with 
Mr Guy Cramer, former chief 
executive of James Ferguson, 
while £2m had gone to James 
Ferguson ttsrif. Mr David Mitch- 
ell, a Geneva-based chartered 
accountant, also with business 
ties to Mr Clowes, received cam , 
and. a Dr Fetor Naylor received 

VlTn. 

There were other loans of 
about £5m, Mr Jordan said, but 
he repeatedly stressed through- 
out yesterday's one-hour press 


conference that there were many 
difficulties to interpreting item 
fa the Barlow Clowes accounts 
and that much more investiga- 
tion was required. 

According to the investigators, 
Mr Clowes appeared contrite dim- 
ing the te’ks over the weekend, 
and yesterday afternoon, when 
he attended a two-bow meeting 
at the London headquarters of 
Ernst & Whinney, which bad 
boro convened to allow invest- - 
nvmt intermediaries to be briefed 
about the situation. Mr Jordan 
and Mr said that Mr 

Clowes continued to insist 
throughout that all the money 
would be repaid to investors. 
However, Mr Jordan said that Mr 
Clowes admitted that he bad 
authorised the shredding of docu- 
ments, though Mr Clowes appar- 
ently said this was because of the 
movement of some investments 
from Ins UK funds to his offshore 
funds. 

Describing the mood of yester- 
day’s meeting with intermedi- 
aries, Mr Jordan and Mr Hamil- 
ton it was “very controlled." 
But they added that the interme- 
diaries forcibly expre ss ed their 
views that they fait let down by 
Mr Clowes, because they believed 
that money placed with him was 
being Invested purely in British 
Government securities. 

• Mr Clowes refused to discuss 
any of his business activities 
with journalists yesterday. 

The only good news for Barlow 
Clowes investors yesterday con- 
cerned BCGM, Mr Clowe^S UK 
gftts fund, which had 7,500 inves- 
tors. The investigators found 
about £50m of gilt certificates, 
which had been converted into 
cash of £5£3m since last week. 



Investors 9 money used to shore 
up James Ferguson Holdings 


BY RICHARD WATERS 


BARLOW CLOWES investors 
lent money to shore up Jbmes 
Ferguson Holdings, a public com- 
pany in which Mr Frier Clowes 
last year became Chairman and 
chief executive. 

This fa just one of a web of 
transactions which is now com- 
ing to light through which inves- 
tors’ money was used to support 
a range of companies under the 
control of Mr Clowes. A number 
of the companies, the interests erf 
which extend far beyond finan- 
cial services into jewellery and 
second-hand computer sales, 
relied on borrowings from Bar- 
low Clowes investors to keep 
them afloat 

An auditor of a number of 
these companies yesterday hit 
out at the lax regulatory environ- 
ment that allows companies to 
engage fa these types of transac- 
tions with related parties. 

Mr John Priestley, senior part- 
ner of the Manchester office of 


Arthnr Andersen, the a cc o u n t a nt 
and consultancy, which audited a 
handful of companies controlled 
by Mr Gfanras. described the cur- 
rent regulations as "a 
free-for-all." He said: ”1116 ques- 
tion of related party transactions 
cf all sorts has not been prop e rty 
regulated in the past" 

Andersen considered araanber 
of loans from Barlow Clowes 
Nominees, an inverimenb vddde - 
formed to hold securities on 
behalf of Bartow Clowes inves- 
tors, so fijgTdfirant as to merit 
disclosure in the accounts of 
other, related companies. “In 
those situations, the financing 
was a substantial amount, and 
the companies were dependent 
on the continuation of that sup- 
port," said Mr Priestley. 

The following loans made by 
Barlow Clowes Nominees have 
come to light: 

• An unknown amount to 
James Ferguson Holdings. This 


was outstanding fa March 1906, 
but had been repaid a year later, 
according to the company’s 
accounted The loan did not exceed 
£300,000. James Ferguson later 
bought out Mr Clowes’ compa- 
nies. 

« An in terest-free loan of £2JSm 
to Mekom Co mpu ter Products, a 
dist ri b u tor of laser printers, out- 
standing at 31 March 1987. £L9m 
of this was later repaid. 

• £i.4m to J.T. Cottrfll, a retail 
jewriter. This amount was out- 
standing at January 1 1986, the 
last date for which accounts have 
been filed. - 

• gtm to International Loose 
Stones, a wholesaler of loose pre- 
dons stones, oatstanding at 31 
July 1966 - also file last date for 
which information fa available. 

• £324347 to Victoria Appoint- 
ments and Contracts, an employ- 
ment agency in the computer 
industry. £100,000 has been 
repaid since March 31 last year. 


Parent company bom out 
of ailing knitwear group 


Doing more, doing it better, EMAP 
continues to expand its business areas 
through precise targetting. 

This gives us more profitable 
opportunities. Our new young women's 
’magazine is just one example 

Sir Frank Rogers, Chairman, said 4 We 
see the potential for more growth in our 
business and for considerable improvement 
in our market share." 

“We’re doing more of what we’re good 
at. . . producing more turnover, more profit 
more eamings per share and more dividend. 
Altogether a lot more for our investors.” 


Results in brief 

1987 

1988 

% 

Increase 

Turnover 

£11 6.6m 

£1 87.9m 

61 

Profit before tax 

£15.0m 

£25.0m 

67 

Eamings per share 

8.9p 

122p 

37 

Dividends per share 

3.0p 

42p 

40 
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MAGAZINES. NEWSPAPERS, EXHIBITIONS 


THE UNFORTUNATE parent of 
the deeply troubled Barlow 
Clowes empire did not exist at 
the turn of the decade. James 
Ferguson Holdings, a company 
boro out of the more speculative 
end of the bull market in UK 
equities, has been fashioned oat 
of the ri»ril of a loss-making knit- 
wear co mp a ny . Shaw & Marvin. 

The company acquired its pres- 
ent name after Mr Guy (framer 
arrived on the scene in the sum- 
mer of IBS. A well-known figure 
in West Yorkshire, Mr Cramer 
was 24 when he bought a 19 per 
rant stake fa the ailing ftwHloc 
company and became the UK’s 
youngest chief executive of a 
quoted company. Already 
wealthy as a result of pro p e rty 
transactions, he had started his 
business career running a crock- 
ery stall in Leeds market 
With the hacking of Mr David 
M itchell, a Swiss-based chartered 
accountant, Mr Cramer set about 
injecting some property assets 
into Ferguson's ailing balance 

Sheet HHrt took the com pany into 

financi a l services for the first 
time with the purchase of Rid- 
ings, a Leeds-based purveyor of 
personal loans. In September 1SBS 
the company bought Property 
P en sions, a Scarborough-based 
property company controlled by 
Mr Cramer, exchange for shares. 

fa January of the following 
year Mr Peter Clowes wuwte his 
appearance. H9 and his wife took 
a 7.2 per cent stake in the com- 
pany and it was announced that 
‘ discussions were taking place 
with a view to Closer co-operation 
with Barlow Clowes and Part- 
ners". In March, Mr Clowes 

Joined tto Ferguson board and fa 
June, Ferguson agreed to buy the 
Bartow Clowes income plan busi- 
ness ami one of Mr Clowes’s com- 
puter companies, DataCamms. 

At the time Ur Clowes 
eyptefaeri that inv e s ti n g fa gflfa 
was a neglected sector of the 


David Waller looks 
behind the companies 
involved in the 
Barlow Clowes affair 

financi al services market. In an 
interview with Accountancy Age 
fa July 1966, he said that gilts 
were an ideal form of Investment 
for ordinary people approaching 
retiremen t - people who wanted 
a reliable level of income from 
their savings but lacked the 
sophistication to play the stock 
market 

“We don't have to inte r pret the 
gifts market," he said. “AH oar 
services are pxedse to the point 
of being mechanical." 

A former computer program- 
mer, Mr Clowes had developed 
the software required to stive the 
complicated equations needed to 
take full advantage of the tax-free 
regime on capital gains on gflts. 

If govern m ent se curities had 
their appeal, shares in Ferguson 
itself did not They were dearly 
speculative, having risen from 
12p when Mr Cramer cam^ 
aboard to S3p when they ware 
suspended at the end of July 
1986. 

The suspenskm was a surprise. 

The company said that it was due 
to timing problems over sending 
out a circular on the latest acqui- 
sitions. However, the shares 
remained suspended until March 
last year. 

On its reappearance, Ferguson 
asked shareholders far £L6m in a 
three-for-one rights issue and 
announced tiie acquisition of the 
Bartow Clowes (fruup for £ia2m 
fa shares. The cash had to be 
raised to shore np the company's 
balance sheet; where borr ow i n gs 
stood at six times shareholders' 
funds. The purchase price 
seemed espaufre for the ID com- 


panies owned by Mr Clown 
which made pre-tax pro fi ts of jut 
£610,008 in the previous firem/n* 
year. 

fa July last year, Ferguso: 
announced a recovery to pre-fa 
profits of £315,000 for tiie year t 
April from losses of £229,000 4 
tiie previous year - and losses t 
each of the previous three years 

Late r that month, Mr (frame 
stepped down from the Fergcsoj 
board and sold most of hte sharp 
for more than Elm. Mr Clowe 
became chief exec uti ve as well a 
chairm an. The two men contin 
ued to collaborate as corp ora l) 
raiders: last autntym, far exam 
pie, they won control ‘ 
nominee company of 


a™* ta resigned from 

the Buckleys board since the 
Securities and Investment Board 
moved to close down Bartow 
Gomes’ UK gilt operations at the 
ad of last month - the decision 
which led to yesterday^ e v e n t s . 
Trading fa shares fa jgmes for- 
E"! bad been suspended on 
May24 a t the c ompany's request 
In mid-September fast year, the 
shares had been trading at /about 
592p^their price at suspension 

bJKS - 6 *? the Hon Stanley 
ifekei], a former director of the 
company who resigned last Twa- 
in pursue other business inter- 
ests as chairman of .Greenwich 
Resources, said he met Mr 

some four tfow at baud 


He 

,verr calm and knowledgrifofa 
a nd ass ertive. He had tbeafr oJ 


' - 1 aarntmam , 

jpaja fefad of Jet-sri 
ooeant seem to fit I ai 
wuprised and absolute] 
Sift what has been 
pnsa.lt seem 


The corm^itsofthk statement, far vvHch the [JirEdors of resporab^ have beefi approved for the purpo^ of Scciron 57 of rheFuranda] Swvk* Art 1986 Arthur Yourg as aulhcxTS^ persons. 
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British airways 

Tlacwxkfefevouiiteaiilmc. 


' hanks to the crew, an extra passenger was able to join one of our flights 35,000 ft above the Mediterranean 1 



When we have staff like those who successfully 
delivered this baby on a flight from Bahrain, 
perhaps it’s no wonder we’re blessed with so many 
arrivals at our check-in desks every day. 


Big business conies from small details. 
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A FINANCIAL TIMES INTERNATIONAL CONFERENCE 

TELECOMMUNICATIONS 
AND THE EUROPEAN 
BUSINESS MARKET 

Hotel Inter* Continental, London 
27 & 28 June, 1988 

The Financial Times fourth conference on Telecommunications and the European 
Business Market will provide a timely opportunity for manufacturers, operators and 
users to come together to review the great changes that are taking place and the 
trends emerging from the integration of traditional telephone systems with new ways 
of manipulating electronic data and transmitting it over vast distances. 

For companies world-wide an effective communications system is a more important 
business tool than it has ever been before. Faced with a variety of new products, the 
crucial Issue for corporate telecommunications users is how to invest productively to 
meet immediate needs and to maintain flexibility for the future. 

Speakers taking part include: 

M. Michel Carpentier M. Jean-Philippe Gallant 


Commission of the European Communities 

Mr Cor Wit 

Netherlands PTT 

Dr Ian Dewis 

Butler Cox & Partners Limited 

Mr Roland Underoth 

Volvo Data AS 

Mr Mike Sheridan 

Telecom Eireann 

Mr Colin Palmer 

Thomson Holidays Limited 


IBM Eurocoordination 

Mr Colin Davis 

CeUnet 

Mr Ake Lundqvist 

Ericsson Radio Systems AB 

Mr Gordon Owen 

Cable and Wireless PLC 

Mr Peter Gershon 

STC Telecommunications 

Mr Dieter Arbenz 

Siemens AG 


TELECOMMUNICATIONS 
AND THE EUROPEAN 
BUSINESS MARKET 

G Please send me further details. 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 

n association with 

TELECOM MARKETS 
(FinTech 1) 


C um pl at e and retivn to: The Financial Times Confere nc e Organisation 

126 Jermyn Street, LONDON SWIY4UJ 

Tel: 01-925 2323 Tlx: 27347 FTCONF G Fax: 01-925 2125 
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I IK NEWS 

Andrew Taylor and Tim Dickson look at a possible new tax 

European Court poised for 
VAT on UK building 



Company. 

Address— 


NEXT Tuesday, the European 
Court of Justice is due to give its 
verdict on whether British devel- 
opers should be charged val- 
ue-added tax on commercial and 
Industrial developments worth 
more than LSbn a year in con- 
struction output 

The European Commission baa 
asked the court to rule that a 
range of British goods and ser- 
vices, including commercial and 
industrial construction, private 
housebuilding, animal feed and 
seeds for food crops should be 
taxed. Previously these have 
been zero-rated for VAT, mean- 
ing no added tax is payable. 

More than 30 per cent of Brit- 
ish consumer spending attracts a 
zero rate of VAT, a higher pro- 
portion than any other European 
Community country. 

The Co mmiss ion's challenge is 
against alleged infringements of 
the Community's Sixth Directive 
and should not be confused with 
the proposals to harmonise VAT 
and excise duties made by Lord 
Cockfleld, the EC Commissioner 
in charge of creating a single 
European Community market by 
1992. 

A guide to the court's decision 
was given in December by Mr 
Marco Darmon, the court’s 
French advocate- general, whose 
preliminary opinion was that 
VAT should be paid on new 
industrial and commercial prop- 
erty developments but that 
housebuilding, animal feed, seeds 
and livestock for meat might con- 
tinue to be zero rated. 

He also supported the Commis- 
sion's view that VAT should be 
paid on zero-rated goods and ser- 
vices for industrial customers 
including supplies of fuel, power, 
sewerage services, protective 
clothing and news services. 
Newspapers would continue to be 
excluded. 

The court usually, but not 
always, follows the advice of its 
advocate-generaL 

In the normal course of events 
the introduction of VAT would be 
a nuisance, but would not create 
serious difficulties. The nature of 
the tax generally allows manufac- 
turers and suppliers of goods and 
services to recover VAT costs 
incurred during their business. It 
is the final consumer, usually the 
public, who actually pays the tax. 

Businesses, like banks, insur- 
ance companies, pension funds 


Landlords would 
have to decide 
whether to load the 
charges onto the 
rent or meet the tax 
charges out of their 
own pockeL This 
could lead to 
marginal schemes 
being abandoned 
and create confusion 
over which owners 
could recover costs. 

and other financial institutions, 
however, are exempt from VAT 
on many of their sendees. They 
have no facilities to recover VAT 
charges which developers or 
landlords might wish to pass on 
to them. 

Previously this has not mat- 
tered, as construction costs have 
been zero rated for new building. 

Financial institutions rank as 
some of the biggest occupiers of 
commercial property and are also 
significant landlords of office, 
retail and industrial property. 

The Government, under the 
Sixth Directive, could apply to 
introduce a lower rate than the 
standard VAT rate of 15 per cent 
This would appear unlikely given 
the Government's previous pref- 
erence to stick to a single rate. 

The tax-take, assuming a 15 per 
cent charge would, according to 
Treasury figures, be around 
£350m a year. This seems surpris- 
ingly small given the scale of 
institutional ownership and occu- 
pation of commercial property. 

Coopers & Ly brand, accoun- 
tants, and Savills, the estate 
agents, which recently published 
a joint paper on the likely impact 
of VAT on commercial develop- 
ments, are worried about disrup- 
tion to the property market if the 
tax is introduced. 

Landlords faced with the prob- 
lem of how to recover VAT costs 
when renting to tax-exempt busi- 
nesses would have to decide 
whether to load the charges onto 


the rent or meet the VAT charges 
out of their own pockeL 

This could lead to marginal 
schemes being abandoned. It 
would create confusion with own- 
ers who would be able to recover 
VAT costs In some cases but not 
in others. It would also encour- 
age businesses paying VAT and 
able to recover the tax in their 
normal business to become 
owner occupiers. 

Coopers & Ly brand and Savills 
say a more sensible approach 
would be for the British Govern- 
ment to introduce an 'option to 
tax’. This would give an option to 
a. landlord to pass on VAT 
charges to any occupier, tax 
exempt or not. 

The landlord would no longer 
be the final payer of the tax and 
would therefore be able to 
recover its VAT costs in the nor- 
mal way. 

An institutional occupier 
would have to decide whether it 
was In its best interest to opt to 
pay the tax and negotiate a lower 
rent with the developer. 

The construction industry has 
another concern: a prolonged 
period between the court announ- 
cing its decision and the British 
Government introducing new tax 
arrangements could lead to over- 
heating in the development 
industry as schemes might be 
brought forward to escape the 
tax. 

This would create even greater 
competition for labour and mate- 
rials which are in short supply, 
particularly in south-east 
England, where the construction 
boom has been greatest 

Customs and Excise officials 
might also bring court action 
against schemes which had been 
advanced to avoid paying tax. A 
number of developers have been 
taken to court for trying to beat 
the introduction In 1964 of VAT 
on budding alterations. 

Contractors are also concerned 
that VAT charged on public sec- 
tor contracts would come from 
money earmarked for Govern- 
ment spending and that budgets 
would not be increased to com- 
pensate - even though the Gov- 
ernment would be paying the tax 
to itself 

The outcome will at first 
depend on what verdict the court 
reaches and subsequently on how 
the British Government decides 
to implement the verdict 


Anglo-Irish 
deal ‘forced 
Unionists 
into rethink’ 

By Our Battasi Cwnrapomient 

MR TOM KING, the Northern 
Ireland Secretary, Said. Utt 
night that the Anglo-Irish 
Agreement had bw * ‘* S J* W * 
to the system” for Ulster s 
mainly Protestant Unionist 

"Ewit signs of political 
progress in the province, he 
said on BBC television’s Pan- 
orama programme- “There k 
no doubt that the Anglo-Irish 
agreement provided the shock 
to the system that has made a 
lot of Unionists think more 
fundamentally than- probably 
many did before.” - 
The agreement allows the 
Republic of Ireland a. limited 
say In the running of the 
noith. 

-They thought they could 
live permanently behind the 
prot ec tion of a veto and some- 
how preserve.' a Unionist 
Orange Card that was always 
trumps - the ace of trumps that 
would always be delivered - 
and they didn’t really have to 
consider their position.?. 

Be added: “I think they now 
recognise that they do have to 
consider seriously a fair basis 
on which the Government can 
continue' 

The Rev. Ian Paisley, Demo- 
cratic Unionist leader, . reiter- 
ated Unionist .terms for 
pm harking on inter-party con- 
stitutional talks. He said dia- 
logue between Sinn Fein and 
the SDLP would have to end 
and Anglo-Irish conference 
meetings be snspendedrduring 
any discussions. 

Mr Paisley said Unionists 
were prepared to begin mean- 
■fagfal talks immediately, pro- 
vided that those conditions 
were met On the question of 
talks - with Mr Charles 
Haughey, the Republic of 
Ireland’s Prime Minister, be 
said an internal solution in 
Northern .Ireland would have 
to be found first 
Meanwhile, the- SDLP and 
Sun Fein, the IRA's political 
wing; yesterday held a fresh 
round of talks in Belfast, their 
fourth such meeting. 

The two sides.- led by Mr 
John Hume and - Mr Gerry 
Adams, the ISPs respectively 
for Foyle and' Wts£_Bel£ast, 
met privately. The SDLP is 
seeking to persuade Sinn Fein 
to call on t he IRA to end its 
campaign of terror. 


S Mahan - busy building businesses 






CONSOLIDATED MICROVISION 
FINANCE LIMITED 

CONSOLIDATED MICRO VISION 
(HOLDINGS) PLC 

£10000000 
Hite Produce nd Loan FodHiy 
**-*»* •»» 

Guinness Mahon & Co. Limited 



Cufamets Mahon & Co. Limited 


Production Finance provided for 

"Buster" 


Tl*e Stay of Boater Edwasds 
Starring PM Collins and Jnfle Wxbot 


Buster films limited 


Gamness Mahon & Ca Limited 


CnhinMi MAcn A Cn. fiinllHj 1 
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Guinness Mahon & Co. Limited 32 St Mary at Hill, London EC3P 3AJ TeL 01-623 9333 Fax: 01-283 4811 Telex: 884035 
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Ym Too Could Become A 
Communications Expert In Just 15 Minutes. 





Ever vrishedycm were better at getting your 
message across? Abu know, spreading the word, 
disseminating stuff., rcomniumca ting! 

Like a true professional? Well, read on. Here 
are some of the all time, definitive; classes of 
communication. 

Headlines that reaDy gotcha. Posters that made 
you scared to go back in the water. Advertise- 
ments that made a man of you. Slogans 
that fed the world. Graffiti that really 9MKfeed 
you. Pins! A word from our sponsor on how you 
too could become a great communicator... jmm 



Ad\«iiisn^ mte rattling of a stick inshJe a tfflf v 

swill fauctet’ George Orwefl. J |jm 

Whatever your opinion of adver&h^ ^ 
as a means of communication, there's 
no doubt the good stuff works. BML- • ' 

And lasts. Probably the most ^ jmjj! 

successful and longest running 


Propaganda isn't restricted to print of course. 
Churchill, a bit of a dab hand at public speaking, 
made many immortal speeches. 

One which few people know, because happily 
he never got to deliver it, was written in case the 
worst happened and Britain was invaded by 
Germany. 

His advice to the nation, later picked op ky 
Chinese restaurants, was going to be, “You can 
always take one with you! 

But just because a country’s no longer at war, 
propaganda doesn't stop. Supporters of whatever 
brand of ’ism seem to feel a desperate urge to 
c om m u n i cate during elections. These got our 
vote; 


WORKING. 


. *V- ■.US-srflS 








Orwell, more than most, might have treddu 

Zt benefitted from a spot of Dynamic ^B ^B dkSPP* 

1 Tension — the secret that Charles Atlas|^p - 1B| “9 C 

promised countless thousands would Jm ^B read in 

s make them a new man in just 15 J* B senteni 

f minutes a day. The ad ffist ran in theijB K one”H 

U.S. in the 1930’s and Diaries, An 

J (actually Angelo SiciHano, who died in 1972) 

§ continued to clench his buttocks and look terse Chile. Nobc 

f fior a good 40 years. Hardly si 

And how could anyone pass over this ad from headline of 

£ the same era for Dale Carnqpe’s book: HOW TO WIM FRIENDS 
J For a time, that promise made it the ND noire DCffeME 

vwrid's best selling book after the Bible. ^BIB Bf PgU 
J Here are some more of the all time 

classics of adverting communication: 


(In case you'd 

forgotten, she was President 
Reagan’s first wife.) 

» 

{ Freddie Starr and the ama 





At the Piano 

BotWhcalStuted to]^> 






‘Don't forget that the onfy two things people 
■ read in a (News) story are the first and last 
B sentences. Give them blood in the eye on the first 
B one” Herbert Bayard Swope. 

WL An instruction The Times quietly ignored 
^Hhin the headline: "Small earthquake in 
Chile. Nobody killed.” ' 

Hardly surprising it got voted the least exdting 
headline of the century. But nobody really expects 
tHHENDS the Qualities to get as frenzied as 
r nCAME the Popular Dailies who 
ETEVrV observe the l)lood in the eye* 
rule in their own particular, 
not to say peculiar, style. 


****' i;i 









A graffiti verrion of this 
ran: Thqr laughed when I sat down to play 
How (fid I know the bathroom door was open?” 

Great ads donA always need great budgets to 
communicate, of course. Buried deep within the 
pages of the immense New York Sunday Times, 
one advertiser in the 1950's leapt off die pages 
with the headline: “When was the last tune you 
had a realty good frock?” 


There is no nonsense so arrant that it cannot be 
made the creed of the vast majority by adequate 
governmental action.* Bertrand Russell 

Some of the best communication has been 
pure propaganda. 

The most memorable examples were created 
during the last two World W&rs. 

The messages were simple, direct and bore 
constant repetition — an essential ingredient of 
any propaganda. Thus: 


The cartoon style of Fougasse, 
(pseudonym of the humourous 
artist, Cyril Kenneth Bird) aided 
immaisetyto 
the power of 
posters such as 

‘Careless Talk JMSH- 
Ccsslivra: 





AIEes often swapped 

campaigns too. So, TCeep It oueussiwx 

Under YourHaf became TCeep ^ 

it tinder your Stetson’ in the Steles. T Want You 
for US. Army 1 with a finger-pointing Unde Sam 
(the name was coqjured from the initial letters of 
United States), was an imitation of the most 
famous recruiting poster ever, ’Your Country 
Needs You’ of which Margot Asquith said, “If 
Kitchener was not a great man. be wa% at least, 
a great poster? 





Americans know how 
Co write a good headline 
toa Variety the showbiz 
newspaper is famed Kn- 
its ability to condense 
headline news e^. 

“Hixbfix VixPix’ which 
trari^tesidu^tyiiito: 
hfid- western farmers 
(Hides) give a film about Queen 
Victoria (Vic’s Pics) the thumbs 
down (Nix). As for the possibly 
apocryphal, "Nut screws washers, 
bohs”, perhaps you should work it out for yoursdt 
These examples are admittedly quirky. But 
the great newspaper headlines stay in the mind 
for decades. One of the most iamous examples 
ran in the Mirror the day before polling day in 1951: 

Kf WHOSE FINGER 

® g ON TIE 

a which infuriated Churchill as it seemed 

to imply he was a warmonger. But it wasn't 
ctxjugh to stop the Tbries winning the election. 

But somehow, lunacy always wins through, as in 
this imm ortal ewe in the eye from the Sunday 
Sport: “Wadd Vfcr n bomber found on the Moon”. 


Great communication doesn't have to rely on 
word& Signs and symbols have long been 
powerful, silent communicators. 

One of the best known signs in the world is the 
swastika. 

It’s remembered most vividly as a fool symbol 
of an evil philosophy, justly reviled. But it is in foot 
one of the oldest signs in the world and, barring 
its ignominious use, has always been a positive 
symbol standing for the supreme deity; infinity, the 
sun’s power; cosmic stuff in gsneraL 

To settle potential arguments, the swastika can 
face either dockwise, (signifying the masculine, 
outer world in India) or anti-clockwise, 

(signifying the feminine, inner world in India). 

CMD's famous peace symbol is rather newer: It 
was introduced to Britain in 1958 by Bertrand ^ 
Russell on the Aldermaston March. The origi nal O 

design by Gerard Hoi tom was adopted by 
CND and is thought to have come from j I ^ 

the international semaphore alphabet, I J. J 

N (hr nuclear) + d!| (for cfisarmamentT^^^^ 

+ O (for total, complete, worldwide). 

Whatever its origins, you won’t wear jour badge 
upride down again, will you? 

The great thing about signs is that many of 
them are it 5 ^ international Some are known 
to a particular group only For instance, unless 
you’re a hobo or a gypsy, you won't know that 
+ scrawled on a post or a fence means ‘religious 
talk gets free meal! but you might guess that 
means “man with a gun lives here! 


Signs have been used for hundreds of years by 
shops to inform the ignorant or illiterate of what 
they sold. Things Eke ,& , and cfa are obvious. 

But <§> the Medici's balls take a bit of 
explaining. Hie three balls formed part of the 
crest of the Medici family who were great money 
lenders. 

Some signs mean different things to different 
people. So *k think a 

skull and crossbanesk t 

means pirates, j 
whereas we all know Tjg Bf 

it means poison. B ^i|§fEr*BP 


This is tBSHMI 

Winston Chuithill giving the 
nation a V sign. And this is 
Harvey Smith giving the 
nation a V sign. Harvey’s use 
of the two fingers changes 
the meaning of the ^ deaf 
sign fw V quite dramatically. It’s easily done. An 
Italian would assume you meant his wife was 
cuckolding him and smasha your face in. Whereas, 
crook die two fingers slightly and a Kalahari 
fattshman would think you aim sfientty si gnalTin g 
the approach of a hartebeesL 

Leaving your mark. 

Logos are the orphans of the advertising world, 
shoved out on the streets to sell ew 
their hearts out And of all the 
fogps that surround us, none V— — kJ S/%41 

have got closer to ruling the world than Coca-Cola. 

Frank M. Robinson, a bookkeeper, named and 
designed the logo of Coke bade in 1886. He took 
the names of two of the ingredients, cola leaf and 
kola nut, spelt the kola with a V (it looked better 
in advertisements), then wrote out the trademark 
in his own hand, virtually as it appears today. 

And it may be dicknology now, but a hundred 
years ago when George Eastman put roll 
film m a box camera and called it 
Kodak, he began the happy 
naps business with the 

IrM button, we do 

U Nipper the dog 

did a similar job for in 1901 and 

he’s still going strong— must be thanks A L 


Graffiti mqy be an unstructured, spontaneous 
form of communication, but it’s communication 
nevertheless, ft has its own heroes of^ which surety 
the greatest this centmy must have been: 

The invention of an American Infantry 
sergeant during the Second Ubrld Wfcr, Kflroy 
got eveiywfaexc. including the top of the torch of 
the Statue of liberty. Rivalling it in ubiquity was 
what is probably Britain’s best known example of 
graffiti, Mr Chad, a creation whose principal 
function was to bemoan the wartime shortages. 

JL \jjnfc, ■« ■f-'js • 


• The most \J famous graffito ever was, of 

[ course, Mene,Mcne,Tekel,Upharsm, written by a 

* detached hand which appealed at a little do 

’• given by King Belshazzar. Daniel, (he of the lion’s 

• den) gave the translation which roughly; (very 

E roughly) went: ‘Your days are numbered, you've 
‘ been weighed on the scales and found wanting, 

J wave goodbye to your kingdom, pal’ 

* For some reason we haven’t room to speculate 
I on, most graffiti is smutty and most is written, 

daubed, scratched or sprayed by men. But 
recently, women have takai up the challenge: 












Ads do beg to be amended sometime, as in: 
the international semaphore alphabet, | X 1 . « _ . 

vfe V/1SJ V t 

N 4>(fornuclear)+DI (for disarmamenOVn^^^ MoS ^ Uxf> CA 

+ O (&>r total, complete, worldwide). 

Whatever its origins; you woirt wear your badge Nothing is sacred to the graffitiist Jesus 

upride down again, will you? Saves! — With fft& Woolwich Or bow about Marx 

The great thing about signs is that many of on the toilet? *CSsterns of the world unite you 

them are tt 5 ^ international Some are known have nothing to lose but your diaing 

to a particular group only For instance, imlreg And the longest piece of graffiti in history? A 

you’re a hobo or a gypsy, you won't know that 4,000 character attack on his No. 1 teacher, 

scrawled on a post or a fence means ‘religious Chang Kan, fay a young Mao. Following a noble 

talk gets free meal! but you might guess that tradition, this was executed on the walls of the 

means “man with a gun lives here! boys' lavatory. 

/A . Some call ttHonttS^veetHon^othOTcnM^ a more «)ierk:a>mmunicatk>n.Whai^x)ut 

cALHiflZOflJflifi 'Whif^poote' (think about it), or 'AftoTnath', Ion the waD of a retired professor of raath*anaiks' home). 


Slogans are a form of shorthand rallying 
points for people who want to change the world, 
to keep it as it is, or to sell more soap, 

The prize for the shortest slogan 
must go to this nuuc 

Charles De Gaulle's complex /j 

argument against Britain's entity rv 
into the Common Market. 

And the prize for one of the best 
loved goes to Baden Powell. 

More recently, “Feed the WoHfl'y/ .. _ 
became a youthful rallying cry 
L which makes one of the / JBHL 

B ’sixties best known youth / 

B protests TVlake Love Not 

War’ seem positively y 

indulgent \ 


*Be Prepared* 

Bill Stickers Is Innocent 
“I think that I shall never see/ A billboard lovely as a 
tree/ Indeed unless the billboards fall/ I'll never see a 
tree at ail." Ogden Nash. 

Film posters are often better than the films 
they promote. Here are a couple that have earned 
their place in poster history. • - - 

lOSOUAlO 



III 


"It's not what you say, it's the way that 
you say it”. 

OIL This is it The bit you've 
been waiting for. Thisis where you too 
can learn hew to become a great 
c ommunica tor. 

So how’s it done? Easy. Get hold of the 
ultimate in communication. The brand 
new, all singing and dancing Epson 
LQ2550 dot matrix printer (catchy little 
number, eh?) 

With one of these little beauties even a 
complete bonzo can now succeed in 
communicating like a professional. 

This is because the Epson has more features 
on it as standard than any other printer in the 
world. In fact, short of adding a Tfeasmaid, Epson 
couldn’t think of anything more you could 
possibly want from a printer. 

For starters, the LQ2550 is extremely 
It prin ts 133 cps letter quality, (at 12cpi) and 
400 cps in draft. That’s ‘Freddie Star ate zny 
Hamster’ twenty times in one second. 

With a btrilt~m push-feed tractor, (no, it’s not 
fordoing the weedy bits in the back garden come 
the weekend) you can load two different formats 
of paper at the same time and flip between them 
at the touch of a button. 

So, one minute you can be churning out The 
Thoughts of the Chairman On green if you fancy, 
colour’s built in too); the next, envelopes by the 
barrow load. 

It can also handle 1+5 multipart printing 
(ed?); has a 12 key SdecType panel and an 8k 
buffer in case a train comes through the waD. 

All for just £1,299 (RRP exc. VAT). How can 
you fail?! 

Find out bow you too could become a great 
communicator in just fifteen minutes today, by 
writing to Epson (LUC.) limited. Freepost, 
Bi rmingham B37 5BR. Or in five seconds fay 
calling up Prestel *280#; or ring 0800 289622 
free of charge. 

can’t guarantee the Epson will make you as 
successful as Charles Adas of course, but at least 
kxiking your best won’t be such hard work 
anymore. 

RS. 7fcg &e gqgana at the acm a pbate balder btmd yaa 
coaid win an LQ2S5Q. (yoa'B aho get your pic in Epson's wag - 
• smtD price to pty). The that coma utner da wn out of the 




One: Tbe rntagam is derived Gan JSwr Hacs of s soag 
idatsed a Angna 1965. That's an tbe help yaa’it gating. 



EPSON 
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an enormous 


In Japan weve developed green 
tea ice cream to cater for local 


In Australia weve discovered 
mango is a hot favourite. 

Whereas in Taiwan, they prefer 


red-bean ice cream. 

Its local knowledge like this 
that helps sell ice cream through 


3000 Baskin-Robbins outlets to 
more than 500 million customers 
across 37 countries. 


Allied-Lyons. 

Food and Drink to 150 countries 
around the world. 


tastes. 
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MANAGEMENT: Small Business 


METRAVIB Instr um e nts , a small 
French manufacturer of vibration 
measurement equipment, used 
local venture capital funds to 
finance Its expansion from a 
research laboratory fot** a manu- 
facturer of specialist, one-off 
pieces of equipment 
To get to the next stage - that 

Of Rnwnp tfcy BMKfliTiff its 

and selling them to a broader 
range of customers - it west 
into a deal last year with, two 
foreign venture capital groups 

and added Metravfb to the small 
but growing number of compa- 
nies to raise cross-border venture 
capital. 

“We needed finance to increase 
our spending on research and 
development (R&D), sales and 
marketing,” Michel Mercusot, 
Metravib’s general manag e r, told 
the annual conference of the 
European Venture Capital Asso- 
ciation in London at the end of 
last month. “But we knew we 
could not sell our specialised 
equipment only in France - it 
accounts for only 6 per eent of 
the world market - so we 
needed expertise as welL" 
Sogiimove, the French venture 
fond and one of Metravib's exist- 
ing investors, put the company in 
touch with the Geneva office of 
Baring Brothers Hambrecht & 
Quist (BBHQL an Anglo- Ameri- 
can venture capital group, which 
in turn brought in Neu-Buropa, a 
German venture capital organisa- 
tion. 

The advantage of involving an 
international team of financiers 
over a purely french deal was 
that Metravib - with 1987 sales 
erf just FFr 53m (£5m) and a work- 
force of 100 people - could be 
fairly sure that they would know 
if a rival was working on a simi- 
lar range of products in Europe 
or the US. 

Metravib's international ven- 
ture capital partners also helped 
it adapt its product development 
and marketing efforts to the Ger- 
man and US Finally, 

BBHQ last year helped Metravib 
identify and buy a small com- 
pany in Boston, Massachusetts, 
while Neu-Europa is helping the 
French company find partners in 
Germany. 

However, for all the attractions 
of international venture capital 
to high-technology companies 
such as Metravib and the finan- 
ciers’ enthusiasm far such deals, 
cross-border venture capital syn- 
dicates are still in their infancy. 

Cross-border syndications 
accounted far just 7j per cent of 
all new venture capital invest- 
ments in Europe last year - Ecu 
209m (£138m) out of a total of Ecu 
ZM bn, according to the Euro- 
pean Venture Capital Associa- 
tion. This was a sharp increase 
on 4.4 per cent share achieved in 
1986 but less than early optimis- 
tic hopes in the industry. 

Why are the Europeans now 
starting to put together cross-bor- 


11 WE GOT VENTURE CRPiTRL 
FROM LiBZHTENSrE/N AND 
RNDORRR."^^ 
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(ter deals? An important reason is 
the need to create successful 
companies which can compete in 
world, markets. Only companies 
such as these can give the ven- 
ture capitalists the scale of 
return on their investments 
which have been achieved in the 
US. 

For the smaller countries in 
Europe, transnational deals 
increase the scope for local ven- 
ture capitalists. “International 
syndication gives a better flow of 
new deals and means we can 
spread our risks,” said Jos Pee- 
ters, twaneging director of BeneV- 
ent Management, a Belgian ven- 
ture fund. 

But even the larger players 
such as Britain’s 3i find joining 
international syndicates an effi- 
cient way of opening up new 
markets, both for cross-border 
and purely national deals within 
the various countries of Europe. 

The British have been among 
the most enthusiastic in pursuing 
international transactions, partly 
because of the tough competition 
in their home market. Some are 
setting up a network of offices 
throughout Europe while others 
are establishing links with Conti- 
nental funds. 

The European Co mmis sion has 
leapt into the fray with the cre- 
ation of Venture Consort, a 
scheme to subsidise a small num- 
ber of cross-border transactions. 


However, funding has become 
bogged down in the Co mmunit y's 
annual budget wrangles. 

Now, with the prospect of a 
more unified European market in 
1992. it has become more neces- 
sary than ever for companies to 
develop international strategies 
and increased the prospect of a 
further growth in cross-border 
venture capital deals. 

But, despite the pressure on 
the venture capital industry to 
develop its international skills 
and the example of companies 
such as Metravib, there are 

nhtfaiflftt tO he forpd at aim net 

every stage of the game. 

• Finding enough companies 
with an international vision is 
the first difficulty. “We face the 
problem of the ‘dwarf syn- 
drome’," Klaus Nathusius. head 
of Genes Venture Services and 
EVCA chairman, told the confer- 
ence. “Many companies do not 
think fag enough. They don't aim 
far international markets." 

• Putting together a syndicate is 
not easy, even if all the inv e sto rs 
are committed in principle. “Syn- 
dicates should be formed by peo- 
ple with the same objectives,” 
warned Neil Cross, a director erf 
SL Combining venture capitalists 
seeking a quick return with those 
who takg a long-term view is a 
recipe far disaster. 

• Raising finance internation- 


ally can be arduous and tunecon- 
arming for those venture capital- 
ists who attempt to match their 
fund-raising to their investments. 

Granville, the British invest- 
ment bank, took a determinedly 
international view when it set up 
the Ecu 40m Callander Granville 
Euromanagement Fund 
(Cagrema) at the end of last year 
with funds provided by investors 
from eight European countries. 

The problems Granville faced 
in establishing the fund mean it 
is unlikely to spawn many imita- 
tors unto, at least, Europe har- 
monises its rules on the raising 
of firianoo 

Granville spent nine months 
putting the fund together, “a for- 
tune" on getting a legal opinion 
in each country on who the 
shares coold be sold to, and 
another £30.000 on travel 
expenses tracking down potential 
investors, according to John 
Singer, in charge of European 
operations. 

Granville decided to go for a 
listing for the fund on the Lux- 
embourg stock exchange com- 
bined with the creation of an 
independent management com- 
pany. “1 don't recommend that." 
said Singer. “We did it to protect 
the investors but it has added 
complexity and given us nothing 
in return. We tried to be too inno- 
vative." 

• Putting together a deal in volv- 


Reaping the benefits of 
international vision 

Charles Batchelor looks at the ways and means 
of raising cross-border venture capital 


ing participants in several coun- 
tries can be complex and 
time-consumbig. Bay-outs in par- 
ticular. involving large estab- 
lished companies with operations 
in many different countries, can 
be particularly challenging. 

tjgai linguistic difficulties 
abound. Participants may find 
themselves putting their name to 
lengthy documents in a foreign 
language and nsto g terms which 
may have no exact equivalent in 
their own legal system. Currency* 
fluctuations may be significant If 1 
neg otiations drag on while differ- 
ent accounting arid print- ! 

ciples and practice may need to 
be reconciled. 

• Investing across borders 

makre it Cantor for the venture 

capitalist to monitor his invest- 
ment. Traditionally, venture capi- 
talists have invested close to 
home. “We get monthly or bi- 
monthly reports from tile lead 
investor in some of the compa- 
nies we have backed," com- 
mented Rians Nathusius. “Others 
can be very frustrating and we 
don't get any (nformstiwn. * 

• Cross-border syndicates may 
increase the opportunities for the 
venture capitalist to find a corpo- 
rate buyer for a company when 
he wants to pull out But the 
other main exit route - flotation 
- has yet to benefit from Euro- 
pean inte gration. 

In theory, a company could 
join the European stock market 
which gave it the highest valua- 
tion. In practice it will choose a 
market which offers Hqniifity and 
a pool of supportive investors. 
This could mean its own national 
stock market; in isolated cases it 
hac meant a Continental com- 
pany opting for London. 

Despite the enthusiasm for 
new “secondary" stock markets 
with easier terms of entry 
throughout Europe, some, such 
as Brussels and Madrid, have 
failed to take oft, while even the 
more successful sometimes set 
UDdnly demanding conditio ns. 

None of the European coun- 
tries has “a meaningful mecha- 
nism” for bringing new compa- 
nies to market, according to 
Lynton Jones. European director 
for Nasdaq, the US electronic 
stock market Nasdaq would be a 
potential competitor to list Euro- 
pean stocks if the European 
exchanges failed to respond, he 
claimed. 

The volume of venture capital 
activity in Europe - for the first 
time last year Europe raised 
more venture capital finance 
than the US - suggests there 
may now be sufficient momen- 
tum for cross-border Awk to taka 
off according to Si's Neil Cross. 

But he warned: “There is no 
point in dning it for its own sake. 
The venture capitalists involved 
must bring something to the 
party in terms of experience, a 
presence overseas, or expertise." 


It’s Ugh speed in high-tech 

Charles Batchelor on a recent study of small exporters in the US 


SMALL high-technology compa- 
nies in the US become exporters 
at an earlier stage in their devel- 
opment than was previously 
thought usual, according to a 
recent study* 

Despite the flifffrnitinti usually 
associated with penetrating 
export markets, these companies 
grow as fast, and in r aos 
faster, in terms of employment 
and sales, than their nan-export- 
ing counterparts. 

It is widely believed that there 
is an orderly progression in most 
DS companies from serving local 
and regional markets, to national 
mflrTrtttg and only then moving to 
export markets with their per- 
ceived red tape and additional 
complex i ty, the study says. 

In fact, young high-technology 
companies appear to be moving 
much faster than the tr aditional 
scenario suggests, according to 
the author of the study. D. 
Frankel of the Boston-based 
Council for Economic Action, a 
research and consultancy group. 

She analysed the responses 
from nearly 400 companies in the 
Adds of biotechnology, advanced 
materials, optics, automation and 


In brief., 


A GROWING number of busi- 
nesses set up by people who have 
taken part in the Enterprise 
Allowance Scheme (EAS) are 
proving to be successful. Sixty- 
five per cent of those who com- 
plete a full year on the scheme 
are stQl in business three years 
after start-up according to a new 
study, compared with the 61 per 
cent success rate recorded the 
last time the scheme was 
reviewed. 

The EAS gives unemployed 
people basic advice in setting up 
in business and a £40-a-week 
grant for one year to help them 
get started. 

A total of 340,000 people have 
started their own business under 
the Kriy»T iM» rimy it was launched 
in 1S8L For every 100 businesses 
still trading at the three-year 
stage, 114 jobs have been created. 


TWO MORE enterprise agen- 
cies have joined the Local Invest- 
ment Networking Company 
(LINO, the network of agencies 
formed, to introduce potential 
Investors to small businesses 
seeking capital, taking the total 
to 13. 

The UNC service provides con- 


test and measurement equip- 
ment. Small companies were 
defined as those with sales of 
under twm and which had 
been established in I960 or later. 

Among firms involved in 
advanced materials, optics and 
test and measurement, about 
threfrquartere had begun export- 
ing in their first eight years 
while more than half the compa- 
nies in the other two sectors 
were also selling abroad. 

Frankel believes such rapid 
progress reflects the speed with 
which new products and pro- 
cesses are now developed and 
marketed. 

Despite suggestions that 
advances in communication 
systems will free high-technology 
companies and others from the 
need to be close to sophisticated 
educational, financial and 
research facilities, this study 
shows most companies do still 
need these dose physical links. 

Entrepreneurs setting up high- 
technology companies tended to 
come from small manufacturing 
firms, though in the advanced 
materials field the most common 
background was large manufac- 


tacts between the local marriage 
bureaux run by the agencies. 
They are intended to fill the 
“equity gap" far businesses seek- 
ing up to £150,000. 

The latest agencies to join the 
network are based in Sheffield 
and South Somerset and West 
Dorset. 

UNO currently has more than 
£23m available from its registered 
investors. It hopes to recruit up 
to 18 agency members to give it 
nationwide corerage. 

Contact David Wood. UNC, 4 
Snow Hill, London EC1A 2BS, 
Tel: 01-236 3000. 


DELEGATES from the Soviet 
Union and China will be among 
representatives of 22,000 young 
entrepreneurs from 25 countries 
who will meet in London from 
July 1-8 to discuss closer links 
between their national organisa- 
tions. 

The week-long meeting will be 
hosted by the British arm of the 
Association of Collegiate Entre- 
preneurs (ACE), an organisation 
of university-educated young 
business people, and the Young 
Entrepreneurs Network (YEN), 
open to all business people under 
the age of 30. 

China and the USSR will be 
represented by officials from gov- 
ernment and youth organisations 


turers. In the biotechnology sec- 
tor academic laboratories were 
also a significant source of entre- 
preneurs. 

The small high-technology 
companies tended to see Europe 
and Japan as their primary 
sources of competition but only a 
small number of entrepreneurs 
felt that such competition was 
“unfair". The study notes that 
most support for restrictive trade 
policy comes from mature and 
large manufacturers where tech- 
nological innovation is less 
robust 

Frankel concludes that the cur- 
rent US preoccupation with pro- 
tectionism misses the mark, and 
government policy would be 
more productively focused on 
crea tin g a hospitable environ- 
ment for business start-ups. 

* The study, which is untitled, 
teas presented to cos OECD confer- 
ence on The Impact of Market 
Globalisation and Technological 
Change on Small Firms held in 
Udine, Italy in May. Contact: 
Council for Economic Actum, loo 
Federal Street. 17th Floor. Boston. 
Massachusetts 02110. Tel (617) 434 
2SS& 


- “entrepreneurial types rather 
than entrepreneurs." according 
to the organisers - but the other 
countries, including Australia. 
India, the US, Japan and a num- 
ber from Europe, will be sending 
members of their own national 
equivalents of ACE and YEN. 
There arc. apparently, plans to 
set up entrepreneurs' cluba In 
Soviet universities. 

Contact Giles Red path. ACE 
UK. Headboume Worthy Grange. 
Winchester, Hampshire. S023 
7JX- Tel: 0962 882661. 


PERFORMANCE guidelines for 
Britain's 300 local enterprise 
agencies have been issued by 
Business in the Community 
(BiC), the agencies' umbrella 
organisation. With Increasing 
competition for public and pri- 
vate funds, the agencies are hav- 
ing to respond to demands from 
their sponsors to know what they 
arc doing with their money. 

The new standards will stir 
allow an agency to choose perfor 
mance measures which match its 
local circumstances but they do 
provide agreed definitions for 
terms regularly used In agency 
annnal reports such as ‘clients’ 
and Inquiries received’. 

Contact BiC, 227a City Road, 
London EC1V 1LX. Tel: 01-253 
3716. 


Business Opportunities 

READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERMG INTO COMMITMENTS 


The perfect partner 
for successful business. 

Union Discount Imroice Financing specialises 
solely in sewing the high-growth area of 
confidential invoice discounting. Ws’re independent 
of clearing banks, we're 100 percent British and 
our parent has been in financial services for 
more than a century 

Tfbur business can benefit from an immediate 
cash injection when our service commences, plus 
continuous working capital geared to your future 
sales turnover The facility has other attractive 
applications for acquisitions or management 
buy-outs. And our financing is extremely competitive. 
Fbr more information, please contact 
David Butlez; Roger Tbyloi; Anne Field or 
\fera Grant, on (0444)415411 or (01) 623 1020. 

Or write in confidence to: 

Union Discount Invoice Financing Limited 
6 Heath Square Boltro Road 
Haywards Heath RH16 1BL 



DO YOU SELL ELECTRONIC PRODUCTS TO 
INDUSTRIAL MARKETS 

It so, why fiat have your own exclusive products manufactured. We 
are a well established electronic design and manufacturing Company 
with a unique approach. 

If you have products which you would like designed and manufactured 
to sell exclusively under your own brand name, we would be pleased 
to hear from you. 

All responses will be treated confidentially. 

W e an reply to Box F9231, Financial Times, 

10 Cannon Street, London EC4P 4BY 


RECRUITMENT CONSULTANCY 

Am bilious Midbods based Remit tmem Coosaliaacy with business handled 
Nationally tbai is both sound and profitable it i w lri B S eqaity finance for sat stage 
or growth. 

B.EJS. type inve stm e nt w elcomed or maybe m e r ger with Ufce-ndnded co m patible 
omaalsau on are option* to consider, but mtfjcaooBS are (hat total initial investmou 
requirement d between £190,000 and’ £ 290.00 0. 

This is not a Vefl-oW situation as current mm a ynten t fully iatod to lake the 
Comp a ny to flotation wtihia five years. 


ny VO INUUVU 

Sofas* esqpfrfas, which nfl be acknowMpd, to fcOWrem 
Bot FB28. FTnaacM Tfaea. 16 Cwi toa 8am. Leaden EC4F4BV 


CAPITAL AVAMJUU 

SBflSWBnSSB 

Kfl, a Boatta getefc 


Tetsttisnatt 

AMKnbsrofFMHM 


CURRENCY 

SWAPS. 

A8 “Discount ” currency offers 
considered. Exchange for Swiss 
Francs/USD. or other 
currencies. Large amounts. 

rawfrd Qnn^M »■«■■■». 

TcL 01 -731 84* Mr Wires, 


mMmtmm 

Absolute to the Highest Bidder 

Subject to a Minimum Opening Bid of *17 Mi Than 
One of the LAST Development ftneds along 
the Wisconsin Avenue - Rockville Pike Corridor 

SUBURBAN WASHINGTON DCS 
REAL ESME OFTORXUNnY OF THE DECADE 

9.73± Acres 

North Side of Nicholson Lane 
Neath Beihesda/Prestigjpus White Hint 
Rockville, Morngomoy Ujuray. Maryland 
Suburban Washington, DjC. 

SALE ON THE PREMISES 

Wednesday, July 27th at 2:00 pm 

Tto [roptny b bi tf* mate <4 ter noon i boos wd eoc malm, n die boa Jter -mj 
An Moagmuy Cowry. MayM. « utoten Wtrtwunv DC Ir h» "teste *r Twj 
iOOMfi* n»o t&do fcun ter mm*r Wm upcofc Wtar Are Mfi ad Arne 
bun dK Wt«e Fb( Men wan. mA' jcmsUt » J SO*. no « 

retire tee bcamg Gtteea Tange d VSDred MWIC^vd Btiarey it fc. 385) 


toneme m br "wtete le m ym l yn b fc. J j» i .H mui 
■tiriwere biteit Cana Amman S* mpm e 


Rnlomtefto. 


i M»nma • iw to i m » i» am • t*xnmitss-ma 


FOR SALE 

Either as a whole or as a joint venture. 

Engineering programme. Product proven in use. 
Fabrication/machining/hydraulics/electricaJ work involved. 
Market potential clearly identified. Strong sales leads with 
potential of immediate orders. Suit medium size engineering 
company seeking to expand/diversify. 

Typical unit sales cost £150K. 

For details write Box FS229, Financial Times, 

10 Comma Street, London EC4P 4BY 


Management 

BuyOut? 

OUT OF DATE AND 
INEFFICIENT FREEHOLD 
PREMISES? 

Why not raise immedete cash against 
a snort term tease-beck oil -3 yesra. 

Vfe make Quick decisions m the 
range Ehm-ESm. 

Please cortact our Managing 
DreaorinataotuteaxtidBnce. 

FLEETWAY 

FLEETWAY PROPERTIES PLC 
79 Knjghtsbndga London SWW7RB 
Tel 01 235 8434 - Fa* 01 235 8486 


Incgrponte «ad wntt commits j 
UK.Uk of Mm. C itato; 

CtasotJ h a nds. Piami 



London rrpresenmdi r: 


Tssesgesi 

Tab 01-483 4244 Fnz Ol-dfil 0605 
Tto 28247 fCSUHQ 


MAJOR LENDERS 
WANTED 

Growing American Company 
seeks S10 million loan interested 
lenders please send inquiries to 

n» Bmfr Cwpwreto ROOM MS 
Mattered. Ma SIMS USA. 


private glut SfockbrofcJng 

Wa are tootdoa lor twgfttra prime cm* 
ovecutivas to sat up I DOW Operation 
wtttWfi our company. TM* la an «pr~V^r 
to tot paopia Mio ham eneapianawtel 
flair ana an tedapandent mind. 

write Mfli dealte to Boa FB23D. 
ftnaaaaJ Times, >0 Carmen Sonet, 
London EC4P4BY 


Hanover Druce 

Corporate Finance p.I.c. 


Are you wondering 
WHITHER NOW? 

For Independent Corporate 
Advice, including Funding 

Call Eric Golding FCA 
Managing Director 

91 New Cavendish Street London WlM 7FS 
TeL 01-436 50SO. Fax: 01-436 5050. 
mm A Hanover Druce pk Company ■■■ 


NONEXECUTIVE DIRECTOR 
EXPANDING PUBLISHING COMPANY 
EQUITY INVESTMENT E2fU»0 

htdepandonf pubttehing comp a n y, active in am UK and US. a. wttn wnimre marfeattes 
conce p t, piana to expand on a vwritMdo baate. 

A Mon Erocutiva Director is required to pArttdpAia In the development <4 Ota burineu, 
«Kh an equity liwaatmaM to contribute t anre rta capital requuacnanta. 

Applications sue trotted tram mature b uatoes * or ienta ted Individuate wtth general 
commercial, rattier than publishing Oadrgrounda. Conraea m major oversea* 
ter rtto rtea nfflbaol particular Mere*. 

Profit aafim stea In the thtnvmadlum term an boih encouraging and realistic but 
potential lor sufaaanttsl Capital Gain <n the longer tarn makes Ms an attractive 
Irw ete ntant opportunity. 

Wrtte boa. Ftiazr. fin a nc ia l Tlreee. 10 Ca—te eH UMtettMW 


MANAGEMENT BUYOUTS 

Funds are available to assist management buyouts by 
the sale of freeholds and leaseholds. Completion 
arranged simultaneously with acquisition of business. 

Replies received in confidence. 

Contact, Mr C C Tett, U K Land pic 
145 Kensington Church Street, London W8 7LR 
Tel: 01-221 1544 


BUSINESS 

OPPORTUNITY 

Do you have talc* tnaiirtng ap er ieu c e 
and up lo £11X000 eqoty to tacK? 
Wc have * new product br the DTY 
and tool trade which »c bdievc bu 
taru m fcrabk; potential bat require 
expertise in the tala and mattering 
areas to hunch the product. 

Wito Be* H3Saa. H a snrt i l Ttore. 
lti Canaoa Street Land-. EC4P4BY- 
This ndvatianDCBi has been approved 

by a penon retriMed by the Seewitics 

and l um t umm Bored. 

A* with *D in lumen ts tin investment 
tony go down as wdl a* up. 


FINANCE YOUR STOCK 

We offer a unique stock finance 
facility to manufacturers and 
merchants and are seeking to 
expand our client bass. 

If you require stock finance 
p/ease apply In writing to: 

Churcfalft tlercfaanflng Limited, 
136 Buckingham Pefaee Road, 
LONDON 5WIW88A 
Telephone: 01-738 8*28 


SARASOTA 
FLORIDA, U.SJL 

Most prominent position, near 
law court* 

Main street atte for office block. 
Planning permission 62.000 aq. ft 
Worth S2 million - wm accept SI h 
million from a definite buyer. 


Park MtoffaiT LH 
Htaton OMeee, Himon Road 

Bournemouth. Donat 

BHf 2EF. Ql Britain. 

Tab 0802 2B9BZ3 Fas: 0202 SB3822 


REPRESENTATIVE 

OFFICE 

at Frankfnrt/Main Airport 
Center 

Offered an serviced CPA 
firm (office use. secretarial 
work, communications, etc,) 

Write Box FS232. Financial Tunes. 

10 Cannon Street. 

London EC4P4BY 




Development Capital Corporation 

DEVELOPMENT CAPITAL 
for 

PRIVATE COMPANIES 
MANAGEMENT BUYOUTS 
MERGERS & ACQUISITIONS 


Janusz Heath, George Young, Pierce Casey 
103 Mount Street, London W1Y 5 HE 
Telephone: 01-491 0767 


ATTENTION MORTGAGE BROKERS 

as principals 

COMMERCIAL ACCEPTANCES LTD 
offer 

1 Non-status bridging loan facilities to Brokers 

2 Same day decision 

3 Commissions paid with the advance 

4 AQ enquiries over £2SK welcome 

COMMERCIAL ACCEPTANCES LTD 
23b Grove End Road. Loudon NWS 9BP 
TeL- 01-289 3326 Telex: 21858 G Fax:01-2869280 


US office-furniture dealing 
company 

with own storehouse and agencies in 
different US-states for sale. 

Offers write to Box H3553. Financial Times. 10 Cannon Street. 
London EC4P 4BY 


LENDER WANTED 

EARN A POSSIBLE 
5 MILLION DOLLARS 
cum ausBon for 50-5000 Million US. 
dollars I00°,« secured by m^jor world 
book gumnucs 
10/20 years. 7'-»% iuteresL 
Direct call* retiy: (281) 573-8764 
USA 


Software Company 

With well- reviewed 
IBM-compatible product 
(already licensed to OEMs! 
and large user base seeks partner 
for joint dcvdopocni of UK. 
distribution potential . 

bbttRmnreWTtea,M 
Sot*. Ltoon. Etxr «BY. 


Management Team 

Has up to £0 Jin available Tor 
rapid investment. Min. turnover 
£lm. Location whhiu 1 Vx hours 
from London. Rescue acceptable. 

IXnss with Joha Oak 
044484 245 
la confidence. 


FUEL TANK FARM SPACE 
AVAILABLE POST EVEBGLADXS 
FLORIDA. IISLA. 

to 1.712000 bbt. repaoiy (all or pan) 

• Fords* Trade Zone Category 
avaflaNc 

OH or tea far brochure Petna tamtam, 
tnc 

Tdfi (JOS) 772 - «00 Fteifi OOS) 771 -1 122 


BUSINESS REPRESENTATION/ 
RESEARCH IN HONG KONG/ 
CHINA. 

Fmiihhcd tadgpeadet buMEncnaadus 
to Hons Kon for 2 ! leu one 
bef frmia e Friday !4 Jane, ban 
BpRstewa and research ondatahea. 
Tel! LV-f (07072) 7100* Ttic 2MB2 
CHACOMC 
(An* STKAMAL 


CHILLED DISTRIBUTION 

Chilled Yoon manufacture supplying 
daily delivery aervtca to enultiplea 
dapou. are** Wifl party eontrec* at 
competitive rates. Central weretou** 
(dose U4) at -t4"e operates nationally 
Including Sundays- 

Please Write to Box No FB2M. 
Financial Tbiwa. ID Cannon Street. 
London EG6>4BY. 


\ • - . 
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Business Opportunities 


B.ELS. “HoteT 

Viable B.E.S. Company with Attractive Hotel in Sootfaan England k 
looking lo join forces with a similar Company for mutual benefits. 
Retention or D.CS. Status essential, with Investors looking towards 
inornate realisation of their investment by pooling resources. Principals 
only please reply tot 
P & M J Wright (Holdfast) Ltd 
Qaytnn He— e. 59 HccadPr Manchester Ml 2AS 


WE WILL FIND YOU MORE BUSINESS 

We an a marketing/promotion consultancy which plans and implements, 
without bias to method or medium, whatever is necessary 10 increase 
your sales. Our professional advice is based on both affordability and 
awareness of costs. We follow through to ensure results. 

Michael Lazarus Associates 

242-244 St John Street Loudon ECI V 4PH TcL 01-250 3988 The 896559 


URGENTLY REQUIRED 

Export Agent/Agency. Major division of pic. requires proven export 
Agents to sell range of extremely competitively priced fancy and gift 
stationery. ‘Back to School' supplies, soft toys, character merchandise, 
gift wrap etc We have the goods at the right price • have yon got the 
customers? All countries open. Apply in writing to: 

The Chairman, RMS Intentatiooai Ltd, International House, Peadktmrjr 
Road. Swtafoo. Manchester M27 1AY. 


ELECTRONICS 

TEST/ATE 

UK manufacturer with 
worldwide sales require addi- 
tional product opportunities 
through acquisition/merg- 
er/liccnsing. Interested in all 
aspects of Test and ATE 
products and services. 

Plmlt reply n'lA awi n' ; of 
opp or t un ity to: 

Baic 1*8236, Fisaocial Thao, 

10 Canaoa Stno. Loatao EC4P 4BY 


fteOURE DEVELOPMENT CAPITAL? Baying or 
lotting a Buslncm? GertwH BMinJIWW 
90CO. 


AficapteW pi raa i n aaa foUM utt out non 
arai (capital arty] lor WF 20 yuan bank leant. 
BhJcknapoJittri AO. 07 IS Sctwenta (Smear- 
land) 


PROPERTY DEVELOPMENT 
IN TURKEY 

Companies or individiah ialer c M cd in 
capiuknng oa budding devetofmcal 
opportumiK. m Turkey, both bum aad 
c o n a ncrrial , should wme for farth er details 
■bom sixes raegrag from IDObH to 
8S0u000b j . 


On Cornmardal A Industrial Properties 
a) prime ram SnD yn ara. b u a r e al 
only. Minimum loan 
Apply »; 



HWAU C1 AL U«1 « E S 1 » . Jtaakei el rawmhm ar y 
interests, life assurance pollciaB and rant 
charges on 23rd June el Connaught Rooms. 
London WC2. Catatonias ham H E FOSTER 6 
CflANFIBD. 01-000 1041. 


Plant & Machinery 


Unique opportunity to 
acquire a complete ultra- 
modern manufacturing 
complex for carbon fibre and 
other composites production. 

The manufacturing equipment was formerly owned 
by Lear Fan limited to make the airfiame structures 
for the revolutionary Lear Fan aircraft 
The entire plant and machinery is intact and installed 
as on the day manufacturing ceased, after only a short 
production run. 

Some items included are: 

* Scholz Vacuum Autoclaves, from 10 feet 
diameter x 60 ft long to 10 ft long x 6 ft diameter, all 
with centralised computer control. 

* Computer controlled Material Cutter by Gerber 
with two vacuum tables 50 ft long x 6 ft 3 ins wide 
and linked Cad-Cam Design System. 

* Universal Water Jet Cutting Machine by Flow 
Systems operating ax 75,000 jlsa 

Many curing, chilling and other temperature 
controlled housings. 

Large quantities of Analysing, Mechanical Testing, 
measuring and technical instrumentation plus all the 
equipment associated with such a volume 
manufacturing project. 

The equipment is offered by the sole owner as 
follows: 

{!) Outright sale of the entire contents of the plant. 

(2) Lease or sale of the equipment in one lot , 
together with the lease of the modem ( approximately 
150,000 sq ft) manufacturing facility so that 
manufacturing can commence on the site immediately 
(Approved manufacturers may benefit from EDB 
assistance.) 

(3) For sale in individual lots. 

Principals only contact: 

Mr Andrew Wilson FG WILSON (ENG) LTD 

60 Church Road, Newtownabbey. 

BT36 7LT, Northern Ireland. 

Tel: 0232 854411 

'* ‘ Tlx: 747448/747008 

Fax: 0232 851116 


Aircraft 
For Sate 


BUSINESS 




■acand hand quality truck* available tor 
Immediate sate. Ml ctoanad. inspected, 
painted and in txceltont working on ar. men 
uai MilaMa on requeue. but w* auggaat a 
personal ifopacDoii ot our large stock of lead- 
ing make*. Eapon anqutrtaa welc o med. Blr- 
nmgnam Fort un Track LM., +0 Nome Rood. 
SelBay . Birmingham. 021 327 SBaa/S. Tala*. 
330721 


Businesses For Sale 


FOR SALE BY THE JOINT ADMINISTRATIVE RECEIVERS 
THE ASSETS AND BUSINESSES OF THE HARLEY GROUP LIMITED 

AND SUBSIDIARIES 

Five companies offering a range of consultancy services in corporate psychology, 
medical screening and behavioural training. 

The group has an established national reputation with a first dass dient portfolio. 
Assets indude valuable leasehold properties in London W1 and South Wales. 

For details contact die Joint Administrative Receivers: Philip Monjack FCA and 

Peter S Dunn FCA: 

Chartered Accountants 

30 Eastbourne Terrace, London W2 6LF. 

Tel: 01-262 7700. Fax: 01-723 6059. 


LEONARD CL RTIS 


m 


DAVK) GARRICK 
1 tie Walden Court 
85 New Cmencfiah Street 
London W1M7RA 
Tat 0T-K31 0659 


WIRE 

FORMING - 
ACQUISITIONS. 


We are retained by a UK Group with 
extensive overseas operations seeking to 
acquire companies manufacturing 
engineered products in the areas of: 

# Wire-forming 

# Spring manufacture 

# Pressmark 

-ir- Tube manipulation 

Companies with pre-tax profits in the 
range of Cl 00K-C400K wil be of interest 
FteidbKty in taioring the transaction to suit 
vendors requirements. 

Full statement of our Cfients Acquisition 
Criteria available, in confidence, from 
CEDRIC ROBERTS HAW, 

Engineering Division of DAVID GARRICK 


SPECIALISTS IN MERGERS &' ACQUISITIONS 


BUSINESS TRANSFER 
ESTATE AGENTS 

A truly superb old established privately owned 
business, working on exceptionally high net 
profits. 

This years audited gross profits in excess of 
£900.000. 

Computerised office. North of England 

Freehold City Centre property 

Free of any ties as 

ALL PARTNERS RETIRING 

PRICE £3.9m 

Enquiries from principals only please write to 

Box H3546, Financial Times, 

10 Cannon Street, London EC4P 4BY 


DISTRIBUTION CENTRE 

Opportwiity to acquire substantial Freehold Distribution 
Centre in South-East of England, excellently, located for 
Rail, Motorways and Channel Tunnel. Owners seek 
commercial relationship with compatible purchaser to 
maintain a presence at the Centre. 

Principals only apply. 

Write Box H3548, 

Financial Times, 10 Cannon Street, London, EC4P 4BY 


MULTIPLE FAST FOOD OPERATION 

Tta established, privately owned opera lion in London has a turnover of nearly 
£ln per annum - With very high annual profits. Secure leasehold shops with a 
major and progressive franchise company mast with license, all with lake away and 
delivery services. Offers considered on £750 K. An exodfem acquisition for an 
expanding leisure company. 

IMndpak only, |*caae reply 

Howard Parsaos ft Assoc ia tes, C han ged Acc o —tacts . 5 Upper TscUmk Street, 
London SWI. 


FOR SALE THREE PRIME LEASES 

In City Centres of Cambridge, Ipswich, Peterborough. 
Price guide £300.000 includes all fixtures and fittings 
together with tax losses of £240,000 clothing trade. 

Principals only Write Box H3S47, 

Fin ancial Tines, 10 Canton Street, 

London, EC4P4BY 


Business Services 


Buying 
or sellin g a 
business? 

VMi 

cover your 

risk 


25% DISCOUNT AT 


WIMBLEDON 


A leading resources company 
is unable to use its private 
marquee for 40 guests 
(including centre court 
tickets) - Ladies Finals. 

For far fl ew detifll rentort 

Bcbcoca 

ob 01-258 3m 




BUSINES5 FINANCE 


■ Property or Business Purchase 
M Co mm ercial Mo rtgager 
■ Business Expansion 

■ Management Buy-Outs 

■ Balance Sheet Lending 

For Brands] Advice or 
Cnondtancy; telep hone or 
write to 

DmdWhtaatoer, 

Berwick Rnane&J Services Pk; 

43 Pall Mall, 

London SWIY5JG. 


01-930 9631 


aNECT HAIL LISTS • senvicesian « randy, 
made llaMmnaodiataly avattabtaSuMHlm to 
totting UK compentaaJrea analogue. ita 
kaMaati. FreepeeLCMenener. Sussex. Tel 
0203 780711 

BUSHCSS ANP ASSETS of gahnm and bate, 
vent companies tor sale. Business and 
Assets. Tewwns nw. ' 
vreenor ahauuuudons: COMPANYeatae. 
acouMDons. Telephone edhar 0743 3*6*86 or 
01 447 0337 

ronpow B UK (Y IH P a im taveeP ga lio na and 
Insuni acceaa to Mormattoe Ireue eur 
expanding etoto el tteueaitoe el company 
reports. CoH KEY3CAN on Ul-482 1248 
nMANCE FOR GROWTH BY FACTOMMa. 
JHSTANT WORKING CAPITAL AW A pro- 
fessional SERVICE. TEL (02021 000834 

countv factors ltd., Patrick house. 

, WST QUAY ROAD. POOLE. DORSET BH1S 

1JF 


Established 

Company 

Publishing sports 
magazines seeks buyer 
Write Bos, H3569. Fmeadal Times, 
10 Cannon Street. London, EC4P 


FOR SALE AN 
ESTABLISHED 
TELEVISION 
FACILITIES 
COMPANY 


KSSS SSSBSBSto 


jSacSwSSSSJis is wen » 

aKSsssssSKCSSF 


^ Media 




ENQUEUES to Mr. L RosanfMd. 
TalOGI 8347003 


considerable, being dose to 
commercia} centre of 
outside of London. Many well 

are amongst our dieott and ovct tfiel8«thrw 

veare included two of the now 

TV'Swnnels.afunrBngeoftvoBdcastadvwtaaig 

sought after 

jJ^VKES^Th^attracbve building 
construction is within aslte of appro* » » «res 

w^ a giourxfareaofwCTX»dS ! 000sq.^w»d 

total floor space approx 10,500 sq.ft, fr***"® 5 
wed appointed office accommodation of some 

FACILmESSjuiflo 1. 1 BOO sq-ft. net with lighting 




Standards Conveftw. Small Dupficatioti Benk- 
Computarised Master Series Oxbeny Fan) 
Rostrum with twin tens zoom bed. ^ 

Video Rostrum with Hitachi SK 91 Camera. 


HIGHLY PROFITABLE 

VENDING COMPANY 

Available For Sale 


Distributing Machines and Ingredients, and offering a 
full valet service. 

Principal features include: 

• Yorkshire based 

• Prestigious freehold office and warehouse premises 

• Turnover in excess of £1 milBon 

• Excellent customer base 

• Modem ingredient packing equipment 

• High quality machine refurbishment 

For further information please contact 
David M- Walker, Allcombes. 

Yorkshire House. Greek Street Leeds LSI 5SN. 

Tel: 0532431172. 


ALLCOMBES 


FOR SALE 

IMPORTER/MARKETER 
OF QUALITY TIMEPIECES 
East coast fUSA 

• Exclusive UJS. agent for European lines. 

# Markets Brand Name and Private Label 

•Serves high-end national retailers, and corporate awards/ recognition 
markets. 

• Excellent key management in place. 

• 1988 pretax or S600.000 on sales of 55,000.000 

•Significant growth projected with existing and newly acquired lines. 

For more uribnutioa call: 

Dong Watson RE: 10744 (201) 692-1600 
or write to: P.O.Box 7647 Teanecfc, NJ 07666-6886 U-SA. 


VENTILATION COMPANY FOR SALE 

As going concern, profitable established group of compania in field of 
cooling fans and ventilation. 

Group's products highly regarded by cheats in commercial and public sector 
and stockists in electrical wholesale market Current T/O weO in excess of 
£03 million with considerable scope for further expansion. Opportunities in 
import and export 

Leasehold premises win placed in Thames VaDey. Group for sale doe to 
owner's impending reti re me n t Would suit PLC. 

Please reply in confidence to: 

Box No: H3556, Financial Times, _ _ 

- . 10 Cannon Street. London EC4P 4 BY. 


SPECIALIST 
RECRUITMENT GROUP 

Well established, profitable, London-based 
consultancy with working owners and successful 
management Turnover £4 million plus. 
Write Box H3567, Financial Times, 10 Camion Street, 
London EC4P4BY 


US AEROSPACE ENGINE PARTS 


MANUFACTURER FOR SALE 


Sales 57.8 million and pretax profit of S1.6 mill ton. Modem 45,000 K| ft fedKry. Major 
customer . 75% of rales. Baddog of orders exceeds annual revenue. Prinapab only 
contact: Coieduudi (UK) Lid 08 Baker Sunt London WIM (LA Telephone 01 486 
0081 Telex 263946 

We wdeerae an a cariHetaU haria search reams 
Brew UK en ra pan i w aeefcto US anenMitn m. 


ELECTRICAL 

CONTRACTORS 

Established N.I.C.E.LC. 
contractor in South East England. 

T/O in excess of £600.000. 
Freehold property. OfTtces/stores/ 
car park. Vehicles. 
Excellent Workforce. 
Supervisory stuff. Full order book. 
Various local authority works/ 
commercial/ industrial. 
Principals only to: 

Write Box H3S44, 
Financial Times, 10 Cannon Street, 
London, EC4P 4BV 


MAIL ORDER COMPANY 
Est 30 Years 

Owner* going abroad. Boob ft 
Jewdfcry. Turnover £100:000 pjL Own 
printing bciHtics with potential for 
expansion. Mailing Km 40.000 regular 
purchase*. £50.000 required Tor stocks at 
•alue. machinery ft good win. Located 
E. Sunn but could operate from 
anywhere. 

Write Box H3563. Financial Times, 

10 Cannon Street, 

London EC4P4BY 


FOR SALE 


Vehicle spare parts 
wholesaler with full 
domestic market and 
overseas markets. 
Turnover £3M+. Very 
profitable based N. 
England. 

Prfndpala only reply (o> 
Box H3SC2, Financial TlmM, 
10 Cannon Street, 
London EC4P 4BY 


LADIES FASHION 
MANUFACTURER 
FOR SALE 

Long established manufacturer of 
co-ordinating separates, sell Ing to 
independent retailers throughout UK 
by excellent team ol 13 agents. 
Manufacture 1$ by outside 
contractors. Turnover £800,000. 
Owner retiring. 

Write Box N3551, Financial Times, 
10 Cannon Street, London EC4f> 4BY 


FOR SALE 

COMMERCIAL VEHICLE 
PARTS DISTRIBUTORSHIP 
Major UK. Franchise 
Midlands Based 
very profitable 
Write H3BS, Faemdri Tkao, 

16 Cameo Strett, Leadee EC4P 4BY 


Wholesale Florist 

and Sundries Companies. 
Turnover £3.5+. Sale due to 
major shareholders 

retirement. 

Write Sex H3549. Fkwedal Hates. 

10 Caaaia Street, Loodan, EC4P4BY 


TEXTILE 

COMPANY 

Medium sized textile 
weaving company for sale. 

Bepfiea to Box H3S61, F in a n c ia l Tbaae. 

10 Caimon Street, London EC4P 4BY 


TRAVEL AGENT 


T/O £l.4m. Mainly business 
house. Central London. Fully 
computerised. IaTA, ABTA, 
ATOL. Price iadkaior £150.000 

NVAr Ah HJJJ7, nr~iriif tow , 
HCmmm Street. LbhA m ECiPiBY 


CRAWFORD PRECISION CASTINGS LTD 

The Joint Adminisinitive Receivers offer die business 
and assets of the above company for sale as a going 
concern. . . 

It is an independent company in the Clydebank 
Enterprise Zone making low cost investment castings 
for the valve. petro-chemicaL elect ronic , brewing, 
automotive, mining and leisure industries. 

The investment casting process offers industry the most 
versatile and accurate foundry process available today. 
For further details please contact the 
Joint Administrative Receiver: 

LS. Murdoch 




24 Blytbswood Square, Glasgow G240S 
Telephone: 041-226 5511 Tehac 777991 
( Aufaoriied bj toe tmtiMtr of Cfcwtered Aaniiiam m Enfbnd ft WUs 
to any aa mvaiincni banesii) 


ELECTRONIC 

COMPONENTS 

DISTRIBUTOR/IMPORTER 

Profitable expanding importer and distributor of 
components is for sale. Well established and 
competitive product range. Good management 

Please reply to Yorke Business Development Consultants, 
Saver Birdies, Bashnrst H0L Itchingfield, Horsham, WJSossex, 
RHI3 7NY 
Tek 0403-790508. 


PERIOD MANSION IN 
PARKLAND SETTING 

Turnkey timcsharc/Leisiire Development 
Prime South of England location 
26 apartinen ts/cottages 
Full indoor & outdoor pools, 

„ Health. A. l eisure facilities 
Bars, restaurants & conference units. 

Write box H3565, Financial Times, 

10 Cannon Street, London EC4P 4BY. 


. P.L.C FOR SALE 

Unquoted P.L.C. operating. nationally ^in marketing and promotions. 
Major products involved in the U.K. and overaeas holiday industry. 
1987/88 (nine months trading figures) Turnover £1.1 million net profits 
before exceptional and tax £275K- Impressive profit growth over past 
five years. Present dynamic m anage m ent prepared to remain to achieve 
their targets of £2 million profit over the next two years. For further 
details apply in writing to: 

Accountant, G.L-F. (ret WK/B493) 

7* floor Peter House, Oxford Street, Manchester Ml SAB. 

Tet 081 236 8784. 


B aae d to Greater Menchaaier wMi a taraover o I C700K 
Wall Estate labad, ProfitaMe & HlgMy Uquto 
The Iwo OiraetonWflharahBJdera wieti to retfra on a ftaxade agreement bast, 

Bmtm PertneixWp Ctiaftered Accountant. Uldiand Bwrii CTumbera, 

» Cren Street Maflchestar MS 1 ND 


SPAIN 

LEISURE COMPLEX 

* Excellent track record, very 
■ profitable 

* Family entertainment 

* Strategic location 

*100 hectares with full infra- 
structure and . planning 
permission 

* Very interesting expansion 
opportunities, including hotel 
and other accommodation. 

Principals only please apply in 
strictest confidence to: 

Box H35I7, Financial Times, 

10 Cannon Street, 


I XiTTTiffm K6L- J * 1 ;V( 



SUCCESSFUL 
PUBLISHING COMPANY 
FOR SALE 

With 8 profitable annual -titles. 
Turnover in excess or £ Kin. 

mmcipob Ontr rtpii ,o 

Box Ns H3S42. Finoncm! Time*. 

10 Cunen Steal. Lowkm EC4P 48Y 


PLASTICS EXTRUSION 
COMPANY 

Offers are invited for a uPVC 
extrusion manufacturing com- 
pany in Liechtenstein serving 
the suropean building industry. 
The company Is financially 
sound and has an excellent 
growth and profits history since 
Information In 1977. 

Turnover 1987: E3.5m 

Profit before tax £0.72m 
Current supply contracts extend 
to 199a 

Liechtenstein offers advanta- 
geous tax levels and the 
prospect exists of further turn- 
over expansion for a relatively 
low investment 

Principals are invited to apply 
In confidence to 

HonoW Treuhand AG 
s ® m P“**rtfra»eo IS 
CH 8032 Zuridi 
Svrttxertaad 



SHEET METAL AND 
FABRICATION CO. 

Based Marehcsier with wei and dry 
paim tad Lily. Forward order book of 
£lre on proposed T/Oof£JAu. QA. to 
B 5 . 5750 . For rale at gang concern 
prineipkaoaly 

Write Box H 354 &, fkndri Ttas, 

10 CteHM Strecf, Ltater EC4P 4BV 


Car and Van 

hire business for sale. North 
Manchester, Contract 
vehicles and spot hire. 
Attractive price. 
AfriyrtUidfteflR Write 8m H3SW, 
FteU Ttoca, 10 Cams Street. 
Loafcn, EC4P 4B Y 


Pressing BusmessFor 
Sale 

West Mkflandi. Approx. £2.5 imllkm 
turnover. Profiu £250, OOtt Geauine 
reason for quick sale. £1 million. 
Vendor would accept quoted shares. 
n*r Box No mw. SlMwW 
Tton. IQ Cmaii Straw, 
Laate.ECdP4BY. 


FOLKESTONE 

OLD ESTABLISHED HOTEL 
situated famous teas. Facing sea 
and gardens. 34 rooms, many cn 

toun P s « restaurant, 
un. 23 year tease. £150.000. 
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Financial Times Tuesday June 14 1988 


Businesses For Sale 


FALCON & 
FOXGLOVE LIMITED 

(IN RECEIVERSHIP) 

The joins administrative receivers 
offer for sale the business and assets of 
Falcon &. Foxglove Limited. 

The company imports gardi 
and DIY gloves and distributes to retail 
outlets nationally. 

For further information contact 
A-C. Scheele or WJ. Kelly, Ernst & 
Whinney, HO. Box 61, Cloth Hall Court, 

14 King Street, Leeds LSI 2JN. 

(Q532) 43122L Telex; 

(0532) 434195. 



Ernst & Whinney 

Accountants, Advisers, Consul tarns 


COMMERCIAL VEHICLE BODYBUILDERS 

TlwMmlnlBntar offara tor ula u a soing eonc*m m« assaa and ttw Boodwttl 
of KayMham Bodyworta Umitad Located in Koyaaltafn. Bristol. Avon. 

MM todute a prestigious customer I IS composing many Wo® cNp 
compa n ion, te a* ahold premfaae. tolly equipped w o r ksh op s tor the conttruoton. 
moififleafloa. repair and painting of all type* of commercial vehicle body, 
vehicles and office equipment 

Far tether ftdbrmatfon plasm contact Moat G. Moffett FOCA ACA ICPS, 
A dm in mo lo r, CftrteUne Bare**, or Julienne CaarteL 
Newtautd Maltett Bamar Woodbury & Co 
Crown House, 37/41 Prinos Street. Bristol 8S1 4PSQ 
Telephone: (0272) Z777Q2 
Telefax: <0872} 215427 


Educational Supplies Company for Sale 

Mail Order. Easily run with excellent reputation. Current 
turnover in excess of 1 '/« million. Very profitable. 

principals wt/y write ft> 

Roc H3568, Finanoal Tones, 

10 Cuaon Street, London EC4P4BY. 


SELL or MERGES 

S ENGLAND HIGH TECH ELECTRONICS Co 
T/O f JM (40% export EEC, ISA, JAPAN) 

The ideal association would be within tefecommumcatioig. computer 
Or physical sciences monitoring industries. Principles only. 

ABnqa hits in eanfUn u IK 
Box H3566. FinxsKinl Timex. 
lUCsaeod Street. Londoo EC4P. 4BY 


EXECUTIVE SEARCH CONSULTANCY 
FOR SALE 

Last three yttif partnership profits over £100.000 annually - sod rising. 
P o si tive cash Dow, appreciative clients, comprehensive candidate files. 
Key staff available, easy (ease in presrigtons dry co n ve n ient London, or 
easily re-located. Outright sale £265.000. 

Details from David Birch, athiser to company. 

PfuEips Birch Associate*, 26 Fern Lea Hoad, Bath Tel 0225-317944 


COMPANY FOR SALE 
VISUAL AIDS FOR EDUCATION 

Soared fa London, tin* company bat develops] a range of vtorel e d o rartnnri material 
which it rails tfineUy id adnata in the UK end to g u v tnu n ei i U ebrond. Arnnwl m raov c/ 
of £ 25(1900 tad grace profit of 60% it achie ve d . Scope for development 
Flemre write to or phone qooon* ic£ B*. 

Chapman A Panama. Chartered Aerooataata, 

34/35 Lcndrnlrell Street. Londoo EC3A I AT. 

Tct it 4S S tote. 


Toiletry and Cosmetic Cofiy 
For Sale Due to MD Retirement 
With well-known trademarks, good customer base and 
excellent export sales. Turnover current year forecast 
£0.Sm. S.E. England based. Principals only, please reply to 

Write Box K3sn, HaancU Than. 

10 CatmooSom, Loadc*. EOS’ 4BY 


PRESTIGE KNITWEAR FACTORY 
located NJE. Fagtod in detdopataf nt 
FOR SALE 

P^pfieiiow — !MMir«<il»m wf twgheW quality rtnrat g»g metre a 

tatUwcdr on ftfly fashioned plant bat also with c fcctfoai e capacity. Produces 350 
dratot per week. Phot, machinery, goodwill and stocks for tale and taa tomes nay 
he available. Immodauc sain preferred therefore principals oofy please. 

Telephone (0429) 920992, Office Hoax. 


LABEL PRINTING COMPANY 
FOR SALE 

Profits approximately £100.000 p.a. pre-tax Based in 
the South East 

Wkltt Box K3527, Financial Ttecs, IB Caamon Stress, Leadoo, EC4P 
4BY. 


FOR SALE 

UTOOGRAPHtC PRINTER 
No rt fc reit/ USA 

• Premium quality rep ut a ti o n 

• Strong (Sent base 

• ExceOtot bdUties 

0 CfatS rending management 

• 1988 pre-tax of S1.QW»0 

For more information call: 

mODtedoREiUOS 

(201) 692-1600 

or Write to: 

P.a Box 76*7 _ 

Teaneck, NJ 07666-6886 
USA 


CSSEX/tONDON BORDERS 

HOTEL AND KESTAUKANT 
A praflrehle matd budrere ito i H jatfa t 
bote end atHsdvr re*(|Biaat hkSM* 

nwiy prtxte* * tureow «f 
apprninuqtctr CKUWO. 

LMb tool cniatmrmw 

aadhiriiotcnpMwna to 

t FKEEHOLD AS A COWC 
CONCERN 


Bernard Thorpe 


01-499 6353 


EMPLOYMENT 

AGENCY 

for safe 

The agency is established, 
profitable and still growing 
fast, in West Sussex area. 
T/O approaching £Y* m. 

Write Boa K3S37. Financial Thtret. 
10 Cannon Street, 

London. BC4P4BY. 


CITY 

TYPESETTING 

PLANT 

Central Loodute. Day and 
^tflhtedtminadfc, 
sdwtmdiai ttiafutefised 


Frindpab ante HJ554, HrencU Tien. 
10 Cunoa Street. London EC4P 48Y 


SCHOOL -ARTS 
ORIENTATED FOR SALE 
AitS academic academy 
Negotiable to the right 
person. Enormous potentiaL 
me to Bax R3SM, rfaoda) 

, tO Cbm Strew, Unten, BC4P 
4BY. 


8SU. Yoor C dmp—Ki farourii Mr e o nawS o M 
+ ll i lW l fa . Rren* NW notMoa 01 222 
11S1. Thomson Pralnwi Brakrem. 11 Mraor 
Straw, London SwiH OAB 


c:hristie & C 2 


Kensington Freehold Hotel 

Occ upying a first class trading situation dose to tube 
stations, 45 letting bedrooms, lounge, breakfast zoom, 
reception, currently doing budget t ou ri st afTo T nmft dari«n. 
Freehold £2,400,000- Ref: 4-S025-FT 

Substantia] Freehold Hotel, W2 

Situated dose to Lancaster Gale and Queensgate tubes, 
Hyde Park and Central London. The hotel occupies an 
_ enviable trading location and comprises $5 letting 
bedrooms, the majority en suite. Substantial turnover 
from bed and breakfast only 

Substantial often in excess of SSjSOOJOOtL Refc 4-8062-L 


50 Victoria Street, London, SWIH 0 NW. 
■&1: 01 799 2121 


Protoubfe, freehold 
BOARDING KENNELS. 


SUSOX - Good bow. 2 ion. taury kmad» pte teop. M, adU tf 
CHlifiin .Hem. IK am. Good Kmeix. Maia Roatf tee Ideal u» add trnks. 

cnttM 

-fawri* 1 I i m a y - Hwnc. Sag Pm. to to c careji ra emtate » am «mte» T op 
<reabt> Qaara fafarib Baidfag kaatk. Eaafneai poceauJ to risfa hiadSL ISISfiOO. 
GOOD SELECTION at kcaaeh ommyolde tow tIJMOO. 

THE IZNr3LS AGatNCY - 
0734.349CMi 


LUXURY BATHROOMS 

Specialist Bathroom Company. Prime London site. 
Unique position in Market Place. Valuable agencies. 
T/O £660,000. Vast potentiaL 
Write Box If 3561, Fmandal Tima, 10 Caamm Street, 
Loudon EC4P4BY 


GREATER MANCHESTER 

Chain of 36 fully aquippad toundaratm situated throughout tha Greater 
Manctwatar eonurtwtton. Tha proporttes ora still trading and ora a mMurv 
at freehold, long leasehold and short leasehold Intere sts . 

Details at sole prices for the whole portfolio, groups at properties or 
tndMduei units available from agents. 

ROBERTS A ROBERTS Tat: 061-477-4212 

15 Great UnderiMi*. Stockport FOX 06V-474-7722 


Prestige Wine 
Business and Off 
License, W1 

Turnover in excess of 
£0.5m. Excellent further 
potential Shop lease and 
stock for sale 
Principals only write Box 
H3578, Financial Tones, 

10 Cannon Street. 
London EC4P4BY 


_ r, acquiaWon ■+■ faint van-. 
uteHlawilalj naUnteda. Cad 
RUA noai <«M - 


The Business 
Section appears 
every Tuesday + 
Saturday. 

For further details 
please contact 
James Pascall 
on 248-8000 
Ext 3524. 


Auctions 


By order of BEL BUS ENGINEERING LIMITED 
who are rettonaWng thah Manufactuing Facfity 


FOUR DAY SALE BY AUCTION 

In Lots at the Works 
568 CHISWICK HIGH ROAD 
LONDON W.4 ENGLAND 

on TUESDAY 5TH JULY 1988 AND FOLLOWING DAYS 
at ton am. each day OVER 4,000 LOTS OF 
EXCELLENT QUALITY ENGINEERING PLANT 
MACHINE TOOLS & ENGINE TESTING MACHINERY 
SHEET METALWORKING & PAINT FINISHING MACHINERY 
INSPECTION A LOOSE TOOLS. 

LIFTING S GENERAL FACTORY EQUIPMENT 
htchxSng: 

6MNDMG a HOfONG 

■8 A 8C 4 CAPSTAN LATHES S AUTOMATICS 
NOmONTM. VERTICAL A 40 BORNS 
MAUNQ, 9HAPMG. WORAMMS A 8U3T1MQ 
RAOM1, BBCH A PUXH ORALS 
. POWER A TURRET PUNCH PRESSES 
OULLOTMES, fOLDBW A BBSBtS 
BA ND SA W S A HACKSAWS 

(RNNonat 

welowq a curreiQ eoumerr 

WOOOWOWCMO liA CH O t y 
ENQMETESTMQ MACHO0Y 
METAL reOEHNG A SPRAVMC PLANT 
HEAT THEAHeNT A WAShWQ PLANT 


OUST ocntAcnoN a heahnq plant 
LffTWO TACKLE 
PfT P I M AL TRANSPORT 

EXTeCAIEBAWOE OF BCfaBtS LOOSE TOOLS A FO U WMTW T 
6CnEM8NE M8FCCTtON EQtmMBNT 
EXIBMSne EACTORy A OFFICE FURMTURE A CANTSN EQUmENr 

ON VIEW: 

THURSDAY & FFflQAY 3CTH JUNE & 1ST JULY 1988 
MONDAY 4IH JULY 1988 * THROUGHOUT SALE DAYS 


50«1 Mad Heftem, Londea WC1 VffEG-W: 01-405 S4T1 


Businesses Wanted 


So^sidiary of PLC 

Engaged is manufacture 
of consumer durables sold 
through a wide range of 
outlets wishes to acquire 
private companies in 
similar markets. Turnover 
up to £10 million, 
preferably but turnaround 
considered. 

Write with details in Box 
H3535, Ffanadal Times, 10 
Quod Street, Zcndon, 

EC4P4BY. 


BUSINESS WANTED 

International business with UK 
manufacturing company wabes 
to purchase computer distributor 
for UK and European markets. 
Interested parties contact 

were Bm HBTA Pfatedd Itote. 

M QNM Surer. Londoa, EMF 40Y 


Quarry Companies 

Wanted 

MkJlands/S.West 
With reserves of sand and 
gravel Write in strict 
confidence to:- 
B« HOSTS,! 

UCiraoi Street. I 


Msnsgcwst Bey4e 

• a Croup of mce ew fl ri faeiiv.tttirn 
wish both a puma track rated and 
Mm to freak wish to take over the 
owum l ii p and management of aifing 
ctxupafaes with aranen mexcete ct 
£1 million. 

• write Beet R23T, naaacU Tlreea, 
10 Caaaoe Street, Ltedtt£C4P4BY 


Property Companys 
Wanted 

With low book values + 
High C.G. T. Portfolios from 
£500 thousand to £20 million 

Write Baa H3575, FIbmcW Than, M 
CteHo SBvte, Leadra, ECdF dBY. 


Businesses Wanted 


JOINERY 

MANUFACTURERS 

Substantial Group Planning to float early 1989 
wishes to contact companies who would like to 
join them. Profits in excess of £100K required. 

Replies in strictest confidence to 

Box H3573, Financial Times, 10 Cwmon Street, 
London, EC4P 4BY. 


EQUIPMENT LEASING 

Leasing companies or portfolios with receivables 
of £2m + required by UK Bank subsidiary of 
major multi-national Group. Please reply in 
strictest confidence to: 

A N Nelson Managing Director 

McDonnell Doogbn Bask Limited Rothschild House 
Wfcitgift Centre Croydon CR0 QXB 

Teh 01-681 8120. 


WANTED 

BY SMALL FAST GROWING GROUP 

Private companies in South East area involved 
in sub-contracting, plant hire, construction, 
property development and nursing/rest homes. 

Principals only, please write in strictest confidence 
to Box H3541, Financial Times. 10 Cannon Street. 
London EC4P 4BY 


International Trading & 
Investment Co. 

A highly successful group wishes to acquire 
companies specialising in the supply of vehicle 
spares and heavy equipment. Turnover should 
be £lm plus. 

Write in confidence to: 

The Managing Director 

Box H3571, Financial Times, 

10 CaanoD Street, Londoa EC4P 4BY 


Pic Engineering Seeks Acquisitions 

A progressive pic is seeking to expand its business base through 
acquisition in the manufacturing sector 

We are looking for companies in the «n»n to medium size range 
with pre-tax profits of up to £lm 

Consideration for the purchase of any acquisition can be 
based on cash or equity or a suitable mix 

Write Bax H2367, Financial Times. 10 Cannon Street. London EC4P 4 BY 


Substantial listed Financial Services pic seeks 
to acquire commercial debt collection 
companies and related services. AM replies 
treated in strictest confidence. 

Write box F8225. Financial Times,' - 
10 Cannon Street London EC4P 4BY 


engineering company 

Outright or partial acquisition required of a engineering company in a more 
goiHUxnie area for maao/acuriag than Reading, but within reasonable 
travdhag distance. Company most be capable oT integrating more 
manufacturing plant into its existing activities and then provide a fabricating/ 
wetting service on components weighing up u> 10 or preferably 20 tona. 

Please reply to CJ. BaB, Managfag Director, Robert Cbrt & Son-Ltd, 

Elgar Rood. Reading, Berks. RG2 ODL. Td 0734 874311. 


£5 -25m TURNOVER 

We are seeking to acquire businesses in engineering/ 
manufacturing with established products, requiring 
turnaround of funds for expansion. 

Replies to: 

Write Box H3574, Ffencia] Tinea, 

10 Carman Street, London, EC4P 4BY 


BUSINESS WANTED 

Wc are a privately owned Company wishing to expand by acquiring limber 
bnsinew in the same fidd as our core business - the marketing of plastic 
pradaxs to Ux ekxtricsJ supply and contracting indnsirics- We ore 
parucufarty Interested in acquiring other a complete company or marketing 
rights and tooting ter specific products with a high plastic 
injection moulding content. 

Write Bax H3552, ftaadal Times, 16 Caamo Street, Londoa EC4P 4BY 


LEISURE/DISTRIBUTION 

An internationally - knowngronpof lcisnre spctiaEsts is seeking to expand 
-the base of its operations by scqnisitian or substantial investment. We are 
looting for marketing-orientated companies who either distribute or 
manttfecenR^distribate into the leisure market. If you have a proposition you 
would Kke to discuss with os that please send details to: 

7he Chafcmn Boat H3572; Flamdal Theta, JB Cams Street, London, EC4P 
4BY. 


TOOL STEELS 

Distributors of tool steels and associated products in 
the U.K. and overseas are required by successful 
specialists steel manufacturer. 

Reply in confidence Box H3538. Financial Times, 10 Cannon Street, 
London, EC4P 4BY 



within 


FASHION RETAILERS 
Sups urgently required for 
client seeking to ex 

London ares. Existing 
Bnrineges would be 
considered. 

Please forwtud Information to: 


VMCBI 


5 Prate Stent 
.WZ1NJ 


M'tKKHM 

Fn - tt-TZS-TUt 
Trite- 2M»n 


COURTESY 

MAGAZINES 

WANTED 

Motor company seeks aeqaamon 
of courtesy/con tract magazines. 

Prindpris «mly. Write Bte H3S2I, 
FumbI Ton, 10 Cibbob Street, 
London ECU* 4HY 


UP VC WINDOW 
COMPANY 

situated in North London 
sales not less than £1.5 
milli on, required by 
national company wishing 
to further expand. 

Bob to Eoteldraea to Boa H354B. 
Ffaaedal Tfraes, 10 Onaree Street, 
LondM, ECdP 4BY 


computer 

ACQUlSmONS REQUIRED 

Rapidly expanding Computer Company 
«»*« to teuton its Harthra/eySoftteB^ 
Markers by acquitinwH (1BM/1CL ori* 
eeuied>- 

Also lumutd in divenUicatioa into 
Executive Scarab and Recndtmcni in Ibe 
Computer market ptace. 

All nncrated panics pteara aead fnfl 
details io:- 

Su HJ5». FmancW TUnc*. 16 
Cannon Surat London EC3P4BY. 


V 
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ARTS 



Exhibitions/William Packer 


Shnitke at Aldeburgh 


Artful influence of the Japanese 


Max Loppert 


“Qn'est-ce mie le Janonisme’” - J»P ****** Tbe “proffl peTOu" of Tokyo) in 1853 with his American 
wtat tafcedThl qETfput D**«*. 111 fee ™.g squadron. Japan had been all but 


by the fascinating and beautiful 
exhibition “Le Japonisme" at the 
Grand Palais, Paris (until August 


beneath her pert hat, and it 
needs the Utamaro geisha with 
her mirror and coiffure piled 


inaccessible and cer tainly myste- 
rious for some two centuries and 
a half. There was a lot of catch- 


Caillebotte. Bonnard Denis and 
many more. Whistler acknowl- 
edges the debt direct There are 
gaps, of course, and 1 would have 
liked to have seen something of 
the Scottish artists Henry and 
Hornel who actually visited 
Japan in the mid 1890s 

But when the enquiry is broad 
ta. as it does here 
must now be admitted. Is that Jf parallel display, all the decora- 
obvious influence of Japan a mat- ■“ applied aits, from ceram- 
to of style and manner, or of and jewellery to furniture and 

imagery and motif; or of the naute couture, with contempo- 
deeper question of an underlying fT»™ ““ ar ^5 ts Japan 
philosophy? Is it all these thing *; r^des, the possibilities become 
at once? And is interest alone, Perhaps, as Professor 

imaualified by philosophic syxn- of Tokyo University 

- * - 3 rather plaintively puts it in his 

introduction to the handsome 
catalogue, we really must speak 



hi^ to n.akethe rrference in the ing up to do. and if the Japanese 

answer is offered, only the scope 
of possible answers extended. 

We know that the visual art of 
Japan, and the graphic art in par- 
ticular. exercised a profound for- 
mal influence upon the work of 
that comparatively small circle of 
advanced and experimental art- 
ists active in Europe in the later 
18th century. We nod to Degas 
and Manet, to the bright, flat sim- 
plicities of van Gogh and the aes- 
theticism of Whistler, before 
moving on to other genialities. 

But other ramifying questions 


The music of Alfred Shnitke is a waving: at J£ 

^ main theme of two exciting Brit- end. when the tass 

M ... . M , ish music festivals currently in quartet introduces a oraai 

Mem restoration, an Increasing progress - the Almeida and Latin prayer, the fUH canvas or 
figurative naturalism. And while Aldeburgh. (What a pleasure, the work is glimpsed, 
the earlier examples are pos- after the Mow years, to be writ- This is a bra^ and nnportant 
sessed of a certain charming ing about the latter in these composition; o ne 1 

naivety and qmridness. in the terms again!) The multi-inclusive needed to be at the Moscow pr* 
context of ah established and nature cfthe Russian composer's miere font years '■griSnSm 
secure encompassing culture, the creative personality, the daring completelyju^howstniuii.g. w^s 


shocking romance and mystery 
of the recent past. The South 
Kensington Museum (our V & A) 
was actively collecting Japanese 
art by the mid 1850s. 


— . y z uuce great lasuags vt — ; — — — L 

and decadence of an honourable bits and pieces of this and that even in the beneficent setting 
tradition. Which line to take: that flung together in a spirit as much the Makings the ^pacton the 
of resistance and protection of honefulas experimental. audience was evidently proiomuL 


Certainly the aestheticism that 
ran through the cultures of 
Europe like a virus from the 
1870s on. would not have taken 


the old way, or that of cautious 
development and change? There 
are many artists in Japan who 
will remain forever undecided. 

* 

Ukiyoe: Images of Unknown 
Japan, at the British Museum 


quite the forms it did nor have August 14), is an exhibition 

of Japanese prints, of extraordi- 
nary beauty, that presents an 
opportunity to see precisely the 
work of that tradition at its rich- 
est and most refined. Ukiyoe, the 
floating World” of pleasure of 


developed so quickly across so 
many disciplines without that 
wonderful chance of the Japa- 
nese example so new, exciting 
and ready to hand. The question 
now rises to challenge us that. 


pathy or technical adjustment, 
nothing more than curiosity in 
the new and strange? What is 


without Japan, and the chance of Edo of the shoguns, is now 
history picking its moment with “deed an unknown Japan; or 


japanism and what merely Exoti- , " “ • 
Hem? Japanism. 


now “of Japanisms in piare of 


“Madam Ranson an chat” by Maurice Denis 


dsm? 

Artists are free to work as they 
please from what they see as use- 
ful and appropriate. The point 
made here is that influence need 
not be obvious. Manet’s Zola of 
1868 sits beside the Japanese 
screen and with a Ktmiaka print 
behind him. but only the flat- 
tened space owes anything to the 


A general cultural interest in 
the orient was nothing new, but 

fh*i peculiar Hrr nTnctanrog awri 

suddeness of the opening up of 
Japan to western trade gave this 
particular manifestation its 
extraordinary concentration and 
force. For until Commander 
Perry arrived off Edo (modem 


such fertile precision, broad and 
comprehensive developments 
such as the Arts and Crafts 
Movement and Art Nouveau 
might not have occured at alL 


perhaps lost is the better word, 
for it lingers the more poignantly 
in the imagination for having 
vanished so lately. Out of that 
era, to fix it for ns in at least an 
imaginative reality came such 


artists as Utamaro, Hiroshige and 

A small pendant exhibition at Hokusai who must now stand 

the Musee Guimet, Japan: la ten- among the great artists of the I 
Monde roccidentmm July SKF Theft WS that 
25), takes as it were the other their peers, requires a fuller 
way in tracing the effects of west- treatment, but in the meantime 
era pictorial conventions in the the show should on no account 
use of perspective and, after the be misw»d- 


| hopeful as experimental. which 

But it can also produce the 40- contained wonderful perfor- 
minute austere power and sus- man PW; 0 f Goehr’s Behold the 
tained formal authority of the ^ ^ and Schoenberg’s Htrz- 
Fourth Symphony (1984), of acu&chse (soprano soloist Eileen 
which (in its chamber version) seemed to occupy itself 

the London Sinfonietta under Oli- ^th mystical concerns, and the 
ver Knussen gave the first Brit- symphony was its fitting climax, 
ish performance at the Mai tings notes on two other open- 

on Sunday. This is Shnitke very teg-weekend concerts. The mar- 
much in the “old Russian” vein ve u 0US prospect of the meeting of 
about which David Murray was TOice (Adri enne Csengery). oboe 
writing yesterday. The unbroken (Heinz Holliger), and piano 
progress of the symphony is (Madras Schiff) at Bluthburgh 
devoted to a synthesis of various church on Sunday afternoon was 
kinds of Russian religions chant mane( | by a crazily long and ill- 
(whether Orthodox, Catholic, planned bill of fare: a first half 
Lutheran, Gregorian, or Jewish), f as tine an hour and a half 
and takes its atmospheric mode devoted to slow, bare, emotion- 
from the tolling-bell images pur ^ hi tense music is unlikely to 
veyed by the amplified piano, generate the proper audience 
harpsichord, and celesta at the concentration for Miss Csenger- 
start. y» s extraordinary solo-soprano 

The Ivesian illusion that these accounts of Kurtag’s Attila Jozsef 
forces are suspended in a natural Fragments as its pre-interval 


The Almeida Festival of Contemporary Music/Islington 


David Murray 


Again the “Almeida International 
Festival of Contemporary Music 
and Performance” is upon us: a 
whole month (till 9 July) teeming 
with premieres and foreign dis- 
coveries, superbly planned by 
Pierre Audi with Yvar Mikhash- 
off (and generously sponsored by 
Lufthansa in particular). There 
were 11 events this past weekend, 
and 18 - mostly electronic - are 
scheduled for the next in both 
the Union Chapel and the 
Almeida theatre. 

Among the composers specially 


comparable impulse must have 
inspired Iannis Xenakis's fierce 
Oresteia which Wood's confident 
team revived on Saturday. To its 
chanting and crashing Xenakis 
has added a new “Cassandra" 
section, in which Spyros Sakkas 
switches between falsetto keen- 
ing for the prophetess and a puff 
interlocutory baritone, as well as 
twanging a psalterion for punctu- 
ation. 

The work still strikes me as in 
need of theatrical filling-out, 
though it makes little room for 


featured this time are those of that; the dramatic idea supplies a 


the (middle-aged) Soviet new 
wave. On Friday Janies Wood's 
New London chamber choir and 
ensemble offered surprising 
insights into Alfred Schnittke, 
ms eccentrically forceful, eclectic 
music has travelled well for sev- 
eral years, but we discovered a 
new side. His “uncompleted" Der 
Sonnengesang of 1976, after St 
Francis of Assisi, and the recent 
Concerto for chorus on sacred 
poems by the medieval Armenian 
Narekatsi, show a loving regard 
for the old forms of Russian 
musical piety, which aligns him 
more closely to Sofia Gubaidulina 
and Arvo Part. 

Where Gubaidulina and Part 
are drawn to the impersonal, con- 
templative tradition, Schnittke 
recreates the fervent repetitions 
of communal chant. His St Fran- 
cis setting is selfless and simple, 
with transparent overlapping 
voices coloured only by soft 
white-note dashes and a silvery, 
suspended accompaniment Noth- 
ing in the muscular first move- 
ment of the a cappella Concerto 
would dismay any of those big 
Russian amateur choirs, either, 
and the poignant discords in its 
later movements are just one nat- 
ural step beyond the Orthodox 
idiom. 

Schnittke is recalling not only 
a Russia before the Soviet, but 
the popular devotional style 
which pre-dated the secular 
nationalism of the Five - despite 
hints here of Rakhmaninov. the 
Stravinsky of Les Noces and (per- 
haps by pure accident) devout 
Poulenc too. Back in 1968 some 


notional continuity which the 
music hardly sustains, for all its 
ritual protestations. But Wood 
made a good, threatening fist of 
it, and the audience joined in the 
final shivaree with w histles and 
rubbed balloons. 

Also on Saturday, the conduc- 
tor Richard Bernas and his Music 
Projects/London ensemble dealt 
superlatively well with a tough, 
rewarding programme. Two of 
the three first performances were 
memorable. Stephen Montague’s 
furiously energetic but good-hu- 
moured Piano Concerto is tre- 
mendous fun. frankly in the line 
of Villa-Lobos and early, motoric 
Prokofiev. Mikhashoff, its dedica- 
tee. revelled in torrents of 
repeated notes, and wielded fists 
and forearms on the keyboard 
while his usual courtly manner 
remained unruffled. 

Colin Matthews’ new Two Part 
Invention (not two-part writing, 
but two matched, dense move- 
ments) proved sternly impres- 
sive. Scored with brilliant 
resource for nineteen instru- 
ments, it begins and ends with 
shrill, flinty motto-music. The 
first movement fairly explodes 
with flashing concertante inven- 
tions: the second, led by an 
amplified cello (Alan Brett), 
develops a slow melodic line, 
branching and highly wrought, 
with eloquent, ever-increasing 
intensity. The performance was 
splendid. 

The spindly pattern-making of 
Peter Graham’s new Time Scale 
spent 13 minutes failing to f ulfill 
its promise of “new and hitherto 


unheard sounds," but two deserv- 
ing revivals made amends. 
Though Michael Finnissy’s 
Catena typically meanders 
toward no real conclusion, its 
reedy lyrical lines, tinged with 
East European folk-feeling, blos- 
somed under sympathetic 
playing. Simon Holt’s early Jfrr- 
rormaze still makes a challenging 
listen, and the crucial horn dno 
was nobly sonorous. For intellec- 
tually demanding new music, the 
Music Projects team is a magnifi- 
cent boon. 

* 

On Sunday evening at the Union 
Chapel, the Nash Ensemble 
(directed by Lionel Friend) pres- 
ented three works, all premieres, 
by British composers of middle 
age and, as it were, middle style: 
Anthony Payne (horn 1936), 
Nicholas Maw (horn 1935) and 
Colin Matthews (bora 1946). The 
works by the first two were com- 
missioned by the group. 

The title of Payne’s 12-minute 
Sea-change alludes, according to 
the composer, to the way in 
which a piece can metamorphose 
during its composition and come 
to seem, if time is short (as for 
him it usually is) and pre-plan- 
ning has not therefore been rigid. 


construction combined with a 
discreetly En glish impressionism 
is one description of Sea-change, 
and the piece makes the perfect 
overture to a Nash Ensemble 
evening. 

Maw’s new work, written for 
both the Nash players and the 
American Da Capo Ensemble, 
which gave the world premiere in 
New York, is called Ghost 
Dances, and proposes itself as a 
cycle of short numbers doing for 
the dance what Schoenberg's 
Pierrot Lurudre did for the Lied. 
Maw uses five of Schoenberg’s 
six performers, omitting a part 
for voice, but additionally includ- 
ing a few easy-to-play ethnic 
instruments with which the five 
intermittently underline the 
numerous multi-cultural folk- 
dance references built into the 
score. The dominant impression I 
received was not so much of com 
plex expressive purposes as of a 
big chunk of brilliantly idiomatic, 
calmly traditional chamber 
music. The performance was daz- 
zlingly good. 

Matthews's work. The Great 
Journey, being heard for the first 
time in its completed version, 50 
minutes long, also used some 
exotic instruments — such as an 



con- 
trived in the harmonic material 
and in the canoniff slow overlap- 
ping of the bell-statements. 1116 
work proceeds by variation and 
addition - new ritual chant 
themes are drawn out of the slow 
sway, four wordless voices insert 
their particular styles, new 
instrumental choirs add their col- 
ours, and a kind of Lisztian 
development -by -sequence builds 
the structure with daring simplic- 
ity. The very bareness and huge- 
ness of the symphony depend on 
immensely skilful contrapuntal 


item. Friday’s chamber-music 
opening was a moving occasion 
- piano trios by Mozart, Bee- 
thoven, and Brahms played by 
Norbert Brainin, Martin Lovett, 
and Murray Perahia. The spirit of 
the Amadeus Quartet, so much a 
feature of Aldeburgh, was obvi- 
ously and beautifully evoked, yet 
there was nothing stuffy or sol- 
emn about the playing. These 
were three fine chamber-music 
minds engaged on relaxed, civil- 
ized discourse, and in the Melt- 
ings there are few happier experi- 
ences. 


Jephtha/Elizabeth Hall 

Richard Falrman 


almost like a piece by somebody spormous set of drums arranged 
else. But he regards this as a a marimba — and had 
creatively valuable experience; anthropological concerns. The 
indeed, the seeming like some- travels and travails of the Span- 
body else may actually be a sign Conquistador Alvar Niifiez 
tha t a truly original, and ulti- Cabeza de Vaca as recounted in 
mately all the more personal, Pyrchas Bis Pilgrimes, and par- 
piece has been achieved. ticulaziy his hard but humanis- 

Notbing in the way of aqueous to® sojourn with American Indi- 
musical imagery, at any rate, is ans * Matthews’s subject, but 
im plied; and with its languorous has treated it merely by hav- 
string harmonies end curlicues of a baritone (David Wilson- 
sound for flute, the piece much Johnson) run through the first- 
rather conjures up motionless P ers °n narrative to a descriptive 


summer afternoons under a wisp 
of cloud in Platonic England. For 
once, Payne’s known admiration 
for the music of Frank Bridge 
and Vaughan W illiams is audible 
in his own music; though Ravel’s 
influence should also to be taken 


accompaniment supplied by 
seven players. The music is lively 
and colourful enough, but it does 
not necessarily create interest in 
the extensive narrative. To 
ensure that, Matthews would 
have had to put his text primar- 


into account, the piece having jlyiu the serviceof musical form, 
been devised for the sama forces instead of suffering the music to 
— flute, clarinet, harp and string rem ain wholly at the bidding of 
quartet - as his Introduction and the feat. ^ . 

AUegro. A Ravelian suppleness of Paul Driver 


Daryl Bads and Adam Henderson 

Jazz and the Blue Kitten 

Claire Armitstead 


Amour Mur 


,Ned Cox’s Jazz and the Blue Kit- 
ten rounds off the Off Broadway 
season at the Soho Poly Theatre 
with a sentimental journey back 
to New York of the: early fifties. It 
is set in a jazz dive where the 
bine kitten, a pubescent English 
runaway brought in cold and wet 
off the streets, falls in love with a 
visionary of the beat generation, 
and finds herself clasped to the 
expansive heart of a musical 
microcolony too nice to be suc- 
cessful and too idealistic to give 
up. 

There is Doc, the “blower,” 
hung u p on Charlie Parker, who 
■drowns his fast regrets in coffee 
and cigarettes and is rewarded 
with a stash of one-iiners that are 
delivered by Alan Cooke in a per- 
fect monotone; there is the mer- 
curial Jazz, renaissance man of 
new art. who walks at a ran and 
beats out his poetry on a bar 
room detritus of empty bottles 
and used cutlery, and there is 
Mona (Maxine Howe) - the big. 
.bossy momma of every drifter or 
aspiring jazzer that luck blows 
her way - who chivvies her 
“babies" into realising their 
potential and administers bour- 
bon by the bottle. 

A jazz suite, commissioned for 
the show from Jamie Talbot, 
pounds moodily away in the 


background and lays on the nos- 
talgia of what is on one level a 
tribute to Parker. Yet although 
Alan Cooke toys briefly with the 
sax, live music is only momen- 
tarily allowed to intrude on the 
drama of what, on another level, 
is a simple teenage tragedy 
which yields in the closing bars 
to a schmaltzy affirmation of the 
power of love over a pile of mono- 
graphed napkins. 

The plot itself holds few sur- 
prises: from the moment the 
young girl Pete is carried into the 
bar it is dear she and Jazz will 
shack up and probable that it 
will end in disaster, ft does: she 
gets pregnant and he gets himself 
killed after the showdown we 
always knew would come over 
her age. The billing and cooing of 
the two lovebirds borders on the 
claustrophobic towards the end 
of the first act, yet Catharine 
Arakelian’s production gives two 
young actors a chance to exert a 
misty shine. Adam Henderson 
pulsates with energy as the char- 
ismatic Jazz, while Daryl Back's 
pertly endearing Pete emerges 
from a linguistic chiysalis over 
the evening - starting with the 
constipated post-war diction of 
someone weaned on dried egg 
and rounding into a fully-fledged, 
if somewhat battered, gum 
chewer. 


The oratorio Jephtha was Hate 
del's last work of any impor- 
tance. For the South Bank’s festi- 
val of End Games it was an 
obvious, not to say essential, 
choice: this work is one of those 
significant late pieces in which 
the composer is dearly aware his 
creative life was nearing its end 
and summons every resource of 
his m usical language to impart 
his final, most profound 
thoughts. 

In the case of Jephtha that feel- 
ing is compounded with the 
knowledge that the work was 
written as Handel was 
sight It is impossible to hear the 
great chorus “How dark, O Lord, 
are thy decrees” and not see in it 
the composer’s own personal 
tragedy, as he leads his listeners 
down a seemingly endless tunnel 
in which aft hope and light are 
slowly extinguished. 

At Saturday night's perfor- 
mance with the Monteverdi Choir 
and English Baroque Soloists the 
end of the second act built up an 
impressive cumulative power. 
This is Jephtha’s lowest paint of 
despair and it was only to be 
expected that the conductor John 
Eliot Gardiner, quick as ever to 


appreciate a score's dramatic 
potential, would make much of it 
The previous Handel perfor- 
mances he has given with these 
forces have been most distinctive 
and this was no exception. 

In the work’s earlier and less 
troubled pages he stressed the 
dance-like buoyancy of the Han- 
delian style. Among several beau- 
tiful soprano arias Iphis’s “Take 
the heart you fondly gave” took 
on a typically seductive lilt and 
was sung with ravishing purity 
by Lynne Dawson, the most cap- 
tivating of the evening’s soloists; 
while in his preceding aria the 
counter-tenor Michael Chance 
was very nearly as seamless in 
tone. Stephen Varcoe was the 
characterful ZebuL 

With so much vocal excellence 
around it was unfortunate that 
Jephtha himself was outclassed. 
Not that Nigel Robson was seri- 
ously inadequate (he aimed val- 
iantly to encompass the full 
range of this remarkable role) 
but in quality of voice his s i ngin g 
just falls short A shame, too, 
that Della Jones was unable to 
appear as Storge Otherwise a 
masterly performance of Jephtha 
is in the making. 


FT Exhibition 

The Financial Times Centenary 
Photographic exhibition will be 
at the visitor’s gallery of Lloyd's 
of London until July L A private 
viewing for FT readers will take 
place an Wednesday June 15 from 
6-7.30 pm. For tickets please ring 
Miss Kflri Chandaria at the FT: 
01-2484000 X 3331. 


Maggie Teyte 
prizewinner 

The 1988 Maggie Teyte Prize has 
been won by Swedish mezzo-so- 
prano Gunvor Nilsson. She 
receives £500 and the opportunity 
to sing in the Maggie Teyte Pri- 
zewinners Recital, held every 
three years at the Wigmore HalL 
Gaynor Morgan was highly 
commended. 
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Saleroom/Antony Thomcroft 

Sporting interest revived 


OPERA AND BALLET 

LONDON 

Royal Opera (Covent Garden). Elgah 
Moshinsky's stark production of 
Macbeth returns with the original 
bari t one. Rena to Brosoo. in the title 
role, Elizabeth Connell as Lady Mac- 
beth. and Edward Downes as con- 
ductor. For what may be her fare- 
well appearances here. Joan. 
Sutherland, in rather muted form, 
leads a glossy, second-rate new pro- 
duction of Donizetti's Anna Bolena 
by John Pascoe. Richard Bonynge 

conducts, and the cast also includes 
Susan ne Mentzer, Dimitri Kavzakos, 
and John Alsr. In place of Jon Vick- 
ers, Anthony Roden takes the title 
role in the final performance of the 
Peter Grimes revival. Other cast 
members are Josephine Bars tow 
(Ellen Orford) and Victor Braun 
(BaLstrode), both superb. John 
Barker is an authoritative conduc- 
tor trf the Elgah Moshixsky produc- 
tion. 

English National Opera (Coliseum). 
The company borrows David Pount- 
uey's Welsh National Opera produc- 
tion of Janacek’8 Cunning Little 
Vixen for its first Coliseum show- 
ings. Anne Dawson and Norman 
BMley ate vixen and forester and 
Mark Elder conducts. In place of the 
cancelled Ken Russell TannhSuser, 
Fjdetto is revived with members of 
the original Wagner cast Also in 
repertory: Nicholas Hytner’s wholly 
delightful new production of The 
Magic Flute, with Thomas Randle. 
Susan Bullock, Nicholas Folwell. 
and John Connell; and the sparkling 
1985 bytner production of Handel’s 
Xerxes, revived with the superb 
original cast, led by Ann Murray 
and Valerie Masterson. 

Sadlet's Wells. Rambert Dance Com- 
pany season. {278 8918). 

PARIS 

Thais (Optra Comique). Massenet, 
combing religious feelings with sen- 


suality. conducted by L a w ren ce Pos- 
ter in Nicolas Joel’s production (47 
42 57 50). 

Fails Opera. A 15th ce u t ur y Spanish 
tragi -comedy is the baste of Maurice 
Obana’8 modern opera about a 
famous procuress. Palais Gamier.* 
(47.42J57.50). 

T htftre de la VlDe. Matsek and his 
Ballet Cullberg with two pro- 
grammes from Sweden. (42.74J2.77). 

NEW YORK 

New York City Bullet (New York 

Sta te Theat er). Celebrating its 40th 
anniversary, the c om pa n y has com- 
missioned 20 works, inchafing five 
with new scores, that punctuate the 
Bal an c hin e, Robbins, Martins reper- 
tory with pieces by Lar Luvovich 
and Paul Taylor, among others. 
Ends June 26. 

Royal Danish Ballet qjncoln Center 
Opera House). In its week-long visit, 
the company performs August Bour- 

nonvffie's classic Abdallah and 

Napoli. (362 6000). 

WASHINGTON 

American Ballet Theater (Kennedy 
Center Opera House). The fort- 
night's visit includes new produc- 
tions of Galt* Parisienne. choreo- 
graphed by Leonide Hasstne. ami 
Raymonds choreographed by Mik- 
hail Baryshnikov. Ends June 26. 
(254 3770). 

WEST GERMANY 

Berlin, Deutsche Oper. Salome is a 
Wieland Wagner production con- 
ducted by Heinrich Hollreiser. 
Gounod’s paust win have -lu pre- 
miere this week. It is produced by 
John Dew and led by Nelly MW- 
cioiu. Kaja Sorris, Peter Seiflert, 
Robert Hale umi Andreas Schmidt. 
Also offered ate Don Giovanni, 
Madame Butterfly and the ballet 
Coppelia. (343S1X 


Hamburg, Staataoper. Marion Lescaut 
has a strong cast led by Hama 
Kabaivanska. Rachel Josetem 
Franz Grundheber. Le Noeze di 
Figaro is a co-production with the 
Salzburg Mozart eum. Die Meister- 
stnge r Von NOmberg stars Serad 
Welkl, Helen Donath, Kurt Moll. 
Gottfried Hornlk and Klaus Konig. 
II Barbtere di Shrlgila rounds off the 
week. (351151). 

Cologne, Opera. TannhSuser stars 
Spas Wenkoff, brilliant in the title 
role. Ein Sommemachtsramn fea- 
tures Paul Easwood. Teresa Ringb- 
oiz and Herald Stamm. Ariadne auf 
Naxos b ri ngs Daphne Evangelatos, 
Nadine Secunde and Scott Reeve 
together. John Pritchard conducts a 
cast which Includes Barbara Dan- 
iels, Robert Bork and Lando Barto- 
lini in Manon Lescaut (30761). 

Frankfort, Oper. This week's high- 
light te Tosca, with Galina Savorva, 

Luis Lima and Ingvar WbrelL Der 
WiMschflte Is a wefl done repertoire 
performance. (25621). 

MUnches, Bayeriscbe Staataoper. Die 
Sadie Uakrupulos stars HHdFgard 
Behrens. Astnd Varnay Ken- 
neth RiegeL Polanski’s production 
of Rlgoletto has Patricia Wise and 
Juan Pons in the principal role. 
Also in repertory. On Ballo in Mas- 
cheta with Suzai 


Suzanne M 

Randovaand W 


Eva 

and 


Daphne with Marjana Lipovsek, 
Julia Couwell and Kurt MolL 
(21851), 

Bonn, Opera. Kurt Rydl repeats his 
much praised perf o r ma nce in the 
“ title role in Don Pasquaie, Nonna is 
revived with Mara Zampierei, out- 
standing in the title role. Der Lie- 
bestrank is a well done Gian Carlo 
del Monaco production. 

ITALY 

Rome, Teatro DeU'Opera. Pier Luigi 
Ptcd’s production of Rossini's Mnw , 
conducted by Paolo Olmi. with Rug- 
gero Raimondi, Ezio dl Cesare (alter- 
nating with Mario Bolognesi). 


Simone Alaimo and Jenny Drivala. 
(46.17.55). 

Milan. Teatro Alla Zeffirelli's 

production of La Bohdme, con- 
ducted by Carlos Kleiber, with Mir- 
ella Freni, Peter Dvorsky. Wolfgang 
Brendel and Aldo Br aman te Rob- 
erto de Simone's production of 
Nabucco, conducted by Riccardo' 
Mutt with Ghana Dimitrova. Paata 
Buxchuladze, Sequel Pierotti. Gior- 
gio Zancanaro and B*tn di Cesare. 
180SL26). 

Genoa, Teatro Margherfta. Die WaDc- 
uie. in a new production by Peter 
Werhaho. des i gned by Michael Scott 
and conducted by Christian Thiele- 
mann. The cast includes Peter Hof- 
mann and. William PeD (Sjcgnmnd). 
Peter Meven (Handing), Anthony 
Rafiell (Wotan), Mari Anne Hfiggao- 
der (Sieglinde) and Olivia Stapp 
(BrannMIde). (589.329) 

Naples, Teatro san Carlo. Orfeo e 
Euridice, with Luda Valentinl Ter- 
rain and Valeria Esposito conducted 
by Glanluigi Gelmetti. in Alverto 
Fassini’s production, with sets and 
• costumes by Pasquaie Gross!. 
(417444). 

Flor ence , Maggie Musicals Florenttno, 
Teatro DeOa Pergola. Three ballets 
by Ivan Marko to music by Maurice 
Ravel: La Valse. Daphnis et Chios 
and Bolero, with scenery and cos- 
tumes by Jud ith Gombar. (277 3236), 

NETHERLANDS 

Amsterdam, Muzietheater. The 
Netherlands Opera with the Dutch 
premiere of Nixon in China tn John 
Adams, with libretto by Alice Good- 
man. Also this week: the National 
Ballet wltl] four Schumann pieces 
and the world premlfere of new bal- 
lets by Nile Christo and Edouard 
Lock (Tburj. (255 455). 

Amsterdam, Siadssdiouwbure. Mich- 
ael Clark and Company to I Am 
Cu rious O nmge (Mon). t2-L23.ll). 

Amsterdam, Soeterfin (Ltoaaeusstraat 
2). Music and dance from Taiwan 
(Tue. Wed). (568 8500). 


The horse paintings of Stubbs 
have been out of favour in the 
salerooms in recent months so 
Sotheby’s put a low estimate on 
his portrait of “Bandy.” a suc- 
cessful racehorse owned by the 
Earls of Grosvenor in the early 
1790s. In the event it almost tre- 
bled its estimate selling in New 
York over the week end for 
$1,072500, or £584386. 

British sporting pictures were 
very popular with American mil- 
lionaires a decade ago. Then 
there was some loss of interest, 
but now it seems to be reviving. 
The auction totalled 
$6.3m t (£3.4m), with 15 per cent 
unsold. A view of the dead heat 
rf the 1839 St Leger, for which 
John Frederick Herring Snr 
painted the horses and race- 
course while James Pollard 
looked after the spectators in the 
grandstand, made £348,190: a year 
ago a similar description of the 
scene, of the same size, sold in 
London for £374,000. 

Munnings retains his appeal 
“Silks and satins of the Turf” 
sold for £190,992 and a hunting 
scene, "His old demesne,” of 1949 
made £155087. 

In London yesterday Sotheby’s 
had the usual problems with 
Indian, Himalayan and South 
East Asian art. There are few col- 
lectors, and problems over 
authenticity . and provenance 
don’t help. The morning session 
brought in £156^52 but. with over 
37 per cent unsold. A 15th cen- 
tury Tibetan silver figure of 
Virupa, an instructor in Buddhist 


doctrines of the 9th ce n tu r y, was 
within estimate at £13,200 while 
the French dealer Marco Polo 
paid £9,900 for a large Tibetan 
Bronze figure of Sitatara. 

Thyssen collection 

The art world reacted with 
scepticism yesterday to reports 
that Baron Thyssen, owner of the 
finest private art collection in the 
world, after the Queen, was con- 
sidering bequeathing it to the 
UK. In April the Baron, influ- 
enced by his Spanish wife, agreed 
to leave the collection to Spain, 
and plans for a new gallery, to be 
built in Madrid, are already well 
advanced. 

The Baron, who has a home in 
the Cotswolds, might well have 
Teen amenable to an early 
approach from the British Gov- 
ernment, but appeals from the 
Pnnce of Wales and from the 
Prime Minister In recent weeks 
nave probably come too late. 

Also the cost of building a 
museum, in the region of filOOm. 

SJEKJ .collection, at 
suggested sites m Birmingham 
oipocklands, would impose a 

buSJ*? l ri d ? n on ? Started arts 
WKteet It is possible that a com- 
promise could be reached, with 
Spam having the 1500 plus pic- 
Jfires for an agreed ten years, and 

.“em. The Baron, who is 66, Js 
222Jf Sned to** the collection 
sbfluld remain intact after his 
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Three years agp, corporate treasurers 
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on foreign exchange risk management 
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Shouldn’t you find out why? 
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France chooses 
uncertainty 


IF PRESIDENT Francois Mitter- 
rand ftriHa himself in the riifRrnit 
situation of facing a bung parlia- 
ment after the second round of 
the French general election, he 
can hardly complain. In a sense, 
he has been hoist with his own 
petard. Throughout the presiden- 
tial election campaign and the 
first round of the parliamentary 
election. Mr Mitterrand made it 
clear that what he was looking 
for was an endorsement by the 
electorate of a broadly-based left 
of centre government, not an 
overwhelming victory for the 
Socialist Party and its policies. 

Contradictory 

It was not until the eve of the 
final round of voting, after the 
Socialists' relatively disappoint- 
ing performance in the first 
round, that the President 
changed his tune and started to 
plead for a decisive Socialist 
majority in the National Assem- 
bly. The appeal clearly came both 
too late and was perceived to be 
too contradictory. The French 
electorate may be fickle; but it is 
not that gullible. 

When the voters gave Mr Mit- 
terrand an overwhelming victory 
in the presidential election last 
month, they were choosing a 
man and his personal view of 
how France should be run, not 
the political party with which be 
was associated. The message they 
sent to the Elysfie Palace on Sun- 
day is more difficult to decipher 
in detail, though its broad impli- 
cation seems to be that the voters 
followed Mr Mitterrand’s advice 
in not giving any single party the 
means to govern entirely by 
itself 

Unfortunately for the Presi- 
dent, even as adept a political 
operator as he has proved himself 
to be over the last three decades 
cannot fine-tune a parliamentary 
election. No doubt. Mr Mitterrand 
would have liked the Socialist 
Party to have won an absolute 
majority both big enough to 
allow a stable government to be 
formed, and small enough to 
achieve “the opening to the cen- 
tre” which was his avowed aim. 
The actual result leaves him with 
much more complicated options, 
though cynics might say that 
that is just the sort of situation 
in which Mr Mitterrand's Floren- 
tine political skills can be used to 
perfection. 

One of those options, a renewal 
of the cohabitation pact with a 
conservative alliance led by Mr 
Jacques Chirac's neo-Gaullist 
RPR party, is almost certainly 
out of the question The presiden- 
tial election, with its campaign of 


mutual recrimination between, 
the President and his former 
Prime Minister, effectively put 
paid to such a possibility. 
Another option, an alliance 
between the Socialists and the 
Communists, who emerged with 
a greater number of seats than 
generally who hold 

the balance in the National 
Assembly, would give a left-wing 
government the required parlia- 
mentary majority. But the coorii- 
- tions posed by the Communists, 
who would back the government 
only on an ad hoc basis and 
whose policy demands appear to 
be totally unacceptable to the 
Socialists, virtually rule out such 
a solution. 

There remains Mr Mit terr a nd's, 
and probably Prime Minister 
Michel Rocard's, preferred solu- 
tion, that of doing a deal with the 
Centrists. The French Centre, 
however, is a very heterogeneous 
grouping, made up of diverse pa r- 
ties and personalities, not all of 
whom, by any means, are pre- 
pared to be weaned away from 
their alliance with the Ganllists. 
The prospect of former President 
Giscard d'Estaing joining, or 
even supporting a Socialist Gov- 
ernment tmriar a Head of State 
who ousted him from the Elysee 
in the 1981 presidential election, 
is an intriguing one, but it is 
hardly a recipe for stable govern- 
ment. 


Presidential power 

Nevertheless, it is difficult to 
conceive of any other practical 
solution than some kind of 
arrangement between the Social- 
ists and the Centrists, even if 
that involves no mare than Cen- 
trist support for a minority 
Socialist government which has 
undertaken to carry out mutually 
accepted policies. Mr Rocard, a 
moderate and undoctrinaire 
Socialist, with free market eco- 
nomic ideas, would be the natu- 
ral candidate to be reappointed 
as Prime Minister md Wadw of 
such a left-of-centre 

Yet whatever the composition j 
of the new government end who- 1 
ever is chosen as Prime Minister, 
it is clear that France now faces 
a period of great political uncer- 
tainty, which could also have 
economic consequences in the! 
longer nm. In such a situation, it ' 
is probable that the power at the ; 
presidency would be substan- 
tially enhanced at the expense of 
parliament a development which 
would reverse post-Gaullist 
trends and would not be univer- 
sally welcomed in France or! 
other European countries. 


The lessons of 
Barlow Clowes 


A YE AR AGO; hankers in Tokyo were 
privately making up lists of major Jap- 
anese companies which might go bust 
The relentless rise of the yen bad so 
badly shaken corporate on nfidence that 
there w ere fe ars for the ftrture of some 
of the largest groups — even HnnsphnM 
names like Sony. 

Today, in spite of a farther IS per 
cent appreciation in the yen, those wor- 
ries have evaporated In a profit recov- 
ery which has astonished even experi- 
enced observers of Japan's post-war 
advance. 

Companies have capitalised on a 
surge in the domestic economy to torn 
modest gains in turnover into huge 
leaps in profits through a combination 
of fefotions cost-cutting, rapid innova- 
tion and cut-throat marin^ng 
Sony, for ex ampl e, increased its 
annual pre-tax returns by 76 per rent , 
citing, among other things, reduced 
costs of malting televisions, a revamped 
range of Walkman personal stereos and 
e xp anded sales of comp u ter hardware, 
its newest product Http 

Overall, pre-tax profits of industrial 

companies (excluding financial gr oup s) 
rose 39 per cent on average in the year 
to Ma rch. In manufacturing, after two 
year s of decline, they soared by @ per 
cent. 

“We did not expect such a perfor- 
mance. We underestimated it. Every- 
body underestimated it," says Mr 
Naoy a Takebe, a deputy general man- 
ager at the Ind u strial Bank of Japan. 

There are exceptions to the general 
pattern of recovery, notably in the 
loss-making industry of shipbuilding. 
There are also companies which are 
being left behind in the race to exploit 
the home market. The gap between the 
best and the rest is likely to get wider 
in the next few months, especially If 
the yen rises further and if, as expecs 
ted, the growth rate of the domestic 
economy slows down. 

But the results shinnVt give foreign 
governments and companies, not to 
mention investors in the buoyant 
Tokyo stock market, a reason to review 
their assessments of Japan’s industrial 
strengths. 

Relations between Japan and its 
major trading partners seem bound to 
suffer. If a near-100 per cent rise in the 
yen against the dollar over three years 
has failed to curb Japanese Industry’s 
competitiveness - exports actually 
rose last year - then calls in the US 
and Western Europe for protectionism 
are almost certain to get stronger. 

Two sets of reasons account tar the 
turnaround. The first was the unexpect- 
edly large improvement in the domestic 
economy. The second was the sheer 
ability of Japanese companies not only 
in maximising the gains made at home, 
but also in limiting the damage to 
exports. 

A pump-priming go v er nm ent spend- 
ing package announced last g ammer 
prompted domestic demand growth to 
rise in real terms from 46 per cent in 
1986-1987 to 56 per cod in the year to 
March 1988. Higher sales led to higher 
output - so industry’s costs per unit 
fell and profit margins surged. 

As a result some of the biggest 
increases in profit came in industries 
with a large proportion of their costs 
locked Into expensive plant. Pre-tax 
profits at Japan Airlines, the fla g shi p 
carrier, rose ntne times on a 9 per cent 
rise in revenues. Fujitsu, one of the 
largest electronics groups, which saw 
pretax profits' rise more ttoilS ttma*^ 
said the higher utilisation of capacity 
played a major role in its recovery. 

Meanwhile, industry profited greatly 
from a decline in the prices of raw 
materials and energy - due, ironically, 
to the yen’s rise. Even after recent 
increases in world commodity prices, 
Japanese consumers are paying far less 
than they did three years ago - 30 per 
cent less at the end at March for poly- 
ethylene, for example, 60 per cent less 
for heating oiL 

The Industrial Bank of Japan says 
cheaper imports made the biggest cm- 



Turning hard times 
into good times 


tribntion to better profitability in steel, 
synthetic fibres and pulp and paper. At 
Qji Paper .the biggest papermaker, a 
Y7.6bn (£34m) saving on import costs 
exceeded a Y6.7bn increase in pre-tax 
profit to Y31-9bn. The company says 
the rest was passed on to the customer 
in price cuts. 

Downstream manufacturers shared 
fhp benefits. At Hitachi , thp elec t rical 
giant, lower material prices cut costs 
by 5.7 per cent - more than double the 
26 per cent saving achieved through 
rationalisation. 

Several other elements in the econ- 
omy worked in industry’s favour -i 
interest rates fall to a post-war low 
thanks to the yen's strength; the 1987 
annual wage increase was the smalles t 
since the war, the Government ordered 
power companies to pass the benefits of 
cheap oil on to the customers and cut 
prices. 

Meanwhile, the feared collapse in 
exports did not materialise. Exports fal- 
tered at the beginning of the 1987-88 
financial year but recovered rapidly to 
finish 39 per cent up in volume terms, 
after a 36 per cent fall the previous 
year. . • 

. Some Individual industries and com- 
panies were badly hit. Cotton spinners, 
which had enjoyed a mini-boom in 1986, 
suffered a 40 per cent fan in exports 
last year. At Nissan, the second biggest 
car maker, exports fell 17.7 per cent 

But overall the Impact was less than 
expected thanks to the prodigious 
efforts erf companies themselves. First, 
they rationalised - cutting costs and 
eliminating unprofitable lines. Nippon 
Steel, the largest steelmaker, achieved 
a turnround from loss to profit of 
Y177bn at the operating level, after 
reducing costs by Y142bn, including 


cutting its workforce of 63600 by 3650. 

Omron Taieisei, the biggest maker of 
electronic controls for machinery, more 
than doubled its profits after weeding 
out unprofitable lines 
Big groups squeezed their suppliers. 
Nissan said that of Y130bn cost cuts 
achieved last year, a full Y90bn was 
extracted in price cuts from component 
makers. Alps Electric, a leading elec- 
tronic components manufacturer, 
blamed pressure from Us big customers 
for a 25 per cent drop in pre-tax profits. 

Meanwhile Japanese companies 
reaped the rewards of the technological 


It was marketing ability 
that separated winners 
from also-rans among 
competing companies 


lead they enjoy over many Western 
rivals, especially in electronics. ■ 
Japanese production of some mature 
items - such as televisions and video 
recorders - declined in the face of ris- 
ing output in other Asian countries; 
but production of new high-technology 
goods expanded - notably telecommu- 
nications and computer equipment At 
Mitsubishi Electric, for example, sales 
of consumer goods fell 26 per cent, 
while sales of telecommunications 
systems and semiconductor products, 
rose 16 per cent At Sony, the division 
making computer memory disks 
increased turnover 44 per cent to 


Y290bn, or 20 per cent of the group; 
total 

The impact mi profits is even larger 
than these figures suggest because the 
highest margins are earned on new 
generation products. Toshiba, for exam-, 
pie, is understood to be selling one 
megabyte DRAM chips - the newest 
kind of computer memory microchip - 
for about four times its production cost, 
because demand far outstrips supply. 

If anything, marketing was even 
more important than innovation on 
boosting short-term finan cial perfor- 
mance. In particular, companies made 
unprecedented efforts in the home mar- 
ket The major car companies redou- 
bled efforts to support dealers with 
loans and with thousands of staff sent 
out on secondment. Nissan spent Y40bn 
doing this - twice as much as before. 

Consumer product industries bene- 
fited generally from the “Cima phenom- 
enon” - that is a willingness among 
Japanese consumers to move upmarket 
— nampd after the Cima luxury car 
launched by Nissan last year. 

Marketing ability separated the win- 
ners from the also-rans among compet- 
ing companies. For example, while 
.audio sales woe generally: flat, Sony 
increased turnover 10 per cart in this 
market, thanks to its still in constantly 
renewing the Walkman portable hi-fi. 

Matsushita Electric had a bit with a 
heavily advertised automatic bread- 
maker - a combination of food mixer 
and mlniroven. The Bank of Japan com- 
ments; “A good domestic sales network 
is crucial. Matsushita has great drfih 
in this field." 

Meanwhile, diversification helped 
some companies, particularly those 
opera ting m mature mark ets such as 
te xti les where rivals from newly-devel- 


oping countries are 
advances. Toray, the top syntiirac fibre 
company, raised pre-tax profits by *23 
percent by scrapproB^aprofiteWe 
export lines. As a result the sales tftiw 
group's non-fibre divisions, including 
&Schemic^t^ed50p^ 
cent of group turnover for the first 

til Fbr many companies, good ^peroting 
results were only part of th .® 

Mlore than half the companies rated on 
the Tokyo Stock Exchan ge b oosted 
their profits with earnings from finan- 
cial investments, or Zaitech. 

Zaitech last year ran into a barrage 
of criticism after Tateho Chemical, a 
chemicals company, had to be rescued 
by its bankers following speculative 
investments In bond futures. But for 
the great majority of compantes, Zai- 
tech meant raising low-cost funds and 
piwing them into safe money market 
instruments. „ „ 

For Matsushita, Honda. Sony and 
others, Zaitech was the icing on tiw 
cake. But at Sharp, a company whmh 
has suffered heavily from the yen's rise 
because of its dependence on exp orts, 
financial profits were more than two 
thirds of the pre-tax total of Y386bn. 

However, if the 1967-88 results are a 
ww-an to Japanese industry, there are a 
few discordant notes. While some 
chronically unprofitable industries 
such as mining have been rationalised 
into insignificance, Japan still has a 
large and depressed shipbuilding sec- 
tor. The Industrial Bank of Japan’ s Mr 
Takebe says: The situation is still very 
bad.” 

Companies are compensating for 
their toss-making shipbuilding business 
by expanding into other market s. Mit- 
subashi Heavy Industries t rebl ed profits 
thanks to sales of military p la n es and 
missiles. But Hitachi Zosen, for one, 
■marl o josses for the third year running. 

The problems of other industries are 
mostly overshadowed by their achieve- 
ments. Nevertheless, there are compa- 
nies which have failed to adjust suc- 
cessfully to life with high yen, 
particularly those with a very heavy 
dependence on exports. Not surpris- 
ingly, these groups are often weak in 
tire home market. 

Aiwa, the audio group which makes 
more than Half its sales abroad, lost 
money for the second year In succes- 
sion. In cameras, market leaders Canon 
and Nikon are squeezing second-rank 
producers including Asahl Optical, 
which failed to break even despite a 37 
Tier nwit increase in Sales. 

These companies' difficulties could 
well be magnified if the domestic econ- 
omy slows in 1969 - as widely expec- 
ted. The fear that the yen might 
resume its advance also worries export- 
ers. Sony said in its annual statement 
that trade friction, the yen's apprecia- 
tion and growing competition from ’ 
newly industrialised countries would 
create "a more seme operating envi- 
ronment” in the current year. 

Nomura says that so far companies 
have almost all enjoyed growing profits 
in the initial phase of recov e ry . “But 
now corporate strategies will effect 
results.” 

As a result, the shares of different 
companies could start moving more 
independently of each other, instead of 
reflecting sentiment in the market as a 
whole. Foreign stockbrokers in Tokyo 
hope so, became they put a premium 
on analysing Jhe performance of indi- 
vidnal groups^ ' -'--T 

Meanwhile, the companies them- 
selves are backing their faith in their 
individnal futures by huge increases in 
investment in plant and equipment. 
Average corporate profits are expected 
to grow by another 15 per cent this 
year. A Bank of Japan study published 
at the weekend said that business confi- 
dence was at its highest since 1979, 
when exports were soaring. 

Perhaps their current optimism will 
prove as mistaken as last year's exag- . 
gerated pessimism. But the dances are 
that it will not 


THE SOUND erf slamming stable 
doors was certain to be heard 
before too long in the mounting 
Barlow Clowes affair. But yester- 
day's action by Lord Young, the 
Trade Secretary, is no less wel- 
come for that. The scale and 
nature of what has happened, 
and the consequent strain on 
investor confidence, are such 
that the fullest and most decisive 
action is called for. 

It is important, however, to be 
dear about the issues in this 
case. There are obviously 
grounds for serious concern 
about the Trade Department's 
handling of Barlow Clowes, not 
just recently, but over the period 
of four years since it was first 
licensed as a securities dealer. 
The independent investigation 
ann ounced by Lord Young into 
the DTI should reveal how the 
firm was allowed to renew its 
licence several times despite the 
concerns that had been voiced 
within the investment commu- 
nity. Moreover, Lord Young will 
be held to his pledge that the 
investigation will be conducted 
with full openness: it is only by 
laying the facts bare that confi- 
dence can be frilly restored. 

Weaknesses 

R is less certain, however, how 
far the Barlow Clowes affair can 
be said to have exposed serious 
weaknesses in the UK’s present 
financial regulatory system. Alle- 
gations of the firm’s misconduct 
relate to the period prior to tbe 
implementation of the new 
Financial Services Act which cre- 
ated a regime to accompany the 
Big Bang in 1986. While the previ- 
ous system had its imperfections 
with all the distressing conse- 
quences for investors whose 

money is now at risk, many of 
them have since been corrected. 

Chief among those imperfec- 
tions was the limited scope of the 
Prevention of Fraud (Invest* 
ments) Act, undo* which invest- 
ment dealers were licensed by 
the DTI but never subsequently 
monitored for performance or 
compliance. The process of 
licence renewal was one of rub* 
ber stamping, and in cases of sus- 
pected wrongdoing, the mo st the 
DTI could do under the Act was 
to withdraw the licence. Assets 


could be seized using powers 
under the Companies Act, but 
since regulation had a low prior- 
ity in the DTI, these were seldom 
resorted to. 

There are two ways in which 
the new regulatory regime insti- 
tuted by the Financial Services 
Act (FSA) and elaborated by the 
Securities and Investments Board 
provides a stricter control and 
oversight 

The first is by setting higher 
standards for entry into the 
inves t ment business. Finns have 
to prove to the satisfaction of 
their regulators that they have 
effective controls within their 
business and that their s y s te m of 
record-keeping is adequate. The 
firms have to meet these tests 
each time their licence is 
renewed. 

Monitoring 

Hie second is through continu- 
ous monitoring of investment 
firms' conduct. Any firms which 
handle client fluids — like Bar- 
low Clowes - have to make 
monthly reports to their regula- 
ting authority. They also have to 
have regular audits of their 
systems for segregating their cli- 
ents’ funds from their own to pre- 
vent misappropriation. 

Barlow Clowes did receive 
authorisation under this regime, 
but only under the interim 
arrangements put in place to 
cope with the rush at the begin- 
ning of this year when tbe FSA 
came fully into force. While this 
Implies that other problem firms 
may have received temporary 
licences, the fact Is that Barlow 
Clowes was farced to halt trading 
by the SIB and not the DTL 

No system of regulation can 
claim to be perfect It would be 
foolish to suggest that the SIB, 
backed by the FSA powers, wfl] 
prevent farther Incidents like 
Barlow Clowes. However4t is 
more likely to do so than its pre- 
decessors. This affair is a pointed 
rejoinder to those who have crit- 
icised the SIB regime for its cum- 
bersome rules and detailed regu- 
lations - and who eased out its 
architect. Sir Kenneth BerrilL 
Were the FSA not there today, it [ 
is likely that Lord Young’s ! 
inquiry would piyj up «>THng for ; 
one. 


Gauntlett’s 
gauntlet 

If Jaguar stays committed to 
sports car racing until 1990, and 
there seems no reason after win- 
ning Le Mans that it should not, 
its cars could be lining up 
against a few old rivals. 

Aston Martin is taking a seri- 
ous look at returning to sports 
car competition and chairman 
Victor Gauntlett said yesterday 
that it was quite feasible that It 
could be contesting the next Le 
Mans in 1989, and if not then, 
perhaps the year after. 

Gauntlett is dependent on crab 
sent from the parent company, 
Ford, but the will is there and so 
is the car. The company had a 
project on the stocks which con- 
tinued after Ford came in last 
October. The car will be com- 
pleted amt ready for testing next 
month, although Aston Martin is 
not yet committing itself to a full 
racing programme. 

He is still cautious about Le 
Mmti« nwt year, but believes it is 
possible. He is talking about an 
eight figure sum. 

“We want the car to be tested 
very thoroughly to take part in a 
three year programme. We are 
not interested in just getting one 
out for a year’s competition," 
said Gauntlett, who sounded 
almost as buoyed up as Sr John 
Egan at Jaguar’s success. 

Jaguar will not reveal the cost 
of the win. ft is one of those 
unquantifiable areas. Who can 
say, for example, whether the 
firm would have ridden out the 
3960s and 1970s if it had not been 
able to trade an an image culti- 
vated on racetracks in tbe '50s? 

Certainly Egan had Le Mann 
on his list of goals when he took 
over eight y e a rs ago and the suc- 
cess will prove a much-needed 
boost in the export market 

flanntigtt thought that a win 
by a British manufac tu rer was 
particularly fitting in a year 
which marks the 100th anniver- 
sary of the birth of Walter Ben- 
tley who made Le Mans his own 
with five wins during the 1920s 
UP to and Including 1930. 


OBSERVER 


The Bentley Growl 

■ The 1931 take-over by 
Rolls-Royce Motors took the 
growl out of Bentley in favour of 
silent smooth running where 
horse power is referred to as 
"adequate”. 

But the spirit of the 1920s lives 
on in the -■anaii hand of owners 
who take their vintage Bentleys 
to Le Mans every year. The idea 
of Bentley in competition again is 
not regarded seriously at 
Rolls-Royce Motors even if it does 
have a Bentley Mulsanne, named 
after the 25Qmph straight on the 
circuit 

For one man, however, a Le 
Mans Bartley is more than a pipe 
dream. Nik Cooksan, managing 
director of Quadrant Films, a 
Putney-based video company, has 
assembled a group of like- 
minded Individuals who he 
insists have the know-how to 
build a competitive sports car 
around the Bentley power unit 

Cookson is looking for £2Km 
to make the project viable for 
1990, the 60th anniversary of Ben- 
tley’s last win. He said: "The car 

has to be designed and the engine 

has to be developed, but we have 
the expertise to do it” 

Bunding a race winner may be 
too much to hope for, but he says 
he could produce a competitive 
car that could give Porsche and 
Jaguar something to think about 
Official comment at Rolls-Royce 
Motors is that Bentley does not 
do that sort of thing any more. 
But ft would be wrong to say that 
the idea has not caused some 
excitement 


History as spoken 

■ Lord Armstrong, the former 
Cabinet Secretory, is one of a 
number of public figures who hag 
agreed to give some of his recol- 
lections of office to the Institute 
of Contemporary British History 
as part of its caul history pro- 
amine. The Institute, however, 
s not yet found the funds to 
match its ambitions. 

Along with the National Sound 
Archive, the ICBH is applying to 



“Ignore Ww — It's flw alnmin- 
tmn talking.” 


the Economic and Social 
Research Council for £100,000 for 
a three year programme which 
would include interviews with 
300 people in public life who have 

been amon g thp most infhiBntial 
in shaping post-war Britain. 

A similar appeal is being 
to the City to support interviews 
with key figures from industry 
and commerce. 

The interviews will be subject 
to certain rules. Armstrong, for 
instance, has suggested that 
what he has to say should be 
embargoed for 15 years - half 
the period applied to the release 
of official documents. Yet even 
allowing for such constraints the 
exerdse should be invaluable. 

It was Armstrong who noted 
when he conducted the inquiry 
in to the Westland affair only a 
few weeks after the event that 
the most striking fact to Mm was 
the falllbiliiy of Inman memory. 
People could not recall whether a 
telephone call took place just 
before or just after lunch, or 
sometimes even the day of the 
week. How much more are they 
likely to get the chain of events 
wrong if they are not asked ques- 
tions until s evera l years later or 
they come to write their memoirs 


without foil records. 

Anthony Sebton, the codirec- 
tor of the ICBH, is lo oking for 
contributions from industry and 
the City of about £2600 per firm 
over a three year period. The 
Institute is based at 34 Tavistock 
Square, Loudon WCL 


Party in Basle 

■ One comes across few neurolo- 
gists and four-minute- mil ers in 
the corridors of the Bank for 
International Settlements in 
Basle. But there, as central bank- 
ers gathered for tbe BIS annual 
meeting, was Sir Roger Bannis- 
ter. 

The link of the former runner 
and current Master of Pembroke 
College to the BIS, founded after 
the first world war to deal with 
German reparations and now the 
main forum for the world’s cen- 
tral harikc, fa through hia wife 
Mayra. 

Lady Bannister is the youngest 
of three daughters of Per Jacobs- 
son, who for more than 20 years 
spanning the second world war 
was in Basle as economic adviser 
and head of its monetary md eco- 
nomics department Jacobsson 
became managing director of the 
International Monetary Fund in 
1956 and served in that prarfrim 
Tmtfl his death in 1963. 

The couple were in Bade for 
the 25th Per Jacobsson Lecture, 
organised by the Per Jacobsson 
Foundation, the chairman of 
which is Sir Jeremy Morse of 
Lloyds Bank. 

The couple's decision to attend 
the lecture cm the next 25 years 
of the International monetary 
system was influenced by other 
factors. They were married in 
Basle precisely 33 years ago; it 
was also Lady Bannister’s birth- 
day. 


Kafkaesque 


_ We all know that entering the 
London underground nowadays 
no l onger guarantees that you 
will swiftly reach your destina- 
tion. Yet I was still a hit sur- 
prised to And the guard on the 
central fine on Sunday reading 
Franz Kafka’s The Trial between 
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Confidential Invoice Discounting 
is simple, easy to operate and 
provides a flexible source of 
additional working capital — in. 
confidence. You can have an 

advance of up to 80% on the value 

of your invoices, with the balance 
when your customers pay. 
Charges are highly competitive 
for this flexible finance, with no 
hidden extras. 

Send the coupon or Freefone 
0800 521371 for a confidential 
discussion. 


Confidential 

Invoice 

Discounting 





Brighton BNl 3WX. Telephone 0273 2121 !. 
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From Mr Dudley Keep. 

Sir, I read with interest yonr 
excellent and thorough articles 
on the proposals for new country 
towns (Jane 4). The extent and 
form of bousing in sooth eastern 
England is of great concern to os 
alL Before commenting on the 
unexpected intervention of the 
Dep artme nt of Trade and Indua- 
m try (DU) in the public inquiry 
r into the Bramshill proposal, let 
me emphasise that the south east 
counties are taking a realistic 
and positive approach to housing 
provision. They recognise the 
need to balance carefully the 
excessive demands of the build- 
ers with the needs of people, the 
economy, and conservation at 
our national heritage. 

The deplorable and unprece- 
dented intervention of the DTE at 
the pjaprfog inquiry has « n w w i 
many people to question the 
inquiry’s validity. It could be 
interpreted as the Government 
haring ™nte np Us iwfnri before 
the inquiry even opened. 

What is even more gaffing is 
k that because the intervention 
" was in the form of a written sub- 
mission by a third party, no 
opportunity will be given to 
allow the cross-examination of a 
DTI witness or the rebuttal of 
what amount — in my opinion — 
to mainly anecdotal arguments. 
Such intervention causes the 
whole appeal »wi public inquiry 
procedure to be called in ques- 
tion. It wWlfl have fonpHrartiinm 
for any such, large-scale green- 
field development throughout 
south east England. 

It js diffi cult enough for local 
councils and local gr ou ps at red- 
dents to contend with devdopOS 

— who spend hundreds of thou- 
sands of pounds on these appeals 

— without the addwt knowledge 
that a Government department 

l headed by a cabinet minister is 
on the side of the developers. 
Dudley Kee p, 

Chairman, Planning and Trans- 
portation Committee. 

Hampshire County Council. 

The Castle, 

Winchester. Hampshire 

Japan will come 
top in giving 

From Mr Adrian Hewitt. 

Yonr criticisms of the Japanese 
government's aid performance 
fnnHnnp to he cast firmly in the 
past Ian Bodger's report (June 
10) gave same grudging praise, 
but Mr Rodger went on to say 
that Japan’s ratio of aid spending 
to gross national product (GNP) 
“has . remained ignominlously 
&. low,” citing the figure of “only 
* 029 per cent” 

Let me remind yon that the 
UK’s official aid ratio has now 
dipped to 028 pa cent of GNP, 
the lowest In our history, while 
Japan’s fa rising. Figures .which 
the Organisation for Economic 
Co-operation and Development 
(OECD) will release lata this 
month will show that Japan 
spent $7-6hn on overseas develop- 
ment aid last year, compared 
with Britain's $i-89bn. (This 
merely updates the tickjnggff-l 
gave you in a letter you kindly 
published on March 5 this year.) 

But perhaps more significant is 
that the (American)- chairman of 
the OECD’s development assis- 
tance committee fa persuaded 
that Japan will become the 
world's largest dona next yea, 

overtaking the US. Ifis staff ae a 
little more cautious, but only 
£, ova the question of when Japan 
1 overtakes the US, not whether. 
Moreover, what Mr Takeshi ta 
announces at the Toronto sum- 
mit will be additional to these 
already healthy trends. 

Adrian Hewitt, 

Overseas Development Institute. 
Regent's College, 
timer Circle, 

Regent's Park, NW1 - . 


Letters to the Editor 


Hungry for homes 


From Mr Sum Procter. 

Sr, Planning, green belt, coun- 
tryside and housing issues have 
caused Mr Nicholas Ridley, the 
Environment Secretary, to figure 
pr o mi n ently in the news. The 
series of articles in your issue of 
June 4 are typical of many. 

In spite of ms apparently logi- 
cal, market-orientated approach, 
Mr Ridley has made some strange 
remarks done strange things. 
He says that “the 19th century 
railways would not have been 
allowed imdw present planning 
restrictions" - this to Justify bis 
proposal for hundreds of thou- 
sands more houses in England's 
south east countryside. Yet 
mot orways , causing more envi- 
ronmental damage and conges- 
tion than railways, have been 
allowed under that present plan- 


says the green belt wm be 
inviolate, but "people must be 
allowed to develop wherever they 
want to go." Yet he has refused 
permission for development on 
two green belt sites in Kent, 
which the local planning wanted 
to allow because it accords with 
both Government and local plan- 
mug authority policy of encour- 
aging development in that sector, 
within the orbit of the M25 
m o tor way, to take the pressure 
off the over-heated western sec- 
tor. (The land has suffered dere- 
liction from gravel workings, 
sewage works and other arte- 
facts, although it would be wrong 
to accept that as a principle for a 
free-for-all in the green belt) 
Following Mr Ridley's 
announcement of Mb intentions. 





With an independent air . . . 


From Mr John W.Deeley. 

Sir, A 100 feet high roHed-up 
Financial Times Hying ova Lon- 
don may be completely in keep- 
ing with the 1980s hnag p of such 
a Wrftng Interaatinnal newspa- 
per, but how is this 90,000 cubic 
feet creation perceived as helping 
to keep dowh inflation, a dispel 


Hug much of the hot air that per- 
vades money markets? 

Would a giant free-floating 
Chancellor of the Exchequer bal- 
loon not be more appropriate? 

John Deeley, 

16 Dooms; Road.' 

Dunstable. Be dfo rd shi re 


Domestic politics in Singapore 


1 

Pairs', 

Hi.*** 
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Problem with 
the pizza 

From Mr Jonathan Gordon-THL 
Sr, Your article about Presi- 
dent Reagan’s visit to Moscow 
(May 81) stated that an American 
party in a US/USSR joint venture 
was receiving 50 pa cent of the 
profits of pizza sales to passing 
Muscovites. 

0 1 According to USSR legislation 
(the January 13 1987 Decree) the 
very most a western party can 
hope to profit is 49 pa cent And 
how would the US party propose 
to repatriate its percentage? 
Jonathan Gordon-THI, 

IS Oakthorpe Road. 

Oxford 


Fmm the High C ommissio ner of 
Singapore. 

Sir, You suggested In your 

leader rBackward steps in Singa- 
pore." June 6) apropos actions 
taken by the Singapore govern- 
ment against foreign publications 
and some domestic opposition 
that the go v ern m ent fa intolerant 
of criticism a fears alternative 
viewpoints. The facts are that the 
government allows 3,700 foreign 
publications to circulate in Singa- 
pore, and some 20 registered 
political parties to engage in 
political canvassing, distribute 
pamphlets, organise political 
Tmwtrng B and contest elections. 

When the government acted 
against Time (the magazine's cir- 
culation has since been restored), 
Asiaweek, the Asian Wall Street 
Journal and the Fa Eastern Eco- 
nomic Review, it did so because 
those publications refused the 
government the right of reply to 
their distorted articles or became 
partisan participants in the 
domestic politics of Si ngapore. 
Given Singapore’s complex 
rariaT . cultural and religions mix, 
the government felt compelled to 
act against foreign publications 
which interfere in fas domestic 
politics. 

The government, moreover, 
has never suppressed constitu- 
tional opposition groups. As 
recently as May 27 1988, in an 
address to parliament. Prime 


Minister Lee referred to what he 
said as far back as 1958 in Singa- 
pore’s then legislative assembly, 
namely that every Singaporean 
has a right to compete in the 
political arena and preach his 
political views, but that this 
should be for the purpose of 
working the system and not 
destroying it Even when Singa- 
pore's internal security powers 
are used, as It was invoked 
recently against some Marxists, 
the government did so not 
because these elements were 
political opponents working 
within the system, but rather 
because this group by its own 
admission used para-church 
organisations and welfare bodies 
as a front for their clandestine 
objectives, which included the 
overthrow of a democratically- 
elected government by face. 

The government recognises 
what stemming the free flow of 
information and suppressing 
political dissent would lead to. 
Prime Minister Lee. in bis parlia- 
mentary address, drew attention 
to what could happen if the polit- 
ical opposition were "shut out." 
There would be an “inevitable 
reaction" and this, in turn, could 
lead to a situation where force 
becomes legitimised. The govern- 
ment does not want to see this 
derelop in Singapore. 

Abdul Aziz Mahmood, 

2 Wilton Crescent, SW2 


the result of ijwiwflni! will 
be to direct more pressure on 
more attractive countryside 
beyond the green belt One of the 
consequences o£ statements by 
ministers about the release of 
Land for development in the 
south east is a flood of planning 
applications, overloading both 
the local planning authorities 
and the Department of the Envi- 
ronment’s appeals machinery. 

So far as the present contro- 
versy about housing land, green 
belt and the countryside fa con- 
cerned - especially as it relates 
to the south east and other 
regions - members of this soci- 
ety would be entitled to say “we 
told you so." It has been clear for 
years that departure from the 
principles of the Barlow Commis- 
sion's report of the eariy 1940s - 
which, simply put, urged the dis- 
persal of development pressures 
“away from the south east - has 
produced today’s problems. An 
over-cong es ted south east, appar- 
ent to anybody using any form of 
transport, has resulted from fail- 
ure to achieve Barlow’s recom- 
mendations, and from the Gov- 
ernment's insistence that the 
south east must be the economic 
pTigfno which drives the rest of 
the UK Local planning polities 
in the south east tried for many 
years to follow Bartow's think- 
ing. They were eventually 
thwarted fry over-riding Govern- 
ment policy, especially after 
repeal of the Distribution of 
Industry and Control of Office 
Development Acts. 

H.G. Wells, the w r i ter , said in 
1902 that “by the yea 2000 people 


in cm* using specially built high 
speed roads win turn the whole 
of the south east into one vast 
suburb.” Now that there is politi- 
cal controversy about future 
growth in the south east, and 
bearing in mind that there are 
already many millions of square 
feet of commercial development 
in planning permissions yet to be 

frnplg mp nt fl d — and the honafog 

pressures which would follow - 
there may be a real prospect of 
comprehensive re-assessment of 
regional and national planning 


strategy. Perhaps this will dem 
onstrate that the thinking of 
many local authority planners 
over the past 35 or 20 years has 
been in the general public inter 
est - not professional a bureau 

exatic self-interest 
S.C. Procter, 

District Planning Officers' Sod 
ety, 

8 Shehxrs Wan, 

Taduorth, Surrey 

From Mr John Hatherley. 

Sr, Much of the derelict land 
Josephine Memane saw through 
a train window (June 6) fa owned 
by nationalised industries and 
local authorities, as well as by 
private owners watching it rise 
in value at a rate which few - if 
any - comparable investments 

COUld i patnh. 

The reason for neglect of this 
Tand is fapfr of incentive (that is, 
Mck in the pants) to develop it 
In their publication Inner City 
Waste Land, a recent study for 

the Ing ritiTtP of Rrainnmii' Affair e 
ffliishni'm and Kivell suggest tax- 
ation of such land - an idea long 
proposed by the London-based 
United Committee for the Taxa- 
tion of Land Values (part of a 
worldwide organisation) - and 
log since adopted succesrfully 
by cities in countries as diverse 
as Denmark. Australia, New Zea 
land and the US. At last some 

•R HHsh jtfadamies disflnvgrtn g 

the use of this productive earth 


John Hatherley, 

16 Brighton Road. 

Coulsdon, Surrey 

Shortfall provisions 
could be repealed 

From Mr Robert Barnett 

Sir, Now that the prospective 
tax yield from company reten 
dons exceeds that from company 
distributions, as highlighted in 
your management page (June 7), 
I wonder for how much longer 
companies must bear the «**** * ? of 
complying with the shortfall pro- 
visions of the close companies 
legislation? 

These provisions, which com- 
pel companies to pay dividends, 
have hyn hi g hl y questionable In 
logic terms for some time. A 
ticnlar problem bag been 
they dis c our a ge the formation of 
efficient modem company struc- 
tures, because income from sub- 
sidiaries, consortia and associ- 
ates is treated as investment 


income, and therefore Hafate to 

ifmipnlmii y iHohflmllpfl. 

Since they will now tend to 
depress the tax yield as wen, it 
seems to be in everybody’s inter- 
est that the «hnrtfflii provisions 
be repeated as soon as possible, 
perhaps by amendment to thig 
yea's Finance BilL Companies 
could save on expensive profes- 
sional fees and management 
tim e, ami the Inland Revenue 
could re-deploy some of their 
most highly skilled people into 
areas which would be genuinely 
productive. 

Robert Barnett, 

A ssoci at i on erf Independent Busi- 
nesses, Northern Ireland Region, 
Yorkshire House, 
lODonegaU Square South, 

Belfast. 

Northern Ireland 

Bringing cult 
into chaos 

From Dr NeoiBe Roussak. 

Sir, The pivotal concept of 
chaos theory (book review, June 
9), exemplified by the Butterfly 
Effect (that the fluttering of a 
butterfly's wings in Peking today 
could cause a storm ova New 
York next month), was not 
unknown to Francis Thompson 
(1859-1907). He wrote in the Mis- 
tress of Vision; 

“AH things by immortal power. 
Near or far, 

HiiMgnly 

To each other linked are, 

That thou canst not stir a flower 
Without troubling of a star." 
Neville Roussak, 

71 Palatine Road, 

Manchester. 


‘ Alm ost certainly we have the highest rail commuter fares In the world’ 
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From Mr Chris Bushed 

Sir, I suppose it should not be 
surprising to read the view of the 
Department of Transport's for- 
ma director of economics (David 
Sawers^June 8) that British Rail's 
(BR) London commuter services 
"have few competitors, so that 
fares can be increased, and the 
quality of service decreased, 
without much loss of traffic.” ' 

But what a miserable prospect 
for the 400,000 or so d aily B R 
c omm uters, and what an extraor- 
dinarily jejune comment In 
respect of public transport plan- 
ning for a populous 
city like London. 

Far the first time in a 

tian, commuting into I 

BR Is cm the increase, patting 
severe strain onto parts of the 
network already pinched by 
recent cutbacks in resources. 
With so much new development 
concentrated in south east 
Bn gimid, increasing pressure to 
construct many thousands of 
new bouses, and roads like the 
M2S already overcrowded, there 
fa dearly going to be substantial 
additional demand for commuter 
services in the future . We should 
be p lanning for this now, not 


talking about engineering a fur- 
ther darn™* in a system which 
many commuters currently see 
as barely adequate. 

Already foe long-distance com- 
muter fa a phenomenon attract- 
ing considerable management 
' attention - witness the recent 
replanning ctf Western Region’s 
' entire morning timetable of 
trains from Bristol and south 
Wales to improve service for the 
1000 daily peak hour travellers 
from Swindon to London. Same 
London suburban lines and sev- 
eral te rmini are at — or dose to 
— their limits of capacity at rush 
hours. We may not be able to 
stop the huge influx of popula- 
tion to the south east, but it 
would surely be silly to force 
them ah to drive to wosfc. 

We seem never to have grasped 
what is self-evident in other 
major cities the world over that 
well planned rail investment 
(both capital and as fares sub- 
sidy) really can ease road traffic, 
reduce pollution, and help make 
urban living more bearable. 

We already have what are 
alnwYgf certainly the highest rail 
commuter fares levels in the 
world. No doubt David Sawers 


would like to make the Guinness 
Book of Records by ach i eving nil 
subsidy to commuting, but Lon- 
doners will curse him for it, and 
the effects would blight the sooth 
east for decades. 
nhrj g BusbeH, 

Editor, Jane’s Urban Transport 


Jane’s Publishing, 

149 Upper Brockiey Road, SE4 

From MrEJLDring. 

Sir, Mr David Sawers (June 8) 
cannot be accustomed to com- 
muting on Network South East 
If he were, he would not infer 
that the quality of service could 
be decreased. If it was, the ser- 
vice in many areas of the net- 
work would be nonexistent. 

1 am not convinced, though, 
that privatisation fa necessarily 
the right alternative. My experi- 
ence on June 7 fa a case in point 

Two consecutive trains from 
Tattenham Corner, either tide of 
7.30am, were cancelled. The next 
one terminated before reaching 
London. In the evening three con- 
secutive trains between 6pm and 
7.30pm from London to Tatten- 
ham Coma were cancelled. 


This meant that a 55 minute 
journey effectively took two and 
a half hours. In addition, a train 
from HoEborn to Parley at L5Qpm 
was cancelled. Ova the previous 
three days at least one evening 
train within that time span was 
cancelled. 

All these trains affected my 
travel, business and private 
appointments. This history of 
disaster may not be wholly typi- 
cal but it is by no means uncom- 
mon. And British Rail do not 
even extend the courtesy of 
replying to letters or having a 
senior official available to deal 
with their cust om ers. 

I have no wish to buy a second 
car and have it parked at some 
British Rail station five miles 
from home where it can be van- 
dalised. It is not an economic 
proposition. All I request from 
British Rail is a service that is 
reliable - and does not presume 
that the City ceases work at 
5.30pm. 

EJt Dring, 

Lynton, 

42 The Avenue, 

Tadaorth, Surrey 


THE OUTCOME of the recent 
Moscow summit between Presi- 
dent Reagan and Mr Gorbachev 
has not been to the taste of some 
distinguished conservative com- 
mentators in the US and else- 
where in the Atlantic Alliance. 
Indeed, it fa ironic that a Presi- 
dent once widely criticised and 
ridicoled for his Manichaean 
view of East-West relations 
should come under fire in some 
quarters for what his detractors 
consider to be a naive espousal of 
detente with the Communist 
arch-enemy. 

Whatever else may be said 
about Mr Reagan, he did not 
march into Red Square bearing 
the Western Alliance’s head on a 
silva Plata waving a white 
flag. To use the words of Mr Zbig- 
niew BraeanaM, forma Presir 
dent Carter’s National Security 
Adviser, it may arguably have 
been "a festival of feigned friend- 
ship”, hut a surrender it was not 

Despite Soviet pressure, noth- 
ing was given away on arms con- 
trol and it remains doubtful 
whether a strategic arms reduc- 
tion treaty (Start) will be signed 
while Mr Reagan fa stfll at the 
White House. Mr Gorbachev got 
no change on his latest proposal 
for conventional troop cots and 
on human rights he fielded a lot 
of brickbats. 

If superpower relations have 
been put on a more stable basis 
as a result of foe summit, that 
does not mean that either side 
hac abandon ed its fondamental 
positions or philosophy. “The 
Cold War continues. The Hash of 
philosophy and of geostrategy 
has not been terminated. The 
issues that precipitated the post- 
World War Two collision have 
not been resolved,” Mr Brzerinskt 
thundered in a somewhat frantic 
post-summit diatribe, intended to 
stiffen the sinews of what he 
clealy considers to be a wilting 
Western alliance. 

That such great emphasis on 
foe deep divisions between West 
and East should have been pro- 
voked merely by the relatively 
warm personal relations estab- 
lished between Mr Reagan and 
Mr Gorbachev, and in the 
absence of any concrete agree- 
ments, fa surprising. Yet foe 
same view has been echoed, if in 
somewhat milder terms, by other 
spokesmen for the Atlantic Alli- 
ance such as British cabinet min- 
isters and Lord Carrington, the 
outgoing Nato Secretary -GeneraL 
The baric message at foe Nato 
Foreign Minister s’ meeting which 
has just ended in Madrid fa what 
it has always been. Nato must 
not be lulled Into a false sense of 
complacency by Mr Gorbachev's 
charm and persuasiveness. West- 
ern security can only be assured, 
and effective arms agreements 
negotiated, from a position td 
strength — witn ess the Interme- 
diate Nuclear Forces (INF) agree- 
ment 

It fa a formula which has 
proved itself and stood the test of 
time, so far at least However, by 



FOREIGN AFFAIRS 

Why Nato 

must grasp 
the nettle 


dint of repetition it fa beginning 
to lose its cutting edge, particu- 
larly when used in conjunction 
with argu m e n ts which can easily 
boomerang. Perestroika and glas- 
nost we are told, have done noth- 
ing to reduce military expendi- 
ture or foe production of military 
equipment in the Soviet Union. 
But if foe West can argue that it 
must negotiate from strength, so 
can foe Soviet Union. Despite its 
high level of military expendi- 
ture, Moscow has. after all. 
signed the INF treaty, under 
which it fa destroying many more 
warheads than the US and has 


options. In particular, the role 
nuclear forces are expected to 
play within overall defences 
should be examined, since the 
nuclear agreements already 
reached and other agreements on 
the stocks, Including conven- 
tional face reductions, call into 
question the validity of existing 

concepts. 

True, such a review risks stir- 
ring up a hornets’ nest, given the 
disagreements between West Ger- 
many. which wants to proceed as 
quickly as possible to a reduc- 
tion, if not abolition, of 
short-range battlefield nuclear 


Robert Mauthner says the West 
needs to regain the psychological 
advantage from Mr Gorbachev 


accepted an unprecedented verifi- 
cation system to boot. 

What all this goes to show fa 
that Nato fa fast beginning to run 
out of ideas and that, if it wants 
to retain the support of a broad 
consensus of Western public 
opinion at a time of palpable 
East-West detente, some imagina- 
tive initiatives are required. One 
might have expected, for 
instance, that the first Nato min- 
isterial meeting to be held after 
the Moscow summit would have 
come up with something more 
than trite restatements of basic 
positions. 

What, it may be asked, has 
happened to foe “comprehensive 
concept" of arms control which fa 
being drawn up by Nato officials 
and which is supposed to estab- 
lish the priorities for ftrture arms 
control negotiations? As foe lat- 
est issue of the International 
Institute for Strategic Studies' 
“Strategic Survey" emphasises, 
there is a horning need for Nato 
to review the West’s present 


•miggiipc, and the US and Britain, 
which want to delay such negoti- 
ations until after foe conclusion 
of an acceptable conventional 
forces pact Yet. if uncertainty on 
such essential issues fa allowed 
to persist within foe Alliance, It 
will only be exploited by the 
Soviet Union for its own ends. 

Equally striking is the Alli- 
ance’s failure to counter effec- 
tively Mr Gorbachev's initiatives 
In foe field of conventional weap- 
ons. However unacceptable his 
latest proposals might appear to 
the experts because of their 
emphasis on large troop with- 
drawals rather than on the reduc- 
tion of tanVc and artillery, in 
which the Warsaw Pact has an 
advantage of more than 3 to l, 
they appeal to uninformed public 
opinion. The West fa thus put on 
the defensive in the international 
propaganda battle. 

Moreover, Nato can hardly 
ignore Mr Gorbachev's accep- 
tance of the principle of asym- 
metrical cuts, the importance of 


verification and the detailed 
exchange of data as the basis of 
the conventional arms negotia- 
tions. Even someone as habitu- 
ally cautious as Sir Geoffrey 
Howe, foe British Foreign Secre- 
tary. has described this as “a new 
and possibly more constructive 
approach." 

Conventional arms cuts, it 
should not be forgotten, are more 
Of a Western than an Eastern 
baby, and should, therefore, be 
nursed accordingly. It fa foe West 
which has always been worried 
by the Soviet Union’s supposedly 
overwhelming superiority in con- 
ventional weapons, the signifi- 
cance of which has become even 
greater for Western security after 
the INF agreement and will be 
further inflated by any strategic 
nuclear arms cuts. 

Even if one accepts the argu- 
ment that President Reagan was 
right to lay foe main emphasis 
on human rights problems in 
Moscow, that does not mean that 
it is tactically desirable to link 
progress in conventional arms 
control negotiations to improve- 
ments in Soviet human rights 
behaviour. Yet that is exactly 
what foe West fa doing in the 
Vienna negotiations under the 
umbrella of foe Conference on 
Security and Co-operation in 
Europe (CSCE). In adopting this 
position, the West is cutting off 
its nose to spite its face, for it has 
an overriding interest in getting 
the conventional arms talks off to 
a quick start. 

For the Western nations the 
priority fa not to cut the troop 
strengths of both sides by 500,000 
men, as Mr Gorbachev has pro- 
posed, but to reduce substan- 
tially jf not to remove entirely, 
foe heavy battle tanks and artil- 
lery from as large a Central Euro- 
pean zone as possible. It fa only 
m this way that the Warsaw 
Pact’s capacity for offensive con- 
ventional action could be curbed, 
which fa the purpose of the whole 
exercise as far as Nato is con- 
cerned. And, as Mr Leon Britton 
has pointed out in his latest Pol- 
icy Studies Institute discussion 
paper", a Western proposal for a 
tank-free Central Europe would 
also have foe advantage of firing 
foe popular imagination as much 
as the Soviet image of a nuclear- 
free Europe has done. 

The West does not have an infi- 
nite amount of time at Its dis- 
posal for regaining foe psycholog- 
ical initiative from Mr Gorbachev 
and attaining its desired objec- 
tives. If Nato waits too long 
before grasping the nettle, inter- 
nal tensions, caused by US bud- 
getary constraints on military 
expenditure and the resulting 
pressure for a greater European 
contribution to the Alliance, 
could put it in a position of weak- 
ness, rather than strength, in 
negotiations with the Soviet 
Union. 

* Defence and Arms Control in a 
Changing Era. by Leon Britton 
MP, Policy Studies Institute Dis- 
cussion Paper. 
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DTI orders investigatioi) into its role in Clowes affair 


BY OUR POUT! CAL AND FINANCIAL STAFF 


BRITAIN'S Department of Trade 
and Industry (DTI) is taking the 
unprecedented step of appointing 
an independent investigator to 
report on its own handling of the 
Barlow Clowes affair, In which 
an estimated £138m ($248m) is 
owed 1 to 11.000 people who 
invested in Barlow Clowes Inter- 
national, the Gibraltar fund man- 
agement concern run by Mr Peter 
Clowes. 

Meanwhile, it emerged yester- 
day that of the £l38m only £16m 
in cash and gilt-edged securities 
re main readily to band. 

A further £85m was lent out by 
Mr Clowes without proper docu- 
mentation, interest rate agree- 
ments and on doubtful security 
to a series of companies con- 
trolled by Mr Clowes himself or 
his former business associates. 
Another £37m is at the moment 
totally unaccounted for, said Mr 
Michael Jordan, of Cork Gully, 
one of two London accountancy 
and insolvency firms acting as 
receivers and liquidators of Mr 
Clowes's two main companies. 

Earlier yesterday. Lord Young, 
the Trade and Industry Secre- 
tary, announced the decision to 
appoint and independent investi- 
gation of the DTTs role, as part of 


1973: Barlow Clowes & Partners 
formed by Mr Peter Clowes and 
another former IoS employee to 
deal in gilts for private investors. 
1984: DTI approaches partnership 
to see if it should be licensed 
under Prevention of Fraud 
(Investment) Act, 1985. Rumours 
forwarded to DTI by Nasdim. 
1985: Partnership becomes lim- 
ited company under pressure 


from DTI. 

October 1986: Licence renewed. 
March 1987: James Ferguson 
Holdings (JFH) acquires Barlow 
Clowes Group for £i0.2m 
($l&5m). Peter Clowes becomes 
chairman and chief execu tive of 
JFH. 

November 1987: DTI appoints 
investigators, but licence again 
renewed pending inquiries. 


May 1988: SIB orders winding up 
of Barlow Clowes Gilt Managers. 
Clowes' main UK company. 

June 9 1988: Joint liquidators 
appointed for Barlow Clowes 
International in Gibraltar. 

June 10 1988: DTI appoints 
inspectors to investigate affairs 
of JFH and all its subsidiaries. 
June 13 1988: Lord Young 
gnnnimnPK independent inquiry. 


a wide-ranging Government 
response to the collapse of the 
Barlow Clowes companies with 
£180m of investors' money under 
management 

The investigations involve the 
appointment of Mr David Zrman, 
a solicitor, and Mr Waller Hoff- 
man, an accountant as insepet- 
ors under Section -*32 (2) of the 
1985 Companies Act to look into 
the affairs of James Ferguson 
Holdings, the holding company of 
Barlow Clowes Gilt Managers. 

Papers have been passed to the ■ 
Serious Fraud Office and investi- 
gations are being carried out by 
the police. 

In the Commons Lord Young 
and Mr Francis Maude, the corpo- 
rate affairs minister, said the 
main priority was safeguarding 


the investors’ interests but they 
could not comment on what 
might be recoverable and when. 

Both ministers admitted that 
the DTI had received previous 
warnings about Barlow Clowes. 
In answer to questions Mr Maude 
acknowledged the legal point 
that, if the investigator found 
that DTI had been negligent it 
could be liable for damag es 

The announcement of these 
investigations, and particularly 
the inquiry into the DTTs role, 
was welcomed in both the House 
of Lords and the House of Com- 
mons. MPs of the ruling Tory 
party praised the prompt action 
made possible by the Financial 
Services Act 

However, Mr Hugh Dykes, a 
Tory backbench MP, said it was a 


“shocking and disturbing story 
whose implications were poten- 
tially worse than the Guinness 
affair." 


In the Commons, Mr Tony 
Blair, trade spokesman for the 
opposition Labour Party, argued 
that yesterday's “trenchant 
action stands in stark contrast 
with the years of gullibility and 
incompetence that preceded it" 

Although Barlow Clowes' main 
activity until March 1985 of 
"bond washing", a tax dodge 
with gilt-edged stock, was out- 
lawed in the 1985 Budget, the 
firm continued to offer an income 
tax free gilt-edged fund which 
“should have set alarm bells ring- 
ing in any halfway decent 
authority.” 


VW to strengthen South African operation 


BY JIM JONES IN JOHANNESBURG 


THE SOUTH AFRICAN subsid- 
iary of West German car maker 
Volkswagen is to spend R40m 
(617.9m) in setting up a plant to 
produce machine tools for its 
South African production lines, 
The company emphasised yes- 
terday that it would finance the 
investment from retained earn- 
ings and local borrowings, 
involving no inflow of funds from 
the European parent 
The move, which comes as 
many multinationals have been 
divesting from the country, indi-. 
cates VWs commitment to stay 
in South Africa where it has 
nearly a quarter of the car mar- 
ket 


At present, the company relies 
on Japanese and European manu- 
facturers for about 70 pa- cent of 
the machine tools needed at each 
model change, importing them 
far between R50m and RIOOm a 
time. 

The West German Government 

has U similar s tance on South 

African sanctions to that of 
Britain, avoiding formal curbs on 
investment 

VW in South Africa denies that 
the project is aimed at protecting 
itself from any change in this 
attitude, saying that p lanning 
started three years ago when' 
trade restrictions woe much less 
of an issue. 


However, Johannesburg motor 
analysts say the industry is at 
risk, particularly if Japan 
restricts exports to South Africa. 
Significantly, VW says the plant 
will be able to supply competing 
manufacturers in addition to its 
own requirements. 

In April, the most recent 
month for which figures are 
available, the company sold 4,288 
Volkswagen and Audi cars, giv- 
ing it 22.8 per cent of the national 
market and placing it second 
behind Toyota. VW has been 
gaining ground steadily on 
Toyota, which many car buyers 
believe may have its future in 
South Africa threatened by a 


tougher official attitude in 
Tokyo. 


Europe ‘too 
slow to cut 


Earlier this year Mr Peter 
Searie, the local VW managing 
director, said the unit returned to 
profit by mid-1987 after three! 
years in the red. 


taxes and 
regulation 9 


Several years ago, the company 
financed a big re-tooling for its 
plant at Uttenhage in the Eastern 
Cape by introducing funds from 
abroad through the financial; 
rand market, the favourable 
exchange rate for inward invest- 
ment. 

Sharpeville Six appeal rejected. 
Page 6; Beyond the Freedom 
Charter, Page 24 


By Stewart Homing In 
Washington 


Victor Mallet in Lusaka reports on ANC proposals for a post-apartheid South Africa 


Beyond the Freedom Charter 


AFTER MORE than two years of 
gestation and discussion, the 
African National Congress has 
drawn up a set of constitutional 
guidelines for the post-apartheid 
era in South Africa. 

The guidelines, to be published 
this year, respond to criticisms 
from the international commu- 
nity and from within the ANC 
that the organisation which com- 
mands the support of most South 
African blacks is dangerously 
vague about its plans for the 
country’s fixture. 

Hitherto the ANC and its allies 
have played safe by sticking to 
the hazy and somewhat Utopian 
ideals of the Freedom Charter of 
1955. while foreign academics and 
South African state planners out- 
flanked them with an avalanche 
of complicated federal constitu- 
tions. 

“It was time to move a little bit 
further from the Freedom Char- 
ter and to say how it could be put 
into practice," says Mr Zola 
Skweyiya, head of the ANC’s 
department of legal and constitu- 
tional affairs. 

In the African context, the pro- 
posals drafted by Mr Skweyiya 
and his colleagues on the consti- 
tutional committee would be 
remarkable if enacted and 
entrenched: they envisage a noo- 
racia], multi-party democracy in 
a unitary state, a Bill of Rights to 
protect individual freedoms and a 
mixed economy with independent 
trade unions. 

“They are no more than guide- 
lines," says ANC President Oliver 
Tambo, “but we think it's impor- 
tant to begin to focus the atten- 
tion of our own people on the 
principal formulations of our con- 


stitution and what ground it 
would cover." 

ANC leaders In exile, acutely 
aware that they are not the only 
South African anti-apartheid 
group even if they represent the 
main opposition tendency, 
shelved an earlier idea to produce 
a complete and dgailed draft 
constitution. Such a document, 
they now argue, may have to 
wait for the overthrow of white 
rule. 

Months of debate about the 
guidelines suggest that the ANC, 
founded -in 1912, has learned 
something from the mistakes of 
African countries to the north 
which won independence from 
their white colonial masters in 
the 1950s, 1960s and 1970s. 

ANC officials know about- 
human rights abuses in black 
Africa. They also know it will be 
difficult to fulfil the Freedom 
Charter's brave promises of free 
health care, free education and 
jobs for all. 

They are particularly cautious 
about rapid nationalisation when 
black South Africans may not 
have acquired the managerial 
skills to run mines and banks, 
although the Freedom Charter 
says bluntly that "the mineral 
wealth beneath the soil, the 
banks and monopoly industry 
shall be transferred to the owner- 
ship of the people as a whole.” 

No mention of the word social- 
ism is made in the present draffs 
of the constitutional guidelines, 
Mr Skweyiya says, and it could 
be argued that the proposals rep- 
resent only the internationally 
acceptable views of the black 
nationalists in the ANC. 

Members of the South African 



guaranteed. But advocating rac- 
ism or tribalism would be prohib- 
ited. 


• “Affirmative action,” or posi- 
tive discrimination, would be 
needed to make up for the disad- 
vantages currently suffered by 
South African blacks. 


• A mixed economy. Some 
nationalisation of industry is 
regarded as inevitable by the 
ANC, but caution is recom- 
mended. The right to private 
property would be guaranteed. 
Trade unions should be indepen- 
dent of the Government and 
workers would have the right to 
strike. 


Tambo^no more than 
guidelines” 


Communist Party (its member- 
ship overlaps with that of the 
ANC) believe that the overthrow 
of white rule and the rise of a 
multi-party democracy are sim- 
ply the first stages of a revolu- 
tion leading to a one-party state. 

Among the proposals suggested 
by the ANC guidelines are: 

• Multi-party democracy in a 
unitary state. The nature of the 
executive has yet to be derided. 
Local government is to play an 
important role. The state, while 
striving to create a national iden- 
tity, would recognise linguistic 
and cultural differences. 

• A Bill of Rights to protect 
individuals. Press freedom and 
freedom of religion would be 


• Land reform, certain to be one 
of the most sensitive issues in a 
future South Africa, involving 
the transfer of white-owned land 
to blacks. Hundreds of thousands 
of South Africans have been forc- 
ibly removed from their land 
nndw apartheid. 

ANC members such as Mr 
Skweyiya believe that the Zim- 
babwean guerrilla movements 
were caught unprepared by the 
constitutional negotiations at 
Lancaster House which led to 
Zimbabwe’s independence in 
1980, arguing that neither Zm in 
nor Zapu, the two main parties, 
had given sufficient thought to 
economic alternatives. The ANC 
guidelines, they hope, will allow 
them to take a firm stand in any 
similar talks about South Africa. 

“The idea is to initiate a 
debate,” says Mr S k w eyiy a. “on 
the form, the content and the 
directum of post-apartheid South 
Africa." 


Foreign direct investment in Japan doubles to $2.2bn 


By Carla Rapoport In Tokyo 


FOREIGN direct investment in 
Japan more than doubled last 
year to $L2bn despite the high 
cost of doing business there. 

The amount invested by for- 
eigners is still less than 10 per 
cent of the amount Japan 
invested overseas last year. How- 
ever, the surge in the number of 
projects and the amount spent by 
foreigners in Japan last year is 
marked. 


For example, in both 1985 and 
1986 the number of direct invest- 
ment projects by foreigners in 
Japan declined. Direct invest- 
ment projects rose from 3,000 in 
1986 to nearly 4,000 last year, 
with the total value, rising from 
6940m to 62^bn. 

US companies were the largest 


investors, accounting for more 
than 40 per cent of the total. 
Switzerland was next, with its 


direct investment in Japan jump- 
ing from $89m in 1988 to $lB9m 
fast year. The Netherlands and 
West Germany Mowed, with the 
UK accounting for 2 per cent of 
the total with about $50m worth 
of direct investments in Japan. 

The Ministry of Finance fig- 
ures show that investments In 
manufacturing projects 
accounted for about two-thirds of 
the toteL Of the non-manufactur- 


ing investments, trade-related 
projects were the highest, fol- 
lowed by service industries, and 
financial and insurance busi- 


This balance is greatly changed 
from years before, whmi manu- 
facturing investments far out- 
weighed service-orientated 
-investments. 

Turning hard times into good 


PRESIDENT Ronald Reagan 
yesterday chided America’s 
European trading p a rtners for 
failing to move as vigorously 
as the US in cutting taxes, reg- 
ulations government own- 
ership, arguing that the pace 
of US change in these areas 
has played a key role in the 
growth of employment in the 
American economy. 

In the speech, to the Atlantic 
Council in Washington, Mr 
Reagan sought to seize the ini- 
tiative ahead of the economic 
summit of seven leading 
industrial nations in Toronto 
at the end of the week. He said 
although all the industrial 
countries had had to cope with 
structural change in their 
economies wirt the decline in 
jobs in older manufacturing 
industries, the US had adjusted 
more successfully than others. 

“There is (me difference in 
the way we in America dealt 
with the decline. We lost the 
same kind of jobs other coun- 
tries lost but, unlike those 
European nations that lag 
behind in cutting taxes, regu- 
lations and government owner- 
ship, we created new jobs in 
place of the old ones.” 

Highlighting (me area where 
structural economic change to 
still needed and one which is 
expected to be a focus of vigor- 
ous debate at the summit, Mr 
Reagan added: “In no field do 
we an have more weeding to 
do than agriculture where sub- 
sidies cost the consumers and 
taxpayers of Europe, North 
Ameri ca and Japan 6200m a 
year." 

But he indicated that the US 
will seek to avoid disagree- 
ments on agricultural polices 
at the summit by leaving the 
key issues to be resolved in the 
context of the Uruguay Round 
of trade liberalisation talks 
within the GatL 
■ At the Toronto summit, he 
said, leaders of the industrial 
countries should instruct their 
min is ter s to ensure that by the 
end of the year "they must 
narrow down, and lay out spe- 
cific goals, a road map a 
timetable to the finish line” 
for the completion of the Uru- 
guay Round. 

- The President also called for 
help for the economies of 
Afghanistan and the Philip- 
pines. "Let us join together to . 

help restore the economies of 
two countries: one, the Philip- 
pines, a heroic democracy rav- 
aged by Conmumistrled insur- 
rection; the other.- 
Af ghanista n, a victim of brutal 
aggression,” he «M. 

Describing a “new consen- 
sus” on the direction of eco- 
nomic policy Mr Bwipn cate 
that this had brought the econ- 
omies of "America, Britain, 
Canada and so many other 
countries roaring back". 
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US court opens way for bank expansion 

Continued from ftge 1 Reserve has erected a series of inte nd e d to go ahead with leg- 

firewalls whkh are much more islatlon to establish ground 
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within the House Banking 
Committee which wants to pre- 
vent an ncE panteUnn of hawking 

powers and there appears to 
have been some deliberate 
delay to prevent legislation 
being considered before Con- 
gress breaks for the Presiden- 
tial elections in November. 

The SLA yesterday expressed 
disappointment with the 
Supreme Court decision. Mr 
Edward O’Brien, president of 
the SEA, added, however: “We 
are pleased that the Federal 


Reserve has erected a series of 
firewalls which are much more 
effective than those proposed 
in Senator Proxmlre's bfll to 
prevent excess i ve daks in the 
securities arena.” 

Firewalls are structural bar- 
riers set up between a bank 
and its securities affiliate to 
prevent conflicts of Interest. 

Yesterday, legal representa- 
tives of the hanks were moving 
to have the court infraction 
lilted. Tills is regarded as a 
formality, 

• Fernand St Germain, US 
House of Representatives 
Banking chairman, said he 


Inte nd e d to go ahead with leg- 
islation to establish ground 
rules for banting ac ti v ity in 
the US securities industry. 
R enter reports from Washing- 
ton. 

Mr St G ermain grid hp will 
present the legislation propos- 
als despite a Supreme Court 
oedskm not to review the Fed- 
eral Reserve’s granting of lim- 
ited securities powers for 


“The decision ... does not 
change the need for the Con- 
gress to continue its effort to 
establish the ground rules for 
bank powers,” he said. 
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THE LEX COLUMN 


With that background Mr Blair 
demanded to know “how on 
earth a DTI licence was issued 
and twice reissued in 1986 and 
1987 which gave the company a 
Government clean bill of health." 

Mr Maude admitted that in 
1985 doubts and rumours about 
the partnership had been 
reported to the DTI by the 
National Association of Securi- 
ties Dealers and Investment Man- 
agers. After prolonged talks and 
the receipt of assurances an oper- 
ating licence bad been granted 
under the Prevention of Fraud ( 
Investment) Act in October 1985, 
and renewed a year later. 

In October ( 98 7. "in the Tight of 
dissatisfaction by the DTI with 
the monitoring returns from Bar- 
low Clowes, and of other informa- 
tion, it was derided to appoint 
investigators. The company's 
licence was renewed while this 
Investigation was in progress.” 

Information obtained by the 
inquiry was disclosed in May to 
the Securities and Investment 
Board and led directly to the 
winding-up petition against Bar- 
low Clowes Gilt Managers on 
May 27. 

Bariow Clowes affair. Page 12; 

Editorial Comment, Page 22. 


An uncertain cloud 


over Paris 


Given that French equities have 
substantially outperformed the 
rest of the world over the last 
three weeks, with the CAC Gen- 
eral index rising by 14 per cent to 
a new post-crash peak of 350 on 
Friday, yesterday's 1 per cent 
decline in the Paris bourse was 
surprisingly restrained. However 
one looks at the outcome of the 
French elections it is hard to 
argue that the prospect of a hung 
parliament is the sort of news 
that will fuel a further strong 
rally in a market that has 
already risen by 39 per cent in 
loss than five months. 

Indeed, it would be surprising 
if France’s bond and equity mar- 
kets did not weaken further over 
the next few weeks until the 
political situation becomes 
dearer. Yesterday’s slight firm- 
ing in French interest rates, com- 
bined with a softening of the 
exchange rate, could be a sign of 
things to come, if continuing 
political uncertainties threaten 
external confidence in France’s 
economic management. The 
worst case scenario for the equity 
markets would be if President 
Mitterrand sacrificed his princi- 
ples and did a d eal w ith the Com- 
munists. Apart from compromis- 
ing France’s 1992 ambitions, it 
could have repercussions on the 
labour front, which would dam- 
age the country’s reasonably 
robust economic performance. 

The stock market is probably 
correct in not taking this threat 
seriously and is betting instead 
that a moderate left of centre 
government will eventually 
emerge. However, until the out- 
come looks less cloudy, French 
share prices will have to depend 
on underlying fundamentals. The 
undervaluation relative to other 
European bourses, which was 
obvious at the turn of the year, is 
less stark now that the local mar- 
ket is selling on a prospective 
multiple of 12 and is yielding 
almost a full point less than the 
London market, for example. 


French Franc 

Weighted Index (Ave.1975 - 100) 



“good” or "bad” may well say 
more about the market's mood at 
the trme than about US imparts 
ami exports. 


In the meantime sterling’s 
advance to DM3.14 suggests that 
further tightening of monetary 
policy has taken place. Last time 
the pound was deemed high 
CT ftflT g h at that level to prompt a 
cut in base rates from 8J> per 
cen t to A This time, everyone 
mtwiiTTMwi that the pound would 
need to rise a good deal farther 

— perhaps to DM3.18 or more 

— before such corrective action 
was taken. Yesterday's jump in 
producer prices and news of far- 
ther increases In retail spending 
must serve to harden the official 
line against inflation, implying 
that it will do an it can to hold 
cm to the latest rise in base rates. 
The danger of such a policy is 
that it reads like an invitation to 
buy stading by holding out the 
happy wimhinatimn of a Strong 
currency and strong interest 
rates. The Government must be 
waiting for the trade figures with 
even more trepidation than the 
market 


and dragged their feet over the 
ground rules for the UK market. 

With the tax and listing details 
all but sewn up. Billingsgate may 
soon be joined brothers. In the- 
ory, at least, such companies fill 
a genuine need on both sides of 
the market they should appeal to 
investors too small to invest 
directly in commercial property, 
or to those who want to build 
their own portfolio, and to larger 
institutions as a temporary home 
for funds within the property 
market. For developers, mean- 
while, any new source of funds 
for large properties must be more 
than welcome. 

Perhaps the mate problem is 
It is impossible to make 
an exciting story from a company 
which consists of one existing 
building, and which by its very 
nature is prevented from doing 
anything at all. This may not 
matter if the assets are good 
enough, but if property compa- 
nies use the new market for float- 
ing off old buildings they do not 
want, the whole thing might 
start to seem not such a good 
idea, after alL 


Sterling 

Sterling’s gyrations yesterday 
bore the signs of a market which 
has its attention focused else- 
where. Both the rise above. 
DM3J.4 and its subsequent fall 
seemed more like nervous fidget- 
ing than derisive action, despite 
the magnitude of the movements. 
Traders seem to agree on one 
thing only, which is that today's 
US trade figures will set the next 
trend. But as forecasts of the 
great number seem to be widen- 
ing rather than converging, 
deriding whether the outcome is 


Billingsgate 

About five years after everyone 
agreed what an excellent idea the 
single pr u p e i ty vehicle was, the 
theory is finally being put into 
practice with the arrival of. Bfl- 
tmgsgate City Securities on the 
London marten Safer the result 
is not encouraging - the shares 
carry no CGT liability and argu- 
ahly should trade at asset value, 
but Billingsgate is deemed worth 
17 per cent less. Perhaps this is 
simple unfamfllarity with a new 
idea, or maybe a distaste for any 
issue previously quoted on the 
fringe Luxembourg exchange, 
where Billinsgate was listed 
while the regulators sqabbled 


US banks' 

The US Supreme Court's deci- 
sion not to prevent US banks 
from underwriting a limited 
range of debt securities is the 
surest sign to date that the US 
banks are gradually winning 
their battle to be allowed to play 
on a level playing field alongside 
Wall Street's Investment banka 
The fact that US commercial 
banks could invest In local 
iwnnirip ai revenue bonds for peri- 
ods of 20 years, while they woe 
not permitted to take the 
shortterm risk of underwriting 
the securities has always looked 
ridiculous. 

Indeed, were it not for a hand- 
ful of Ulne-cUp Wall' Street bro- 
kers who are desperately trying 
to protect some higdy profitable 
niches in the US securities indus- 
try, the banks would probably 
have been let in before now, and 
customers would have benefited 
from the increased competition. 
It will be interesting to see 
whether the commercial banks 
now try and exploit the logic of 
the Supreme Court i ^miann and 
seek permission to move into 
underwriting corporate debt and 
equities. There are already signs 
of cracks in the formerly solid 
opposition- of the Wall Street 
firms to the encroachment of the 
banks, but it is Hkely that they 
would mount a final, fierce stand 
if their bread and butter business 
was threatened. 
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The Perpetual High Income Fund invests in 
a combination of equities and convertibles, with 
a small exposure to warrants and fixed-interest stock.. 
The current emphasis is on the U.K. stockmarket, 
with a smaller proportion invested overseas. 

The current estimated gross yield is 6.5% per annum 
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American Brands sells off Ic ^^® s 

E-II businesses to Riklis finance for 

BY ANA70LE KA1EISKY M NEW YORK TeXaCO 


AMERICAN BRANDS, the US 
tobacco, spirits and financial con- 
glomerate, has sold at an appar- 
ent profit most of the businesses 
which it unwillingly acquired 
three months ago hi its £L6bn 
“PaoMan” defence against a 
takeover bid from E-H Holdings 

E-n is to be bought by an affili- 
ate of Rapid- American, the pri- 
vately-held master company of 
Mr HeshuJam WMte, the lead fog 
Wall Street financier who was 
involved in the Guinness share 
support operation during the. 
takeover battle for Distfilera. 

Mr Riklis wifi, pay S95Dm in 
n»gh anrf Issue American Brands 
with preferred stock which is 
likely to be worth between $150m 
and ysnm in addition, the com- 
panies being sold retain E-ITs 
subor dinat ed debt of $L5bn. 

E-n, a sprawling deal-orien- 
tated conglomerate which was 
formed as a vehicle for tha finan- 
cial skills of Mr Donald Kelly, the 
former chairman of Beatrice 
Foods, sold Itself to American 





Meshnlam kftHe Extending 
c im sinnwM n ie o te d interests 


Brands in February after mount- 
ing a hostile hid for AB. 

At the time, eliciting the AB 
offer of fLlbn in cash plus $L5bn 
in debt assumption far E-n was 


seen as a notable coup for Mr 

Kelly. However, yesterday's deal 
appears to vindicate the price 
paid by American Brands for Erfi. 

The businesses to be sold 
include the Samsonite luggage 
company and the CuIUgan water 
treatment operation. 

American Brands wfl] retain 
five of E-ITs smaller operations, 
mostly in the h ardware and office 
products industries, where the 
company aims to accelerate 
development of its “emerging 
core businesses." 

These companies include Home 
Fashions, a manufacturer of win- 
daw coverings, Waterloo Indus- 
tries, which makes tool storage 
products, Aristokraft, which 
makes bathroom and kitchen 
cabinets. Twentieth Century 
Products, a plumbing supplier 
and Bay-Timers, which is in the 
office products business. Mr Rik- 
lis already has extensive inter- 
ests in con s u m er-oriented busi- 
nesses via McCrary Stores and 
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Merrill Lynch 
names Heimann 
as head of unit 

By Dombtfque Jackson 
fan London 

ncRBTm.T. LYNCH yesterday 
ai i mumw rf the appointment of 
Mr John Hofmann, vice-chair- . 
wnm of Merrill Lynch Capital 
Martrafat, as c hairman of the 
executive committee of Merrill 
Lynch Enrope/Middle East in 
London, making him the 
bank’s chief exec uti ve respon- 
sible for the region. 

Mr Hrimnim was US Comp- 
troller of the Currency 
between 1977 and 1991 and 
served as New York State 
Superintendent of Banks for 
two yea rs prior to . that 

m y nhrtniwit. 

Before joining Merrill Lynch 
in 1984 he was deputy chair- 
man of Becker Paribas. 


Essex Chemical rejects 
$144m Swiss approach 


BY OUR FINANCIAL STAFF 

ESSEX CHEMICAL, a New Jer- 
sey-based maker of sealants, 
bonding materials and adhesives, 
said yesterday it was holding' 
faiikB with undisclosed parties 
i n terested in a possible acquisi- 
tion of the company or one or 
more of its main assets. 

The announcement followed 
the decision by Essex’s board rec- 
ommending shareholders to 
reject a jatashare trader offer 
from Guril-Heberiem of Switzer- 
land, valuing the company at 
$144m. 

Essex said its board rejected 
the offer aftm- considering numer- 
ous factors, including the opinion 
of its frrwmrriai advisers, PaineW- 
ebber and Thomson McKinnon 
Securities, that the offer was 
financially inadequate to com- 
mon stockholders. 


Tn g Securities andf Exchange 
Commission filing, Em»e it 
was also talking to several banks 
about transactions to 
shareholder value. These transac- 
tions may hi chute the sate of the 
-company or its principal busi- 
nesses, a financial re s tru ctu r i ng 
of Essex, or the sale of its securi- 
ties to a third party. 

Mr John Polite Jr, chairman, 
said he was “dismayed that 
Guilt, our Swiss joint venture 
partner, would violate our trust 
by making an unsolicited partial 
trader offer far Essex shares at a 
wholly inadequate price." 

He said that as a result of the 
offer, Essex was suing Gurit, 
alleging that the offer was 
“unethical and illegal and is 
being made in complete disregard 
for Gutifs fiduciary duties.” 


By James Buchan 
fai New York 

MR CARL ICAHN, the power- 
ful New York investor who is 
battling - to convince Wall 
Street he can finance a gl4L2hn 
takeover of Texaco, says Citi- 
bank has told him the deal is 
“eminently do-able” if he can 
find a partner. 

In a series of court deposi- 
tions at the weekend, Mr Icahn 
also said he was talking to 
Canadian interests, inctadtag 
Gulf Canada Resources and 
Husky Oil, about one or other 
t a kin g part in bis $ 60 -a-share 
offer for Texaco. Mr Icahn 
plans to pre-seB Texaco Can- 
ada to reduce the financing 
burden of his takeover. 

The depositions were taken 
in a fl" n r ^ le g al skir mishing 
as Mr Teahn advanced towards 
a showdown with Texaco man- 
agement this Friday over Us 
demand for five board seats. 
Texaco, which ridicules Mr 
Icaim's offer as impossible to 
finance, is seeking to prove 
that Mr Icahn broke securities 
laws in tryin g to bring other 
investors in on his audacious 
assault 

Texaco’s shares fell $ 1 ^ to 
$S0% in eady trading yester- 
day. 

The flppogftinm g reveal timt 
Mr feahn tried unsuccessfully 
to persuade Mr T. Boone Pick- 
ens and, separately, the Belz- 
berg family of Canada, to buy 
a crucial 4.9 per cent stake in 
Texaco currently held by Kohl- 
berg Kravis Roberts. 

Mr Teahn, who owns Ii8 per 
cent of Texaco, said that at 
talks with Gulf Canada at the 
end of May, the big Canadian 
group said it was willing to 
Invest $4-1 bn in the takeover 
in exchange for preferred 
stock tat Texaco and the 
group’s majority stake in Tex- 
aco Canada. 

But Mr Icahn says he now 
believes that price is too low 
and the talks have been on 
hoM since last Friday. 


Daishowa pays C$631m 
for Reed paper interests 


BY PHILIP COGGAN IN LONDON 


REED INTERNATIONAL, the UK 
publisher, is to sell its North 
American paper Interests to 
Daishowa Paper Manufacturing, 
the second largest Japanese 
paper group, for C$63lm 
(USSSiim). 

The sale Is part cf Reed’s strat- 
egy, announced in May, of con- 
centrating on its publishing 
interests at the expense of its 
manufacturing activities. Agree- 
ment on a £ 60 Qm ($Libn) man- 
agement buyout of Reed’s Euro- 
pean paper and packaging 
interests Is expected to be 
announced by the end of July. 

The largest part of the Neath 
American businesses being sold 
is the Quebec mill which pro- 


duces about 400,000 tonnes of 
newsprint per year. The group 
also manufactures packaging, 
chemicals and forest products. 

Overall the North American 
paper group reported trading 

profits of £39.4m on turnover of 
£187m in the year to April 2. 19P8 . 

Daishowa, which recently 
announced record pre-tax profits 
of Y115bn CSZISm) in the year to 
March 1988, has been gradually 
expanding its North American 
paper interests. The Japanese 
group has SO per cent holdings in 
two mills in British Colombia, 
Canada; it recently acquired a 
mill in Port Angeles. Washing- 
ton, and it is building a green- 
field bleached kraft pulp mni m 
northern Alberta, Canada. 


In addition to paying C$565m 
for the business, Dalshowa's 
Canadian subsidiary will be 
assuming C$66m of debt. The 
total consideration thus repre- 
sents marginally more than the 
$600m Reed estimated it would 
receive at the time of its annual 
results last week and substan- 
tially more than the C$445m or so 
that analysts were expecting in 
May. 

However. Reed's shares fell 5p 
to 408p yesterday amid fears that 
the group, which is likely to hove 
about £700m in cash once its dis- 
posals are complete, will dilute 
its earnings through expensive 
acquisitions in the publishing 
sector. 


Nova breaks off Polysar talks 


BY ROBERT CU8BEKS IN MONTREAL 


NOVA, the western Canadian 
energy group, has again broken 
off takeover talks with Polysar 
Energy and Chemical because Mr 
Robert Blair, Nova’s chairman, 
would not agree to Polysar's ask- 
ing price. 

Mr Blair, after eight months of 
trying to get control of Polysar, 
Eastern Canada's largest primary 
petrochemical producer, left 
Toronto for Calgary saying he 
was “disgusted” with the abor- 
tive negotia ti ons. He threatened 
to sell Nova's 25 per cent holding 
in Polysar. 

Mr Blair went into the week- 


end negotiations in Toronto 
ready to improve on a C$l7-a- 
share offer for the Polysar shares 
that NOva does not already own. 
The mechanism would have 
included acquisition of Polysar’s 
assets to overcome a legislative 
limit of 25 per cent for any single 
Polysar stockholder. 

But Mr Bernard Isautier, Poly- 
sar’s president, demanded CHMD 
cash plus one half of a Nova 
share (equivalent to Just over 
C$21) for each Polysar share. 

This would have valued Poly- 
sar's business at nearly C$L2hn 
(US$984m). Mr Isautier argued 


that Polysar’s booming earnings 
in the current year more than 
justified the price. 

But Polysar also demanded 
that Nova should buy all Its pre- 
ferred shares as well for CS620m. 
This proved to be a red rag for 
Nova. 

After the negotiations broke 
down, Mr Isautier said he had 
come down from an asking price 
of C$25 per Polysar common! 
share and he was disappointed by 
the Nova rejection. He had been 
willing to put the C$21 a share 
offer to shareholders had Nova 
agreed. 


US court rejects Alberta Gas challenge 


BY OUR FINANCIAL STAFF 

THE US SUPREME Court' has 
rejected a challenge by Alberta 
Gas Chemicals, a Canadian meth- 
anol producer, to the US$79bn 
acquisition in 1981 of Conoco by 
Du Pont, the largest US chemical 
producer. 

Alberta Gas, which bad alleged 
violations of federal anti-trust 
laws, had claimed that the 


merger might substantially 
lessen competition in the US 
market for methanoL 
The Canadian company 
accounted for about 7 per <jf 
the US methanol market in 198L 
In the same year Du Pont was 
the largest domestic methanol 
producer with about 30 per cent 
of the market, while Conoco was 


a buyer of methanol and was con- 
sidering plans to produce the 
chemical 

Alberta Gas’ suit, which sought 
damages of more than C$250m 
(US$205m), charged that Conoco 
would have made larger pur- 
chases of methanol before 
stinting its own production. 


GM plans 
radical 
changes 
in Belgium 

By Kevin Done Hi Detroit 


GENERAL Motors of the US, 
the world’s biggest automotive 
concern, is introducing radical 
rl ^ H E Bs to working practices 
at its ear assembly plant at 
Antwerp, Belgium, as part of a 
review of labour relations in 

Europe. The changes will 
make the plant GM’s most pro- 
ductive in Europe. 

Mr Robert Stempel, GM 
President and chief operating 
officer, said yesterday the sys- 
tem - three crews operating 
two 10 -hour shifts a day, six 
days a week - would mean 
“phenomenal capacity utilisa- 
tion”. Output per employee 
would rise by 86-50 per cent 

Surprisingly, Mr Stempel 
ruled out any major change In 
GM strategy in tbe US for 
'building up to 70 per cent of 
its cars from internally 
sourced components. 

Ford, its biggest and cur- 
rently much more profitable 
domestic rival Is only around 
50 per cent vertically inte- 
grated. 

Japanese producers have 
also traditionally relied much 
more on outride suppliers, bat 
Mr Stempel said GM had no 
intention of significantly 
reducing its $30bn a year com- 
ponents business, of which 
$5bn represents sales to other 
vehicle producers. 

In Europe GM is dosing one 
of Its two Antwerp plants to 
.consolidate production in one 
p lant while maintaining out- 
pat at around 1987*s level of 
393,000 cars. 

The changes are being 
implemented in parallel with 
tbe introduction this autumn 
of Its new Vectra/Cavalier 
mid-sized car to replace the 
Opel Aseona/Vauxh&ll Cava- 
lier. Mr Stempel said General 
Motors’ Vauxhall assembly 
plants in tbe UK had improved 
productivity and quality lev- 
els, but “they are still a far cry 
| from where the Belgians have 
agreed to go " 
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The Holiday Inn International Division 


Holiday Corporation 

has been acquired by 

Bass PLC 


and a joint-venture has been formed 
between Holiday Corporation and Bass PLC. 


We acted as financial advisor to 
Holiday Corporation in this transaction 


James D. Wolfensohn 

Incorporated 


May 1988 
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Credit Local de France - CAECL SA. 


ECU 100,000.000 
7J6% Bonds due 1993 

Issue Price d the Bonds: I01)iV 


Credit Commercial de France 

Banque Paribas Capital Markets Umftort • Caisse des D6p6ts et Consi gna tions 

Credit Lyonnais 


AlgemeneBcmkNedeaandN.Y • BancadelGottardo 
awTiiMww Trust tntemattongi limited » Banque Bruxelles LombertS.A. 

Banque Indosuez • BNP Capital Markets Limited 
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I&tttutoBancxaloScm Paolo di Torino • Kredtetbank International Group 
T 2 ie Long^Tezm Credit Banlc of Japan (Europe) SJL ♦ Mitsubishi Finance International limited 
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Design In 
British Industry 


The Financial Times 
proposes to publish 
this survey on: 


6 July 


For a full editorial 
. synopsis and 
advertisement details, 
please contact: 


CLARE REED 
on 01-248 8000 
ext 3365 


or write to her at: 


Bracken House 
10 Cannon Street 
London 
EC4P4BY 



The Board of Directors 
of the 


TRUST MAATSCHAPPU 
CURASAO I B.V. 
(former)? N-V.) 


The Board of Directors 
of the 


TRUST MAATSCHAPPU 
CURACAO D B.V. 

(formerly N.V.) 



W 


U.S. $75,000,000 

Southeast Banking Corporation 


(Incorporated in Florida, U.S.A.) 


Floating Rate Subordinated Notes Due 1996 


Forthe six months 14th June. 1988 to 
14th December, 1988 the Notes will carry an 
interest rate of 8 per cent per annum, 
interest due on 14th December, 1988 will amount to 
U.S. $406.67 per U.S. $10,000 Note. 


Morgan Guaranty Trust Company of New York 
London 
Agent Bank 


Performance 
^buCan 
CountOn 
In A Market 
^fouCarit 


In today’s fast-moving 
foreign exchange market, 
you rareiy have the luxury of 
time to explore all of your 
options before you make 
your move. 

That's why Bank of 
Americas support is especially 
valuable to your company. 

Vfe combine a global 
perspective with up-to-the- 
minute market insights to 
help you shape your strategy 

Our high trading 
volume enables us to deliver 
quick, competitive quotes. 
In any tradable currency 
major or minor 
. Wre innovative in 
applying swaps and options 
to create flexible hedges. 

And we can execute 
transactions quickly and effi- 
ciently through our 24-hour 
global trading network. 

Get a better grip on the 
market’s ups and downs. 
Talk to a Bank of America 
foreign exchange advisor 


London (01)236-9861 
New York (212)503-8130 
Toronto (416)365-1085 
San Francisco (415) 622-8545 
Los Angeles (213)228-2405 
Tokyo (81)3-587-3001 
Singapore (65)530-6640 
Sydney (61)2-235-0933 


Bourse chairman explains 
Paris reserve fund loss 


at Amsterdam will convene a 
meeting of their holders of certi- 
ficates in the Marriott Hotel, 
Stadbonderskade 21, Amster- 
dam, cm June 23, 1988 at 10.30 
turn- 

To be entitled to attend this 
meeting, holders of certificates 
are required to deposit their 
warrants of certificates by Jane 
16, 1988 with Bank Mccs A 
Hope NV, Amsterdam. 


BY GEORGE GRAHAM IN PARIS 


at Amsterdam win convene a 
meeting of their holders of certi- 
ficates in the Marriott Hotel, 
Stadbonderskade 21, Amster- 
dam, on Jane 23, 1988 at 10 JO 
a.m. 

To be entitled to attend this 
meeting, holders of certificates 
are required to deposit their 
warrants of certificates by June 
16, 1988 with Bank Mees & 
Hope NV, Amsterdam. 


MR XAVIER DUPONT, chairman 
of the French stock exchange, 
yesterday met the heads of mem- 
ber firms to explain the FFrSOOm 
(886m) trading losses recorded 
last year on the exchange's 
reserve fund. 

The disclosure of the losses has 
weakened Mr Dupont's position, 
but only one broker Is under- 
stood to have called for his resig- 
nation at yesterday's meeting. 

Many firms are, however, 
extremely concerned both at the 
prospect of having to contribute 

to an emergency levy to top up 
the reserve fond, used to indem- 
nify clients in the event of a 
member firm’s default, «nd at the 
stock exchange’s attempt to con- 
ceal the losses. 

The Finance Ministry is moni- 
toring the position closely, and 


Treasury officials believe that 
although the safety of the Paris 
stock market has not been 
impaired by the losses, an extra 
levy of as much as FFrlbn may 
be needed to restore the guaran- 
tee fund to satisfactory levels. 

The exchange chairman's own 
broking firm. Dupont Denant, in 
which the Credit National has 
taken a stake, has itself been 
h pp\irati»H jn the incident, hav- 
ing carried out many of the loss- 
making trades on the Mattf finan- 
cial futures market. 

A stock exchange statement 
yesterday wrpiainfld that the firm 
hatj acted only as an intermedi- 
ary, dealing on the instructions 
of a tend manages: employed by 
the exchange who has since 
resigned. But some brokers were 
yesterday concerned at the 


ap p a re n t contradiction with Mr 

Dupont's formal denial on Friday 
that his Ann was in any way 
involved in the losses. 

A further more detafleo state- 
ment is expected to be issued this 
morning following a meeting of 

the stock exchange board. 

The announcement of the 
FFr500m losses, which the 
ppffhangp says were incurred in 
November and December as its 
then fund manager extended up 
in an attempt to reverse 
his losses, comes at an embar- 
rassing Hmp for the market. 

The stockbrokers, which have 
just been transformed mean offi- 
cers swearing oaths to the 
Finance Minister into ordinary 
trading companies following a 
stock market reform law, are 
awgag n d in a delicate tug of war 



Xavier Dupont; only one 
for r es ig nat ion 

to retain power over the market 
The banks, which have taken 
s takes in most leading tankers 
and will gradually be allowed to 
take fall control of them over the 
next two years, are In some cases 
pressing for a tester rate of 
reform. 


Bank to 


Credit Lyonnais on buying trail 


BY DAVID LASCEIAES, BANKING EDITOR 


buy Nevi 


By Karen Fossa In Oslo 


BERGEN BANK, one of Nor- 
way’s top three banks, has 
agreed to purchase Nevi, Scan- 
dinavia's largest finance and 
leasing company, from the 
Vesta insurance group for 
NKr330m ($52^m). 

Bergen Ranh also agreed to 
cancel NevTs NKrl.2bn out- 
standing boro wings. 

For Vesta, the deal is a way 
for It to shed a troubled sub- 
sidiary after an earlier deal 
with Sweden’s Skandia group 
to bny a major stake in Vesta 
fell through last month. 

The failure of the deal with 
Skandia forced Vesta to plan a 
NKr500m share issue. This 
issue has now been postponed. 
Vesta acquired Nevi in 1983 
for around NKr275m- 

For Nevi, the deal will give 
it access to banks finds at a 
time when it has been exper- 
iencing problems in gaining 
access to short-term loans. 
Bergen Bank says its has not 




CREDIT LYONNAIS intends to 
explore any importunity which 
presents itself to acquire further 
networks of bank branches in 
Europe in advance of the creation 
of the European Commu- 
nity market at the end of 1992. 

Mr Jean-Maxime Ldvtique, the 
chairman of the large state- 
owned French bank, told an ana- 
lysts meeting in London yester- 
day that his bank was already 
negotiating rmt * such Am»i But it 
was too early to identify the 
country or give details. 

Mr Lflvflque said he believed 
that a strong representation in 
many countries was essential to 
success in the unified market. 
“Banks with dense ne t works of 
branches will have a strong com- 
petitive advantage,” he said . 

Credit Lyonnais has already 
taken steps to expand its Euro- 
pean branch network. Last year, 
it acquired Nederlandse Credtet- 
bank in the Netherlands, which 
gives it a total of 127 brandies in 
that country with a 7 per cent 
market share. The bank is exam- 
ining other countries, and has 
also studied the possibility of 
buying a building society in the 
UR, according to Mr Jean-Qaude 



Jean-Maxime 
ready to single 



plans to privatise Credit Lyon- 
nais, Mr Lflvflque said. Commerz- 
bank would have taken a 10 per 
cent stake and Cr&tft Lyonnais a 
larger stake in Commerzbank.. 

Mr L6v6que said the deal 
would have preserved the special 
tang-term relationship of the two 
banks, but would not have pre- 
vented each bank from expand- 
ing into each other’s territories. 

Mr Ldvgque predicted that it 
would, be extremely difficult to 
banka to move into new country 
markets in . the context of 1992 
because of the strong entrenched 
position of domestic banks. “We 
are not frightened by competi- 
tion. We consider we are already 
powerful in Europe," he said. 


market 


Goubet, the head of the hank’s 
London branch. 

Ctedit Lyonnais had also pro- 
posed to ATrhapge shares with 
Commerzbank of West Germany. 
Bat this had to be pot cm ice 
because of the postponement of 


Credit Lyonnais wiQ be able to 
comply with the- new capital 
requirements being prepared by 
the Cooke Committee in Basle. 
But ft wffl need further resources 
to finance Its planned rate of 
g ro wt h . It -will need to raise 
between FFrfflm and FFr4bn 
(9890m) hr the market. Mr 
LPvdque said his hank would 
spread its capital increases over 
time to avoid diluting its present 
capital to my salons extent 
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Feldmuhle Nobel bid delayed 


BY DAVID GOODHART M BONN 






hill. 


TWO NEPHEWS of the for mer 
owner of Feldmflhle Nobel, Mr 
Friedrich KarT Filch, yesterday 
said they would not be ™«ktng 
an offer for the company, follow- 
ing several days of ttbek; market 
speculation that a takeover bid 
was imminent. 

Fddmuhle Nobel, the paper to 
explosives group which was once 
part of the privately-owned Flick 
empire, was floated on to the 
Frankfurt stock market in 1985. It 
was West Germany's largest pub- 
lic share issue. 

Mr Friedrich Christian Flick 
and Mr Gert-Eudolf Flick 
appeared to have failed in their 


attempt to acquire a controlling 
stake in the company , , teaming 
tiie upward movement in the 
Feldmflhle Nobel- share' price. 
The shares were suspended- yea- 
today at DM32S$388K^: 


It had bees widely assumed 
that the Flick nephews would be 
prepared to offer up to DM350 a 
share for the company. Their 
accumu la tion of a huge mi no ri ty 
stake cannot be ruled out 


The Flick nephews may not be 
the anly.parties wfth-an interest 
in the company. In just three 
days last wrak more than 25 per 


cent of the shares are understood 
- torfcave changed funds. ■ 

In the Sice of fricreatiotr take- 
'.ever speculation, the- Company 
has «mg*r£fo mate frnt bid- 
proof its voting 

structure, it vtifl- propose to the 
July 12 annual meeting that no 
shareholderbe allowed over 5 per 
cent of all votes in the company. 
- Such a move would bring Feld- 
mflUe Nobel into line with many 
other West German groups, nota- 
bly Bayer- and Veba. But the 
move is likely to be resisted by 
some shareholders. The proposal 
needs the support of 75 per cent 
of shareholders. 


mriiKWifr 





HUSH 


^MWWi’jrzTXTjnTTTi 


OmvamimiwttbMIinUarh At rMofoodMotiM 
Itowefaiooaily guaranteed by 

_ cmcoRPo 

Nofaii k hereby given that the Rato of Interns* has been fond 


Date, September 14, 1988, agaimt Coupon No. 38 m respect of 
US$1,000 nomind of the Notes wS be US$20.28. 




June 14, 1988, London 
By- Qfibanfc, NA (CSSf Deptl, Agont Bank 


CITIBANKS 


mamm 



PROVINCE OF ALBERTA 


(Incorporated under tkr laws 
of Alberta, Canada) 


ussscoLOoaooo 

Floating Rate Notes doe 1993 


Notice is hereby given that the 
Rate of Interest has been fixed 
at 7.90625% for the interest 
period 13th June. 1988 to 13th 
December; 1988. 


The Interest amount payable 
on 13th December, 1988 will 
be US5 401.90 in respect erf 
USS 10000 nominal amount of 
the Notes, and USS 1004753 
in respect of USS 250000 
nominal amount of the Notes. 


Agent Bank 
9th June, 1988 


NHDUBRA FINANCE B.V. 
OSS25^MKMWO GninM BBd 
Hoate^ajusNoeMdoe 1993 
Gnaamcodan a subordinated 


ra&ARANKFLC 


For the three months 14th Tunc, 
1988 to 14th SepmbeE, 1988 the 
Notes will bear u rate cf 

per annum end ihr coupon 
amotnir per USSIOOJWO wiH be 
USS2.028.47. 


TaesewrertfcrarenrtregtemrfiinderaeWia^ 

ifaecliy or (nd!itctfy,tn.ihc United Sain or to United Stcaapmomtmlerx an exanptjm prom 
This announcement appears os a matter of record twdy. 


June, 1988 




Nippondenso Finance (Holland) B.V . 
U.S.$100,000,000 

Euro-commercial Paper Programme 

Rated P-1 by Moody’s and A-1+ by Standard & Poor’s 


Arranged by 

Nomura International Ltmjft xf 


Dealers 


Vnmnrg Tnfa ww diwfll rJtnf ted 

Shearson Lehman Hutton International, Inc. 

County NatWest Limited 


Issuing and Paying Agent 

lire Chase Manhattan Bank, N.A. 
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Financial Times Tuesday June 14 1988 



Part of 3 page series appearing on June 14th, 15th and 16th. 



American Brands 

American Brands is a w o rtdwkl s holding company. 1987 sales from 
continuing operations were $12 bflGoo and net income vis $460 per 
commo n share, both records, la die US. American Tobacco's brands 
inctade Ml Mail. Carton, Tkreyton end Lucky Strike cig ar ette s. In die 
jJJC. Galtaher sells Benson & Hedges, Salk Cot and Berkeley cigarettes. 
Other baiting fines iodide Jim Beam bourbon, ACCO office products, 
TBMUad FooMoygotf products and Master lodca. 

Wnanciai aeniice*cnw»stenf Franklin T ifr arnj-9nMtid»wH Tjfa 



Ametek, Inc (NYSE/AME) 

A manufacturer of high tech instruments, motors aod materials for 
industry, AMETEK had steadily increasing sales la3t year, ending with a 
record fourth Quarter and the highest sales in its history. Huai strong 
de mand ha s continued bib 1988 as new orders reached record leveb and 
AVle-IEK announced apian to spinoff 14 of its manufacturing ^ vi sions 
and -perhaps by mid-year -distribute die new corporation^ shares to its 
stockholders. 


Annual 1 

Update 



American Express is a world leader in payment systems. timdL 
international hawking , brokerage, investment haniriwg, 
personal financial planning and asset management ' 

Consolidated net income for 1987 totaled S533 milli on. Travel Related 
Services increased profits 18 %. IDS Ftnandal Services' earnings rose ■ 
record 21%. Shearson Lehman Brothers acquired EF. Hutton. America 
Express Bank Ltd. reduced LDC debt exposure 37%. 



American General's operating subsidiaries provide insurance and other 
service s in all 50 states and Canada. At year-end 1987, assets 
were S28 biffion and shareholders' equity was $4.4 billion. Founded in 
1926, the c o mpa n y » headquartered in Houston. The common stock of 
American General is Gated on the New York, London, and Swiss Stock 
F a r hing es. 



Ameritech 

Ameritech is one of toe nation's premier infonnation corporations. Hie 
Ameritech Bell companies serve more than 11 m3Ea customers in 
Bfinois. Indiana, Mic hi g a n , Ohio and Wisconsin. The Ameritech 
Enterprise Group provides cellular mobile sendee, efirectory pubEabbg, 
systems software and tease financing- Ameritech^ eanringsm 1987 me 
44% to $LI9 biffion. 


Bank of Montreal 

Bank of Montreal is the thfrd largest bank in Canada with assets of $842 
biffion. 

tol967, the Bank acquired a 75% interest in Nesbitt, Thomson Inc. a 
major hilly in teg rated Canarfian investment dealer which engages in the 
trading, underwriting and distributkm of securities. Together with 
Nesbitt and the Bank's wholly-owned subsidiary Harris Bankcorp, Inc. of 
Chicago, Bank of Montreal offers a complete range of fi nancial services 
to pcraanal. commercial, institutional ami public Customers in Canada, 
the United States and abroad. 

The Bank has paid dividends coaiinnonriy since 182ft. 



Bell Atlantic Corporation provides a broad range of telecommunications 
systems and services to over lftn custo me rs in aanddAdantic states and 
Washington. D.C In additio n , its Enterprises co mpanies prov ide c ell a l a r 
comTmmkatioos. computer mamtenanre and financial services 
throughout the USt Canada and Western Europe, 
b 1987, earnings per share were $&24. up 6.7% from SSAS in the prior 
year. Net income increased to SUM bfffioo from $L17 bflBou. Hie 
shares are traded internationally. 



BCE fee. 

MwiikrviC 


BCE Inc. 

BCE be is a ma nagement hokfing corporation whose subsidiaries and 
associated companies indude Bell Canaria, Northern Telecom Limited, 
TtansCanada Pipelines, BCE Development Corporation. BCE PubhTech 
and Befl Canada International 

Net income in 1987 was CAS 1.1 WBon. and assets are over CAS 26 
hffihn. BCE ia the most widely held company in Canada and is listed on 
stock exchanges in Canada, the United States, Japan and Europe 



CSX Corporation 

CSX C or poration ia The Company That Puts Things in Motion, with an 
asset base of $13J? billion backing wor l dwi de operations in nmltHPodal 
transportation, energy, properties and technology. 



Chicago Pacific Corporation 

"Making The Best Better" 

Chicago Pacific Corporation, a major international home products 
company, features quality brand-name products by: Hoover, Rowenta, 
Pennsylvania House. Kfttjager. McGuire. Gunlocke. and Brown Jordan. 
Worldwide sales in 1967 exceeded $L4 biffion. up 48%, and per sloe 
earnings increased 49%. 


Federal-Mogul Corporation 

Federal-Mogul Corporation, headquartered in Southfield, Michigan, b a 
man triaemrer end worldwide distributor of products ranging from 
precision parts for the transportation, {arm equipment, construction and 
ma nufa c turi ng industries to aerospace and electronic c o mponents . 
Shares of tbs bflBon-doHar corporation are traded on the New Trek and 
Pacific Stock Exc h a n ges. 


Part of 3 page series appearing on June 14th, 15th, and 16th. 



Onex Corporation 

Onex Corporation is a diversified company whose controlled subsidiaries, 
acqu i red through leveraged buyouts, operate os autonomous businesses. 
These subsidiary companies indude Beatrice Foods Incx, Norex Leasing 
bo, Pnrolator Courier Ltd. and Onex Packaging Inc. in Canada and Sky 
Chef, be in the United States. At the end of 1987, these subsidiaries had 
comb in ed annual operating revenues of SI .8 b3Boo. assets of $3.1 biffion 
and 2Q.OOO employees. Each subsidiary ranks first or second in market 
share in its industry. 

Onex Corporation has substantial cash resources for quality acquisitions 
b Canada or die United States. 

Ona Corporation's Subordinate Voting shares are fisted on the Montreal 
mit TV)ngitp SttKk E^rhang es. Ticker symbol: OCX 


Please send me the following Animal Reports: 


"I also want these Annual Reports which will be featured on June 15th and 16th" 


Name 


□ 01 American Brands, Inc. 

□ 02 Ametek 

O 03 American Express 

□ 04 American General 

□ 05 Ameritech 

□ 06 Bank of Montreal 


□ 07 Bell Atlantic 

□ 08 BCE Inc. 

O 09 CSX Corporation 

□ 10 Chicago Pacific 

Corporation 

□ 11 Federal Mogul 

□ 12 Oaex Corporation 


□ 13 American Brands, Inc. 

□ 14 Georgia-Pacific Corporation 

□ 15 Giant Yellowknife 

Mines Limited 

□ 16 HembGoM 

□ 17 Inco Limited 

□ 18 Intermark 


□ 19 Jannock Limited 

□ 20 Lincoln National 
021 Masco Industries 

□ 22 Masco Corporation 

□ 23 McDonald's Corporation 

□ 24 Muscocho 


□ 25 Nova Corporation of Alberta 

□ 26 NYNEX 

□ 27 PadfiCorp 

□ 28 Placer Dome Inc. 

□ 29 Reebok International Ltd. 

□ 30 Repap Enterprises 

Corporation Inc. 

□ 31 Teva Pharmaceutical 

Industries, Ltd. 


Petition 


Company 


Address 



Country 

Plrase return coupon by August 19th. 1988. 


To: David Owen, Financial Times Or: Brian Richardson, Financial Times 

Bracken House, Cannon Street, London EC4P4BY.UJL 14 East 60th Street, New York, NY 10022, U.SA 
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INTERNATIONAL COMPANIES AND FINANCE 


George Gr aham on the drive for size and overseas expansion which is characterising the run-up to 1992 

French insurers jostle for position in merger race 

« ...... incm-anna mrrmflnipc other than insurance IndUStTV. 


THE MERGER of Compagnie dn 
Midi and Aza, which will be put 
to a Midi shareholders' meeting 
next week, aims to create 
France’s second largest insurance 
group and, with a range of other 
indukrial and banking interests, 
one of the country’s most impreg- 
nable financial conglomerates. 

But the operation also symbol- 
ises the different currents which 
are moving the French insurance 
industry as it looks forward to 
the opening up of the European 
internal market: the drive for 
size, in order to compete on level 
financial terms with the largest 
British and West German insur- 
ance groups, and the search for 
overseas expansion, of which 
Midi has so far been the most 
spectacular French exponent 
with its £448m (SSiom) purchase 
of Equity and Law in the UK. 

Other leading French insurers 
have also been looking overseas 
for substantial alliances. 

UAP, the largest state-owned 
group, has been negotiating with 
a number of foreign insurance 
companies, including, it is 
believed, Sun Life of the UK. 
Groupe Vlctoire, which is associ- 
ated with the Suez financial 
group, has also been reported to 
be in discussions with the UK's 
Royal group. 

In the reinsurance sector, 
already by its nature an interna- 
tional market, the French group 
Scot has embarked on the path of 
foreign expansion with the pur- 
chase of Vittoria Ri, the le adin g 


Italian insurer, giving it a foot- 
hold in the relatively undevel- 
oped but fast-growing markets of 
southern Europe. 

The Axa-Midi alliance also 
symbolises, however, the interest 
of these foreign insurers in the 
French market. Waiting in the 
wings, with a stake of 2086 per 
cent in Midi, is the Italian Assi- 
curazioni Generali, Europe's larg- 
est personal insurer. 

Generali's pursuit of Midi has 
veered from courtship to siege, 
and has been marked with a 
series of procedural blunders and 
contradictory statements. But its 
general intention to increase its 
already significant position in the 
French market is clear. 

Questions are now being raised 
in some quarters, however, over 
whether the race for "critical 
mass" in a panic reaction to the 
opening of the European internal 
market - the “1992 syndrome" - 
Is the correct answer to the prob- 
lems of the insurance sector. 

In the first place, France insur- 
ance companies may be smaller 
than the largest British, West 
German or Swiss groups in terms 
of premium income, and they are 
even farther behind the Ameri- 
can and Japanese groups which 
are arriving in the European 
market. But they are, for the 
most part, financially solid. 

Secondly, the merging of two 
insurance sales networks can cre- 
ate far more problems over how 
to reconcile computer systems, 
policy designs and overlapping 


COMPONENTS OF THE MERGER 


Gross premiums (FFrbn) 

Capital base (FFrbn) 

Net profits (FFrbn) 

Funds under management (FFrbn) 
Employees 

Agents general (France) 
t AGP * EouRy and Law. Hgnrat tar W87 


sales agents than it solves. 

Mr Franqois Heilbronner, 
chairman of GAN, the third larg- 
est of the three state-owned 
insurance groups, says: “Insur- 
ance is not like industry, you do 
not have a factory with lots of 
heavy machinery. It is therefore 
not at all sure that you reduce 
your costs when yon increase 
your size." 

Mr Heilbronner says it is natu- 
ral for insurers, like any com- 
pany, to want to grow, but he 
argues that the best alliances are 
with companies which are not 
direct competitors. 

This may mean partnerships 
with foreign groups - GAN has 
associations with Yasuda Fire & 
Marine in Japan and Continental 
Insurance in the US - or with 
French companies in parallel 
businesses, such as security spe- 
cialists or motes* repairers whose 
services can be Bold alongside 
insurance products. 

Mr Bernard Beaupere, secre- 
tary general of Groupe Victmre, 
adds that although size can help 
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a company, especially when it 
comes to taking part in overseas 
operations, he shares the view, 
that economies of scale do not 
really apply to the insurance sec- 
tor. 

“I am not at all sure that 
adding two sales networks 
together is enough to make 
money," he says. 

In the Axa-Midi merger, the 
problems could be particularly 
severe. 

Other insurers say that Mr 
Claude Bebear, chairman of Axa, 
is generally viewed as the most 
effective Insurance manager in 
France, with a highly motivated 
sales force which has consider- 
able independence. 

Rival Insurers insist, however, 
that he has not yet completed the 
integration of the sales forces of 
Asa's component insurance sub- 
sidiaries. 

Adding Midi will give him in a 
single group 4,800 agents general 
- the tied sales representatives 
who are the most important 
means of distribution for French 


insurance companies, other than 
the mutuals who have largely 
adopted direct sales techniques. 

In a recent government report, 
Mr Pierre Acnard, a senior civil 
servant, warned that the rigid 
end legally entrenched agent gen- 
eral network was one of the 
prime structural handicaps of the 
French insurance industry. This 
was because it entailed greater 
costs and it deprived insurers of 
control of their distribution 
systems. 

Mr A chard wrote: “The law 
and the texts have given the pro- 
fession an official status whose 
principal effect, among other 
rigidities, is to give each agent 
general if not a monopoly, at 
least an almost absolute territo- 
rial exclusivity." 

The agents general have their 
defenders, however. Mr Heilbron- 
ner says: "Distribution always 
costs money, whatever the sys- 
tem and whatever the country. 
The agents general have the big 
advantage that they are 
implanted throughout the coun- 
try. 

“They are very dose to the cli- 
ents, so they have a good after- 
sales service, which is what 
counts.” 

But Axa-Midi will have more 
ftan one agent general in five, a 
heavy network for a group which 
accounts for less than 10 per cent 
of gross premiums in Franc e. 

The largo handicaps, however, 
may still lie in the regulatory and 
fiscal rigidities of the French 


Insurance industry. 

A comprehensive reform of the 
Insurance code, initially 
gTiTifwnrgfi for last year, has not 
yet emerged, while the heavy 
specific taxation levied on French 
insurers - considered by the 
Achard report to be the most 
redoubtable problem - has yet to 
be addressed. 

The stock market crash of last 
October and the resulting 
increase in the vulnerability to 
takeovers of quoted companies 
like Midi have diverted attention 
away from the pressing problem 
of competitiveness. 

It is not by accident that the 
mutual insurance companies 
have increased their share of the 
motor insurance market by 
around 10 percentage points in 
the last decade, or that the banks 
are nmicing heavy inroads in the 
sale of life assurance. 

Neither is it accidental that 
French drivers are looking envi- 
ously across the frontier at Italy, 
where premiums are about 30 per 
cent lower than in France, or the 
UK, where the saving might be as 
much as 40 per cent 

The real Italian threat may not 
be Generali's appetite for acquisi- 
tion, but the young French driver 
who insured his car across the 
border in defiance of France's 
regulations, and whose case is 
being considered by the Euro- 
pean court in Luxembourg. 

If he wins, 1992 may come 
home to the French insurance 
industry with a bang. 


Capital investment 
by Japanese groups 
to hit 10-year high 


BY CARLA RAPOPORT HI TOKYO 


CAPITAL INVESTMENT by jajh 
anese companies in the current 
fiscal year will be at its highest 
level for nearly a decade, accord- 
ing to the most recent survey of 
the manufacturing sector by the 
Bank of Japan, the central bank. 

In its widely respected quar- 
terly report cm the nation's 649 
(parting manufacturers, the Bank 
of Japan says that capital invest- 
ment will leap by 18.(5 per cent in 
the year to next March compared 
with a drop of 12 per cent test 
year. 

Mr Toshinori Tanabe. the 
bank's associate adviser of 
research and statistics, says: 
“This is the sharpest rebound 
since 1980. It shows a strong opti- 
mistic foxing which comes from 
the sharp increase in profits and 
the expansion of the Japanese 


economy.** 

He says profit margins for the 
country's leading manufacturers 
are now more than 9 per cent, 
their highest level in the last 20 


“As a result, they have 
changed their attitude toward 
capital investment Every sector 
is showing this increase, except 
shipbuilding and shipping." 

The Rank of Japan predicts the 
economy will not slow down in 
the second halt as many econo- 
mists have predicted. 

Mr Tanabe adds that fears of 
an overheated economic growth 
pattern, or price Inflation, are 
unjustified. - - 
“ Basically, prices win increase 
moderately, so the economy will 
maintain good conditions. The 
inflation risk is very low." 
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it lower than in France, or the • T^. 

; where the saving might be as |jfe 9SS11TCFS III JftpftD 
ten as 40 per cent 

cut policyholder payouts 



Professor Wolfgang Hilger, 
Chairman, 

Board of Management. 
Hoechst AG. 


mm THIS YEAR 

WE CELEBRATE 
A SUCCESS THAT 
SPANS THE PAST 
125 YEARS. HU 


BY OUR FINANCIAL STAFF 

POLICYHOLDERS at Japan's 
loading fife assurance companies 
have had their annual dividend 
payments trimmed back for the 
third successive year as the 
Industry felt the pressure of 
lower interest rates as well as 
indirect effects from the October 
stock market collapse. 

Premium income, however, 
grew by about IS per cent at the 
largest of the mutual com p a ni e s 
which dominate the sector. A 
notable p erfor mance came at Chi- 


six but lifted premium inflow by 
nearly Half while also boosting 
its return an total assets to 8.74 
per cent, the best in the group. 

Two of the companies showed 
lower returns for the year to 
March and the others only mod- 
est increases. This was one rea- 
son they used to justify a cut in 
payouts which, in the case of 
three-year-old policies, were 
brought down by 05 per centi 

The growth in premium 
income reflected a continuing 
expansion of their regular busi- 
ness as well as a sharp increase 
in sales of annuity policies to 
Japan's greying population. 


Changes in the national fiscal 
structure brought a move away 
from five-year single premium 
endowment policies, dividends an 
which are now subject to tax. but 
a surge in 10-year contracts 
ad of the nnwinding in April 
of the Uarnyu system of tax 
advantages for small savings. 

The insurera suffered losses of 
more than - YlJXXfon (J8bn) on 
overseas assets - Nippon Life, 
the industry leader, wrote down 
Y362J3bn an these in the year. 


the previous YSU.Tbn. 

The write-offe include both for- 
eign exchange losses and losses 
mi valuation of securities. Across 
the sector, these were generally 
made good by disposals from 
portfolio investments. 

This came at a time when fund 
managers at most of the life com- 
panies were said to have 
increased investments in stocks 
mid bonds. 

Nippon life said, though, that 
most Of its foreign assets 
remained in bonds and foreign 
currency deposits, with foreign 
currency fap* and- stocks mak- 
ing up the minority. 


JAPANESE LIFE ASSURANCE COMPANIES 


Total asset* 
Vbn % 


Premium income 
Ybn * .. 


: Asset yield 
. 87-88 86 - 8 7 


I’M 


AND A CURRENT FINANCIAL 
PERFORMANCE THAT PROMISES 
WELL FOR THE FUTURE. 


ISil! 


S ince its modest beginnings as a 
small dyeworks in 1863, Hoechst 
has grown to become one of the 
world's leading chemicals companies. 

Today, our activities span the fields 
of chemicals, dyes, fibres, plastic film, 
polymers, technology, agriculture and 
pharmaceuticals. 

in the last financial year, sales 
of the worldwide Hoechst Group 
(including Celanese Corporation, our 
recent major acquisition in the US) 
amounted to just under DM 37 billion, 
with pre-tax profits of DM 3.1 billion - 
an increase of 10.4%. The Celanese 
acquisition has fulfilled the high 
expectations placed on it. 

Hoechst shareholders are being 
paid a dividend of DM 10 per share, plus 
a bonus of DM 1 to mark the 125th 
Jubilee Year. 

In the first quarter of 1988, Hoechst’s 
worldwide sales of DM 9.8 billion 
showed a 16.8% increase over those for 


the comparable period in 1987; and 
the pre-tax profit, at DM 820 million, was 
up by 19.5%. 

The figures for April and May, 
together with the current order level, 
show no sign of a decline in sales and 
profits in the immediate future. We are 
confident that Hoechst will again 
achieve good results in 1988. 

In the UK, Hoechst companies 
now employ over 5400 people at various 
locations, many of which have their own 
production and R&D facilities. Following 
a record-breaking year in 1987 the 
Hoechst UK Limited Group is continuing 
to invest, and its 1988 results are well 
ahead of 1987's. 

For a copy of the Hoechst AG 
Jubilee tear Annual Report, and our 
report on the first quarter of 1988, please 
contact Miss Michelle Carter on 
01-570 7712 (extension 3217) or at 
Hoechst UK Umited, Salisbury Road, 
Hounslow, Middlesex TW4 6JH. 


■Hoechst 


Hoechst The High Chem Company 


Hoechst 
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“The techniques change. 
The principles don’t.” 






Combining capital strength with financing, advisory, 
trading, and investment skills throughout the world, 
J.E Morgan continues to innovate to serve our clients 
better. Yet the principles that guide us in today’s 
integrated, technology- driven financial markets 
haven’t changed in 125 years. 

In everything we do the client’s interests come first, 
a way of doing business that produces impartial, 
objective advice on any matter, 
however confidential Many years 
agod-E Morgan himself said it 
best: “The client’s belief in the 

our advice is our best 


Change finked to continuity: XE Morgans new headquarters rise 
on Wall Street two blocks from where the firm has had its principal 
offices for more than a century 


integrity of 
possession!’ 






,.m '4 



other JLE liorpa nMwi» 


JPMorgan 


\ 




■\ 

» • 


INTERNATIONAL 


Financial Times Tuesday June 14-1988 

CAPITAL MARKETS AND COMPANIES - 


Dollar issues give upbeat 
start to week’s trading 


BY DOMINIQUE JACKSON 

THE EUROBOND market com- 
menced the week on a decidedly 
upbeat note with two new dollar 
straight bonds emerging yester- 
day. although volumes remained 
light ahead of US seasonally 
adjusted trade data for April 
expected later today. 

The US dollar's resilience and 
the buoyant tone of the Treasury 
bond market enticed a number of 
borrowers back into the Eurodol- 
lar sector last week, accounting 
for almost Slbn of new Eurodol- 
lar paper out of a heavy total of 
about $6bn in new debt issued on 
inter n at ion al fi yj inwmiR mar- 
kets. 

The Eurobond markets took 
their firmer trend from the Trear 
sury market, which was sup- 
ported by a range of technical 
factors, predominantly a drop in 
the Commodities Research 
Bureau index following more 
than a week of steady gains. 

However, dealers noted that 
retail investors, who declined to 
participate in the bond market’s 
recent descent, were also absent 
during the latest rally, with tech- 
nical manoeuvring by dealers 
still the dominant trading factor. 

The strength of the recent rally 
is set to be tested this week by a 
range of economic statistics, 
starting with the US trade figures 
today. Current forecasts range 
from a seasonally adjusted deficit 
of between $12ibn and J13.2bn. 
May data on US retail sales, 
industrial production and hous- 
ing starts are due later in the 
week. 

Most sectors of the Eurobond 

marfc«* finished the day margin- 
ally firmer taking a lead from 
improved sentiment in New York 
where easier oil prices and 
renewed optimism about the 
inflation outlook supported US 
government bond prices. 

Encouraged by the warm 
reception met by last week's crop 
of new dollar straight bonds, two 
borrowers who had been biding 


their Hmp to issue came to the 
Eurodollar market yesterday. 

Banque Paribas Capital Mar- 
kets brought Sod6t£ Nationals 
des ffligqiiiM de Fear Francais to 
the 10-year maturity sector with 
a $150m bond carrying a 9ft per 
cent coupon and priced at 101ft. 

The coupon on the SNCF deal 
lost some attraction when com- 
pared with the 0% coupon on the- 


INTERNATIONAL^ 
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day’s other dollar straight. 
anrithor iQ-year deal, this time for 
Belgium. Credit Suisse First Bos- 
ton was the lead manager on the 
issue which was priced at 101ft. 

The b ond saw good demand, 
fuelled partially by improved per- 
ceptions Of the borrower’s credit 
and the was well bid at a 
discount of 1.65, comfortably 
within its total 2 per cent fees. 

In equity-linked deals, Mitsubi- 
shi Petrochemical issued two 
one in US dollars and one 
in guilders. 

The $200m bond with equity 
warrants was led by Nikko Secu- 
rities (Europe). The coupon an 
the five-year deal is indicated at 
4ft pcs* cent and the issue was 
bid at 101 against its par issue 
price, a better level than many 
recent offerings in the sector. 

A glut of new paper in recent 
weeks depressed primary market 
prices with some new offerings 
bid below par, unusually low for 
Japanese equity warrant deals 
which usually come to the mar- 
ket bid at substantial premiums. 

The company's FI 150m issue 
in Amsterdam, led by Amster- 
dam-Rotterdam Bank, was the 
first equity warrant deal in that 
currency by a Japanese borrower 
since July 1987. The coupon on 
the five-year deal is indicated at 
ft per cent and the issue was bid 
at 100ft compared with its par 
issue prica 


Nippon Credit International 
brought Swedbank to the 
Euroyen sector with a five-year 
Y5bn step-up coupon deal. The 
issue is priced at 101ft and for 
the first two years the coupon 
will be 2ft per cent, rising to 6.4 
per emit thereafter. 

In West Germany, the Bundes- : 
bank’s announcement of an 
unchanged &25 per cent rate on 
its latest repurchase pact lent 
further support to a market 
buoyed by New York’s firmer 
trend although volume remained 
low. Domestic bond prices ended 
the day around ft to ft point 
better while Euromark prices 
saw smaller gains. 

The National Bank of H ung ar y 
made its second foray into the 
West German capital markets 
this year with a DM200m six-year 
deal carrying a 6ft per cent cou- 
pon and priced at 100ft, led by 
Deutsche Bank. It was bid at a 
discount of 2 - a consequent 60 
basis point (hundredths of a per- 
centage point) yield premium 
over comparable domestic paper. 

BHF-Barik brought US indus- 
trial consumer and electronics 
group Emhart Corporation to the 
market with a DM175m five-year 
5ft per cent deal at 100ft. The 
lead manager said the deal was 
bid at a discount of 2ft against 
total 2 per cent foes. 

In Switzerland, prices ended a 
little easier in slow trading. The 
EtB’s recent SFrl5flm 10-year 
issue trading for the first time 
dosed at 96ft against an issue 
price of par. 

A SFrlOOm co n v er tible deal for 
Canon Sales is expected to be 
launched later today. 

In French francs, Credit Com- 
mercial de France brought 
cement and concrete manufac- 
turer Lafarge Coppee to the mar- 
ket with a substantial FFrLSbn 
convertible issue, due January 
1997, giving it a maturity of 8ft 
years. The coupon on the deal is 
indicated at 6 to 6ft per cent 
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Cofir to 
float 15% 
in drive 
for funds 

By Peter Bruce and 
Ton Buns fin Madrid 

CO FIR, the Spanish invest- 
ment arm of Cents, Mr Carlo 
De Beoedetti's European hold- 
ing company, is to float 15 per 
cent of itself on the Spanish 
bourses from today as part of a 
concerted effort to raise new 
capital, the group said yester- 
day. 

The flotation will raise 
about Ptal-2bu (SlOJun). 

Mr Jose Raman Alvarez Ren- 
dueles, a former Central Ranh 
governor and Cofir's chair- 
man, also announced plain to 
float a Pta4bn convertible 
bond once the equity flotation 
has been completed. 

Cofir began operating in 
Spain at the be ginnin g of last 
year and has only one 
significant investment since 
then - last April it bought 
2US per cent of Pacual Henna- 
nos. Spain’s biggest exporter 
of citrus fruits. 

In Madrid yesterday, Mr De 
Benedetti would not say what 
tite new funds would be used 
to buy, bat he suggested that 
Cofir was looking mainly to 
invest in Spanish industrial 
companies - and not in the 
Bnandnl or service sectors — 
with established foreign 
operations that could be 
improved with extra financing 
or through the injection of 
fresh managemen t skills. 

He said: “We are looking for 
companies that are growing 
foster than Spain's already 
high gross domestic product 
growth. 

“We are looking for compa- 
nies In the high-tech sector, 

Hi mwimlwHimt and publish- 
ing and we are also interested 
in traditional companies which 
can benefit from better distri- 
bution ™i organisation.” 

Mr De Benedetti's companies 
hold 46L85 per cent of Cofir, 
whose other main sharehold- 
ers are Belgium's Sodete Gen- 
erate, Banco de Bilbao and 
Grupo Construcdones y Con- 
tra tas, the Spanish construc- 
tion group owned by Mr 
Alberto Alcocer and his 
cousin, Mr Alberto Cortina. 
The three bold roughly 11 per 
cent each erf Cofir. 

Questioned om his caution in 
e nt e ri ng Spanish markets, Mr 
De Benedetti said he was 
looking far the right partners. 


David Lascelles reports on the International Monetary Conference 

Dissent in ranks of banking elite 


THE INTERNATIONAL Mone- 
tary Conference, which has just 
held its 34th meeting in Chicago, 
must be among the world's most 
i frequently mistaken organisa- 
tions. 

It has n othin g to do with the 
International Monetary Fund. 
Nor, for that matter, is it particu- 
larly monetary. But it can proba- 
bly lay fiaim to frying the world's 
most exclusive hanking club. 

It was started in the 1950s by' 
the American Bankers Associa- 
tion as an annual get-together for 
the c o un tr y’ s top bankers. 

It has now has expanded to 
include non-US bankers; this 
year there were 106 participants, 
65 erf them from abroad. Every 
alternate year the IMC is held 
outside Ihe US - last year it was 
Hamburg, year in Madrid. 

Membership qualifications are 
strict, which is what gives the 
body its elitist appeal. Only the. 
chairman or chief executive erf a 
hank may attend, unprotected by 
the hordes of aides who clutter 
up more plebeian gatherings like 
the annual meeting of the IMF. 

A small group of selected jour- 
nalists is also invited, although 
they are not allowed into the con- 
ference's closed-door sessions. 
They are briefed separately by 
the speakers afterward. 

The planning of the IMC is leg- 
endary, and is designed to cosset 
and flatter the high standing of 
its members. 

Participants are met at the air- 
port by IMC officials, whisked 
prepared through customs and 
immigration an d conveyed into 



Alan Gi 
IMC 


appeared at 
this year 


town in chauffeur-driven limou- 
sines. 

On arrival at the hotel, mem- 
bers are spared tedious sign-in 
formalities anH are taken straight 
to their rooms, which will be 
stocked with an array of welcome 


In Hamburg, the “loot 
included chocolates individually 
inscribed with the recipient's ini- 
tials, and a porcelain bowL 
This year, members received a 
tote bag from Marshall Fields 
stuffed with chocolates, reproduc- 
tions of Georgia O’Keefe paint- 
ings, and a cassette recording of 
the Chicago Symphony Orches- 
tra. Later they received a silver- 


plated frame for the IMC memo- 
rial photograph- ^ _ 

Each evening, fresh KnicK- 
knacks appear in members 
looms, accompanied by notes 
such as “Sweet dreams, from 
your host banks.” Membe rs usu r 
ally leave imc meetings several 
pounds heavier. 

The proceedings themselves 
are lavish, even by the standards 
of an industry known for its fond- 
ness of CT > lr rt^" W1 * 111 ^ 

Every spare moment is packed 
with events. This year, the Chi- 
cago S ympho ny Orchestra laid on 
a a pedal concert which ended 
with a boisterous rendering of 
“Chicago” as balloons showered 
down from the root 
The format of the IMC is usu- 
ally similar. There are five busi- 
ness sessions, each dev oted to 
discussion of some important' 
banking theme. This year’s 
mrimM the world economic situ- 
ation, strategy, innovation and 
risks. 

The high-spot cranes on the 

final morning when leading cen- 
tral bankers hold a three-hour 
free-raxudne discussion- Mr Alan 
Greenspan, the Federal Reserve 
Board chairman, iwmIb Ids first 
appearance this year, along with 
the governors of the British. 
French, German, Japanese and 
Mexican central banks. 

Their message was to warn 
that any further foil in the dollar 
could be counter-productive: 

But in spite of the strong sense 
of well-being which the IMC 
instils in its members, it is not a 
wholly satisfactory occasion. 

For the last two or three years, 
members have commented that 
fogy team little of subs t ance. The 


But this position may be unten- 
able. In spite of the vote, many 
members feel uneasy about the 
world's most powerful bankers 
enjoying a cosy ' private gather- 
ing. often in the company of their 
regulators. .. . 

The IMC is also struggling with 
its identity. Although it is a com- 
mercial bankers* club, that defini- 
tion is becoming blurted. 

Increasingly, their interests 
extend into investment banking 
and other realms of financial ser- 
vices. So now there is a move to- 
extend the DfCs aegis. 

But quite where this will lead 
is not dear. Some members say 
there is a resolution to extend 
membership to include -invest* 
meat bankers. But Mr Don Ogfl- 
vie, the IMC’s executive 
vice-president, saya he does not 
see that happening yet 


GMAC appoints Nomura 
unit as agent for offering 


GENERAL MOTORS Acceptance 
Corporation (GMAC) has 
appointed the US unit of Nomura 
Securities as a sales agent for a 
S5bn medium-term note pro- 
gramme, AP-DJ reports from 
New York. 

In a move which reflects both 
the wealth of Japan and the plac- 
ing power of its biggest securities 
firm, Nomura is joining an elite 
group of four large US firms - 
Merrill Lynch. Salomon Brothers. 
First Boston and Morgan Stanley 
- winch are agents for one of the 
leading US corporate borrowers. . 

GMAC is the financing arm of 
General Motors and provides 
financial services to the vehicle 


manufacturer's dealers and cus- 
tomers. 

In selecting Nomura, GMAC 
said it hoped to expand its fund- 
ing base to Asia. 

Mr Richard Clout, GMAC’s 
vice-president for borrowings, 
said in Detroit: “Our foremost, 
overwhelming priority is to have 
a primary market in Asia - in 
the near term, specifically Japan; 
- for doUar-denominated medi- 
um-term notes, to be followed by 
a viable and active secondary 
market in Asia.” 

Nomura executives said the 
programme was the largest non- 
governmental US securities offer- 
ing in which a foreign firm had 
participated. 


New South Wales bank in 
paper programme reshape 


BY OUR FINANCIAL STAFF 

THE STATE Bank of New South 
Wales yesterday announced a 
restructuring of its outstanding 
short-term commercial paper pro- 
grammes which would take its 
existing US paper pr ogr a m me to 
a total of SUm, from $300m now 
outstanding. 

The Increase in the US pro- 
gramme, which provides funding 
for State Bank’s global branch 
network, is designed to help keen 
pace with anticipated growth. 

The hank is also adding Shear- 
son lahman HuttOU to the exist- 
ing dealer group of Morgan Stan- 
ley International and First 
Boston. 


State Bank announced a com- 
prehensive . restructuring and 
enhancement of its existing 
$500m short-term Eurocommer- 
cial paper- programme under 
which the bank will have more 
flexibility to -issue commercial 
paperof Certificates of Deposit in 
a wide range of currencies. 

The bank has sought to 
broaden the geographic investor 
base for the programme with the 
appointment of Credit Suisse 
Hrst Boston, Dfetwa Europe, Mep- 
rill Lynch Europe, Morgan Stan- 
ley International and Saudi Inter- 
national Bank as dealers for the 
programme. 


FT GUIDE TO WORLD CURRENCIES 


The table below gires the latest available rates of exchange (rounded) against four key currencies on Monday June 13 1988 . In some cases the rate is winiJiBl Market rate arliie awjge of teylnS and selling rate 
except where they are shown to be otherwise. In some cases market rates hare been calculated from those of forefwi currencies to which they are tied. 


£ STS US S D-MARK YEN 

a urn 


£ SIS US S D-MARK YEN 

(X 100) 


£ STB USS D-MARK YEN 

(X ion 



discussion themes are chosen a 
mar in advance, which means 
they seldom focus sharply cm the 
burning issues, and the de bate 
pans to generate few new. Ideas. 

M ret members say they attend 
to meet each other - and do 
business. Several large banking . 
itania have bee a put togenrtr in 
the corridors of the IMC, found- 
ing last year's acquisition i bj 
National Australia Bank of Mw- 
land Bank's Scottish and Irish 
subsidiaries. . , . 

Growing press interest m the 

IMG has also put pressure on the 
ofganjggrs to expand the list- of 
invited Journalists who are 
allowed dose access to the pro- 
ceedings. This has backfired aa 
members have voted to e xc lude 
the press from all hut social func- 
tions. which caused a row In Oil- 
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IT HAS become fashionable for politi- 
cians to see the joint venture in 
research as a way for Europe to parsne 
its desire to remain sy^iwnfraiiy com- 
petitive with, the US and Japan. 

rompanfea fr **** - into a collaboration, 
in “precompetitiv^ research to share 
casts that have outstripped inflation. 
They retain- the freedom, however, to 
go their own ways when, the research 
phase is finished. 

Pre-competitave research is more 
basic than industry has become accus- 
tomed to. But long gone are the days 
when an invention like the. steam 
engine cookl be around for a century 
before there was a theory (thermody- 
namics) to explain what was happen- 
ing. 1%e theoretical base is essential if 
nuclear reactors, semiconductors and 
generic engineering are to work. 

But does collaborative research 
between companies really work? The 
aptly named Esprit European pro- 
gramme of collaborative p re-competi- 
tive research in information technol- 
ogy', begun in J983, has done much to 
encourage the idea of joint ventures, 
bringing companies together which had 
previously avoided each other. 

Six of the dozen companies which 


/ When rivals have a common interest 


helped found Esprit have tried to mea- 
sure how much it would have cost 
them to gather the same information - 
aifmp- They concluded that often they 
could not have done it because they 
lacked the necessary “critical mass" of 
scien tis ts. But if they could, it would 
have cost them four times as much. 

Stm more important, it brought com- 
panies together which previously never 
made contact, sometimes not even as 
competitors, as Professor Pierre Agrain 
told the Parliamentary Group for Engi- 
neering Development at a meeting 
ar ra ng ed by the Fellowship of Engi- 
neering in London. Agrain. who is 
among the most international of senior 
French scientists, is science adviser to 
the Thomson group, one of Esprit's 
founding members. He offered as two 
outstanding examples "of joint ventures 
bam of Esprit the Mega microchip proj- 
ect. between Siemens and Philips, and 
the merger of Thomson Semiconductors 
with SGS in Italy. 

In an older industrial sector, the Pro- 


metheus project - under Europe's 
Eureka programme which is d esign e d 

to foster cross-national collaboration - 
is probably the most ambitions piece of 
research undertaken by the motor 
industry. Prometheus involves the car 
industries of five European countries 
co-operating to evolve a system that 
mi ght help to reduce the ton of 50,000 
rfgafhc jn traffic accidents in the Euro- 
pean Community each year- The pro- 
gramme was described by Hans-Peter 
Glathe . director of research and tech- 
nology planning with Daimler-Benz, at 
a mw»ting of the European industrial 
Research Management Association 
(E3RMA) in Madrid. 

Over the ™>rt six years, the Prome- 
theus project aims to use advanced 
information technology and social sci- 
ence to find a way of reconciling the 
autonomy of the driver with the need 
to ensure that Ins car does not bit any- 
thing. Glathe ran* it “adapting techno- 
logical progre ss to to >man capabilities.” 
For the motor companies it represents 


a new scale of co-operation, and one 
that could give their products a great 
advantage ova* imports to Europe by 
integrating the electronics at car and 
road. 

As Eureka gathers momentum 
Esprit prepares to a new and bigger 
five-year programme, Agrain is urging 
European governments to back pre- 
competitivB research- In the US, the 
Strategic Defence Initiative ("Star 
Ware”) programme may never produce 
a shield that is proof against nucl ear 
weapons, but it is a wonderful way of 
supporting long-range r e searc h , espe- 
cially in software engineering, says 
Agrain. 

Other voices still express misgivings. 
At the ERMA meeting, Jean-Louis 
Bef f a. chief executive officer of Saint- 
Gobain, the French glass and packag- 
ing company, expressed worries about 
joint ventures revealing corporate 
strategy to competitors. 

Maurice Sahlin, chief executive of 
SKF, t he Swedish engineering group. 


■saW bluntly that he saw himself as 
being at war with his competitors and 
could not countenance idea of a 
joint research venture. He advised com- 
panies not to part with their latptf tech- 
nologies because that was what gave 
them an edge. 

Royal Dutch-Shell described how it 
bad tried to av oid the risk of divulging 
corporate strategy by laun ching a joint 
venture with Gist-brocades, the Dutch 
biotechnology company, at arm's 
length from the two parents. The idea 
was to explore a possible opportunity 
to biotechnology in mattin g fine chem- 
icals. 

Harry Beckers, head of research and 
development at Shell, said he believed 
they had got it right with the 5050 
venture. International Bio-Synthetics. 
What worried hhn most Was pnlitiirianc 
who enthused about pre-competitive 
research without understanding what it 

was, much less the pitfalls. 

As EIRMA 's chairman, Hansjorg 
Belter of Ciba-Geigy. summed up, the 
important thing about a joint research 
venture was to know what you were 
going to do when you dissolved it 

David Fishlock 


Paul Abrahams finds that post offices are investing heavily 
' in new equipment to combat growing competition 

Electronic delivery of 
a better mail service 



PUBLICLY OWNED postal ser- 
vices in both Europe and North 
America are investing in new 
technology to counteract the 
twin threats of courier services 
and faflrfmita machines. 

‘Tost offices Tiave been provid- 
ing a .target market far the cou- 
rier -business.' since fo* late 1070s 
and are cafly now realising the 
need to compete,” says Kevin 
Murphy, an analyst at Morgan 
Stanley in New York. 

Mmphy dvplvrnw tfiaf i tewy T Tl a. 

turn, in US air transportation in 
1978 provided an opportunity to 
organisations such as Federal 
Rr prpgB, United Fared DHL 
to exploit the relatively poor ser- 
vice offered- by tfae-US national 
postal system.. The couriers' 
expansion was helped by the 
growth in high technology indus- 
tries, which required rapid car- 
riage of computer parts and data. 

The; delivery companies now 

handle 400m j term o£ mail a year. 

In terms of- market share this 
remains tiny - the US postal sys- 
tem handles between 500m mid 
600m fetters and packages a day 
- hot they have tended to con- 
centrate an the mare lucrative 


business market. Their current 
annual turnover te reckoned by 
analysts to be $7bn (£&8bo). com- 
pared with an estimated $3&2bn 
total for the Postal Service. 

“Eu rope is in the Bm* situa- 
tion as the US was 15 years ago. 
Deregulation in 1992 could blow 
the market apart providing some 
fantastic opportunities," says 
Morphy. 

One of the ways the postal ser- 
vices in the US and Em-ope are 
reacting to the challenge from 
the couriers is through invest- 
ment in optical ontmning technol- 
ogy to improve the rates at which 
fetters are sorted and delivered. 

The Post Office in the UK says 
that investment in scanning 
equipment has helped it to 
improve delivery tim« Its fig- 
ures for the first quarter of this 
year show 88.7 per cent of first 
class mail arriving the next 
working (fey. 

Much of -its investment 
been in optical character recogni- 
tion. which allows typed post 
codes to be read by a scanner. 
The system, which can recognise 
up to 50 typ efaces, translates the 
post code into a binary format* 


and jet-prints it on to the enve- 
lope in a series of blue phospho- 
rescent dots. Post codes of non- 
typed addresses are tapped in 
mantiaity and the dots are then 
printed out on to the envelope. 

The dots are illuminated by 
ultra-violet scanners and read in 
the half-second glow that follows 
the exposure. This enahify the 
mall to be separated ready for 
delivery. 

Keith Phillips, head of engi- 
neering research and develop- 
ment at the Post Office, says that 
the scanners, engineered by 
AEG, the German company , ran 
read 32,000 fetters an hour, or 
nearly 10 a second. He also main- 
tains that because of the invest- 
ment, the UK Post Office is abiw 
to read a high proportion - 
between 40 and 60 per cent - of 
mail optically compared with 
other countries. 

But the proportion is limited 
by the number of customers who 
fell to use post codes. At present 
30 per rant of UK mail fallc into 
this category, compared with 5 
per rant on the Continent. 

In the US, the Postal Service is 
spending between 5300m and 


$500m dollars a year on improv- 
ing its optical character readers. 
Its machines, again designed by 
AEG, ran handle SgjQQQ items an 

hour. 

One difference between the UK 
and American system is that the 
US machines print bar-codes, 
rather than dots. The advantage 
erf bar-codes, according to Currie 
Boswell, the director of the office 
of operational requirements, is 
that companies ran print their 
own codes on prepaid envelopes. 

Another area where post 
offices are investing to improve 
service is in stamp vending. The 
main avenue to thfo is to divert 
sales from post office counters. 

“We noticed that supplying 
through cashiers was an expen- 
sive way to sell stamps," says 
Andre Vrnas, directeor depart- 
mental, adjoint ministere du 
FIT. the French postal and trie- 
communications service. 

“First, we were irritating the 
cus to mer s by the period they had 
to queue and driving the CUStom 
elsewhere. Second, we were tying 
up somebody for a long time 
while they had to find the right 
stamp, tear it out, seQ it and then 


do aD the accounting - all that 
just for one stamp. It just was not 
sensible or efficient.” be says. 

Like other post offices, the PTT 
is investing in vending machines 
both to cut staffing costs and to 
provide a quicker service for the 
customer. It is installing more 
tfran 3,000 vending machines to 
reduce the proportion of stamps 
sold over the counter, now stand- 
ing at 75 per cent The other 25 
per cent are sold through 
bureaux de tabac. 

The US Postal Service is also 
Investing in vending machines. It 
has just finished the first section 
of a two part progra m me, spend- 
ing $48m between 1985 and 1987* 
on 33,000 machines. The second 
part will cost $87m. John Ralston, 
an acting general manager, hopes 
that the proportion of sales 
through marhines will increase 
from 15 per cent to between 50 
and 60 per cart by 1990. 

He mtplaina that rapHaT costs 
have been kept down because of 
the competitive nature of the 
supply industry — there are 12 
manufacturers selling stamp 
vending machines to the US 
Postal Service: 


The UK Post Office is also 
investing in stamp vending 
machines, though on a more 
modest scale. At present, 98 per 
cent of the 5bn stamps - worth 
£800m - sold each year are 
bought over the counter. The 
Post Office is investing £35m in 
vending machines both inside 
and outside its buildings to 
reduce queues. 

Like the US service it has cho- 
sen nnali companies to manufac- 
ture its systems. Hill day, of Nor- 
folk. has just supplied 100 
machines and Somerset-based 
Coinage has recently won a con- 
tract worth about £15m. 

The Post Office is also naming 
a pilot scheme through which 
retailers, such as newsagents and 
card shops, ran sell stamps riirart 
to the public. They are supplied 
to the shops by the Post Office at 
a 5 per cent discount. 

But a spokeswoman at the UK 
Post Office said she doubted 
whether British retailers would 
be willing to adopt the methods 
of their counterparts in the US, 
who are willing to sell $5 books 
of stamps for $450 in an attempt 
to attract customers. 



WORTH WATCHING 

Edited by Geoffrey Charfish 


The disc that can 
take a new record 

ACCORDING to BIS Mackin- 
tosh, the UK electronics busi- 
ness consultancy, the rather 
low-key announcement by US 
company Maxtor of erasable 
optical disc drives is “a major 
event” and will set the com- 
mercial market rolling. 

Maxtor, of San Jose in Calif- 
ornia, says it will make pro- 
duction quantities of both 
&25-inch and 35-inch diameter 
drives available by September. 
The former, called Tahiti, can 
store one gigabyte (a thousand 

ynillmn characters) of informa- 
tion - many times that of 
magnetic discs - and access 
takes only 30 milliseconds 
(thousandths of a second). 

BIS Mackintosh, in a recent 
Viewpoint report, says that the 
performance of the Tahiti sur- 
passes that of both the “write 
once” and erasable 5.25-tnch 
optical drives which have been 
announced bnt are not yet 
fully on the market. 

Optical discs have so far 
resembled gramophone records 
in that they cannot be erased 
and re-recorded like magnetic 
discs and tapes. Applications 
hare been in compact discs of 
music and large-scale storage 
of archival data on discs up to 
12 inches in diameter. 

Maxtor is using a magnetic- 
optical technology, with media 
supplied by Philips and Du 
Pont. A laser produces a mag- 
netic change in a microscopic 
area to form a digital “bit”. 
This is read by another beam 
that becomes altered by the 
magnetism. Erasure takes 
place using a magnetic field, 
as in magnetic media. 

Mr Skip Kilsdonk, vice presi- 
dent Of iMritpHng , claims that 
the new erasable drives over- 
come many of the performance 
weaknesses in optical technol- 
ogy, such as slow access and 
low data transfer rates. At 
prices (in volume) of between 
. SI. 000 and $2,500 per unit, 
widespread use is expected in 
computer systems in place of 
magnetic media. 

The two other US companies 
with high profiles in the eras- 
able optical area are Verbatim 
(a Kodak company) and Tandy. 

The latter made an 
announcement a few weeks 
ago, with a rider from the com- 
pany g hq li ' i n im that the lon- 
gevity of the media (which 
uses a thermal technique) “is 
not proven.” Verbatim is not 
expected to make a formal 
product announcement until 
the final quarter of thin year. 


Japanese companies believed 
to be developing erasable 
media include Sharp, Sony. 
Olympus, Toshiba, Hitachi and 
Matsushita. 

Electronic scanning 
— by hand 

MITSUBISHI, the Japan-based 
electronics group, is introduc- 
ing hand-held electronic page 
scanners, which will help the 
desk-top publishing industry 
to enter paper documents into 
its electronic systems. 

The new units, which scan 
page widths of 130mm (model 
HH130) or 216mm (MH216). 
are about the size of a roll of 
kitchen paper. The user can 
move them across the page in 
about 10 seconds. 

A Hn» of tiny light-sensitive 
electronic components "looks 
at” a thin line across the page 
in a boat two milliseconds. 
Individual elements along the 
line are sensed by the polished 
ends of optical fibres nearly In 
contact with the paper and the 
amount of light they “sec" is 
conducted to the light detec- 
tors. The scanning line is illu- 
minated by built-in light emit- 
ting diodes. Software builds up 
the hand reds of successive 
lines Into a complete image. 

The scanner has rollers at 
either end. These drive a 
rotary encoder to generate tim- 
ing pulses which trigger scan- 
ning lines. This ensures that 
the lines are equally spaced, 
regardless of the speed at 
which the user moves the unit. 
The light Gbre optical design 
obviates the need for balky 
lens systems. 

For A4 paper sizes, the 
larger model provides a resolu- 
tion of 200 dots per inch (dpi), 
while the smaller Mill 30 deals 
with A5 paper at 400 dpi. 

The scanner is connected to 
a printed circuit board carried 
inside a personal computer 
(IBM XT or AT). Associated 
software converts the scanned 
images into a replica that can 
be viewed and edited using 
DTP software. The scanners 
will deal with photographs, 
including turning colour mate- 
rial into black and white ver- 
sions. 

The units can scan any tex- 
tual or graphical material. 
Hand control allows the user 
to select the parts to be 
scanned. The price of a single 
unit is about £600. 


CONTACTS: Bis Mackintosh; UK. 0582 
406678 or m the US on (408) 887 S80O. 
Maxtor US. (408) 432 1700 or hi the UK 
on 04 88Z 29814. Mitsubishi: UK rfflca. 
07072 78603. 
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Inspectorate International Ltd. 

Notice to holders of the 
Warrants of 3%% Gu a r anteed Bonds 
due 1993 with Warrants of 
Inspectorate International Finance N.V. 

We refer to the capital increase of Inspectorate 
International Ltd. and to the corresponding notice to 
the warrant holders of April 26, 1988. 

According to the description of the warrants the 
purchase price of SFr. 3B5.-per bearer participation 
certificate In the nominal amount of SFr. 20 each has 
been reduced to SFr. 368-- 

The adjusted purchase price is effective as of 
May 30,1988. 


June 14, 1988 


Inspectorate International Ltd. 
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. OFFICE PROPERTY 
The Financial Times proposes 
to publish this surrey ok 
F riday 24 June 
For a full editorial synopsis and 
idveitisawnl details, please 

contact 

Joe Bell 

oo 81-248 8000 ext 3284 
or write to HIM at 
Bracken House 
10 Gannon Street 
London 
EC4P4BY 
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Notice of Early Redemption 

TeoHisouden Voima Oy 

u.S. $100,000,000 

Floating Rate Retractable Notes Due 2004 

Notice is hereby given that pursuant to Condition 5(a) of the Notes, 
leoiliwucien Voima Oy will redeem ail of the Notes at 100% of their 
pr i n ci pal amount on die next interest payment dace. 11th July 1988, 
when interest on the Notes will cease to accrue. 

Repayment of principal will be made upon presentation and surrender 
of the Notes, with all unmatured Coupons attached, at the offices of 
any one of the Paying Agents listed below. 


Manufacturers Hanover Limited 
7 Princes Street 
London 
EC2P 2EN 

Manufacturers Hanover Trust 
* Company 
600 5th Avenue 
New York, New York 10022 


Manufacturers Hanover Bank 
Luxembourg, S.A. 

14 Boulevard F-D. Roosevelt 
Luxembourg 

Manufacturers Hanover Trust 
Company 
StocLeistiasse 33 
8027 Zurich 


Accrued interestdue 11th July, 1988 will be paid in the normal manner 
against presentation of Coupon No. 17. 

Manufacturers Hanover limited 

Fiscal and Paying Agent 
(A memberof The Securities Association) 

7 th June, 1988 


& 


Kansallis-Osake-Pankki 

(incorporated with limited liability in Finland) 

Yen 10,000,000,000 

Subordinated Floating Rate Notes Due 1991 

Notice is hereby given that for the interest period from 14th 
Jane, 1988 to 14th December, 1988, the Notes will cany an 
Interest Rale of 0.23193% per annum. Interest payable on 
tiie relevant Interest Payment Date, 14th December, 1988 
will amount to Yen 23,193.00 per Yen 10,000,000 Note. 

Agent Bank 

Morgan Guaranty Trust Company of New York 

London 


Bank of Tokyo (Curasao) Holding N.Y 

U.S.$ 100,000,000 

Guaranteed Floating Rasa Notes dua Mf 




hyment of *0 prmopal d, and «erest on. die Ncsel 
is incondeoiely and nreweably guaranteed by 

Tbe Bank of Tokyo, lid. 

(K^iiMi Kjfcta Totao Gmto) 

In ■rnrrrtmta *ndi tbc penraion* of ilia Agency Ageement betwen Bank of 
Tok>o (Curasao) Hofdsig N.V, The Barit of Tokyo LuL and GAmk. NLA» teed 
December 8. Itelnodcc is hereby pw dal the taw otlmcrea has been fe ted g 
8% p-i- znd ihar the fenercs.piyablc on the relevant Interest Payment Date, 
December 14. ISf®, aptoa Coupon Nol M wffl be U.S£203-33. 

June 14. 7488. London 

By: C itib an k. NA (CSS Dept.). Ajent Bank 
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Giving someone a Cross 
pen isn’t necessarily a sign that you 
love them. Tine, many are given as very 
personal gifts. 

But a Cross writing instrument can 
also express more businesslike sentiments. 

It can say "thank you for your efforts" 

Not every Cross 
comes with a kiss. 



and "keep up the good work” to your 
employees. 

Or it can serve as a gentle reminder 
to your customers. Even as a gesture of 
appreciation to your suppliers. 

Whatever your reason for giving, a 
Cross pen is certainly amost memorable gift. 

After aQ, it is unquestionably one of 
the worlds finest writing instruments. 

To make a single Cross pen takes no less 


than 150 separate operations. 

Every component is machined to an 
accuracy of one thousandth of an inch. 

The result is a writing instrument 
of unrivalled precision and a possession 
to treasure for a lifetime. 

Indeed, it is backed by a lifetime 
mechanical guarantee. 

And when a Cross pen incorpor- 
ates your company’s logo, you can be sure 
it will always be remembered as a gift 
from you. 

Vour logo can be reproduced faithfully 
either in enamel, in up to six colours or die- 
struck in a special 
jewellery finish. 

For more information, telephone our 
Business Gift Department on 0582 422793 

or write to us at the address below. 

We will send you our Business Gift 
Pack, not with a kiss, f]Yl 
but the promise of some- l/Kl/ljlj 
thing for more enduring, since 1S4B 



Mo&sfown:I4u^rt^gpUhiIlpeinLFtrdeijdsrfiiie^CrossT(mgimdabusir^g$UpacLivritcUtAT.Crox([SK)ljd t CmwrdcHo^ 
Concorde Strta, Luuti, Bids L tlZ 0JD. Ut (0582)422793. THE lagp depkud is that house Forte Airport Strives. 
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UK COMPANY NEWS 


OFFER DOCUMENT EXPANDS ON FINANCING OF SUCHARD BID 


Boardroom offer to Rowntree 


BY PHILIP COGGAN 


Jacobs Suchard, Swiss coffee and global management of Rown- written a £L75bn credit facility to to increase Its offer and top the 

confectionery group, yesterday tree's br and s would co ntinue to finance the hid. Suchard bid. 

said it would invite Rowntree be handled from York and Under cov enants , Suchard will UJ. if 

representatives to join its board, resoonsiftffitv far Snchard’s UK 


Suchard Md 

Nestle, which owns over 15 per 


Invergordon 
stalked by 
unidentified 
predator 


Acquisitions help boost EMAP 
by 67% to £25m at year-end 


BY VANESSA MOULDER 


A COMBINATION of acquisi- A total of £S3mv^spent 

tions. increased revenues »d launch co^ *ES*S B JS‘j£ gEJ?Mt£!£tinoFi 


By Ray Bashford 


if it won control of the York- 
based chocolate manufacturer in 
its current £23bn takeover bid. 
The statement came in 


f ^ ester - 
Mr Bob Jannich, a member of interest and tax exceed borrow- 


***** OMbClllCUL UdiUC 111 - - j, , . f ****** ***** ***** 

SuchanTs offer document which Sudanis chief ing costs by 15 to L 


Rumours persist that Rowntree 


UUMUUU a UUCi uucumeui wmuu .. - , . . - ~ *•_ »Mu«ua P*-*-^* wu uunuuco 

was sent to Rown tree’s share- f 3 ? ? unposable to nue out ^ arguments failed to con- is in talks with both Nestl£ and 


non, acui lu nuwmrees snare- . . , n*— bnt <mu 

holders yesterday. Suchard, i° b h l0 j? es h enm- vlnce ^ board. A Suchard but all parties were, as 


Mviucio vcaicrudY, ou^udiu. a ,_ . f L 0 Mvn »*“** « uuwimu uui on pmvua ncic, aa 

which owns 293 per cent of Suchard 8 hoped that tne com- spokesman said that that the usual, declining to comment 

_ _ _ hi n on niiei nofle re fin In ErflW nwn _ _t. _ iv. • «• • w 


UWIL 9 per UCUL Ul , . . . . “ „ „_|J — , ^«**^**«*- Huu mmi s W UV m i U Cl l lM 

Rowntree’s equity, also said that jjjggjjy rathoTSans^^- share^o^rstiB^d not Rowntree heU aboard meeting 


it would hope to appoint a Rown- 
tree representative as a member 


adequately reflect the value of 


The document gives more the group’s brands. 


but a spokesman said 
mee t ings were “pretty 


of the group's chief executive entails of the financing of the Rowntree also faces an 890p frequent” at the moment. 


Suchard offer. UBS and Swiss per share from Swiss foods group Rowstree's shares dosed down 


The document added that the Ranking Corporation have under- Nestle, which is widely expected 3p at 1065p yesterday. 


Continuous Stationery 
increases to £1.03m 


Development in new areas 
holds Carroll to I£4.53m 


Pre-tax profits at Continuous Sta- and closure costs. E xclud i n g this THE COST of development in this was reduced by losses of 
tionery, printer of business forms and assuming tax of 35 per cent, new areas reduced pre-tax profits £25m <£L8m) in the aquaculture 


and stationery, rose from £529,000 earnings would have been &58p [ at PJ. Canoll and Company to a nd direct marketing businesses. 


to £l.03m for the year ended (4.4pX 
April l. Turnover advanced from Proj 
£7. 71m to £9 -87m. group 


(4-4pX I£4.53m (£3. 87m) in the six The directors said the restruct- 

Prontaprint, which joined the months to March 81 1988 on sales tiring and redundancy pro- 
group after the end of the year, of kiu lwh. This compared with gramme in the tobacco division 


Earnings per lOp share were achieved pre-tax profits for its £5.67m on of £34X99m in would continue throughout the 
lifted to 9.5-1 p (4-92p). A final divi- year to March 25 of £891,000 1986-87. The sales for the compa- c ur r ent year. The benefits would 


dend of 235p (l.5p) is recom- (£213,000) on turnover of £4m table period Included £30 .27m be reflected mainly in 198849. 

mended, for a total of 3p (2p). (£35m). Continuous said that <me from toe pharmaceutical whole- The aquaculture division was 

The figures included an exoep- of the key attractions of Prtmta- »»ltng division which was sold moving into operation and was 

tional credit of £243,000 (£1,000), print was its progress towards last September to its manage- expected to trade profitably in 


resulting from the sale of the transforming its chain of print ( meat 

original stationery manufactur- and copy shops into broadly- 1 At toe operating level Camdl 
ing operation, less redundancy based business centres. 


meat the second half. 

At toe operating level Canoll The in ter **" dividend is main- 
made £&86m against £8-68m but tabled at 23p. 


Telecomputing 
runs into loss 


Equity & General at £lm I investment Co 

ahead to £0.9m 


rxi. r. - nn- holding company with interests 

software system resulted in Tele- 


Equity & General, industrial (£14,717). i 

holding ctanpany with interests The directors said that prog- > 

in financial services and motor zess had resulted entirely from Inv *? ine ° t c *^ Bny JS? ST 4 ? 
dealerships, saw pre-tax profits organic growth in the company's Pnd 

increase from £798580 to £1.01m mam trading activities, but that « ^"Z 27 for 4118 year 40 


moSK £2-3 ™ to £2^97m- Eamiags perjip Department of Trade and In^us- Piofl 


pre-tax foi 
end-March. 


Profits an changes of invest- 


share came out at 33lp (257p) try inquiry report requested by ments rose substantially from 
and the final dividend is a pro- the company in 1984 meant that £165,411 to £761,468. 

Turnover of the USM-quotedl posed 0.95p (0.75p), making a the company could now move for- „ ...... 

group totalled £l.57m (£1.7m).| total of L35p (l.Q5pX There was ward with its acquisition and . wo ?f” 


Loss per lOp share was lp (earn- 1 an extraordinary debit of £24,369 expansion strategies, 
ings of 6.73p). The interim divi- 


dend is held at 0.65p. 


Recovery at Hawtin 


Earnings worked through at 
432p (45p) per share and the rec- 
ommended final dividend is lifted 
to 0-85p, making a total of L3p 
(L25p). 


Capita! Gearing 


TAXABLE PROFITS of Hawtin, subsidiaries normally earn 
protective clothing group, recov- greater profits during the stun- 


Fashlon and General 


Net asset value of Capital Gear- J ered strongly in the six months mer months and the directors I Fashion and General Investment 


ing Trust stood at 1853p at April | to end-March. 


said that this, together with toe I incurred a 299300 downturn in' 


5, a gainst 175-Tp a year earlier. I Turnover during the period contribution from the property I taxable profits from £591,000 to 


Net profits rose to £7 .13m (£6m) ( expanded by 24 per cent to division, should ensure a further £492,000 in the year to March 3L 


in the 12 months to April 5 1988. 


Earning s were 0-32p (0.27p). A I £473.000 compared with a loss of 
dividend of 0275p (035p) is pro- 1 E99JXO last tima. 


£lL98m and toe pre-tax profit of improvement in the results. . Earnings were 22p against 
£473.000 compared with a loss of . After tax of £166300 (nfl), ears- 243p last time. A reduced final 
SB9J00O last tima. ings per 5p share came oat at dividend af 12.7p (I43p) makes a 

The group> manufacturing 049p Goss at 0J9pX total of 2L.7p (243p). 


AN UNNAMED predator is con* 
sidering a takeover for Inver- 
gorden Distillers (Holdings), 
the Scotch whisky distiller and 
blender. 

Greig Middleton, the London 

stockbroker, yesterday 
announced that it was advis- 
ing on “the possibility of a 
bid”, but added that it was pre- 
mature to predict whether a 
formal offer would be made. 

The statement came after 
the dose of trading when the 
Inv e r g o rdon shares were down 
lOp at 256p. This price values 
toe company at ESSAu. 

Hawker Siddeley, the 
aero-engine group, ha s a 65 
per cent stake in Invergordon 
and there has been consider^ 
able speculation that it may 
dispose of h oMiqg , 

A buy-out of Invergordon by 
Hawker Siddeley m a na gemen t 
is understood to have been 
considered but mare recently 
Japanese companies have been 
expressing Interest in the 

stake. 

Mr C.G. Greig. managing 
director of Invergordon, said 
last night be did not know toe 
identity of the potential bidder 
«nH »drtt»d that toe announce- 
ment came as a "total sur- 
prise". In verge rdon’s brand 
names indude Original Mack- 
inlay and Glayva. 

The announcement to the 
Stock Exchange Is the latest in 
a spate of bid activity in toe 
whisky industry over the past 
few years. 

Irish Distillers Group, which 
is the world’s sole manufac- 
turer of Irish whiskey, is cur- 
rently fi ghting an l£200m bid 
from a consortium which 
brings together three of 
Britain’s biggest drinks groups 
- Allied-Lyons, Grand Metro- 
politan and Guinness. 

Hawker Siddeley acquired 
all of Invergordon in June 
1978 when it paid £23m for the 
diversified Carlton Industries. 
This holding hag b oon reduced 
through two sales since. 

During toe year to December 
31 Invergordon's pre-tax earn- 
ings increased 7 per cent from 
HL2m to tSJTm and the final 
dividend was lifted from 3.75p 
to 4p as industry stocks of 
maturing whiskies moved into 
balance and margins 
improved. 


tions. increase*! revenues aim Juturcn uiuuie — - J — T " *:?rj£rT„rf to 8C0UM. 

improved margins helped EMAP, which about £2m was spent un ulariy lent themselves to acqma 

the publishing, printing and exhi- business magazines. Since the toms. {ncTMSftrt 

waonponpTboost proflts by 67 year-end, the compass haa 

per cent for the year ended April launched a young women sma» by ST P« MP (8gpX 

a rine called More! at a cost of final divWend^of 

The pre-tax figure increased about £2m, and a magarinefor 
hnm cifim tft on tnrTMwer mif market. Todav s Goffer, an increase of 49 par emu, - _ 


from £15m to £25m on turnover toe golf market, Today’s Goffer, an increase ot «par crow . . 
up by 61 per cent from £l!6.6m to The magazine divisions “?ve ■■ 

SL&3BL Unproved margins following 9 common! . 

The profits were 10 per cent tougher deals with whotesalers, Mnre i fj, e 

better than most analysts were and changes to dist ributio n.- More_ Mox^More. wm 

expecting and toe share priced Trucks are now used instead of ebullient result, 

moved up torn 209p to dose at rail, although the matobeneOt of EMAP beat the mart 

SUSP. _ time changes is expected to nr 


these changes is expected to which. 


Sir Frank Rogers, chairman, come through next year.The com- 0 
said that in addition to a series of pany has recently signed a deal r 
significant launches, the com- with Haymaxket Putuicatkins to a 
pany had improved margins merge their circulation * 


rear^The com- optimistic expe ctati o ns . EMAFS 
agneda deal jubilation ia well Justified: it has 
Sj b^Hnna to a sparkling reputation earned 
circulation from Its decentralised manage- 


pan¥ ana uapruveu. rnwgiua merge iueir - . . ■ . , jumiUI' 

through tighter cost controls. A operations, winch should bring 
revolution in producticm, distri- further reduced transport costs tnds a 
button and wholesaling had and greater distribution effi- <rf maga^ (of which Morel is 


resulted in lower costs with for- deucy. -- — — - ^ 

ther benefits still to come, he The regional newspaper group the strong organic growtotrf tie 
said. benefltedfrom a iFper cent past year reflects the boom in 

Acquisitions contributed S per increase in advertising volumes advertising revenues, which as 
cent ctf the profits increase, toe as well as toe acquisitions of weU as bolstering ^mufoWng 
bulk of which was due to Courier Courier Press and Senews and a P 10 ®® had a kno«*ca benemto 
Press and Senews, newspaper 75 per cent stake in Citizen news- its contract printing s ude. rai> 
groups, and Trade Promotion Ser- papers. EMAP is the largest UK thermore, EMAP has token , a 
vices and FIE. exhibition compa- publisher of weekly paid-fors and series of m^sures to hnprove 
nies. A total of £57^m was spent the second largest publisher of margins r the baZkW which 
on nine ao mri si tions during the newspapers. Tiave yet to come through , to prof- 

year. The newspaper printing divi- its. ft is this attention to costs 

The divisional breakdown of «inn, which prints 119 titles on which goes some way to easing 
operating profits showed that the five different sites around toe the main worry about EMAFs 
contribution of consumer znaga- UK, benefited from its first foil- fotnre, namdy that recession 
tines increased by 9 per «*nt to year contribution from its con* would knoc k the stulfing out of 
£8. 6m; business magazines tract to print The Independent the press advertising rev enues o n 
increased by 31 per <wit to vsui; and toe overall increase in pagi- which it relies. Us consistently 
edubitions rose to £Sm (£L2mX 1,n ^ nn of newspspers. strong performance mean s t hat a 

newspaper publishing was up to At the year-end. the company toting of 14, based on a profits 
£8.6m (£3. 2 m); and newspaper 2rad net cash of £7)n. The com- forecast of £3im a nd a^ ahare 
printing almost trebled to £L8m. pany said it intended to grow all price of 21fip, Is tolly justified. 


the latest example). Beyond this 


ther benefits still to come, he 
said. 

Acquisitions contributed 55 per 
cent of the profits increase, toe 


Craig & Rose 
progresses 


DIVIDENDS ANNOUNCED 


Craig & Rose, Edinburgh-based ALral 
paint manufacturer, lifted tax- w 

able profits from £97,000 to Capital Gearing 
£152,000 in 1987. ~ ' ' 


uia.wu m i9o< . Carroll (P J) 

, Continuous Stat — fin 

The outcome was posted on Craig & Rose - «n 

turnover slightly reduced to ■crimper (J) fin 

£4-67m (£4-72m). B MM? J fin 

Earnings per £1 stock unit rose 
to 20.75p (15.75p). A final dividend fte^(ThoSsrS 

of 10.75p is recommended, mak- Harrison Inds. «n 

ing 12.75p (12J25p) far the year. Investment Co fin 


Inv p^ fTrwnt fv, „„ ,fi p 0.85 - ' OJ : - 1 L3 ' 1. 75 

Ivory &fflme fin 4 JS Aug9 4 * 5.75 5.75 

Magnet fin 4 A . ZA 63 6 

t , rmty MrJm* s fin 05 " - . . 05 - 

Inspectorate/ 1US Property Parts fin 3 05* 4.75 4 * 

' Rrf&Invf fin 056& - ... 056 - 

INSPECTORATE UK, part of the Telecomputing § -Jet 065 . 066 - US 

lnspw:torate group, has pur- jjjvid«x«is shown pence jper toaxe net except where otherwise stated. 
chased 409,407 ordinary shares in ^Equivalent after allowing for «rrip issue. lOn capital increased by 
Oilfield Inspection Services (OB)- rights and/or acquisition issues. StTSM stock. SSDhquoted stock. 
SJS7 per cent of the capitaL •Third mareeL #ninb c ur renc y . 
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ctoed 409,407 or dinar y shares in 
Oilfield Inspection Services (OB> 
557 per cent of the capitaL 



Hazlewood Foods pic 


A Statement from the Chairman 


Tiirao^rgrowtii 


Dividend/eamings growth 


£ million 


Pence pa- share 



Dividend per ordinary share. 


l I Earnings per ordinary share. 




1979 1980 1981 1982 19831984 1983 1986 1967 1968 


198419 % 1986 1987 1988 


“Our policy of strong organic growth coupled with sound strategic acquisition has enabled us to 
achieve a compound rate of earnings per share growth of more than 30 per cent over the last five years. 
We shall continue to adhere to that policy” i _ /) 


J. Lowe 
Chairman. 


* 
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UK COMPANY NEWS 


Magnet rises to £57.5m 
despite troubled year 


BY HONA THOMPSON 

Magnet, West Yorkshire-based 
maker and retailer of DIY 
kitchen, bathroom and _ bedroom 
units, doors and windows, yester- 
day reported a 30 per cent rise in 
pre-tax profits, from £4 4 ,2m to 
£57.510, for die year to March 31 
1368b ’ 

This past year has been an 
■ unnerving one for Magnet. It saw 
almost a third, some £270m, 
whipped off its share value is 
four weeks last summer after 
cots in brokers’ profit forecasts; 
it called in the Bradford fraud 
squad after an i pIaum I audit-dis- 
covered a director’s private dis- 
count deal with a supplier; it 
made 550 people - 10 per cent of 
its workfcffce - redundant; and 
d ecid ed to shed its timber mer- 
chanting subsidiary Socthems- 
Bvans- and, with it, the 
“Son the ms” of Magnet & 
Southerns. - 

The shares dosed down last 
night at 2A3p. 

“We are very content with 
these results” said Mr Tom Dux- 
bnry, daafrnmn."We had a strong 

Mflnnd half, malrfwg t»m prof- 
its. 

He expected to make an 
announcement within two to 
three weeks on the sale of 
Southerns, it is thought the com- 
pany has fetched between £ 80 #W 
and £100.000 and the buyer is 
likely to be someone other than 
HzHsdown Holdings. Meyer Inter- 
national or SandeU Perkins - 
three companies mentioned in 
press repoiisas contenders. 

Magnet planned to open 60 
more stores during the cur r en t 
fmanriai year, increasing the 



pr e se n t total of 195 stores provid- 
ing selling space of 707,000 sq ft 
to 255 stares with a total selling 

space of 1.2m sq ft. Since the 
mid-1980s, the company has been 
transforming itself from a sup- 
plier to the building trade into a 
retailer but Mr Duxbury con- 
ceded that Magnet h*»d some way 
to go. 

“Our retail sales were rela- 
tively modest," he raid, “about 
vwwm out of total turnover of 
£375.58m,” up from last year’s 
£318b71m. The timber merchant 
division accounted far £ 100 m. 

On the fraud case, Mr Dnxbury 
said the company’s computer 
manages* matte a private dis- 
counted ar rangement with a sup- 
plier and “was glHmming a profit 
off the top” for about 2'A years. 
All the funds the former 
employee had deposited in a pri- 
vate bank account - about 


£500.000 - had how been 
retrieved, he said. 

The 550 rednndanries (leaving 
a balance, excluding the 1,200 
Southerns staff, of 4,600 employ- 
ees) resulted in a one-time cost of 
£1.2m, taken above the line 

Property disposals made a 
g ?~ 8m co n tri bu t i on to profits. Tax 
took £20J28n, ag ulrm t tisam 
time. Earnings per share rose 20 
per cent to l&Sp (15.8P), and a 
proposed final dividend of 4A p 
makes a total for toe year of 69p 
(Sp). 

•comment 

The City has not yet f o rgi v en 
Magnet for what it saw as being 
kd astray last year, and conse- 
quently analysts are erring this 
year on the side of caution, 
plumping, publicly at least, for 
about £TOm. The costs of running 
the stores are rising - with the 
need for computer literate staff 
who plan your M*rhpn for you; 
and the 100 superstores stm to be 
refitted (to include about 25 as 
apposed to 4 kitchens .in their 
showrooms) will cost *£100,000 
each. On the plus side, with 200 
sites, toe bulk in the south-east, 
property profits this year could 
rise to £4m, and there is talk of 
changes in the assembly system 
which could reduce labour costs 
substantially. First though the 
sale of Southerns - analysts 
speculate that Harrisons & Cros- 
fidd is toe purchaser. The shares 
are on a p/e of II, fairly valued 
unless toe company produces fig- 
ures somewhat better than the 
£70m forecast, as some foe! they 
mi gh t in which case, the shares 
are cheap. 


Generate des Eaux lifts 
UK waterworks interests 

BY ANDREW HILL 
Tendring Hundred Waterworks 
Company has become the latest 
statutory water company , to 
attract the attention of a large 
French water supplier. 

Compagnie Generate des Eanx, 
which has substantial in 

at least five other statutory water 
companies, yesterday revealed it 
held 159 per cent of Tendring’s 
voting stock. 

The shares are held through 
General Utilities, awhofiy -owned 
sub sidiar y df Generate des Eaux. 

Tendring, based in Manning- 
tree, Essex, sakl it welcomed the 
French sharehol der, which 
approached the statutory com- 
pany before building up the 


Mr John Raynor, general man- 
ager, said he was convinced a 
c on str ucti v e technical and finan- 
cial relationship could be devel- 
oped to benefit Tendring’s cus- 
tomers. 

Unlike some s tat uto ry compa- 
nies, Tendring does not limit toe 
numb er of votes which can be 
exercised by shareholders. 

Several large investors - 
including Ranee’s three biggest 
water suppliers - have recently 
been budding up stakes in the 
IK’S 29 st atuto r y water compa- 
nies before the planned privatifa- 
tion of the 10 regional water 
authorities. 


Mowat rises and 
calls for £5m 


Mr kriflu Dunlop, chairman of 
Mowat Group, a USM-quoted 
property developer, yesterday 
reported a sharp rise in profits 
for the 1387-88 year. 

And aftbe same time called on 
shareholders for £5m via a oae- 
for-two rights issue. 

The new money would be used 
to strengthen the proBtabDty of 
existing activities, expand the 
property business and reduce 
cu rr ant borrowings. 

For the year to end-March 
Mowat increased turnover from 
£5_9m to Wtfow and lifted pretax 
profits from £0.44m to r* i^m 
Earnings per 10p share 
emerged at 2A8p (L31p) and a 
dividend of <X5p is proposed. 


BAT in 
dispute over 
Farmers’ 
agm vote 

BAT Industries said the 
■proper' final coast in voting 
on Its resohrtiMi at Farmers 
Group's annual meeting 
should have been at least 28m 
shares voted in favour of the 
resolution, no more than 
25.6m opposed with about 
300,000 abstentions. 

That count would have been 
sufficient to carry the resolu- 
tion, which calls for Farmers 
to negotiate with BAT on a 
possible me r ger. 

On June 9, Farmers said the 
report of fee judges of election 
showed 27 _8m votes in Savour 
of the BAT resolution, 2&8m 
shares opposed and 2.4m 
abstained. But Fanners said 
because the BAT resolution 
did not win a majority of the 
votes east, when abstentions 
were included, the resolution 
did not have enough votes to 
be adopted. 

Hughes Food in 
packaging bny 

By Ray BasMonf 

Hughes Food Group has 
returned to the takeover trail 
through the £5m cash and 
share purchase of Enroeon 
Packaging, manufacturer of 
collapsible aluminium tubes 
for parkag in g of pharmaceuti- 
cal and toiletry uroducts. 

Half of the purchase will be 
In cash with the rest satisfied 
tinmgfc tty j ffcn* to tha ven- 
dors Of 25m n w l fa a r y charge. 

The new shares will repre- 
sent &5 per cent of Hughes’s 
enlarged issued capital and 
will be retained by the vendors 
for at least one year. 

Hughes said the purchase 
would form the basis of a new 
par* aping division and was a 
further step in its plan to 
broaden the company’s scope 
and product base which last 
year was extended through foe 
acquisition of fish p roces si ng 
and frozen foods groups. 

At the same time Euromn’s 
toiletry products fining busi- 
ness would continue to be 
developed. 

Enroeon made £420460 pre- 
tax in 1987 on turnover of 
m am Hughes said that Euro- 
con’s present trading position 
was rigrrififtwntiy ahead of last 
year's result. 


Ivory & Sime profit 
falls as expected 


BY CLARE PEARSON 

PRE-TAX profits of Ivory &- 
Sime, Edinburgh investment 
management group, fen broadly 
in line with City expectations to 
£3.3Sm CEL5lm) in the year to the 
end of April. About £2m of the 
profit was earned in the first half, 

before the October stock market 
crash. 

Towards the end of toe finan- 
cial year, the compan y be came 
i nvolv ed in protracted wrangles 
with shareholders of two of its 
investment trusts, Japan Assets 
and Atlantic Assets, over 
restructuring pla ns . 

As a result of these restructur- 
ings, which were approved only 
after the year-end, and that of a 
third, Edinburgh American, the 
group broadened its indus- 
trial e y p nsnre which was previ- 
ously heavily weighted towards 
<aw«n, high-technology. US com- 
panies. 

Sumitomo Life, the Japanese 
inniMnee company, became a 
I4u2 per cent shareholder in 
March when the company issued 
new shares to raise £7.7m. 

Another recent significant 
change has been Ivory & Sime’s 
move into the retail market Last 
November, it recruited some of 
the and marketing team 
from County Unit Trust Manag- 
ers. 

Revenues increased by 13 per 
cent during the year to £9.27m 
(£8.2ni), reflecting the higher 
level of fee income earned before 
toe crash and also income from 


the Atlas fund and Far Eastern 
joint ventures. 

However, the costs of setting 
up new vehicles, and the recruit- 
ment of the Comity team, helped 

operating profits fan by £215,000 
to £ 3 - 25 m. Mr Ross said he did 
not expect administrative costs 
to be lower this year. 

Earnings per share came out at 
&34p (&84p). But the final divi- 
dend is the same as last time at 
L5p. making an unchanged 5.75p 
for the year. 

• comment 

The results of the profound 
changes at Ivory & Sime over toe 
last six months are completely up 
in the air. How much new busi- 
ness it can gain from its strength- 
ened links with Japan, and its 
move into the retail market, are 
questions for the longer-term. 
This year, its revenue base is 
bound to tell as investors take 
the opportunity of toe restructur- 
ings to exit, although Mr Ross 
said that £l5m of the funds trans- 
ferred from Edinburgh American 
to Atlas was still there. On the 
assumption that it can outper- 
form over the twelve-month 
period the profit it has made 
once the crash, and taking into 
account the return on the £7.7m 
lit raised in March, profits may 
come out at £3m this year. That 
puts the shares cm a prospective 
p/e of over 20. at which level 
there seems no argument at all 
for buying them. 


SHARE STAKES 


Changes in share stakes 
announced during the past week 
included: 

Priest Marians Holdings: Mr SA 
Fussell, chairman and rhlaf exec- 
utive, has, in a series of pur- 
chases through a wholly owned 
private investment company, 
increased his bidding of ordinary 
shares from 3.7m (2L58 per cent) 
to 4-im (27.23 per cent), and his 
hnidfog of convertible loan stock 


Ttb adKriboaeBt b bned in anpUaaoe with (he rcqrireaKutt of the 
Condi ofTbe Stock Exchange. It does art constitute an tankxdoa to the 
poMk la subscribe for. or purchase, toy securities. Tbe GmkH Of The 
Slock Exchange tas trained the shares mentioned betou to Ac Official 
I^rel^to mrtn d Bdnik u kfrniriu cgeciitc. 

AMEC p-l-c. 

(Registered in England No. J6752&5) 

Proposed Rights Issue 
of 83^58,724 

6Sp (act) emmriatire convertible redeemable 
preference shares of 50p each 
at 100 p per share 


Copies of tbe Extd cards containing, inter a/ia. particulars of the above 
p miwnM shares are available in the Exid Statistical Services. Copies 
of the Listing Particulars relating to the issue of 83.25S.724 6.5p loet ) 
cumulative convertible redeemable preference shares of SOp each may be 
obtained during ■! !■»* business boon up to and including I6ih June, 
1988 from the Company Announcements Office at Tbe Stock Exchange 
ynd during usual business hours on any weekday (Saturdays and public 
holidays excepted) up to »«h inducting 5th July, 1988 from: 

AMEC r 1 r HiD Samuel A Co. Limited 

14 South Audfcy Street 100 Wood Street 

London WIY5DP London EC2P 2AJ 

14th June, 1988 


ISrrW reel 


from £L49m nominal (4.98 perl 
cent) to £2.0lm (6.74 per cent). I 

Centreway Industries: Mr AJ 
Cross, chairman and managing 
director, acquired 112.500 ordi- 
nary at SOp, increasmghis benefi- 
cial interest to 51.1 per cent 

Barsey: Mr RF Adair has became 
interested in a further 440.000 
ordinary shares and is now inter- 
ested in 296m (9 par emit). 


US$38, 080,000 

SkOTMMB CauulMd Note* 
kmd In Serin under « 

USS280 ,000.000 
Note AutIum Fkdtby 
by 

Mount Isa Mines 
(Coal Finance) Limited 


Notice Is hereby (two that the above Series or Notes lamed under a 
production Loan and Credit Agreement dated 30th March. 19R3, 
cany an Interest Bate of 7,"\ per annum. The Iwn> Date of (he 
above Scries of Notea is 15th June, 1988, and Lhc Maturity Date will 
be ISch December, 1988. T he E mo-clear refere n ce number for this 
Series la 86910 and the CEDEL reference number la 986440. 

Manufacturers Hanover Limited 
laaor Agent 

(> member of the Sec uri ties Association) 

./4A Jkm 188S 


BOARD MEETINGS 


Tbs teg o wing companies ten noMaa am ol 
board H u stin gs » tea tec* Exchange. Such 
masting* ars oMtip beU tar tes purpose c i 
ronstdsrtng dMtfsoda. Official Indlcadam srs 
not arutisbls m la whsdwr tin dMdanda am 
interims nr Snata and tea wOdMdOati shown 
i basad tsabtiy on Iasi yaw's tiws- 


A4jr w 


TODAY 
J A 

H ama. Rhmr & Mwcsn ffi a Amor. Capital Trust. 
Hntis- Ahspruog, Alphameric, Bratton) Prop 
TstBSS. Chanewy Bscs. Crows Eysglssa. Daw- 
son InU Eratens Hou»«. FAC Smatiar Coe, T 
Lacfcyari. 5 Oa Freighters. Manssn s . Norther s 
Foods. Oceana Dee. In*. Tat P lurals. Coaaati- 


Absrtefto. 


fUrttaidm 


PNC Financial Corp 
U.S. $100,000,000 
Floating Rate Subordinated Notes 
Due 1997 

In accordance with tbe terms and conditions of the Notes, 
toe rate of interest for the interest period 14th June, 1988 to 
14th September, 1988 has been fixed at TV*% per annum. 
Interest payable on 14th September, 1988 will be 
U.S. $198.06 per U.S. $10,000 Note. 

Agent 

Morgan Guaranty Trust Company of New York 
London Brandt 
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C. ITOH AND CO, LTD. 

To the Holders of the Bearer Depositary Receipts: 

Notice is hereby given that the 64th General Meeting of Shareholders 
a r>d Go* Ltd. will be held at IttOO a.m. on 28th June. 1908, at 
head office of the company located at 68, Kitakyutare-MacN 4-chome, 
HtgashhKu, Osaka, Japan. 

Notice of convocation of the meeting b available at the Stock Office, 
Hambros Bank Ltd., Hambro House, Ingrave Road, Brentwood. Essex, 
CM1S OTA U.K. and Banque Internationale a Luxembourg SA, 2 
Boulevard Royal, Luxembourg. 

Business operations and results for the 1987/1988 fiscal year (ended 
31st March. 1988): 

Despite a trend toward declining exports attributable to the 
appreciation of the yen, the Japanese economy, led by expanding 
internal demand, grew steadily throughout the year. Private demand 
strengthened, supported by housing investment consumer spending, 
and other factors. This expansion was also the result of a 6 billion yen 
emergency budget passed by the Government ss part of its policy of 
economic stimulation. Amid this environment, inventory adjustments 
were completed, fostering Increased industrial production, and prices 
Hi most commodities markets began to rise. 

Imbalances in international currency flows showed signs of correction: 
but overall, Japan's large trade surpluses continued, as did trade 
friction, particularly with the United States. During the period, imports 
increased significantly, and much attention was paid to the growth in 

direct overseas investment by Japan, which acts to hasten the 
adjustment of international production and the restoration of trade 
balances. 

Internationally, although demand was lackluster in the U.S. consumer 
sector, the weak U.S. dollar sparked a growth in industrial production 
by stimulating exports, and private capital investment recovered. 
Progress in reducing the twin deficits, however, was les s th an 
expected. The collapse of the New York 3tock market in mid-October, 
combined with (he related drop in the U.S. dollar, gave work! financial 
and exchange markets an enormous shock. 

in Western Europe. Britain experienced relatively strong growth, led 
by domestic demand attributable to Ann consumer spending and 
capital Investment. In West Germany, France, and other nations, 
however, economic expansion lacked force, primarily as a result of 
slow-moving government policy implementation. 

Asia, South Korea and Taiwan raised their Industrial exports 
significantly and thereby maintained their high levels of economic 
growth. Most of the Asian nation’s economies also experienced steady 
improvement Within this environment C. Itoh continued to work to 
strengthen its revenue base, adapting to the changes in the 
international industrial structure, entering novel business areas, and 
improving its financial condition. More concretely, the company 
focused on expanding imports in all areas, from textiles and foodstuffs 
to aeroplanes. A joint venture. International Digital Communications, 
Inc., was licensed as a type-1 communications carrier in the promising 
international telecommunications business. Among its financial efforts, 
C. Itoh completed a program to raise shareholders' equity with the 
issue at U.S. dollar-denominated bonds with warrants. 

Total export transactions tor the period decreased as an unavoidable 
consequence of a decline in exports caused by the rise of the yen. 
Domestically, textile transactions and construction posted 
substantially Improved results owing to the expansion of internal 
demand. Imports and offshore transactions increased due to a 
recovery In energy prices. Overall, therefore, trade transactions 
increased 666.1 billion yen, a 7.0 per cent rise, to a total of 14£21J9 
billion yen. 

Gross trading profit rose, principally because of the internal 
expansion of the Japanese economy. Selling, general and 
administrative expenses and Interest costs increased only slightly. As 
a result, recurring profit d Imbed 7.3 billion yen, a 21.1 per cent 
Improvement to reach 42.4 billion yen. 

Owing to consolidation of operations In related companies, C. Itoh 
recorded a special one-time loss of 20.7 billion yen. compared to 2J5 
billion yen in special losses In the previous year. Net income 
advanced by 19J3 per cent or 17.6 billion yen, to reach 10.8 billion 
yen. 

Annual report for the 1907/1988 fiscal year will be available at 
Hambros Bank Ltd. and Banque Internationale a Luxembourg SA by 
the end of July, 1988. 


PROPERTY ISSUE NEWS 


First single-asset 
company listed 
for 66 years 


Financial Times Tuesday June 14 1988 

UK COMPANY NEWS 

BY PAUL CHEESERIGHT 

Savills seeks full listing to raise £15m 


TOE FIRST trading for 66 years 
on the London market in securi- 
ties of a single asset property 
company took place yesterday 
following the listing of the pre- 
ferred shares of Bfllingsgate City 
Securities. 

This marked the tentative 
emer gence of a London unitised 
property market after five years 
of discussion and planning But 
there was no fanfare. The BQ-' 
lingsgate shares have been 
traded In Luxembourg for two 
years and their quotation in Lon- 
don was foreshadowed a year 
ago. 

The shares opened at I13p and 
moved in a narrow band through- 
out tihe day to dose at lisp. 

The single asset owned by Bit 
hngsgate City is a 185,000 square 
feet office building on Lower 
Thames Street in the City of Lon- 
don and let to Midland Montagu 
at an annnal rent at £5m with 
reviews, the first of 
is in 1990.- 

The bunding was developed by 
London and Edinburgh Trust and 
acquired byS& WBerisfhrd. Bar- 
ing Brothers and Goldman Sachs 
in 1986 put together a securitisa- 
tion package made tv of three 
layers: 

• The ordinary shares, all of 
which are held by Berisford; 

The preferred shares, of 


which 25 An were issued at lOQp 
in June 1968; 

• Deep discount first mort- 
gage bonds of ess 2m nominal. 

The preference shares are end- 
ued to 30.44 per cent of the rental 
income as dividends, and on 
redemption lOOp plus 30.44 per 
cent of the gross value of the 
pro p e r ty. 

These shares would have been 
Hated in London had not 
Billingsgate City become 
Involved in bid talks last year. 
Since the Stock Exchange pub- 
lished its T is riw g requirements in 
May 1987, there have been no bar- 
riers to the quotation of single 
asset p r operty companies. 

It is not clear at this stage 
whether the Billingsgate shares 
will be fallowed quickly by other 
issues, although the Berkshire 
Committee, which has sponsored 
the development of single asset 
property vehicles said yesterday, 
“We anticipate farther SAPCOs 
being launched in fixture as well 
as other single p rope r ty invest- 
ment vehicles." 

Once regulations have been 
finally settled by thejDepartment 
of Trade and Industry and the 
Securities and Investments 
Board, it is expected that several 
issues of property income certifi- 
cates will be launched. But plans 
to launch single property owner- 
ship Hosts have been scuppered 
by ferxftig difficulties. 


Property Partnerships expansion 


Pr op e rty Partnerships, commer- 
cial property developer, investor 
and hotelier, increased its profits 
Horn £L45m to £L6m pre-tax for 
the year to end-March. 

Earnings amounted to lOp 
GL5p) and a proposed final divi- 
dend of 3p makes a total of 4.75p 


(4p adjusted). 

. Hotel turnover improved to 
£4.24m (£3.81m). Business at 
Hotel Norwich was buoyant and 
despite the loss of more than a 
quarter of its bedrooms for the 
last quarter of the year Hotel Nel- 
son still returned higher profits. 


SaviHs, the chartered surveyor 
and estate agent, is to seek a fall, 
listing on the London stock 
gKg frqng p n ext month. It plans to 
raise up to £15m through the 
issue of around 30 per cent of its 
eqidty. 

The company will be the sec- 
ond chartered surveyor to go fair 
a listing since the market crash 
of lastOctuber, fallowing Herring 
Son and Daw. 

There bas been a steady trek of 
chartered surveyors to the mar- 
ket since the end of 1086. Earlier 
that year the Royal Institution of 
Chartered Surveyors had opened 
the way, by permitting surveyors 
to seek outside sources of c ap it a l 
instead of relying on equity con- 
tributions from partners. 

Other chartered surveyors are 
expected to fallow suit. The big- 
gest firms like Jones Lang Woot- 
ton, Richard Eflfe. Hillier Parker 
ana Healey and Raker 1 have not 
yet shown their hands. But the 
characteristic of the companies 


which have fofcnn listings is that 
they are s mall or medium sized 
and anxious to tap new sources 

cf capital for expansion. 

SaviHs is no exception. Mr 
George Inge, the chairman, said 
yesterday that the company bas a 
corporate strategy which 
requires flwswrmff- it sow wishes 
to accelerate expansion and to 
have the n™w™i weapons at its 
fliw pnnai which would allow it to 
wwIea acquisitions. 

In fact the company has been 
changing quickly in recent years. 
A decade ago up to 70 per cent of 
its activity hinged on agricul- 
tural property. Now there is a 
much better balance - 44 per cent 
commercial, 29 per cent residen- 
tial and 27 per cent agricultural. 

The commercial property side 
has been showing the fastest 
growth - not surprisingly given 
the pr op erty boom of the last two 
years - and tt is firia part of the 
business where the expansion 


are are seen as - the 


This span of business means 
that in the market Savills will 
straddle the gap between tee 
chartered surveyors and the 
avowed estate agents - ConpeDs, 
Gientree. JofanD. Wood. But it is 
also puts the company In touch 
with the different sets of pres- 
sures that are being applied to 
estate agents and chartered sur- 
veyors. _ , 

The residential agency busi- 
ness is split roughly equally 
between London and and the 
country and both sectors have 
been strong, Mr Inge said. At the 
same time the company has been 
spe cialising in mixed develop- 
ments like Chelsea Harbour. 

On the commercial property 

side, chartered surveyors gener- 
ally have had to face comp etition 
from the finanrial iTMdjtnttona as 
their property investment busi- 
ness hHK expanded. They have 
sought to meet this by offerin g 


ff.timrfai services as part of a 
total property package. 

SaviHs has a financial services 
subsidiary, authorised by the 
Securities Association, and tt a 
this vehicle which It will ttaa in 
the event of growth in the secur- 
itised property market ' 

The company, which in the 
year to last April had atarnowr 
of £20m, employs 575 staff in 22 
offices. Of these 144 either own 
shares in the company or have 
options. This is a wider spread 
than usual among the chartered 
surveying companies and itself 
provides an internal pressure for 
going to the market. 

-There is now a need to put a 
market value on those shares", 
said Mr Inge. Indeed, one of file 
reasons chartered surveyors have 
rrwrring to the market 1 b to 
provide themselves, through 
devices like abate options, with 
additional means of attracting 

nwrf Ti/lTrifWg - staff. 


Erostin for market with £33m price tag 

rostin, the commercial and resi- after £2.57m in the preceding Midlands with die Milton Keynes now looking for devel 
mtial Dronertv development year. Over the past five years, marina, a Corby retail park, a the central and west 


Erostin, the commercial and resi- 
dential property development 
company, based in Milton 
Keynes, will nest month seek a 
f rill listing through a plflring of 
its shares by Hoare Govett Corpo- 
rate Finance 

The placing win capitalise the 
group at about £33m_ This will be 
the second strengthening of Eros- 
tin’s capital base in the past year. 
In September 1987, Govett Strate- 
gic Investment Trust provided a 
ragrttai injection in return far 20 
per cent of the equity. 

Last April Erostin had share- 
holders’ funds of £9.4m compared 
with £L8m a year earlier. 

The group is now seeking 

firmnrinTly to unde rpin its base 

after a period of rapid expansion, 
exemplified by the fact that its 
development subsidiary had land 
and work in progress valued at 
£8.7m in April 1988 against £lm a 
year earlier. 

Pre-tax profits at Erostin in the 
year to last April were . £4.1m 


after £2.57m in the preceding 
year. Over the past five years, 
Erostin said, its profits had 
shown a compound annual 
growth rate of 97 per cent 
Erostin is active in commercial 
property development on the 
outer ring of London and in the 


Midlands with the Milton 
marina, a Corby retail park, a 
Hamel Hempstead office project 
and a high tech development at 
the former Elstree film studios. 

Ta«t year its residential arm 
built and sold 285 homes and is 


in 


now looking tea: 
the central and west 
The gr ou p has made proposals 
far a new village in Cambridge- 
shire. ft is eschewing London and 
the South East because of doubts 
that the high prevailing land 
prices are sustainable. 


Kieran Cooke on a test of competition policy 

Irish mull the fate of whiskey 



BARDON. 
THE RISE 

continues: 

Yet again, Bardon builds on its long-standing 
record of solid success. 

Pre-tax profits are lifted by 27% and earns 
per share are up 21%. Phis the dividend is raised 
a record 28% 

High quality aggregates and aggregate-based 
products continue to be the bedrock of our growth. 

But while our rise' continues, our business base 
also broadens. 

From premium hardstone for motorways and 
runways, to quality building products for homes and 
gardens. 

From plant hire for construction, to tool hire 
forDIY. 

We are also a major supplier of concrete 
paving products, and during the year added clay tile 
products to our range following our second largest 
acquisition to date of Daniel Platt, the hig h quality 
ceramic and quarry tile manufacturer. 

In short, it all augurs well for 1989 and our 
continuing growth. 


Year to 31 March 

1988 

£000 

1987 

£000 

Turnover . 

95,987 

85,477 

Pre-tax profits 

7,294 

5,749 

Earnings per share 

7.08p 

*5.83p 

Dividends per share 

2.50p 

*1.95p 


"Adjusted to reflea the bonus issue in 1 987. 


The 1938 Aminal Report witi be posted to dunhoUen on I4ih June. If job mxtid tike* 
coot please contact KJ One, Company Seoetary, Banks HGB, Lekesto, LE6 ZTL. Tfefc 
053fl 5 1008S. Past performance is rat Dccaarily an indicatxM of future performance. The 
contents of thb garment, for which the dmaon of Bardon Groan PLC ait soldy 
rcspoasiblc, have been approved for the purpose of Section 57 at the Financial Services 
Acx 1986 by an smborisod pawn. 


THE l£200m (El 71m) takeover 
battle for the Irish Distillers 
Group is shaping up into an 
important test case far competi- 
tion policy in the republic. 

The Irish Government bas to 
decide whether to allow the 
newly formed GC&C Group, 
which brings together Irish off- 
shoots of three of Britain’s big- 
gest drinks companies - Afaed- 
- Lyons, nwmfl Metropolitan and 
Guinness - to proceed with its 
bid far the world's only producer 
of Irish whiskey. 

The lobbying stirred up by the 
issue echoes many of the eco- 
nomic arguments, and latent 
nationalism, produced in Britain 
by. the bids from Nestle and 
Suchard far Rowntree. 

Last week Mr Albert Reynolds, 
tiie Irish Minister far Industry, 
received formal notification from 
GC&C of its bid. Copies of the 
40-page document have been 
doing the rounds of DnbUnls dvfl 
ser vants as the government con- 
siders whether to intervene. 

Under the terms of the Irish 
Mergers, Takeovers and Monopo- 
lies Control Act of 1978 the gov- 
ernment has a maximum of three 
mouths to turn down the bid. 

As a first step, it seems virtu- 
ally certain that the offer will be 
referred to the Irish Fair Trade 
Commission. This is governed by 
a rather vague set of principles 
relating to monopolies, competi- 
tion and the national good, and, 
being a purely advisory body, bas 
rather less power than Britain’s 
Monopolies Commission. 

So far, the political debate has 
developed two main strands. The 
first is the nationalist argument: 
opponents of the bid say it would 
be a pity if such a key component 
of Irish industry fell into foreign, 
and worse, British hands. The 
Irish firmly believe that theirs is 
the real whiskey - with the dis- 
tinctive ’e’ — rather thaw The 
other stuff* which is always 
rather contemptuously referred 
to as Scotch. 

Mr Jack Lynch, a fanner Prime 
Minister, whose government 
turned down a Seagrams bid far 
IDG in the eariy 1970s, is firmly 
against GC&C control ’Irish 
whiskey is a distinctive product 
I would not wish to see it in other 
than indigenous Irish hands, 
said Mr Lynch, who was also 
once chairman of IDG. Echoing 



Albert Beynolds received for- 
mal bid notification - 
he insists that nationalistic objeo- 
tions shnaM not «wn» into the 
argument “Commercial xenopho- 
bia is not healt hy un der any cir- 
cumstances’" he says. 

The government is likely to 
echo such sentiments, not least 
because in recent years some 
leading Irish-, companies have 
been increasingly acquisitive 
overseas. They indude. Jefferson 
Snrarflt, the paper group, which 
has made some major US bids. 
Cement Roadstane Holdings and 
the two big Irish banks, the Bank 
qf Ireland and Allied Irish. 

There is a growing realisation 
that Irish industry must be ready 


to 

culaty with the approach at the 
Single European Market in 1992. 

That , theme is being played 
strongly tor GC&C. which points 
out that IDG fa stat a very small 
player on. the world stage. "What, 
is. required is an investment 
beyond the capacity of Irish Dis- 
tillers,” says Mr Gerry Dempsey, 
chairman of GC&C. 

As for the argument that the 
takeover would lead to an unde- 
sirable concentration of power in 
the drinks industry, GC&C says 
it plans to break tq> the IDG 
monopoly hi ibe domestic mar- 
ket, by dividing up its brands 
between the Grand Metropolitan 
and Allied-Lyons offshoots and 
making them compete against 
one another. 

But Mr Richard Burrows, IDG's 
chief executive, says that behind 
the bid are-multinationals which 
are not interested in the future of 
Irish whiskey or the good of Irish 
industry, "may are interested in 
brand names only. They are not 
interested in things like bottling, 
warehousing or distribution, tt is 
basically asset stripping," says 
Mr Burrows. 

How the government will 
respond to all these arguments is 
far from dear. But, far what it is 
worth, Dublin bookies are offer- 
ing odds of 5/2 in favour of GC&C 
eventually getting clearance to 
hid and winning. 


this theme, an editorial in the 
influential Irish Times compared 
IDG falling into the hands of mul- 
tinationals to inging the National 
Stud or Aer Ltugus. 

The. second strand concerns 
the impact of the bid on competi- 
tion in the Irish economy. Mr 
John Bruton, a former n r fnKrt iw 


for industry and now deputy 
leader of the opposition Fine Gael 
party, says it is worrying that a 
combination of the GC&C compa- 
nies, which already have exten- 
sive local drinks interests, and 

IDG "would have about 80 per 
cent control at both the alcoholic 
and soft drinks market in 

T wIanH * 

He adds: “There are also seri- 
ous im p lic ati ons in Europe, par 
dariy in regard to control of 
the whiskey market” However, 


IRELAND 
USS300.000.000 
Floating Rate Notes Due 
June 1998 

In accontoaca with the provMarai of 
Om Note*, noth* is hereby given 
that for tne six months Interest 
period from 14th June 1868 to 14th 
December 1388 the Notes wUI cany 
an Interest rate of 7.81% per 
annum, interest payable on 14th 
December 1968 will amount to 
US$397.01 per USS10.000 Note and 
US8MB&21 par USS2SOOOO Note. 
Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


NOTICE TO WARRANT HOLDERS 
NICHIEI CO n LTD. 

U.S.S1 00,000,000 

5 per cent Gu ara n tee d Notes 1993 


Warrants. 


Pursuant to Ctauee 4 of the Instrument dated 9(h February. 1968 relating to 
the above-captioned Warrant*, notice is hereby given a* follows: 

The Board of Directors of FfichM Go. Ltd. (the ’Company*) approved by 
resolution of he meeting held on 24th May, 1988. the Merger Agreement 
(Om 'Merger Agreement") entered Into on tint day between the Company 
and Nfchlel Real Estate Co* Ud. (’Ntahtei Real Estate"), an affiliate of the 
Company, concerning the merger of Niditef Real Estate into the Company. 
Certato information wftti respect to the proposed merger to set out below. 

K to expected that on 20th June, 1988 a general meeting of shareholders of 
the Company will be held at which the Merger Agreement will be 
submitted lor approval by the shareholders. It is expected that if the 
Merger Agreement Is approved, the assets of NtohM Real Estate will be 
transferred to the Company on 1 st October. 1888 and the registration of the 
merger In the commercial register win be made in the middle of 
December. 1988. The Company win issue and allocate to the shareholder 
of NfcNei Real Estate ten shares of the Company (with the per value of yen 
60 per shore). tor each share of NJchrol Real Estate (with the per value of 
yen 500 per share) owned by such shareholders, provided that no new 
shares wUI be allocated to the Company for 229.500 share of NicMei Real 
Eatato owned by the Company. No securities or other property wM be 
delivered to the shareholders of the Company upon the merger. 

NtCHIB CO, LTD. 


Dated: 14th June, 1988. 


By: The Bank of Yokohama. Ltd. 
London Branch 
as Principal Paying Agent 
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DEVELOPMENT FUND OF ICELAND ' 

US.$35,000,000 
Floating Rate Notes 1997 

. . Refregfobte to bolded optfaem 19^ 
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14. 1988. London 
: Citibank. NA. (CSSI Dept.). Agent Bank 
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UK COMPANY NEWS 


Womenswear brand helps 
Alexon rise to £9.5m 


BY ANDREW HILL 

Alexon Group, fashion manufac- 
turer and retailer, increased pre- 
tax profits by 37 per cent to £9 An 
in the year to March 28, com* 
pared with £831m previously. 

Turnover rose 20. per. cent to 
£6 9.9m (£58 Jim). Earnings per 
share advanced to 30.7p (22Alp). 

The company does not break 
down its profits by division, but 
Mr Peter Wlegand. who has suc- 
ceeded Mr Eddie Tan as chair- 
man, said there had been a signif- 
icant increase in business from 
the Alexon branded women- 
swear. Mr Wlegand said sales bad 
risen by over 20 per cent and 
profits by considerably more. 

The clothes are sold in Alex- 
on's small chain of shops and 
through concessions in large 
department stores. The number 
of outlets grew by 10 per cent to 
276. and Mir Wlegand expects sim- 
ilar growth this year. 

“1 would Hke to increase our 
branded business both organi- 
cally and by acquisition, 
although anything we any in the 
next IS months will be In retail- 
ing not manufacturing." he said. 

Alexon devoted £4Jm to capi- 


tal expenditure daring the year. 
It plans to spend in excess of £6m 
in 1338-89. with more than half on 
retail development, including 
store refurbishment and the 
installation of Electronic Point of 
Sale' equipment 

About 60 per cent of Alexon’s 
sales are to Marks and Spencer, 
through Claremont, its women- 
swear manufacturer, and D & H 
Cohen, the menswear and chil- 
drenswear company acquired last 
year, which was included for five 
months. 

“As Marks and Spencer 
becomes more of an international 
brand, there will obviously be 
dg&orttuuties for the suppliers," 
said Mr Wlegand. The Alexon 
brand is sold through one shop 
and 22 concessions in Europe,' 
and there axe 10 concessions and 
three staves in the US. 

The company said borrowings 
had been eliminated over the 
year, leaving it with a net cash 
position of just over £LSm- 

The recommended final divi- 
dend ot&Sp makes 8p (6p) for the 
year. 


• comment 

Alexon seems to have got into 
a profitable groove. Most analysts 
expect this trend to continue, 
although t hey a re forecasting a 
more conservative growth rate of 
just over 20 per cent, suggesting 
pre-tax profits of about ElLSm in 
1988-89. Meanwhile, Alexon is 
applying itself to the integration 
of D & H Cohen — renamed Clar- 
emont Scotland - and the expan- 
sion of its own-brand clothing. 
The company is using the less 
costly concession sites as a 
means of researching markets 
throughout the UK. with a view 
to spreading its dozen free-stand- 
ing stores beyond the county and 
cathedral towns of the southeast 
Marks and Spencer remains the 
dominant customer, but as 
Alexon 's own brand grows so the 
retail giant's grip on sales should 
loosen. Analysts believe the addi- 
tion of another brand would also 
help. The shares - down lp to 
397p yesterday - are at a 
deserved premium to the shares 
Of Other tmrtilgfi mHnnfaff tiirRrs, 
on a prospective multiple of 
about 1L 


COMPANY NEWS IN BRIEF 


Oil . has . signed an agreement 
with British Aerospace to trans- 
fer the business undertaken at 
Summerfield into the Royal Ord- 
nance rocket motors division. RO 
will an initial down pay- 
ment for the transfer of the Bfl 
subsidiary with IMI drawing ben- 
efits from the continuing busi- 
ness ■over the next 10U years. 

CL0GAD GOLD MINES: Dealings 
have . been restored following the 
pag gfng of a resolution a p prov in g 
the acquisition of gold mining 
Interests in Australia and the 
consent of the Foreign Invest- 
ment Review Board for dealing in 
the 2427m new ordinary shares 
issued as consideration for the 
acq uisition. 

MATTHEW HAH. is paying £2m 
in n gsfr and shares for Stonehgft 
Developments, an East Sussex 
based housebuilder. Stoueligh 
made a £309,000 pre-tax prefit 
for the year ended Marbh 31 1987. 

MOSS TRUST, business commu- 
nications group, announced prof- 
its for the six months' to Febru- 
ary 29 298S Of £132,000 (£22,000) m 
turnover. up 48% to £&23m 
(£4J2mX The interim dividend is 
held at lp. Having acquired Ash 
Gupta earlier tins week thegroup- 
is now poised for malar expan- 


sion. Mr Stuart Pearson, chair- 
man, said the results reflected 
the continu i ng recovery in the 
performance of the group. 
POLYMARK TECHNOGRA- 
PHICS, part of Polymark Interna- 
tional, has acquired London- 
based transfer printing operation 
B & W Transprints for an undis- 
closed sum. Technographics said 
tins was just the first acquisition 
in its plan to double the size of 
its- business through organic 
growth acquisitions. 

ROCKWOOD has acquired Brook- 
sight International ft nr an fafHai 
£300,000 in cash and a deferred 
£267,000 payable in or before 
June 1990. Broaksight's two main 
operating subsidiaries areen- 
gaged in vehicle leasing and 
security and container recov- 
ery .Booksight had net assets at 
end May 1988 of £156,000 as 
adjusted for repayment of share- 
holders’ loans. 

MAG SECOND Dual Trust 
asset value of the 4p capital 
shares stood at 399.1p at the end 
of the year to May 33 1988, con- 
pared with 427.5p at the end of 
the previous year. Net revenue 
for past year was £126m (£L35m), 
equal , to earnings per lOp incone 
share of 1528p (l&55pL A final 


dividend of 7.63p per income 
share makes a total of 1528p 
(1225pX 

SAVE ft PROSPER: Return of 
Assets Investment Trust net 
assets were E55£m at end-May. 
Net asset value at that date was 
255.7P before conversion of war- 
rants and 229.7p treating the war- 
rants as exercised. S&P Linked 
Investment Trust net assets 
amounted to £4&6m at May 31. 
Net asset value 913.4p. 

BROWN ft JACKSON has condi- 
tionally agreed to buy Lederbec, 
merchandiser and distributor of 
impulse consumer health foods, 
initial consideration will be 
£500,000, to be satisfied by the 
issue of £500,000 preference con- 
vertible into Brown ft Jackson 
ordinary 1991 on a one-for-one 
basis. A further profit-related 
paym ent of ELOfin may be made. 
WYNDHAM GROUP is acquiring 
freehold premises known as the 
Albert Close Trading Estate. Whi- 
tefield, Manch ester for £L25m - 

Elm in cash and by the issue of 
125,000 ordinary at £2. 

OXFORD VIROLOGY, a biotech- 
nology company, intends to raise 
£3 .5m through a private placing. 
The planing of 875,000 new shares 
at fflOp per share is being pre- 
pared by C3BC Securities Europe. 


Bett Bros 
expands 
to £0.51m 

Bett Brothers, Scottish prop- 
erty developer and house- 
builder, reported profits for 
the half-year to February 29 
1988 up 19 per cent from 
£431*000 to £512,000. Turnover 
was sUgfatiy lower at £7A9m 
against £8. 11m for the gam>» 
period last year. 

Alter tax up from £151.000 
to £199,000, earnings per 20p 
share rose 12 per cent from 
L87p to 2.08ik 

The interim dividend is 
Increased from Up to 1.4p. 

Outline planning permission 
has been obtained for a 320,000 
sq ft industrial scheme at 
j^atnw, Middlesex, and a num- 
ber of potential developments 
are in process in both Rr>gtan^ 
and Scotland. 

Mr lain Bett, chairman, said 
the trend for the second half 
was favourable. 


GUI back In profit 

GRX Electronics has turned its 
previous loss of £23,479 into 
pretax profits of £500,409 for 
the year to March 31 1988. 
Turnover rose from £3J$m in 
the comparable 15-month 
period to £&88m. 

GRTs ordinary shares are 
dealt on the over-the-counter 
market by ChariweU Securi- 
ties. Mr Graham Miller, chair- 
man, said the aim was to 
develop into a broad based 
einjliite lii g group. 


Reflex doubled 

Reflex Investments, Irish sup- 
plier of comp u ter equipment, 
more than doubled pre-tax 
profits tar the year to April 80 
from 1£23?,000 to XE553.000. 
This was achieved on turnover 
of £4.28m, compared with 
£&69m last time. 

The directors have recom- 
mended a final dividend of 
0.562PL 


Ladbroke acquisition 

Ladbroke Group has acquired 
the Schrdber industrial estate 
at Hoddesdon, Hertfordshire, 
comprising 22 acres of land 
fronting the River Lea. Consid- 
eration was £8J!5m cash. 


EVERED HOLDINGS: Demand 
had continued into 1988 and, if 
maintained, there was every 
prospect of another record year. 


Harrison rises 35% 
to record £3.92m 


BY GRAHAM DEUER 

GROWTH THROUGHOUT the 
group’s operations enabled Harri- 
son industries. Cheshire-based 
manufacturer of industrial doors, 
castings and power transmission 
equipment, to reveal a 35 per cent 
expansion in taxable profits for 
the year to end-March. 

Mr Ken Harrison, chairman, 
said the group had taken advan- 
tage of good trading conditions 
while maintaining profit margins 
through cost control and was 
again budgeting for increased 
activity. 

On t u rnover ahead by 31 per 
cent to £32.73m, the pre-tax result 
came out at a record £3-92m. com- 
pared with ffl 91m. After tsar of 
£L42m (£i.05m>, earnings per lOp 
share rose to 212p (16-5p). A final 
dividend of 4.75p is proposed, 
making 6.85p (5.75p) for the year. 

The industrial door division 
had received its largest ever sin- 


gle order for doors destined for 
the Middle East, Mr Harrison 
said. Most of the profits on the 
contract should accrue during 
the current year. 

The castings operation, bol- 
stered through the acquisitions of 
ASI Castings and F.P. 
had moved ahead steadily, while 
the power transmission activities 
had achieved a “very pleasing” 
increase in sales and profit. 

Exports were continuing well 
and the French subsidiary barf a 
good year. The group was investi- 
gating several acquisition possi- 
bilities, both in the UK and 
abroad. 

Mr Harrison said enquiry and 
order levels indicated chat the 
targeted progress was achievable. 
The buoyancy of the construction 
industry should provide each of 
the group’s divisions with oppor- 
tunities for growth and produce 
improved earnings per share. 


James Cropper up 23% 
but warns on margins 


James Cropper, paper manufac- 
turer, lifted pre-tax profits by 23 
per cent in the year to April 2 
1988 from £L68tn to £2.06m. Turn- 
over rose from 29.12m to £32.7im. 

The directors recommended a 
final dividend of L45p for a total 


of 2.125p (l.625p adjusted). Earn- 
ings came out at 24.8p (I9.9p). 

The directors said the order 
book was full but margins were 
under pressure due to higher raw 
materials prices. 


ANNUAL MEETINGS 


BELHAVEN annual meeting was 
told that profits for the first half 
year should be ahead of 1987. Mr 

Raymond Miouel. chairman , said 

the company intended to add a 
further 15 restaurants to the 99 in 
its Garfunkels chain this year. 
The £2.4m development of its 
brewery at Dunbar was com- 
pleted. 

BLOCKLEYS, the Telford-based 
brick and paving manufacturer, 
is to expand its production facili- 
ties with a £3m project which 
will double the capacity of its 
plant Mr T J Wright chairman, 
said that this should increase 
brick production by 17m a year. 
DAVIES ft NEWMAN chairman 
Mr Frederick Newman reported 
that Dan-Air, the largest com- 
pany in the group, has been 
granted the licence to By from 
Gatwick to Paris from October 23. 
Dan-Air currently operates sched- 
uled services on 38 routes, of 


which 18 are from London. Dan- 
Air’s activities cover a broad 
spectrum of the airline industry, 
he said, and it was the company's 
aim to exploit Its advantages to 
maintain steady growth. 

EMPIRE STORES (Bradford), 
with current trading doing well, 
was producing profit within 
expectation. Mr John G rat-wick, 
chairman, told shareholders that 
he was confident of reporting a 
significant improvement in profit 
at the year end. and expected to 
finish the season with sales 
increases, in percentage terms, 
well into double figures. 

BDA HOLDINGS: Trading in the 
first four months of the current 
year had progressed well, in 
accordance with directors' expec- 
tations. 

EES GROUP : orders, sales and 
profits were ahead of budget in 
the first four months erf 1988. 


ALEXON GROUP pic 


PRELIMINARY RESULTS 



1988 

£000 

1987 

£.'000 

Percentage 

IncmiM: 

Turnover 

69,950 

58,245 

+20.1% 

Profit 
before Tax 

9,505 

6,911 

+37.5?u 

Earnings 
per Share 

30. 70p 

22.91 p 

+3+0"6 

Dividend 
per Share 

8.00p 

6.00p 

+33-3 n ii 


sfc Return on shareholders’ funds up from 
40.5°.oto43-6 l Jb. 

a|g Significant growth from Alexon Brand. 

a|c 16 new outlets including flagship stores 
in Bond Street and Madison Avenue. 

s|e Further progress from Claremont and 
initial contribution from D. & H. Cohen. 

sje Borrowings eliminated and balance sheet 
now cash positive. 

The Annual Report anJAccnuts/s trill bi'pt vital io 
stkircholtliTs on 1st /.v/i; JOSH. 

ALEXON 




TOTAL COMPAGNIE FRANCHISE DES PETROLES 

PAYMENT OF DIVIDEND 

The Annual General Meeting of Shareholders held on 
June 10th, 1988, has set the 1987 dividend at 20.00 F 
payable as from June 16ih. 1988. 

Residents of the United Kingdom wffl receive an amount 
of 25.50 F representing the dividend for the year 1987. 
Payment of the above amount will be settled upon 
presentation of the coupon and completion of form 
RF 4 GB according to the terms of the double tax 
convention between France and Great Britain, 

Residents may lodge this form with the bank acting as 
their authorised agent, either in France or in the United 
Kingdom, at any time up to December 31st of the 
second year following the collection date of the 
coupons. As a result of the French legislation on the 
“dematerialisation” of securities, payment of the 
coupons will be made through the Paris-located banks 
with whom the securities have been deposited. 



• 27th consecutive year of 
increased profit — up 27% to 

£73. 1 m including £5. 1 m from trading 
activities. Backed by long-term 
housing and property investment. 

• Profits increased in Construction 
30%, Property 3 1 %, Homes 29%. 


TAYLOR 

WOODROW 


Q £ 1 1 2m increase in the property 
portfolio to £52 1 m - 27% increase 
over 1 986 including a record 
£85.8m net gain on revaluation. 

O Not unsatisfactory growth in all 
core businesses. 

# Achieved through free enterprise 
and teamwork. 


P ulling together for people, performance and profit. 


v...- 


/ 




36 


■\ 

* ‘ 


Financial Times Tuesday June W 1988 


COMMODITIES AND AGRICULTURE 


Opec pact roll-over may 
be only possible result 


BY RICHARD JOHNS IN VIENNA 


A ROLL-OVER of Opec's current 
pact on output limitation 
yesterday seemed to be the only 
possible outcome of a ministerial 
conference resigned to the fact it 
has to defer debate and decisions 
on other outstanding contentious 
issues. 

Mr Gholamreza Aghazadeh, 
Iran's Minister of OIL yesterday 
said extension could be three or 
six months. Other delegates 
confirmed this was the area of 
discussion at a meeting likely to 
end tonight 

The Iranian chief delegate also 
threatened that Iran would go its 
own way if the problem of Iraq’s 
exclusion from any accord on 
collective production and 
in dividual quotas, backed by its 
Arab allies in the Gulf, were not 
solved. 

As bilateral contacts axnongs 
ministers took place yesterday 
there seemed to be general agree- 
ment that further discussion on 
the complex question relating to 
the definition of crude oil would 
have to be postponed. 

There was also a general 
recognition that there could be 
no resolution, at the meeting this 
week, of differences between the 
majority of eight wanting strict 
curbs on output and the four con- 
servative Arab producers of the 
Gulf which say curbs could be 
eased. 

Opec's contorted efforts to 
present a plausible face to a jit- 
tery market had beta been 
helped by the first explicit rejec- 


OIL PRICES continued to sag 
yesterday on International 
markets as traders responded 
to the continued discord 
among oil ministers meeting 
in Vienna, writes Steven 
Butler. 

Brent crude cargoes for 
delivery this month were off 
31 emits yesterday, to S15.54. 
These were the lowest prices 
since mid-March when 
markets were jolted by an 
unexpected meeting of the 
Opec prices committee. Brent 
prices fell by 52 cents price on 
Friday. 

July futures for West Texas 
Intermediate erode on the New 
York Mercantile Exchange 
were off 26 emits at $16.47 a 
barrel in midday trading. 

The wrangling among Opec 
ministers comes amid signs oil 
stocks in developed nations 
are at seasonal highs, thus 
reducing the likelihood of 
substantial stock builds in the 
third quarter. 

Doubts have also emerged 
over whether the rise in oil 
consumption sera in this first 
qnarter will prove sustainable. 

fion of its quota by the United 
Arab Emirates, the most flagrant 
and unasham ed violator of its 
output quota set at the end of 

1986. 

On Sunday night Dr Mana 
Ortafba, its Minister of Off, said 
the entitlement agreed was not 
realistic 


Asked if Iran would co n ti nu e 
to accept Iraq's freedom of 
action. Mr Agazardi replied; “It 
depends for how long.” 

"Because approaches to a set- 
tlement [of the Iraqi problem] are 
still politically motivated,” Iran 
would still insist on a quota 
twice* as large as that of Iraq, he 
said. 

His implication appeared to be 
that Iran might be prepared to 
contemplate a parity of 
entitlement with its enemy under 
certain conditions. 

One would certainly be an end 
to provision to Iraq by Saudi 
Arabia and Kuwait of about 
300,000 barrels a day of so-called 
war-relief crude from the Neutral 
Zone, shared between the two.[ 

Saudi Arabia and Kuwait 
refused to recognise output from 
the area as part of their quota. In 
the lobbies the zone is now 
known as the phantom 14th 
member of Opec, which has no 
delegates here. 

Saudi Arabia and Kuwait are 
Iraq’s main allies in its conflict 
with Iran, now approaching the 
mid of its eighth year. The two 
heavyweight Gulf producers are 
also suspected by other members 
to be aiming for an oil price of 
less than the $18 a barrel set by 
Opec as a c ommon objective at 
the end of 1986. 

Under Opec's existing output 
pact 12 members agreed to limit 
collective volume to 15.06m b/d. 
Iraq opted out and has been prod- 
ucing at a rate of 2£m b/d. 


West German farm minis ter 
in challenge on prices 


BY TIM DICKSON IN LUXEMBOURG 


MR IGNAZ KTECHLE, West 
Germany’s agricultural minister, 
has effectively challenged the 
European Commission to sort out 
the political tangle over this 
year’s farm prices. 

Mr Kiechle. acting as rotating 
president of the EC Farm 
Council, studiously omitted to 
make any recommendations for 
agri-monetary change when he 
tabled his much-awaited compro- 
mise in Luxembourg yesterday. 

Most observers, though, are 
convinced there can be no overall 
deal on a farm-price package 
unless concess i ons are made to 
those weak currency countries, 
that is Denmark, Portugal, Italy, 
France and the UK, demanding 
devaluations of their .so-called 
green currencies. 

Green currencies are used to 
translate common - Ecu- 
denominated prices into interna- 
tional money. Devaluing them 
has the effect of raising the guar- 
anteed prices paid by the EC in 
local currencies as well as reduc- 
ing or eliminating border taxes 
and subsidies known as mone- 
tary compensatory amounts 
(MCAfi). 

Mr Kiechle’s no doubt practical 


move puts all the pressure on Mr 
Frans Andriessen, EC Agricul- 
tural Commissioner, who has 
consistently warned there is little 
or no budgetary room for these 
types of manoeuvre. 

Yesterday he said the EC bad 
to respect the budgetary guide- 
line for agricultural spending 
agreed at the Brussels summit 
but that, more importantly, it 
had to give a clear and consistent 
signal to producers. 

All the signs late last night 
showed that farm ministers were 
settling in for a hard negotiation 
likely to last much of this week. 

Mr Andriessen, outwardly 
maintaining his tough stance, 
nevertheless hinted at possible 
movement by saying be could do 
nothing until he had consulted 
bis - fefiow-commissioners. - This 
was interpreted as a sign that the 
matter will probably be discussed 
at today’s full meeting of the 
European Commission in Stras- 
bourg. 

Mr Klechle's compromise paper 
contains several detailed 
changes, notably to . the 
commission’s proposals for the 
cereals sector. 


The West German presidency 
suggests, for example, that 
so-called monthly increment pay- 
ments, designed to encourage 
producers to look far a market 
outlet rather than selling early in 
the season to intervention stores, 
should only be cut by 15 per cent, 
not SO per cent Similar payments 
to oilseed producers should be 
cut by only 10 per cent 

The maximum moisture 
content for cereals taken into 
intervention - reduced to 145 
per cent under the commission’s 
plan - would go back to 15 per 
cent and up to 155 per cent in 
exceptional cases if Mr Kiechle’s 
suggestion wins the day. 

Mr Kiechle also thought for the 
m oment to diffuse the row over 
the proposed introduction of an 
to corporation premium, to be 
paid to the compound feed 
in dust r y as an inducement to use 
cereals rather than imported 
cereal substitutes in its produc- 
tion. 

Under the West German plan 
the council would not have to 
decide on this until October 31, 
thus postponing the main argu- 
ment to another day. 


Canadian 
wheat 
it by 
drought 

By David Owen In Toronto 

DROUGHT AFFLICTING 
Canada's grain belt has 
precipitated a redaction of 
deliveries to the Canadian 
Wheat Board, forcing the 
country's only wheat exporter 
to cut the rate of weekly 
shipments. 

The number of grain- laden 
freight-wagons moving to 
Great Lakes and west-coast 
ports has been about halved 
from the mid-May level. 

The board hoped the 
measures would be temporary, 
but the move has jeopardised 
Canada’s chances of exportin g 
record quantities of wheat in 
the 1987-88 crop year ending 
July 8L 

Prairie grain-elevators 
operate, on average, at about 
70 par cent of capacity at this 
time of year. However, they 
are reported to be hardy 40 
per cent full as formers hold 
back delivery because of rising 
prices and possible feed 
shortages. 

The drought, recent rains 
notwi thstandin g; has already 
lowered expectations 
regarding prospects for the 
1988-89 crop year. "Next year 
we will have less- grain to 
seD," the board predicts. 


Locust invasion 
‘to worsen’ 

A LOCUST * infestation 
threatening food supplies in 
north and west Africa is 
expected to worsen during this 
month and next, and UN 
officials say the invasion is the 
worst there in 30 years. Renter 
reports from Mauritania. 

Mir foims Brader, director, 
UN Emergency Centre for 
Locust Operations, told a 
weekend meeting at 
Nouakchott that swarms 
would reproduce in the 
Maghreb in June and July. 
More insects would then rater 
Sahelian countries. 

Most Sahelian countries had 
been invaded. The area 
concerned was so vast it would 
be almost impossible to 
control Infestation. 


Brokerage to serve 
Nymex energy marts 

GERALD COMMODITIES and 
Atlantic 03 Traders yesterday 
announced they had formed a 
joint-venture called Worldwide 
Energy Brokerage, writes Our 
Commodities Staff. 

It will provide floor broking 
services to professional users 
of the New York Mercantile 
Exchange energy markets. 


Members owe Tin Council £5.7m 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE INSOLVENT International 
Tin Council, which has debts of 
about £900m, is owed more than 
£5.7m in some member-states’ 
unpaid contributions. 

The largest amounts are due 
from Nigeria, £2,739,342, and 
Zaire. £2,555,258. Smaller 
amounts axe due from Greece, 
Indonesia, Malaysia and France, 
and from a former member, 
Bolivia. 

Nigeria owes £2,733,248 to the 
council's tin- trading buffer-stock 
account and £6,094 to the 
administrative account. Zaire 
owes £2,480,814 to the buffer* 
stock account and £74,444 to the 
administrative account of which 
£53,652 relates to the period 
1983-87. 

The buffer-stock account is 
owed £189,604 by Greece and 
£28,819 by Bolivia. 

Sums owed by Nigeria, Zaire 
and Bolivia to the buffer-stock 
account remain due under the 
fifth International Tin Agreement 
which ended in 1982. 

Greece also owes £8,783 to the 
administrative account for the 
year 1986-87. Others with unpaid 
contributions to that account for 
the current year ending June 30 


are Indonesia (J594.1S9X Malaysia 
(£84,430) and France (£37,898). 

The figures in relation to the 
state of the accounts as at June 8 
are contained in evidence 
produced by the council in 
response to court orders that it 
disclose the nature, value and 
location of its worldwide assets 
to Maclaine Watson, a London 
Mp tai Exchange trader and 
judgment creditor of the coundL 

The evidence shows that the 
buffer-stock account has £7,599 
cash- in- hand, held by the 

council's solicitors. £180 sundry 
debtors and about £2,800 In 
furniture and equipment. 

In addition, the buffer-stock 
account is owed the £189,560 
balance of a loan to the 
administrative account, and 
£50.550 interest 

The loan was made in 1980 to 
acquire leasehold premises in 
London for the council’s 
headquarters. It was repayable in 
quarterly instalments. No 
instalments have tayn ppyi sinew 
October 1985 when the council 
collapsed. 

Last week the High Court 
ordered that £114^330 liquid 
assets in the administrative 


account be transferred to thu 
buffer- stock account to cut the 
loan indebtedness. 

In addition to the liquid assets 
- £62.116 in b""ks and £52^14 
cash-in-band - and £3054308 in 
unpaid contributions, the 
administra tive account includes 
£21,032 owed by debtors, about 
£20,000 In furniture, equipment 
and motor vehicles, and the 
council’s leasehold premises 
value of which is stated to be 
uncertain. 

Buffer-stock account assets 
also 36*421 of tin, 

representing the balance of the 
coixodTa tin held or claimed by 
way of security or lien by 
creditors. 

Those creditors include Bank 
Bumlputra Malaysia (11,735 
tonnes). Bank of Tokyo (6,250 
tonnes), Malaysian Banking 
(5,951 tonnes), Algemene Bank 
Nederland (5,640 tonnes) and 
Shearson Lehman Bros (3.3SQ 
tonnes). 

Members’ contributions to the 
buffer-stock account are decided 
at the start of each succeeding 
International Tin Agreement, the 
c urr e n t agreement being ITA Six 
operating «fnra» mid-1982. 


The site or each ccnmtiy’s 
contribution is determined by the 
amount of tin it produces or 
consumes and the -Mr price of 
tin at the date when the 
contribution becomes doe. 

Similar percentage 
contributions are made to the 
administrative account under its ., 
annual budget. 

Under ITA Si* 60 per OODt; of- 
contributions come horn. the tix 
tin-producing members. Those 
with the largest liabilities are the. 
hugest producers: Malaysia (20.4 
per cent) and Indonesia (115 per 
cent! 

The contributions of Nigeria' 
and Zaire, both of which are tin 
producers, are 0-9 P** “d* 

0^ per cent respectively. Those of 
France and Greece, both tin 
consumers, ar e 5: pe r cent and 04! 
per cent respectively. 

IIH WMMHOMK flWBH 

(Change during week ended **** Friday) 
tonnes 

Aluminium standard +6275 to 47.500 

Aluminium high wad* +WS0 » gftWP 

Cffnp— +4,375 to 74J26 

LMd +200 to 41,300 

rn.iA.ff l • +068 to Ml! 

Zinc -725 (O 36,700 

Ttn -106 to 16770 

SHw (ttp. +32.000 to 16936000 ^ 


Kenneth Gooding in Vienna reports on gold market overviews 

Perestroika may affect precious metals 


THERE WAS a reminder 
yesterday that the countries with 
most to gain or lose from gold- 
price movements are South 
Africa and the Soviet Union, 
respectively the world's biggest 
and second-biggest producers. 

For there are few occasions 
when their senior representatives 
sit side by side - but they do at 
gold conferences. 

As glasnost's spirit has 
advanced so there hag been 
great demand for Mr Eugene 
Uljanov. He is general manager 
of the treasury division of the 
Soviet Union's Bank for Foreign 
Economic Affairs, which has sole 
legal authority to sell Soviet gold 
on international markets. 

It would be expecting too much 
for hi™ to maicw any significant 
revelations bnt yesterday he 
made a tolling point. 

He suggested that if 
perestroika, the Soviet Union's 
efforts to improve its domestic 
economy by restructuring, 
succeeded, the country would 
have more room to manoeuvre 
when deciding in what quantity 
and when to sell gold. It could 
wait for suitable market condi- 
tions. 

He said: “I think that will he 
helpful for the development of 
the international precious metals 
markets.” 

He was pressed, as usual, to 
give statistics about Soviet gold 
output, use and so on. He asked, 
good humouredly, in return 
“where is the benefit for us in 
giving such information?" 

There was no such reticence 
about statistics from Mr Tom 
Main, assistant general manager. 
Chamber of Mines of South 


Africa. He charted the gradual 
foil in his country’s gold output 
from the peak 1,000 tonnes In 
1970 to 60 tonnes last year. 

However, he insisted South 
Africa would remain the world's 
largest producer well into the 
21st century. 

He the chamber’s nWirial 
forecast was for output to rise by 
3B per cent a year, to 720 tonnes 
by 1992, and then stabilise until 

PT 

(CONFERENCE) 

World Gold 


the middle of the decade. His 
personal view was that output of 
660 tonnes by 1992 and of 680 
tonnes by 1995 was more likely. 

Gold exploration in South 
Africa had risen in the past five 
years because of the high US 
dollar price - he listed new 
mines with projected combined 
output of 33 tonnes a year by 1995 
— and suggested entrepreneurial 
groups Twining at low depths or 
in open pats would feature hi the 
country's growth. 

He said it was almost 
impossible to estimate the loss of 
output caused by the three-week 
miners’ strike last year. The 
impact was still being felt 
because some deep mines were 
not yet hack to normal 

He said the strike produced no 
winners. He refuted an 


implication by Hr Ferdinand 
Larina, Austria’s Federal Minis- 
ter of Finance, that South 
Africa’s armed forces intervened. 

Mr Larina suggested gold's 
monetary nde was a thing of the 
past. Hoarding precious metals 
had unfavourable 

macroeconomic consequences in 
that it to ok investment money 
from circulation. The position 
was worsened if a country also 
imported gold. However, “we 
have to admit that any 
investment-portfolip manager has 
to think about having a grid con- 
tent” 

Ur Timothy Green, consultant 
to Consolidated Gold Fields an 
the Middle East, Far East and 
South American markets, said 
that, in spite of official protests 
about gold’s monetary role, 
central banks had bran net 
boyars of 708 tonnes in the 1980s 
and that trend was likely to con- 
tinue fin- some years. 

South Korea, which had only 
10 tormes of gold, worth 3140m. in 
its reserves and was generating a 
surplus of ttobn a year, might 
follow Taiwan as a big buyer for 
its reserves. 

He said: “One reason for some 
official buying in the Far East 
has been to try to balance their 
trade with the UStthe gold for 
both - Japan and Taiwan has 
largely been shipped from the 
US]. But that of course is entirely 
in keeping with the okifoshxmed 
gold standard - a nation in 
deficit lost gold. The difference Is 
this gold is not out of US 
reserves." 

‘Three delegates touched on 
gold loans, which became a 
popular form of mining-industry 


finance after stock-markets 
crashed last October. 

Hr Robert Guy, director of 
NM . Rothschild & Sons, said the. 
gold-loan market had grown but 
tiie chance of extending fixed- 
rate Vwn commitments fix ever- 
lengthening maturities did not 
exist 

There ware almost no. 
long-term lenders of gold because 
there were few investors or 
consumers who wished or needed 
to enter into fixed-priced 
contracts for many years ahead, 
he said. 

Mr Rolf WDH, general manager 
and treasurer, Dresdner Bank, 
said companies no longer argued 
that their shareholders were 
interested hr a purely gold- 
related investment and it would 
be wrong to hedge any part of the 
grid price. 

Apart from gold loans, the 
hanking community had 
available rto it “a range of 
instruments to enable the ndnbig 
fimmirtor to provide taflawnade 
solutions to almost any financial 
requirement" •* 

The only speaker to tackle 
head on the question of where 
the grid price might be hearting 
was Ur Brian Marker, the 
chartist who beads the, company 
of the same 1 name. 

- He said grid had recently 
behaved as never before but 
appeared to have set itself up for 
a foil in all- major currencies. 
This would he even more 
probable if the price fell to 8468 
an ounce or lower 

However, Hr Julian Baring, 
gold analyst with James Capri, 
said gold was still relatively 
cheap compared with equities. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

BASE METAL prices went into reverse on 
the LME yesterday, closing well down and 
continuing ihe decline into Kerb trading. 
The premiums lor cash metal narrowed, 
particularly (or copper, zinc and 
aluminium - a move which triggered a 
general downward correction after the 
recent sharp rises. Cash zinc wiped out 
all last week's gains, falling £52.50 to 
£741 a tonne at the dose, while copper 
reacted even more sharply, shedding 
£126.50 lo £1,431 a tonne. TTje premium 
for cash zinc na rowed to £42.50 compared 
with £62 a tonne on Friday, and for 
copper to £155 from Friday's £226 a 
tonne. The unsettled trading followed the 
morning's announcment ot a general rise 
in base metal stocks at LME warehouses. 
Meamvhiie, gold bullion followed Friday's 
sharp New York decline, closing below 
5450 an ounce. Coflee prices also 
declined as the prospect of mild weather 
in Brazil this week shook out speculators 
on both sides of the Atlantic. 


■SOT HMKITS 


- 

Crude oH (per barrel FOB) 


+ or - 

Dubai 

Sia9S4 05u 

-0075 

Brent Blond 

SISW-UBu 

-0.31 

WT.l.fl pm esl) 

SW.43-6.48u 

-0.42 

ON products (NWE prompt delivery per tonne GIF) 

*■ or- 

Pnxnhim Gasoline 

5190-182 

-3 

Gas CM (SovtaiJ 

S133-13S 

-2.5 

Heavy Fuel Oil 

*70-71 

■3 

Nophtee 

Petroleum Xrgus Catena to* 

*154-158 

■2 

Othfr 


+ or - 

Goto (per troy 

S44&2S 

-6 00 

Silver (per rray or)* 

70«e 

*12 

Platinum (per troy or) 

558825 

-1350 

Palladium (per troy oi) 

5126.50 

-2.50 

Aluminium (free market) 

$42ft0 

■MOO 

Copper (US Producer) 

1185, -123c 

*3 875 

Lead (US Producer) 

35 5c 

+0J5 

Nckot (tree msriue) 

7006 


Tin (European tree market] £3880 

-30 

Tin (KuAto Lumpur martat) 

iai3r 

4.04 

Tin (New York) 

330.5c 

-in 

Zrnc (Euro. Prod. Price) 

SI 170 ■ 


Zinc (US Prime Western) 

KLSu 

+ 3.375 

Caste (Uve weiBlW 

11&.70P 

+ 0.8S- 

Sheep (dead wetghlir 

201 S0p 

-30.80* 

Pigs (live welgMJf 

71.72p 

+DJ5* 

London dally sun* (*•) 

SKI.Oy 


London dally sugar (wrtSte) 

EMLOy 


Tam and Lyle espon price 

£251.0 


Barley (English feed) 

CXELSZ 


Mace (US No. 3 yet low) 

CW.5 


Wheal (US Dark Northern) 

S1«456y 

+ 2J5 

Rubber (»pcn)Y 

61 .5p 

-1.5 

Rubber (July)V 

sasp 

•1.5 

Rubber (AuaJV 

67. 0p 

-15 

Rubber (XL RSS No 1 July) 382.0m 

•1.0 

Coconut oil (PtuiipplnesH 

SSTQy 


Palm CW |Maiaysian)S 

S445u 


Copra (Philippines ft 

5385 


Soyabeans (US) 

C1B7 


Colton ‘A* mdox 

68.0c 

+0.1 

wootwps (64s Super) 

Stop 



COCOA Dionne 

LOteDOM METAL DU 

stuuwa 

(Prices supplied by Amalgamated Metal Trading) 

Close Previous Hlgh/Low 

Ctoae 

Previous 

Hlgh/Low AM Official Kerb dose Open Interest 


£ a tonne unless otherwise stand, p-pence/kd- 
c-csms/tb. r-rtnggtt/Xg. u-Juiy. v-Jul/Aug. s-JUVSfep- 
z-Aug- y-Jun/Jul. o-Snp. YMoM Contnussten sw- 
age fatalocfc prices. * change from a week ago. 
♦London physical market SCIF Rotterdam. + Bul- 
lion mertot ctoae. m-Malayaian cents/Xg. 


Jly 

901 

906 

002 894 

Sep 

9ZS 

KB 

924 913 

Dec 

954 

956 

954 943 

Mar 

era 

978 

078 907 

May 

898 

996 

989 887 

Jul 

1018 

1018 

1010 1004 

Sep 

1038 

1035 

1030 102S 

Turnover! 2888 (3160) Ion of 10 tonnes 

IGCO indicator prices (SDRs per tonne). Daily price 
tor Jun 10~ 11B3.78 (11K24) .10 day average lor 

Jun 13; 121021 (1225.33) 


COFFEE Ertonne 


Close 

Previous 

Hlgh/Low 

■fly 

1096 

1140 

1120 1096 

Sap 

1110 

1152 

1137 1106 

Nov 

1120 

1164 

1148 1117 

Jan 

1133 

1181 

1158 1133 

Mar 

1149 

1195 

1165 1149 

May 

1170 

1215 

117* 


A luwiWu . 98J% portly ($ per acme) 


Ring turnover 0 tonne 


Turnover; 4330 (6356) lots of 5 torn 
ICO Indicator prices (US cents per pound) tor June 
Itt Comp, dally 1979 12220 (12X04); lfi day i 
ago 118.77 (113.43). 


•IMAM S per tonne 


Raw 

Ctoae 

Pluvious 

HtflhILcw 

Aug 

22360 

22700 

23680 223 60 

OCt 

21860 

22200 

224.60 218.60 

Dec 

222.00 

773 on 

224.20 ZZ3O0 

Mar 

217.20 

22100 

22200 217.00 

May 

217.00 

221.00 

22200 

AUS 

21800 

12300 

22300 

Oct 

218.00 

23000 

222.60 

WMIs 

Ctoae 

Previous 

HIgh/Ltmr 

Aofl 

28100 

262.00 

264.00 25600 

Oct 

25000 

26300 

25400 25630 

Dog 

250.00 

233.00 

253.20 ZSUO 

Mar 

202.00 

236-50 

25630 2SZ00 

May 

25200 

25650 


AUfl 

25300 

25800 


Oct 

25350 

25000 

25650 


GAS os. s/tonne 



Close 

Previous 

MphtLew 

Jul 

134.00 

isaoo 

134 JO 133.00 


134.00 

138JS 

134.79 1352S 

Sep 

135.® 

137.75 

13600 13450 

Oct 

13600 

13678 

138.50 13650 

Nov 

137.25 

13875 

137 X, 13600 

Dec 

138.00 

14650 

13600 137.50 

Jan 

133.23 

waas 

13625 

Feb 

138.75 


13675 

Turnover 8760 (11007) Iota ot 100 tonnes 

GRAMS Etienne 

Wheal 

Oom 

Previous 

HigtifLow 

Jv 

10625 

108.B0 

10650 10625 

Sep 

105.70 

10*55 

106.15 105.70 

Nov 

107 AO 

107.15 

1062S 107.75 

Jan 

11600 

10635 

110 40 110.00 

Mar 

111.85 

111.35 

112.35 111.85 

May 

114.40 

113.85 

114.86 114,40 

Barley 

Ctoae 

Previous 

HlflWLow 

Sep 

101.10 

10080 

10180 101.10 

Nov 

103^0 

103.15 

Id 75 103.40 

Jan 

10585 

10655 

106 IS 10685 

uv 

10620 

107.90 

10620 

May 

11625 

10695 

11050 10625 


Turnover Wheat 166 (132) . Barley S7 (IB) 
lOB ot 100 tonnes. 


Cash 

3 months 

407040 

2880-800 

4196215 

296670 


427690 

292650 

287690 

6,048 lota 

Atondnfcan.865% putty f£ per tonne) 



Ring turnover 43,600 tonne 

Cash 

223080 

231620 

2348/2310 

234650 



S months 

157680 

1019-20 

1805/1652 

1896808 

1564-6 

53J992 tots 

Copper, Grade A (C per tonne) 



Ring turnover 4Q52S tonne 

Cart 

1430-2 

1665-80 

1519/1432 

151 VO 



3 months 

12767 

1331-2 

1323/1262 

1321-2 

1262-3 

70J37 tots 

Capper. Bb 

aided (C per tonne) 



Ring turnover 0 tonne 

Cert 

127680 

130620 


13265 



3 months 

1230-40 

128600 


127585 


49 Iota 

Mist (US osntsfflne ounce) 



Ring turnover 0 ozs 

Cert 

697-700 

707-10 


8944} 



3 manta 

708-12 

7 1922 


70663 

7163 

716 tots 

lead (£ per tonne) 




Rtng turnover 14 ,300 tonne 

Cash 

38600 

401-3 

402/393 

391-3 



3 months 

38*-5 

374.5-5 

381/848 

38670 

3667 

11,121 lots 

Nkftai (S par tonne) 




Ring turnover 1,002 toons 

Cash 

158068000 

18206400 

15900 

15856950 



3 mondis 

14406800 

1480660 

14500/14400 

14406800 

14406800 

8,182 tots 

Zhe (2 per tonne) 




Ring turnover 30,500 tome 

Cart 

7462 

702-5 

7S5 

7568 • 



3 months 

8860 

731-2 

722/085 

7T4-6 

6967 

20807 late 


POTATOES Crtonoo 


LONDON BULLION tUMOT 



Turnover: Raw 4803 [4380) lots at SO tonnes; White 
1643 (1019). 

Parts- White (FFr par tonne) 1 Aug 1904. Oct 1470. 
(toe 1470. U*r 1488, May 1488, Aug 1500 



Ctoto 

Previous 

Hlgh/Low 

Nov 

940 

B1J 

94.0 924) 

Foe 

102-5 

10141 

100.0 

Apr . 

1459 

13743 

1485 141.0 

May 

1359 

1470 

1S5J 151.5 

Turnover 718 (197) late of 100 tonraa. 

SOYABEAN MEAL CAOnne 


Close 

Previews 

Htgh/Low 

Aug 

16650 

171 no 

172-60 16800 

Oct 

16650 

171.50 

174.00 16800 

Dec 

171.00 

17150 

176,50 

Feb 

174.00 

178.00 

177.00 

Apr 

174.00 

17850 



CMd (fine oz) I price 


C equivalent 


Cloee 

Opening 
Morning tht 
Aha moon Ox 
Day 1 ! high 
Day's low 


449-448 
430 >2-451 
450.5 
44gn 

*834, -454 J* 

447 >« -447 \ 


247-34712 
247-347 >2 
246JM8 
3*6324 


Turnover 225 (441) lota ot 100 tonnes. 
FWBGHTRm/ngS SI Oflrxtex point 

Ctoae Previous High/Low 

Jly 12S5J1 12900 13300 1261.0 

Oct 13760 1400.0 14&.Q 1374.0 

Jen 14002 1430.0 14350 1305.0 

Apr 14415 14452 14410 128X0 

Oct 1348.0 13410 

m 128X5 lasts 


Turnover. 210 (S73) 


Oates 

S price 

E equivalent 

US Eagle 

4K<t-467lz 

254)2-23712 

Mopietotri 

402 h -4674 

S&h-SSTh 

Britannia 

482 >2 -487 >2 

254^-25712 

Krugerrand 

4C6451 

248 >2 -248 

1/2 Krug 

234-243 

130%. 133 3* 

1/4 Krug 

116124 

63^-691* 

Angel 

461-488 

2S3 \ -25fa K 

1/10 Angel 

47-62 

25ft-2BH 

New Sov. 

10512-106)2 

6668% 

Old Saw. 

10512-107 

53-59 

Noble Plat 

5886693J 

321.1-25-35 


Stem tot 

pfflne ogc 

US cts equhr 

Spot 

38286 

59800 

3 months 

391.20 

71180 

8 months 


72850 

12 months 

417.45 

754,80 


THERE WERE 22233 packages on otter In Bds 
weeks sale. Including 2200 In the onshore 
■eaten, reports the Tea Brokers' Association. A 
lair demand prevailed. Best liquoring p» 
Africans were again well supported at Arm 
rates but mediums were very Irregular 
throughout Central Africans ruled firm except 
tor the plainest. Ceytons came In lor I mp ro v ed 
general demand particularly brighter liquoring 
toes tram western districts which were dearer, 
often substantially- OOshortJ teas met fair 
enquiry at Irregularly easier rates. Quotations: 
quality 148p (acme) medium lOOp (seme) low 
medium 74p (same). 


LONDON IMCTAL XXCHUMU TKAIXD 

aroow 

AtenMem (99.7%) 

Calls 

Puts 

Strike price S toons 

July Sept July Sept 

2800 

as 336 

68 342 

2SS0 

190 222 

126 325 

3100 

120 170 

206 420 

MmuMoM (985%) 

Cofls 

Puts 

2000 

286 268 

81 2S8 

2960 

197 are 

142 842 

3100 

129 157 

223 440 

Capper (Grade A) 

Cells 

Puts 

2300 

225 179 

52 212 

3450 

135 124 

111 305 

3600 

74 84 

196 412 


US MARKETS 

PRECIOUS METALS traded narrowly, 
dosing higher on the day on a 
combination of short-covering and local 
buying, with trade selling evident at the 
highs, reports Drexd Burnham Lambert 
Copper eased on profitlaldng and mixed 
tong-iiquidatkm. Energy futures reacted to 
an apparent disarray at the current 
OPJE.C. meetings, easing on local 
selling, but holding technical support 
areas with light trade buying. Coffee fell 
on a combination of arbitrage selling and 
speculative tong-liquidation as fears 
concerning the weather in Brazil 
subsided. Cocoa was higher on 
speculative short-covering In the face of 
trade scale-up selling. Sugar eased, more 
under the influence of outside markets, 
especially soyabeans. In a market devoid 
of significant news. Forec asts of rains 
over the next few days, especially in the 
spring wheat areas, saw Minneapolis 
wheal fall sharply, which, combined with 
good harvesting, lack of export business 
and good yields, also depressed bath the 
Chtcago and Kansas City markets. The 
soyabean complex also came under 
pressure from the forecasts, while maize 
was nervous. 

New York 


emme oa (Upts) 4a^oo us p»ihi 

Latest Previous High/Low 


Chicago 


Jtd 

1848 

1873 

1858 

1841 

Aug 

1838 

1881 

1880 

1860 

Sep 

1861 

1878 

16-68 

1864 

Nov 

1886 

1860 

1868 

1681 

Dec 

5865 

1880 

1871 

1860 

Jan 

1863 

1877 

1868 

1668 

Ml 

1868 

1874 

1868 

1862 

Mar 

1860 

1871 

1865 

1850 

Apr 

1860 

1867 

1860 

1860 


SOYABEANS 3,000 bo rate; csntaMCto buahei 
Ctose Previous Hlgh/Low 


HEATMG OB. 4ZJ00 US geOa, carrta/US ga tte 
Latest Previous HtgWLnw 


Jul 

4375 

4425 

4395 

4345 

Aug 

4420 

4480 

4445 

4400 

Sep 

4490 

45*4 

4520 

4485 

Nov 

4660 

4685 

4665 

4835 

Dec 

4719 

4758 

4740 

4705 

Mar 

4800 

4618 

4610 

4SS0 

Apr 

4610 

4509 

4510 

4510 

COCOA 10 tomaeAnoanee 


Ctoae 

Previous 

High/Low 

Jul 

1562 

1638 

ISM 

1536 

Sep 

1587 

1563 

1990 

1664 

Doc 

1616 

1585 

1619 

1595 

Mar 

1650 

1631 

1680 

1638 

May 

1675 

1855 

0 

0 

Jul 

1700 

1678 

0 

0 

Sep 

1725 

1701 

1715 

1715 


Jtd 

877/0 

884/0 

863/0 

683* 

Aug 

882/0 

889/0 

8HV0 

887/4 

S«P 

68174 

888/0 

891/0 

668* 

Nov 

881/0 

888/0 

66610 

888* 

Jan 

888/D 

88Q/4 

002/0 

872/0 

Mar 

888/0 

898/0 

890/0 

677/4 

Mer 

876/4 

assn 

888/0 

870* 

JU 

aosm 

873/0 ' 

879/0 -- 


Nov 

71376 

718/0 

721* 

TWO 

SOTMEAN OBL 6QJW0 toe; centoflb 


Close 

Prevteue 

High/Low 

Jul 

25.01 

25.37 

2SJB 

24 JO 

Aug 


MIP 

2675 

2112 

Sep 

2551 

25^5 

25L9S 

2542 

Oct 

25.75 

2S-97 

2610 

2675 

Dec 

2897 

28.17 

2635 

2690 

Jan 

TflQQ 

26.17 

2630 

2600 . 

Mar 

26JB 

26.10 

tat tat 

2600 

Msy 

2805 

25.95 

2625 

2680 

Jut 

2890 

26.10 

2S90 

2680 

Aug 

3890 

26J» 

2&&0 

2SJB 


SOYABEAN MEAL 100 tone; S/ton 


COm-VSrAOOtoxcarasnbs 


GOLD 100 trey oz4 Vtroy oz. 



Ctoae 

Previous 

Hgh/LON 

Jun 

449j6 

449-1 

450.3 

4465 

JU 

450J 

4561 

4516 

451 J 

Aug 

4568 

4563 

4543 

4S2A 

Oct 

4S&8 

4563 

4563 

457.4 

Dec 

464.0 

4665 

484-5 

402J 

Feb 

4664 

4868 

4094 

4060 

Apr 

474,9 

474.4 

0 

0 

Jun 

480 4 

4793 

0 

0 

Aug 

4863 

485.7 

0 

0 

.PLATMUM GO troy oz; Vtray oz. 


Ctoae 

Previous 

High/Low 

Jun 

5762 

571.4 

0 

0 

Jul 

s/a. 7 

572.0 

5764 

5705 

Oct 

503.0 

579.4 

£665 

5775 

Jan 

5905 

fawj 


5845 

Apr 

SttO 

5W.4 

0 

0 

Jui 

8065 

801.0 

0 

0 



Ctoae 

Previous 

MgtULow 

Jul 

13630 

13653 

13785 

13656 

Sep 

13615 

14610 

13635 

13690 

Dec 

14020 

142.14 

14180 

13840 

Mar 

14038 

142*40 

14180 

139.80 

M*V 

141.00 

142.75 

133 JS 


Jut 

141 .SO 

1462s 

14280 

14280 

Sep 

MLOO 

14<L50 

0 

0 



Close 

Previous 

High/Low 

Jul 

2B2J2 

284.0 

2860 

2778 

Aug 

2308 

282-5 

2B5jO 

2765 „ 

Sep 

277.2 

2805 

2830 

2748 


274.7 

2060 

2818 


Dec 

2748 

277-5 

2860 

2765 

Jan 

271.0 

2788 

2788 


Mar 

270.5 

274.0 

273.0 

2678 

May 

2765 

2760 

2728 

2560 

Jul 

2760 

2730 

2718 

2660 


M * gl 5JXM tou min. eantWSOb bushel 


SUGUW WORLD -tl- 11ZQ0O lfa« OBMartbe 



OOM 

PWitfiUS 

Hlgh/Low 

JUI 

988 

1600 

1601 

667 

Oct 

605 

o on 

985 

083 

Jan 

9.05 

690 

985 

605 

Mar 

981 

678 

685 

681 

May 

983 

678 

683 

660 

Jul 

984 

674 

684 

684 

Oct 

082 

r> nn 

681 

660 



Close 

Previous 

Hlgh/Low 

Jul 

238/4 

267* 

261* 

284/4 

Sep 

287/4 

285/4' 

288/4 

263* 


278* 

278/2 

281* 



288/2 

284/4 

287* 


May 

289/4 

288/4 

281* 

245/4 


300* 

289* 

292* 


Sep 

288* 

267/2 

288* • 

284* 


WgAT 5200 bu min; C8nts/*/MKA,-h ft i 


COTTON 50,000: eems/lfae 


SILVER 5,000 troy oc wnts/Troy oz. 



Close 

Prevteue 

High/Low 

Jun 

7065 

8965 

0 

O 

Jui 

7065 

7012 

7060 

BOWK 

Aug 

7102 

7064 

7122 

7060 

Sop 

7161 

711-2 

7169 

7060 

Dec 

7267 

7262 

7360 

7230 

Jan 

7342 

731.1 

0 

0 

Mar 

7461 

7412 

747.0 

7382 

May 

7552 

752.7 

7660 

7560 

Jul 

787.1 

7660 

0 

0 

Sep 

7764 

7764 

775.4 

7752 

COPPER 26000 ten cents** 


Oort 

Previous 

Hlgh/Low 

Jun 

112.15 

11425 

11225 

11120 

Jul 

10725 

109.10 

109.60 

10170 

Aug 

10690 

10420 

0 

0 

Sep 

9615 

9690 

10020 

85.70 

Dec 

8615 

19020 

81.10 

8720 

Jan 

87.16 

1S8-00 

0 

0 

Mar 

8315 

18335 

8350 

8120 

May 

8640 

7680 

.80.00 

7600 

Jul 

7650 

7690 

7720 

7720 

Sep 

7820 

77-90 

0 

0 



Close 

Prevtoua 

Hlgh/Low 

Jul 

6655 

0622 

6685 

8672 

Oct 

65.42 

64.47 
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Financial Times Tuesday June 14 1988 

CURRENCIES, MONEY AND CAPITAL MARKETS 


EUROPEAN OPTIONS EXCHANGE 


FORSGlt EXCHANGES 


FINANCIAL FUTURES 


Pound and dollar await data 


Gilts slip in low volume 
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STERLING EETAINKD its attrac- 
tion as a short t erm boM, ahead 
of US April trade figures, due for 
release today. It opened, firmer, 
alter favourable weekend com- 
ment about the US economy, but 
dealers stressed -that sterling’s 
performance for the rest of the 
week was still largely dependent 
on the US trade figures. A deficit 
below Sl2bu was expected to 
boost dollar rtffWMfflri ;mri drain 
funds away from sterling. A poor 
figure amid hare the opposite 
effect, and put' renewed down- 
ward pressure on UK Interest 
rates. 

Sterling moved above DM3.1400 
in the momine but mwb h*r»v to 

finish atDM30325. still well up 
from DM3.1250 on Friday. 
Against the dollar it was little 
changed at SL8165 from $L8170. 
fix yen terms it rose to Y227.Z5 
from T227.0, and finished else- 
where ' at SFr2.6200 from 
SFr2-S10(J and FFrl0.5fl25 com- 
pared with FFrtft5525. 

On Bank of England figures, 
the pound’s exchange rate index 
finished at 77 J, having opened at 
77.2 from Friday's dose of T&8. 

UK producer prices rose by 03 
p.c. in May on the output side; 
much in line with a median fore- 
cast of a 04 p^. increase, but 
input prices rose by 2.0 p.<L, dou- 
ble the expected rise. UK retail 
sales for May rose by 03 p.c. 
against forecasts centred on a 0.4 
pic. increase. 

The dollar opened oh a firmer 
note and "wnayd to hoH on to 
most of its gains. Sentiment 
improved after fwnrapnts by Mr 
Manuel Johnson, vice-chairman 

£ IN NEW YORK 


of the US Federal Reserve Board. 

tfraf tyonmriir funds mgnt al fi sup- 
ported upward movement in the 
dollar. This followed bis weekend 
statement that some rise in the 
dollar could be tolerated, as long 
as it did not hurt US export 
growth. 

However traders pointed out 
that these comments will help 
the dollar only if April's trade 
figures are favourable, and are 
likely to be ignored if the deficit 
widens significantly. 

The dollar closed at DMI.72S0 
from DML7195 and YI25JL5, up 
from Y124.90. Elsewhere it fin- 
ished at FFrS3250 from FFr63075 
and SFri.4425 compared with 
SFrl-4370. On Bank of England 
figures, the dollar's exchange 
rate index rose from 933 to 93.7. 

The French franc lost ground 
initially, after the Socialists had 
failed to gain an overall majority 
in Sunday's election. While deal- 
ers acknowledged that a hung 
parliament could lead to uncer- 
tainty over economic policy and 
greater volatility for the franc, 
they argued that there was 
unlikely to be an early realign- 


ment within the EMS. 
The D-Mark was t 


roe D-Mark was quoted at 
FFr33840 in early trading, well 
up from Friday's fixing of 
FFr33771 in Paris. However it 
was stQl some way below its EMS 
ceiling level against the franc, of 
FFr3.4300. 

After its eariy losses, the franc 
managed to recover a little. The 
D-Mark was fixed at FF1&37E9, 
below the day's high, but still up 
from Friday. There was no inter- 
vention by the Bank of France. 

While the D-Mark benefited 
from weakness of the French 
franc, investors showed their dis- 
appointment that the Bundes- 
bank had failed to increase its 
money market intervention rate. 

The Bundesbank sold 528.7m at 
the fixing in Frankfurt as the dol- 
lar was fixed higher at DML7241 
against DML7180 on Friday. 

A firmer feel to US rates and a 
rise in Swiss rates have eroded 
the D-Mark’s attraction. The 
authorities would probably like 
to see a firmer trend in West Ger- 
man rates, but remain sensitive 
and susceptible to outside criti- 
cism, particularly from t he US. 


TRADING VOLUME fell away 
quite sharply in yesterday's Lifie 
market, as many investors pre- 
ferred to stay on the sidelines 
ahead of today’s release of US 
trade figures for April. Three- 
month sterling deposits traded 
less than 8,000 lots in the most 
popular September contract, 
while the September long gilt' 
contract managed just under 
9,000. 

The latter fininhBd at the day’s 
low, but had opened on a firmer 
note, helped by favourable press 

OTI UMS GBJ FUTBm BFTJDKS 


comment over the weekend about 
the UK economy. Sterling's 
firmer trend also boosted senti- 
ment initially, and although the 
pound held on to most of the 
day's gains, gilt prices slipped 
away during the afternoon. 

UK producer prices in May 
were much higher than expected 
on the input side, giving rise to 
concern that inflationary pres- 
sure may be building up. The gilt 
price opened at 96-21, up from 
96-14 on Friday but slipped to a 
close of 96-11. having been as 


high as 96-23. 

US Treasury bonds showed a 
useful improvement in thin trad- 
ing: A firmer dollar plus expecta- 
tions of lower crude oil prices 
pushed values firmer at the start, 
out although finishing close to 
the day's high, dealers stressed 
that many investors had started 
to drift away, until after the 
release of US trade figures. 

The September price opened at 
87-18, up from 87-14 on Friday, 
and touched a high of 67-29 
before finishing at 87-28. 
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Charlotte. Luxembourg, TolapPone (35 2} 44741-43. Telex IS 7S 

Hong Kong Westdeutsche Landesbank. BA Tower. 36th Floor. 12 Harcourt 
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MONEY MARKETS 


UK rates easier 
in quiet trading 


FT LONDON INTERBANK FIXING 
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Financial Inter matt on Service on Japanese Corporate Issuers 

MIKUNrS 
CREDIT RATINGS 

on over 3,600 bond issues and about 900 short-tarm notes 
Cost: US S 3^00 per year 


To Uttunf 4 Co. Ltd. 

Dai.lchl Mari Buudlno 12-1. NWri-SMmbatni 1-choma 
Mlnsio-hu. Tokyo ICS. Japan or Telex J33118 

□ Please send further information 


INTEREST BATES ware lower in 
t /opflfm yesterday in reaction to 

sterling’s firmer trend. However 

there was no follow through after 
the initial mark down. Sterling’s, 
continued attraction was depen- 
dent on today's US trade figures, 
and dealers were unwilling to 
commit themselves one way or 
the other nnffl these figures were 
known. ’ 

Three-month interbank money 
slipped to 8fr8ft P-C- from BfrBft 


-- H 2 swart 
(mJwfi 

p.c. while the one year rate fell to' 
9%-9'A p-c. from 9%-9 a -4 P-C. 

Short term rates were also 
easier after a surplus of liquidity 
was forecast. Overnight inter' 
hawig money opened at 7%-7’A 
p.c. and eased to 6 pjt before 
finishing bid at 8 p.C. 

The Bank of England forecast a 
surplus of around £250m, with 
factors affecting, the market 
inniurting bills maturing in offi- 
cial hands and repayment of any 
late assistance, together with a 
take up of Treasury bills draining 
£623m. In addition, banks 
brought forward balances £45m 
below target These were more 
than matched by a foil in the 
note circulation of £44Sm and 


Exchequer transactions, which 
added £475m. 

There was no intervention by 
the Rank during the morning. In 
the afternoon, the Bank sold 
£l95ai of Treasury bills to the 
ma rket a t 7-7% p.c., maturing 
tomorrow. 

In Prsnkfnrt the Bundesbank 
announced a 29-day sale and 
repurchase tender at a fixed, and 
unchanged rate of ass p.c. Suc- 
cessful applicant* will receive 
their allocations today, coincid- 
ing with a maturing facility, 
which will drain DMTJjbn from* 
the system. 

The authorities' decision to 
leave the rate unchanged did not 
come as a surprise, even though, 
they would probably have liked 
to see interest rates higher, both 
to' underpin the D-Mark and to 
control money supply growth. 
However most dealers suggested 
that the time was not yet right 
for a rise in rates, ■ mainly 
because of the impact within the 
Group of Seven nations, and also 
because a rise in rates was seen 
as one of the contributory causes 
to last October’s equity crash. 

Consequently traders see little 
chance of a change in key inter- 
est rates or credit policies at 
tomorrow's meeting of the Bund- 
esbank central coimcil. 


MONEY RATES 
NEW YORK 

(Lunchtime) 
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LONDON MONEY RATES 
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Live Prices on your Desk Today 

Full size computer screen - at home or in your office 
Real-time information - prices appear immediately 
US/UK Futures & Options, FOREX and more 
Affordable - charges depend on data required 
Design your own pages - customised to suit your needs 
Easy to Use, Reliable, Radio-based and Portable 
Immediate installation in the London area 

For more information phone 01-895 9411 

19/21 Great Tower Sl, London EC3R 5AQ 


infowave 



23 Old Bond Street, London. Tel: 01-491 4475 
HoIIyhead Road, Wednesbury. Tel: 021-556 1471 
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Company Notices 


NOTICE TO HOLDERS OF WARRANTS 

S.X CHEMICAL CO., LTD. 

U. S .S25, 0 0 0 ,000 2Va percent. Guaranteed Bonds Due 1992 
with Warrants (die “Warrants”) 
to subscribe for shares of common stock oT 
S.X CHEMICAL CO., LID. 

Pursuant to die relevant provisions or Clauses 3 and 4of the Inonnoent 
(die -Instnimem") and paragraph 12 of die Paying and Wanant Agency 
Agreement, both dated 10th June. 1967. relating to the captioned 
warrants, notkx: is hereby given to you that: 


1986. Japan tune, to the shareholders of the Company registered on its 
register of shareholders as of 30th June, 1988. Japan rime (the “record 
date"), at the ratio erf 1 .0 share for each one share owned by such 


(2) As a resuh of such free distribution the subscription price in respect of 
the optioned Warrants, which is currently 1 .994.50 yen per share, wifl 
be reduced to 997 JO yen per shore or the Company's Common Stock in 
accordance with Clause 3, paragraph (i) of the Instrument. The new 
subscription price will become effective on Iff July. 1968 which is the 
day iminecSately after the record date. 

The MUsubtjhl Bank, Limited 
as Principal Paying Agent 

h June; 1988 for and on behalf of S.T. Chonkal Co., Ltd. 


I«h June, 1988 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS (EDR’S) IN 
MITSUI & CO., LTD. 

Further to our notice of January 16. 1988 EDA holders of Record 
Date September 30, 1BB7 ere advised ot amendment to Dividend 
payment in respect of Coupon 39. 

Denomination 1 share Gross Dividend: $0.020308 
15% Japanese Withholding tax: $0.017367 
Less 20% Japanese Withholding tax: $0.016246 
CIT?BANK,N. A. , London. 

Depositary. 

June 14, 1988. 


Announcements 


At The Annual General 
Meeting 

Of Ac ObwhI Infliiine of 
Management AccountunU. beta el the 
Cafe Royal in London on Jim It. Mr 
Ronald B Ken wu elected President of 
the Institute for 1988-89; 

Mr Ronald Gtffin and Mr Dudley Mad 
were elected Viee-Presidentt- 


AIP FINANCE N.V. 

16 £20 MJU40W GUARANTEED FLOATING 
RATE NOTES 1995 

The mtet eet rata applicable la Die about! 
Notes in lewectol the nbal interest 
penod comnMAcms 14th June 1988 «rtt 
be 8* A Off annum. 

The inteiesl amounonc to US S219D2 
per U5 S5.000 praciMl amount d the 
Note* and n US S438 44 oer 
US SI0J00 ptncOBi amount of Die 
Notes tail be pott on 14th December 
1988 aeamti p>esentaton at 
Coupon No. 1. 

BANK LEUM (UK) PLC 
Phnapal Paytftg Agent 

bank laumi mfr pa $ 
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for furtlmr daunts write to: 

CtrariBsd RdvartlaO t rai n Managar 
RMAHCUU. TIMES. IB CANHON STREET, LONDON EC4P 4BV 
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ACROSS 

4 Outstanding performer ,a nob 
to begin with (5,3) ■ 

30 Original riding’s shape In a 
school class (5,4) 

11 Legal reservation (Or concen- 
tration of fire (5) 

19 Hampshire town incurs unpo- 
pularity. we hear (6) 

21 Roe is by way of being sur- 
rounded by caution (7) 

27 Last month's painter, an 
extremist? (5) 

28 Form of flex: core's higher up 

19) _ 

30 Position of our first ancestor 
( 6 ) 
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c*^-j :ar. 

1W-! ta!76c 
293!, -s 

UTH -% 48 Or 

M . 4 9*j! 

SOS -5 901 

1 % Z ~ ^ 

£11? .. WIS 

cay... s*c% 
1W.-2 


OVERSEAS TRADERS 

lid 6Sj«n Cars US 5163 75] -5 Qfci : 

83 Slfcfnun Laves . . « 7§-2 1 5> • 

53 33®OL-Stead IDs y* 531 0 M ‘ 

i|g uaamrrqttrcsfi y* mm la 

53 lan^tMisKL'su. 43c. .. 05 vJ \ 

7MF^m.j;Ties’ S 

L5j 7WF.raPac.ire.Se . U%|->: W J8d I 
E43 iaOjGh Great hstic £19 £3ll. .. U**} 

K7| 5ttj.ir.sr, Cm il 6, *29 -b 360): 

Zfibl ISiiiciuot— 3 tty: 

ag lbiLsvt . . ns aod o sii ig . 

1471 lisr^wo I^TPA J Ul. . (ei2 ft 

72j J7SM3S WBj-. 2C; / 53l . 2 £\ 


1988 

HM. law I 5t«k 
K‘3 BKyPvAyCMinloSSe. 
IW fcl*?arrwu 1 2St . 

3*1 2fW**jy n ifcevassiL 
S3 4Cp k »mjS Kryims 50 
M 

U4 STXPHifrfK JOcts 
$8 4MCi«nMatimGai4 
<30 235JHrniton 50c ... 
l; bWStnsOTlisrn kl 

% aisssrffiL. 

t aSsibn GcidJ^a. . 

2j l2wSouiTieni PaulK. . 

•* ziwSttitnfni On 

7 1, 4 1’ p's-aain Vmsrc 25s.. 

15% 9>-WS0dr9aLw( n 

7 SpSwn RH 2* „ • 
24 MlntBB 25c 

12 bbSkEefltoaaZ^- 
271 IKSiVnin MmiBoMc 
is* 74WlHiJ m Crtrt 20c ... 


Tins 

SSWafit MHani 5MX . 

TfclMi y 

SeJjA-naf 12%# .. y 
SriVWyvaUti IOC 
UwPfUJ.na 5M1 . 

(65^-vi Brsi SMI 
9J77JOOF9I5*.. • . 
mJIrinohSHl 


♦ Or Db £J4 

- M r«trt 
-i 02 3c 7 il 


305Pr. vs Lsc-i lep r 
3® as A N.ViO? V 
TAQlPsUi Fftf -etl IS: t 
£J47 l Do 9xCiLi C3-0£y 
llaREAHLStn y 

Kfi.3fDa«,»S0 5 
J2j7ca» Kb=j 20s - 9 
67]0a?i:ecCnPfL'a.« 
36JutJF«S5*icaF2i0r 


UT, . (fti2 ft 
53. . 23i 

3451*10 17 1 

J4S-13 IT 1] 
38* . . «65d 

*1 

'S’ 1 ^5d 


2 li 5 8] 83 
4.n 2 b 10 s 
4 7j X 1 ZZ 7 
« bbl ( 
1 7j 6 7 
*| b 3 * 

*Vzl - 

Z 31 6b 165 
26, 4 12 3 

10 £ 

imvi 

5412.7 8 2 
SI 2 ¥ 76 

- 51 - 

- 19 - 

13 3 21225 

4.7 21 6 7 


TSlaaqis-Ocml-iwi 
14S 10CL3.T.* liming 10p y 
571 3J‘?W£910vRr»Ctt? ... 

xor:->-!v wiotr, :oc 
3£J 57WDRXHC 
■Ty 30^trw« irl IiJOb y 
-■3, 1 19k-t iruaij Ltd v;g 9c P 

253 ItiUrnra.cl.tas .. P 
G23 612Vir'"'('£iciiMren. 

173 12*J»M.-j-wroaiHrs 

£10, Il 7s23l>T.-,lwr* - 'f'rjJl.. 
Ii3 lltwVcF.nri,Kraulr 
2fcti i:w*.*u«ol»r.toraiirm 
4*1 :4WLf»^iuReCU . 
388M 3U3hoh7 jasr Ul . 
33WKsr-iiiiP.I fin 
44 1] 315-612103 ■ . .1 

£S7%|£la2> I * 9**14 95-300 1 
241,1 19»7!o>soRe. Wc-O 


MisceMmeros 

il^iw 

«9Wp J «g-.- 
ct»? ... I 99W _1 = 


1*1 . 060c 4* 

75 ... . 

Mil... 

J*li I'l 
145 . 

731b -6 040c 

Ul -5 

HI ->1 KIlOc 
Ul -2 
U% *>» 

*7 

Ml -7 

5C 

03 *5 11 9 2 

£2781- +J 0V'j% 37 

ML ->• 


PLANTATIONS 


THIRD MARKET 


im 1 

K» In 


|- .W ftr r«. 

Prise I - ! IM ICyiiGrl | 


Finance, Land, 


33BlA.C.HoUlaa5p._y (13 

19aUHnnwtRUp. ,.y 232 

76 Al-Jreo Hume y 89 

31 AwtonouaP Uny <1 

20! Anatom Hkte y 271 

67 Da.SnCuaiMU. 61 

64 Arsyle Trust y 91 

fab Asset Trust lOp y >3 

37 ASSM-HBBt«s 5p_ y 7b 

70 Mimic Sis. y 80 

265 Auvant, ln». 20p. y 28t 

92pBWD Sta. 10p.. y 93 

140 Baltic 5a. y US 

121 Da 7pc Cnv Rtd Prf . 126 

lhSBervmrGoMa&Ca. IBS 

72BiouctLliK.2as.- y R 

65 Smooer. y 73 

OTBrtanata Arm ..( 10* 

1G0J) Da. 9 pcCb 95-2000. y EU3>i 
243 aritt Comm. Mp.a 2*3 

6SDa< TSpcOn Pwf.y 67 

£E4So.71iKCi.200a.y £M 

91 BmnrAndmaa 10a. y 121 

3 attUraVynftiSp-y IK 

26C lamovrr in* . y 340 

sas « 

162 Oose Bros. y 173 

lbt K«r, Fl4.5on_..v 193 

19h OaocM W.iaca. U9h 

35 Etflsburqb FlnTtL.y 40 

15j£BiakvanFd Mb ..y 176 

40 Ex Laws lOp y 49 

45 Ferpuwa ( J) L0p._ y 4*6 

31 IFIencdilto — y S 

134 : ramltotoa5p. y 203 

184 fiat Group. .y 2U« 

132 1. T. MaaopanMl lpy 139 

65 rVwairflmSV.y 71 

6 Do. Wmts. ,, y _ J 

3H yGmOrioulSOiL 3K 

55 KoMetoBselp—y M 

28 Do. Warrants y 5S 

32 L Kbfalalnv 07 W 

111 taBdwuAdi.trt.'BLy IM 

39! Kvwy&XZpn — y - «B 

574 mtwnrSSL. M 

641 Headenoa AdBiGp-y *8S 

135 HnmJngGrtnp......y IM 

64M.FII.&tay.Cb.„y M 

13f fctJ CrtyHIdpv. — | 151 

39C I1R.M.T1LJ9. £L 475 

68 twetmen Co-, y 77 

HltrtBy8.SmeQ.la., 13M 

8t Mohrann FrylOp. .y 1» 

IM fetal K5f-..3... IB 

2b (wabalOp y 38 

26 LLT. HWbs5p.....b 50 

30 Assoc tor lDpy 4J 

IM LaedanEaurals- iSp— 178 

154 FLaadan Fnfahlap.. | 1*2 

95 Lb«. Merchant y 118 

SI Do. DfW....— .y 188 

1 % 

91 IMytHe5bmim-.y 91 

31 Da Warrants. y JU 

280 Ben*, Aral MotiSpi 295 

123 Hat Hone LBM75ay 125 

UK Do.7»2DeC»Pf y IBM 

3226 Do 86pc bin 2005-10226 
53 (cwnuriM5ns...y 58 

63 Dcun C ant . 66 

51 lanntbe 10a y 53 

180 Pairhh5p « IM 

10! ^erpniBL y 108 

353 VowlfAMBlPI- 5*3 

78 te13tffi.M3eHld8s.~l S 

21 Do. WarraniM— ■ V 23 

34 Rutland Trua Ip... y 40 

792 atam Find Itoual- 864 

115 51 tannines 2 >,n.. y lg 

buMer & Frud Under f 89 

155 5mlth New CovL^y 185 

93 »9. 0.CfcBtWJftli 203 

171 Sunlit lOOp y 173 

lQSfoffirtDnGeithSOOLy 128 

bOO fail Euro Fd.Pta.... *50 


etc 

-at Bit 
- 1W C*rr 
+15 - - 

+1 L25 10 

?20 5 2 
-1 - - 
+4 QlOt 34 
... 04 9 - 

. .. . *3.C 32 

-2 3.5 Lb 

o25 « 


Robbers, Palm 

HSAngls-EitaPuiss.. v 
75t3traml0s 
4 ? Com Pints MS95 
45 ira+d Crvai life y I 

77Karr4KiMf« P. U5L. 3 

43 WelUtn M»a . 

54 *KlJIi Kroc-iq LiSl _ 
133<Leoii Hiegt 6s .- ] 

58Jtarf list trr 10; 


Teas 

ad aS5iiaa.n Doan £1 — i Oil 

dsassB 3: 

745! blOTAMliMKon CL ... t M5 b_ 


29U 

Hleb. L»* I Snrt 

aa t>3f'A5r>Damett?n. y 
20Q isrUjfitB GicwlPa y 
441 2w.yer-.H-j' Errg lOo , 

B5i bDiMajinan fin 10a y 
93 57,r?tice.mmGflr V t 
19 b 157(0ieijAcr.: Comnn y 
114 SiCimoirtn 10a y 
146 1 UCjDirKN Aril 4SS 5p 
5J 30C.-wm£j Hill . v 
10! 65'1,'rrur Grouo5o . y 

r 53jtoien Seat*! 10o y 
150 lZCjCnnen E yeplast !>p v 
lb IQ'r'.Eglinen Laois 5p y 
b 4ft» Vftrtjnu y 
143 933 . r Cast An lOp v 

7C Wrlii» MM.nO 20. r, 
40 ZZiHnorbill Grom !p. yj 
5* 4SlKtirplPL>!p . 

69 56UW5P « 

105 bbllcidlnq Lcxut* 5p yl 
h‘j Tech 5p I 

2b? 206AI.L ufcnunnlp y 
133 BUKdnulOp. ... w 
12»* fci;|Uaray Fnsslo .. .T 
3T lb>XonaoGRup5p ...« 
59 3t^RKiGoMIR3p .yl 
2b 19|PraunlGrp.2p ...y 
5* lluhaorller lo y| 

S 

2K ZO^akS* 9 Jf. y 

57 4lhnrmr HoUInps ..y 
3b 26nwvraMltiRR20p.v 

25 UiThuttwOltlOp v 

135 llaUPL Group 10p.—y 

142 IZORlnlt Group y 

92 HSWdeo Tape fttarJ 5p» 


ICO 3 7 13 
45.0 10 17 
30 37 18 
ZO.Ol 2 36 


MINES 


Central Rand 


- ii 

H‘ 5.0 



ns -14 -j - 
JW -14 H - - 

34 . .. Q12q U 85 
E4*H -21i 017W 30 90 
ik . Q20d 10137 
9PT+71 «Q40d 2.ll I 


It +1 
72 -8 I 

*2 < 

795-31 tO 



M S U 


* Stuck EtehanoedMito ciassHh3tkms*r* Indicated to the rtpStor 
" security names 0 Alpha, B Beta, y Gamma. 

Unieu otbenubf IndlcJUR prices and DM (DiMnoti are In pence and 


Far West Rand 



* — M 


+1 PV% 

-1 4.0 

17.C 32 

..... 6i 1.0 

1.1 12 

^5 15.0 4.1 

15.64 23 

:::: 7 #fiS = 
-2 - - 

12 11 

L45 13 

..... l.t - 
15 5 .8 


..... 024 6.9 

*6 - 

4fl 42113% 4 

-2 al.C 4 

..... 1B.C 3.0 

-3 63 - 

...... 4.0 4 

+2 QlOe 17 


Beatrix Utaesl 

F 5- Cons. GoU 50c.. 
Fiw State De».10t. 

Harmony 50c. 

ledUtJJtMKBJOL. 
Do *5*0rdR0 0L... 
Do Das BUttS) OP... 

LuraiueRl 

SL Helena W 

Untie! 


2« -7 1068 
516 -14 0310 
231 -13 
399 -14 0115 

133 

1251. 

U 

182 -7 0135 
501 -42 10165 
267j -1 tQlbfl 


Unless otbenvbf indicated: prices and net dJUden* an In pme and 
denomhuilons are 2Sp. Estimated price/eamtogs ratio* and cmrn 
are based on latest annual leoeru and accnmts and. where possible, 
are updated on UH-yearl, Homes. PfEs are calculated oa -mt 
distribution basis, earning* per share being computed on profit after 
taxation ami unrelieved ACT where applicable; bracketed Hour** 
Indicate 10 per cent or more difference if calculated 0* ‘ nil 
dtotrlDotlon. Coven are based on "maximum distribution; this 
compares gross dividend costs la profit alter taxation. exciudM 
exceptional profits/ losses but Including estimated extent of 
offsetUMe ACT. Yields are based on middle prices, are gross, 
adjusted to ACT of 25 per cent and allow for value of declared 
distribution and rights. 

* "Tap Stock" 

* Highs and lows marked tins have been adjuted to allow for 
rights Issues for cash 

t - Intmlm shw increased or resumed 
a interim since reduced, passed or deferred 
U Tax-free to non-residents on appIkatiM 
p Figures or report awaited 

f Not officially UK IlHed; dealings permitted under rale 
MMHiI 

t USM. nH listed on Suck Exchange and company not subleaed 
to same degree of regulation as listed securities. 

H Dealt In under Role 5350). 

U Price at time of suspension 

91 Indicated dividend alter pending scrip and/or rights Issue; sneer 
relates u previous dhridend or lorecast- 
4 Merger Md or reotganlsatlon In progress 
f Mot comparable 

a Same Interim,- redu c ed final and/or reduced earnings Indicated 
t Forecast dividend; cover on earning* updated by latest Interim 
statement. 

j Cover allows for movers lor of shares not owe ranking for 
dividend* or ranking only for restricted dhrideod. 

* Cover does not allow for shares wMch may aMo rank for 
dividend at a future date. No P/E usually p rovided. 


L No par value 
Fr. Belgian Francs. Fr. French Francs Bl 
assumption Treasury Bill Rate sUys unchanged 
stock, a Annualised dividend bFIgoresAasadonp 
offer estimate- c Cents, d Dividend rate paid or 1 


Diamond aid Platinum 

£71 £46|An,laAm. la* 50c... OU hOfllOd l.Ol 2.8 

697 447 De Bern Df . 5C- . ..... 6*ff -5 0110c 2X 4.0 

425 300 Do. -tore Pf «„ . gfl-10 fl2« dl37 

59C 40Q ImoaU PUt 20c 5SM ... iQlbOc 3.M < 0 

60! 44! Lrden6ixgl2liC. 5501-30 Q150: (U.6 

71bl 42Qko PlaL 10c. 68#.... JltSSDU IX 7.0 

Central African 

^a^^SuSLZ^I 2 M"“'JioS^ 6.^16 6 

IS 9«jRam Cpr BBD0J4. J W+ll H A - 


Da Warram*. 

ryntafiHIdSf | 

wrrccimip a 

Wiantarlrduanesi . 

WestpoelfH 

rlrivrrw I*. 5p — 1 
*Vori;TnfitlOp....i 


OIL AND GAS 


SOUTH AFRICANS 



TEXTILES 





Ptnucn3L.yl 7a | 

IMfetLHM “3-2 

19UUUGI 10p 1 llflf I 

eremetHIdBS.). 

nodi(G&G>.....yj 99a. I 

iasl 


9^ 14 3X15.7 
10 g d 43 « 


73 3.U41 83 
L6 0| 3.C - 

12.is2.9l 4 7 83 
f3f 2^4.f 13.7 
I4JE 4|3i « 


6 h 3.C 4f 9& 
18% - 51 - 

3.1 « 3 fWi 
0.5 4 0.1 • 

43 ( 3.7 • 

S.C 34 33 M.7 
63 33 3.1 3.9 
43 5 1 l.E Q0.9) 
7.0 31 3.C 1L6 


bu3 lJ L4 


dU 4 U 
1.0 4 3.8 

0^5 11 03 
03! 2.M 0.4 
K3.C 5J JJ 
163 1J 4.9 
4 6 1.4 73 
I13.6E LC 2.0 


5.671 1.0| 73 1 


2<B* 381, 
£27,'. £23b 
Z7£ 2; 

£24Q £21 


n\ *h «ji 

102 KbX 

* -1 


Wl ffl 


SB 23 HttodanhihH^ 

ZZ2 X£«airt(I/f5flp * 

17 b , Adelaide Pet HI — 

23 14 sAmBrlllnU v 

lfcij llfArabuPetNL 

79<J 63 ftrzn Engv20p f 

11 7*3 plastic RBh£.Q5.y 

95 35 sunxb ixuranlDoaL 

•If B>, Aviva Peiroieun|..y 

10 & in'! 

45 25 Wndqe OH 

495 475jBrlt Borneo lOp-.y 

185 IMBrltishGas. e 

2B6 244 grit Petroleum.- e 
B5 75> Do.8pc Pf. CL_..y 
527 437 BrhdH 10p « 

9 "SUBSSasit! 

582 43fflaumiah£l... c 

£92 ij £90 Do 8^pclji.91-9b. y 
255 190 H Calm Energy £l..v 

400 24C felur Group 5p ( 

131 9SC»le5sCMril0p..B 
1^5 lbl LeetUTT }0p ........ I 

£281; £21 ■* Chevron Cpr. S3 

15 ij laybartmont Pel NL . 
119 90 fOuH Oil 

30 2b H5o. Warrants y 

li£ 102 :iyde Petroigiffl 1 ...( 

“^"ussaarfc 

*9 33 KtConrov PtltaASs. 

202 155 Ttooiuuud Grixco. 

b2 32 pCnaader 20c 

34 2? 5Edinburgo Oil.... y 

Q075 O0*h ELF UK 12\ Ln... y 

4b9 

^ bi eses&k 

114 10\ *FaliuoutJiPeL._... 
7b 36*FiistJMdOillOgy 
12C BO HFlsWruiBi't Pettl- 
36 2S tFloydOI I lOp — P 
7 3*a Gaelic Re*aims...y 

17 lOPGHoafies&Inv.... 
366 23S (Global Nat (ta_.. . 
127'i 76ijGojlPrtS)-._ r 8 
13S lOtafii Western Bet A|>.y 
25% 16 yGulfsti«»!ta|._.. 

as* Ul 7 - ramiiionOilGorp... 
240 150FHnnlairil>tlcsB.y 
200 1 70 fenlfflP* --Y 

Oo.lflgcCwLn.^. 

234 9i»lnUW&i«i 

16 «.* Drilling, y 

2 16KCA Driiffna la... y 
76 40 Kelt Enrrw lOp.... p 

31 2i ntowuxtHeawetsy 

74 63 uqnN0il&GnS0pi 

3 j |UanardOil50c.... 

470 271 LASAID a 

195 lAO Do. "Opi" lDp- .p 

1156 106 Do.9t ! PcC*MPf£L, 

42 24 Hoarder Prt.poy 

a* 

4 2 pblerkBan Dll NV.. . 

31, 2 maMriftlASO IO.. 

19 ll»Maninm.0il5Dy 
zn 16Bfew London OU 5p.y 


sis 


31 

221 -1 4WJJ 

13*9 

21 +1 

“A: IE 


1741, -1*2 L6J 2.5 
267 -3 12.5 20 

W 56% * 

527 ..... 4*12.0 q2.J 
62+3 - - 

- - 

SM .... 163 2.4 

£91 -1 J8ij% 29.0 
242 +2 - - 

3*9 -10 W16.C Lb 
126s +1 2.75 4 

165b -3 6 0 V 

£28>; +4. 052.40 19 

*185 -4 « 

^7 ^ I - 

£14fJ +A C4A - 


M -2 - 

£287 *1 0226% - 

11-1 - ■ 

45S -16 93 1J 

125. ...... - ■ 

86 -B - ■ 

£25 1 +J. QS2.[K 


321-21 - - 

121 -lij l.t 1J 
121-2 334 4 

"M ^ “* : 

HJ 9.0 1J 

i4t Q10% 9.9 

1 « -12 - - 


451 -16 1 7.71 1J 

IK .... 30.43 ■ 
111 >91 1963 %] - 


Finance 

61 Oj 587|Ang.Am.Coal50c... 

CIO 1 * B44AnglaAmer.lO: 

£551, Ml V An,. Am Gold HI.... 

£b5 £« ftnetoKUl5lte 

31 19 iCiogauGaM 10p...y 

010^ 756 Ccm Gehf Flekts.. . a 

91b 625 SenlW R1 

•912 781 ieKOr40c. 

39 19 Sold A Base 12 ',P. y 

£11 HIXaUFuMiSJi £ .. 

£81 £60 la txfrg Com R2. 

£14™ ao Middle Wit 25c. 

766 50! Minorca SI 40 

•752 472 MciU rtf Res.io? . Y 

314 190 He* Wits 25c. 

E17K Ul JFSlrrvsle. 

I 3 Rand London 15c — 

£875 £81, feed Mines U 

444 319 land Min. PraasRl. 

90 55 \Um5Jt 

65 55 Ifogri* 2 fcc...._ 

Pfc 70 iWaveeleyMin 5a. —y 
48M 310NMIom Ul Him »_ 


Australians 

771 lOkacom Securities 20 l. 14 

5 >v 2 >9 fAfhHWestZOe. 3 

17t 107 PACM 50c. If 

15 U pAquarus Expm NL. 1 

« 2 WWaOil A Minerals. 

If 7 pAeDAX Re* 25c 1 

16 10 yAostralis Ifng N.L. 1 

39 15 (AaMilm Res. HU. 3 

21 W MnrcExsta... ....... ! 

41 30CHP Goldmines 25c. : 

115 ^MarrackMiaes.. U 

7 3*>|v8ticn>iaibciiitaSU 4 

91 b3p Bend Corpn. 50c... I 

191 lllif Bobgainlllel Kina. 1! 

24 lSfUBn xgwlck 5L J 

389 lCTBO?AS2. X 

46 27)VCirr Burd 20c 3 

60 27}*Ce«rtl Pacific. .... ! 

f 3Kon>6MM4 Areas 8L 4 

14 ij 7wCroRe.M1Mn3H.U- 22 

li WCuhu* Res HL S2 U 

3( 8WDcltaGeid2Sc^. I .. 3 

62 35W00BI inWn Mining., , 

lot Dr»«ir Rb 25c — 

3 SyUjlT Carp 10c. 

U 7jf£a$t ten Group J 

75 SBWEasunrtZOt.. I 

111 B4fp£IOert Resaaettl — 11 

165 BWEmoerw Mines li 

lOi, tMEnstatemrZOc - — t 

3t UjVEiuerpriaBId ; 

1( ZwEwneraldi Ita 25e. 7 

87 57WFnsayUiHI I 

17 9>jWe«&ip&Ulnimi. 15 

lb lQijPGcicjrej lL«HLac._ 12 

135 &1SGM KaigooeHe 5c .. 

28 layGreat Vleurla Gold J 

90 S^fikBklnnumsZac-. I 

56 24|tHill Minerals N.u- ■ 

62 StMlnoepeodentResLU. ; 

41, lijfciwa Pacific W 4 

u jWlnvlReibhrGd 20c... 

124 4MiaKM VuUng 20c... ! 

U BfJianriile Mms 

60 2%JulE Mines Nl 

Il MKaiun Min20c._ 

11 ItifKIaOraGoWSL 

204 l»Kii8tmEiAMd2a»u 1' 

Z£ J7WKltca«nerin.25e_.. ; 

90 4BMSaasanPKlflc20c_ I 

40 23{«MeekaihaiTa25c... 

•X 7«fUetaltEx50e I 

435 235W»euaaWlMrafckU- 4i 

42 16jWnramar Mire 20c.. < 

84 5WUIM mdgs50e.._. I 

IS)? 8WMlno1ISecs.25c.._. 

27 lb{?M null Brews 20 l 

75 44WNormindi«SNL.. 1 

156 89WlwU B Hill 50c... 1 

•29 2WHi. Kalgcril 23 

li flfifOtUr Ekfll’h. NL_ 



payment- 1 indicated dividend - covet relates U> prev iou s dividend. PI 
E ratio based on latest annual earnings. ■ Fomxu, or ewi mated 
annualised dividend rate, cover based on previous rear's timings, v 
Suoiect to local lax x Dividend cover la recces ad 100 times. 1 
Dlytdend and yield based on merger terms, a Dividend and ytria 
include a special payment' Cover don not apply to special Moment 
A Net dlvldrad and yield .8 Pi rienmee dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based on 
prmoeetat or other official vstbnates for 19 0 b U 7. C Assumed 
dividend and yield after pending scrip and/or rtOTts issue. H 
Dividend and ririd based on prwpecuf or other official ca/nute* 
for 1986 K Dividend and yield bawd 00 prmpe c ua or other official 
estimates for 1987-88. L Estimated annualised dividend, cover and 
P/E based on bust annual earnings. N Dividend sad ytcM bawd on 
orospeeftu. or other Official estimates far 1988. N DMdmd and 
yield fused mt prospectus or other official estimates lor 1967. P 
Figures Used ou prwoeetBf or other o/flei*l estimates for 1987 6 
Gran. R Forecast annualised MvMendL «vcr bm p/e bmd m 
prospectus or otiirr official estimates. T Figure* assumed. W Pro 
forma figures. Z Dividend total to oate. 

Abbreviations- re ex dividend, bci scrip Issue; ret rights; ao alt; 
riex capital distribution. 

REGIONAL & IRISH STOCKS 

The following is a select] oa of Regional and Iri tfr stocks, the latter 
being ouated In Irish cureem^. 


cSigiSSfl'd ftS'iiol 

Saafc3 £i3.:d 

hush 

Nat 9V%B4(89..| n8l]-....| 

OpcCapLn 1996 I £98>a| I 

Fin 13% 97/02... I £118 V- > 


Arams. y 

CPIHUgs. y 

Carres Sods — | 

NalKR & H J. - 

Helton Hktgs.._..y 

klsb Ropes. y 

Mteare — ~~... 


TRADITIONAL OPTIONS 

3-month call rats 


53- tOlOe 

1791 -3 046% 


fia a! 


'ikj <U0 


au* 


Industrials 

A'linH-ronv 

Amsuad — 

BAT — 

BOCGro 

BSR 

BTN. 

Bardayi — 

Beecum 

Blue Circle. ... 

Boots 

Bo*atm.... 

Br*t Aerospace 

BrlL tftwxn 

BurtO" Out . — 

Cadbum. 

Ciurtri Cons 

Comm U«od— 

Coretwlre... 

FK 1 Babcock 

FNFC 

Gw Accident. 

6EC 

Glare - 

Grand Met 

6VS ’A' 

Guardian 

CKN 

Hanren 

HawtrrS4d. 

tQ 

JWBf — 

Laflbnm 

Legal & Got. ...... ...... 

Lei Service - 

Lloyds Bank. 

Lucs ted*. ..... 

Maiks & Soeocer 

Midland Bk. 

Morgan Grenfell 


NCI 

Not West BL 

P&ODM 

Pleswy 

Polly Peek. 

Ratal Elea. 

«HM 

RantOrgOrd . . 

Reed wuU 

stc. 

Seres 

rea "rr r:::::::: 

Tetco 

ThoraEMI 

TrvH Homes. 

TAN 

Unilever 

Vickrrt 

Wrikome. 

P rop e rty 

Brit Land... 

LredSecurfua. 

UEPC...— 

Paacns 

Oils 

Brit Gas. .. 

Brit Petrol two 

Birman Oil 

□urwtun 

LASUO .... 

Premier. ........... 

Shell 

Ultramar™ 

Wines 

CsmflolA 

Loaiho 

HTZ. 


A select! *a of Option* traded it |tan M Old 
London Stock Exckange Report tag* 


TMs service is available to every Company dealt In on Stock 
Exchanges throw -out tilt United Kingdom far ■ fn of £948 per 
annual far ceek security. 
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■teCMnt Doting 
Option 

Dedazft- last Axssnt 
DeaDnga tion Dn&gi Day 
Jm ( Jos IS Jim 17 Jon 27 
Job SO Jane 30 Jm jnl jj 
Jnl 4 JdM Jnl 15 Jnl S5 
«■*. ik« tnm 
— * * — ' — 1 -*~r -ini l 

BUSINESS ON the UK securities 
market all but ground to a bait 
yesterday as London awaited 
today’s announcement or the US 
trade figures for April. The mar- 
ket's nerves were strained fur- 
ther as, in early trading. Wall 
Street bumped uncomfortably 
around Dow 2100, widely 
regarded as a significant testing 
point for the US market 
A firm pound bore down on the 
UK international blue chips from 
the opening of the London mar- 
ket Turnover was light and the 
losses in BAT Industries, ICL 
Unilever and Glaxo were not 
large. However, the general apa- 
thy spread to encompass last 
week’s speculative features on 
the food and insurance pitches, 
and the market looked very dull 
all day. 

The FT-SE 100 Index, 16 points 
off at mid- afternoon when Wall 
Street was easier, rallied with the 
New York market to end with a 
net fall of U.O at 1838-8. Seaq 
turnover of 320.8m shares was at 
the lowest end of the most 
recent, and dispiriting, range of 
market business. 

The equity market opened cau- 
tiously after a weekend of some- 
what mixed comment from the 
investment press on the outlook 
for equities, with several com- 
mentators pointing to Wall Street 
as the major short term influence 
on London. 

UK analysts are looking for a 
deficit on US trade of around 
J12bn in April, with some esti- 
mates ranging up to $i&2bn. The 
question mark lies over Wall 
Street, where today’s response to 
the trade figures will be scanned 
anxiously by London chartists. 
"Whichever direction the Dow 
moves away from 2301, it will 
move very strongly", predicted 
one major UK analyst. 


Boots provides best feature in stock markets hanging 

fire awaiting US trade figures 


Uncertainty over the outcome 
of the Opec meeting, reflected in 
lower crude oil prices, also 
helped to keep the international 
stocks subdued. The renewed 
focus on market fundamentals 
took some of the froth out of the 
speculative sectors. The eagerly- 
awaited formal bid document for 
Kowntree from Jacobs Suchard 
provided little excitement for the 
speculators - the market still 
believes that Nestle will arrange 
to buy Suchard's 29.9 pc Rown- 
tree stake before announcing its 
own increased, knock-out bid for 
the UK chocolate group. 

Bowntree shares eakd 2 % to 
1065p as the market hoped for a 
Nestle bid of around £11 % a 
share. Turnover, with much of 
the equity now held by the two 
Swiss contestants, was a derisory 
207,000 shares. 

Despite some hopes that Cad- 
bury Schweppes might attract a 
bid from the loser in the Swiss 
tussle for Rowntree, shares In 
Cadbury eased 3 to 412p, with 
L9m shares traded. 

Turnover in the bond market 
was even more scanty than in 
equities, with the firmness of the 
pound appearing to have little 
effect. Prices shaded lower at 
first, but brightened later when 
the US bond market firmed. At 
the close, longer dates showed 
net rises of % or so. Index-linked 
showed little change. 

Boots were one of the most 
actively traded stocks (around 
&9m shares went though the sys- 
tem) as various rumours swept 
the market Talk mainly centred 
cm a possible break-up bid from 
Hanson, but this was also accom- 
panied by rumours of a property 
sale and leaseback deal in the 
offing. 

The Boots share price closed 5 
higher at 227p, after having 
touched 228p at one stage, with a 
heavy demand reported from the 
Traded options market 


FINANCIAL TIMES STOCK INDICES 
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cut Edged Bargains 

101J2 

109.1 

SEAQ Bargains C5pm) 

25,040 

25,790 

27559 

22*47 

25.739 

58.291 

Eautty Bargaha ... 

EqtittrVaLue _ 

195.8 

3068.0 

187.4 

22265 
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1517.85 

110135 

100646 

127759 

171652 
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105.4 
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4464 

4165 
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Equity Bargains 
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Opening 

1468.0 


10 a.m. 
1466.8 


11 a.m.| 
1462.0 


12 p.ra. 
1460.4 


1 p.m. 

1461.X 


2 p.m. 

1461.1 


3 p.m. 
1469.0 


4 p.m. 
1455.7 


Day's High 1468.0 Day's low 1455.2 

B*H 100 GovL Secs 15/10/26, Final lut. 1928, Ordinary 1/7/35, Sold Mines 12/9/55. S E Activity 1974. ■ HII-10J7. 
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Reed International shares lost 
ground following announcement 
of the foreshadowed sale of its 
fianariian paper-malting interests 
to Daisbowa Paper of Japan for 
C$631m (£284m). The sale price 
was higher than expected but 
analysts remained cool on the 
stock, pointing out the potential 
ea rnings dilution until the pro- 
ceeds are re-invested in new pub- 
lishing ventures. Reed after edg- 
ing forward to 415p eased back to 
dose 5 down on the day at 408p. 

The oil sector looked subdued, 
as the major producers awaited 
definitive news from the meeting 
in V ienna of the Opec ministers 
and the maze speculative issues 
lost some of the excitement of the 
previous week. There was little 
response to an assurance from 

Hip gflndi oil wrinister that, fol- 
lowing adjournment of the meet- 
formal agreement is likely 
on a rollover of the exist- 
ing production ceiling s. 

BP shaded cautiously after 
reports that the oil minister of 
Kuwait was in London yesterday 
to discuss the 22 per cent holding 
in the oil group held by the 
Kuwait Investment Office (KIO). 
The UK stock market believes 
that the KIO will agree to trim its 
stake to around 20 per cent, but 
there is an underlying worry that 
any attempt at stronger restraint 
wight prompt the KIO to dispose 
of its entire BP holding , a pros- 
pect deemed highly unfavourable 
for the share price. 


BP new shares eased one 
penny to 71p with only 4m shares 
traded, while the old at 267p shed 
3 on turnover of only 9 

Shares in both Enterprise Oil, 
down 16 at 452p, and LASMO, 
down 16 at 454p, turned easier as 
the absence of a merger move 
disappointed the speculators. 
Other energy stocks to give 
ground included Ultramar (295p). 
Bnrmah (566p) and Clyde Petro- 
leum (137p). 

Insurance stocks, both life and 
composite, had quieter sessions 
than of late, as speculative inter- 
est in the market was reined in. 
Abbey Life, the unit trust linked 
life group, eased 12 to 330p and 
Pearl fen 19 to 528p. Legal & Gen- 
eral lost 8 to 294p. 

In the composites. Son Alli- 
ance gave bads; a few pence of 
the recent gain to dose at 973p in. 
thin trade. At 942p, General Acci- 
dent fen 12. 

There was little interest in the 
banking sector either. Barclays 
eased 3 to 41 Op with less than lm 
shares turned over, and similar 
patterns left Midland at 425p, and 
Lloyds at 299p. TSB, although 
stfll cautious over the prospect of 
increased competition from Giro- 
bank after the latter’s public sale, 
showed little change at 106p. 

Interest in the International 
stocks fell away as investors 
showed reluctance to show their 
hands ahead of today's US trade 
figures. Beecham ran into further 
profit-taking after last week’s 


preliminary figures a nd touched 
462p before rallying to close with 
a fell of 6 on balance at 465p. 
Glaxo traded within narrow lim- 
its and settled a shade off at 933p.- 

PfHtington, scheduled to reveal 
preliminary results tomorrow, 
were more active than most 
(around 2 ^>m shares traded) 
settled 3 cheaper at 2L2p. 

Metal Closure moved up 7 to 
2lQp; the company announced 
yesterday that it will receive a 
further £7m from Savacentre as 
part of a deal on land sold to the 
latter in 1986. Axensan, awaiting 
news of the hid approach, eased 
initially to I48p before buyers 
took the price up to a dose of 
158p for a rise of 7 on the day. 
Reuters firmed 8 to 516p in the 
wake of investment demand. 

With little to excite the market 
by way of fresh news from the 
Stockholm Aids conference, 
Flsons drifted back 5 to 266p and 
Wellcome closed a few pence 
eaiser at 545p. 

London International, sched- 
uled to reveal annual results 
tomorrow, traded firmly at 259p. 


BZW, the investment house, is 
looking for pre-tax profits of 
around £31 .5m. 

Harris Queensway provided 
the main feature in the Store 
actor, advancing 7 to 170p. Buy- 
ing interest was aroused by 
week-end press suggestions that 
the Scottish entrepeneur, Mr 
James Gulliver, is leading the 
consortium which is negotiating 
an agreed takeover bid for the 
group. Elsewhere, Rataers con- 
tinued to edge higher in the wake 
of last week's US presentation. 

W JL Smith hardened 5 to 282p; 
Jn a recent review of the com- 
pany Citicorp Scrimgeour Vick- 
ers point out that with much of 

the Uncertainty am * ra n Tiding Hib 

news wholesaling activities now 
resolved, the group has began to 
recover some its rating: Earnings 
slowdown In the current year 
may prevent tins going much far- 
ther, but they believe in the com- 
pany's long term direction and 
rate the shares a firm bold. 

One or two major food retailers 
bucked the trend after attention 
had been drawn to the sector's 
recent underperibrmance relative 
to the overall market. Investment 
interest was directed mainly at 
j.Sainsbury, 220 p, and Tesco, 
149p, both of which gained a few 
pence. A revival of bid specula- 
tion boosted Bassett Foods 
which, awaiting tomorrow’s pre- 
liminary figures, rose 8 to 236p 
while Cranswick Mill added 5 at 
loop. Unigate fell foul of profit- 
taking ahead of Thursday's 
annnai results and closed 4 down 
at 334p but Northern Foods were 
a touch off at 294p; Kleinwort 
Grieveson expect the latter group 
today to reveal uninspiring full- 
year profits of around £76m com- 
pared with £75.2m last time. 

USM-listed Aberdeen Steak! 
Bouses initially surged higher on 
takeover speculation to 115p but 
then fell back even quicker after 
a company statement to mid 13 
lower on the session at 90p, after 
80p. The directors said they have 
noticed the recent sharp rise in 
the share price and are aware of 
certain rumours circulating in 
tiie market Mr All Salih, chair- 
man and manag in g director, con- 


trols 75 per cent of the equity and 
has not mitered into 
sions whatsoever regarding the 
disposal of his interest in the 
company. 

Among Building issues, some 
recent specluative favourites 
encountered profit-takin& Rub®; 
old, in which Raine Industries 
recently acquired a stake, ran 
into »iimg and reacted 7 to 2l3p, 
while Geo. Wimpey, boosted test 
week by speculation concerning 
the Grove Charity stake, gave up 
5 to 249p. Magnet’s preliminary 

figures £S7.5m (£44Jm), earne st 

the ten end of market estimates 

but failed to generate excitement 
and the shares closed a few pence 
lower on the day at 249p. 

ICT, unsettled to a extentW 
currency influences drifted back 
in extremely low volume Gust 
over half a million shares 
«4i»ng ad hands) to cl0S8 13 off at 
1026 p. profit- taking in the wake 
of last week’s preliminary figures 
left Leigh Interests 6 down at 
244p. 

Hickson International held 
steady at 188p following the wo- 
posed sale of its building and 
kitchen equipment distribution 
activities to its current manage- 
ment toawi- Consideration for the 
deal is expected to be around 
£L6Sm. 

Lucas Industries showed l ittle 
reaction either way to news that 
the divestment of subsidiary 
Crosland inters to Precision 
Mecanique Labinal had been 
completed. . 

EMAP, the regional pu b lis hing 
to TTia paaiw group, delighted the 
market with annual profits of 
£25m. The figure exceeded ana- 
lysts’ ftgHmfltes and represented 
an increase of 67 per cent on the 
previous year’s £15m. Market- 
makers reported above average 




Ainmnd for the shares which hit 
a 1988 peak of 2i8p before ctoatag- 
a net 7 higher at 2I6P- Unproved 
annual results, nudged Jams* 
Cropper up 3 .ti> 2Q3p white 
Osprey Communications rose fto 
90p and Aspen CuuuiiiSikttkni 
10 to 480p. Agencies were: Mat' r 

ally, dun with w roptipyut - 
Yellowhanuner which, awaiting • 

today’s preliminary results, 
advanced 5 to 178$. • ■ ■ 

Weekend press commen t 
touched off a run oh Textured ' 
jersey, up 19 at I96p, but other. . ' 
Textile issues steered erratic - 
courses. • * ; 1 . 

Business in Traded Options . . 
rread somewhat as the undated 
ins share market settled down to . 
await the US trade figures, due. 
today. Contracts totalled 26,135, 
with calls making up 19^56 of the • 
overall figure. There was brisk . 
business in options of both Boots 
and Hanson, reflecting specula- ' - ■ 

the activity in the aharemiatet iy.\ 

Of 4,021 contracts traded; fat 
Boots, 3,281 represented calls, 
while Hanson, 3,650 contracts } 
traded, recorded 3^83 call trades. ' 

TradltlonaiOptkms- 


m First dealings June IS 

• Last dealings June Z* 

• Last declarations Septe lS _• 

• For Settlement Set 26 ■ . . 

For rote truncations see end of ■ . 

tendon Share Service 
Dealers reported a fairly quiet 
day in the- Traditional option 
market. Stocks to attract money . 
for the call included Blenheim 
E xhibitions, BegeotcresL Bristol 
Channel, London Securities; 
Conrtaulds, Kwlk-Flt, Consollr it 
dated Gold Fields, Tranwood, “ 
Walter Lawrence, Camfbrd Engl- . 
nearing, Parkdale and Bryant 
Holdings. A put was arranged in ■' 
Humberside Electronic, but -r» - 
double options wre reported. . 1 


trading volume m major stocks 

Tta following is baud on trading volume for Alpta securities dealt through thilSEAQ 
. : system yestenlAy ontll 5 pm. 


NEW HIGHS AND LOWS FOR 1988 


HEW WOMB ftMJ. 

AMEMCANS 04 CANADIANS («) BANKS (S) 
BREWERS O) BWLDBIGS (S) CHEMICALS (4 
STORES (•) ELECTRICALS (!) ENGBWERMQ (3) 
FOODS (1) HMWT1UALB (30) INSURANCE PJ 
LEISURE (2) MOTORS fl] NEWSPAPERS (2} 
PAPERS m PROPERTY 09 SHIPPING (3) TEX- 
TILES (I) TRUSTS (12) OSS O) OVERSEAS 
TRADERS CQ HIES IQ. 


HEW LOWS (1WL 
AMERICANS (1) ABag t wny A WvL, CANADIAN S 
to Mum. Tram Atlantic. BANKS (1) GPG. 
DUILDMGS (I) JamkHM Pxkn. CHOACAU 
(I) DmUml ELECIBKALS (1) M Tima Caw 
Bdl. POODS (l> MM S KuKhMon. WDUS TT B- 
ALS to HunUNoh TadL. Sale TO nay. NEWSPA* 
PER? (1] Portsmouth & Sundatland Nawapiipara. 
PAPERS to MoorgH Group. WHmwy Madny- 
Lawia. PROPERTY ffl Coaaiaa Prapar«. 
to Cm Models^ SWMWo. 
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Thee Indies are tbe joint compilation of the Financial Tims, 
tbe Institute of Actions and the Faculty of Actuaries 
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Bombdr A SllH 10 H 10%+ H 

Banibdr B Sill* ioh 11 + H 

BowValy SV4H 14 MH+ H 

Bramataa SMH 24*4 24*t 

BraseanA 08*0 28 H Wo* % 

Bmrav sail 5*2 6H- H 

BC Fort* SlriH I0H 19H 

BCRM as 82 85+ 3 

SCPtwna S2DH 28H M^+ «» 

Brancar SiSte 18H 18H+ *» 

Brurawh $13H >3 13% - H 

CAE » B*| ■%- h 

CB P«H S18H 10 *1 10*4 + c 

CCLBf S7*e 7*2 7*J 

CDC Ufa S32H 32 *i 32**- 1* 

Comtoor SI 3*1 15** 15H- H 

cumntog S2S% 23 S3 

Camp Am ito ids «6 

Cam* Soup S17*2 17 *z 171; 


Caiman I S19H IriH «*a+ H 

C Nor Watt *18 15\ 1S\- H 

C Padua SM*i 14H Ml, + I* 

CO Imwt *406 +0*r 40\ - H 

a BA Com S22% 22** 22*2+ *2 

C Mareonl IlTb 17H 17H - *t 

C OedttnM S17% 17% 17% + H 

cp Ltd saa% a a - H 

c Ftour sail 8*1 8*,+ H 

CTIra A ( S16H 15H 18% 

cum Af sn w » 

cum b sioi* ia% w\+ i* 

Canamax 0 S8 1 * 8 B**“ W 

CanantAI S7*2 7*2 7% 

Cantor S»% 2»H 29% 

Cara 1*9 13 13 - H 

Cara At *12*2 12% 12% 

Catena S2B% 28% 28%+ % 

Catanua S2**z 2**r 

CanCapM S11% «% ll\+ H 
CenCap A M 9*2 9%+ % 

131S0 Canri+J A $7% 7** 7% 

300 Guar Traco S20% 2t>\ 20% 

3200 Charan 350 350 350 

W2B0 Onattui *14% 14 14 - % 

S275 Cinaokm *10% 10% 10% 

1300 Oo Stoat f S1S% 15% »%* % 
258683 Comtnoo 121% 21% 21%- % 

1300 Gompunog »% 8% 5% ♦ ** 

S260 Con Balti A 177% 17 17%+% 

223ST1 Con TVX 98% 9% 0% 

1400 Cnauni Go* *24% 24% 24%+ % 
4400 Cnaum Pfeg 120% 20% 2Q%+ % 
754 Conwtt B 112% 12% 12% 


900 Corby A *JS% n% «% + % 

300 Coacan *11% 11% n%- % 

530 Crowns 510% 10% 10% 

{B7E0 Crown* A f SS% 5% 9% 

3670 Daraoa A SB 5% B + % 
4821 Detoran B 1 SS% 5% 5% 

5S74B0ertMi ST1% 11% ti%. % 

7SS3 DtaUltn A 7 57% 6% 5%. % 

E550SO DokM S»% ra% 26% + % 
836575 Dorm Pot* 143 133 139- S 

477G« P Tata* 116% W% M% 

24300 Domar H4% 14% 14% - % 
2000 Dmohue 129 zb 29 + % 

540 0UPQMA *28 27% 28 - % 

BEOOOytsaA B% S% ■%- % 
B3000 Echo Bay S28% 27% 27%- % 
88000 Emco S12% 12% 12% - % 

Site Empire* I 311% 11% 11% - % 
8300 Enfield 17 6% 8%- % 

10550 EnuffySv A *5 +80 480 - W 

IDO FCA tod »% 9% B% - % 

9450 FW Ltd S14 13% 13% - % 

375243 FlenoniB S28% 25% 25% 

101939 Fed M A *17 18% 17 + % 

173 Fed Pton 112% 12% 12% 

1248 FHiranfl L *22% 22% =2% 

FCtty FM S1S% 18% 16% 

Portia *18% ig 19% - % 

Fourileemn f S2i% 21 n%+ % 

Franco o 110% W% 70% + % 
GW urn S24% 24% 24% - % 
Galactic Hk 7% 7%- % 

GandaU *8% 9% 8% - % 

GECan 119% 18% 18% 

GTmeop 171% 21% 21% - % 
Grant Yk ltd 17% « - % 

Gtamls 385 365 38S- ID 

Qotooorp > *6% 6% 8%- % 

GW KfnflW 50% 8% B T — % 

Grafton Af N% 8% 9% 

Grangae *5% s% 5% - % 

GL Group S<7% 17% 17% + % 

GW LHaco *13% 12 U - % 
Gulf Has 1*8% 19 19%+ % 

t+aiwy «E% 6% 8% - % 

Karrli A SB 8 9 + % 

rtawkat 823% 23% 23% 

HoyeaD H0% io\ io%+ % 

HMM 824% 24 24 - % 

Homo 1*8*2 18% *6% 

HolU nor 1*2% 12% 12% 

Horenem 7 18% 6% 6% 

H BayMn ■ 18% 8 B - % 

H BWf CO 118% 10% 19% - % 

(maaco L *25% 25% 25% - % 
Imp OU A *56 57 % 57%+% 

IflCO *40% 39% TO + % 

Indal n% 9% 9% 

inland Gat S*r% f*% n% 

toMnac B% 9% 8% 

near City 116% 18% H%- % 

I Corona 18% 9% 9% - % 

mil Thom 119% 13% 19% 

toy Orp 114% *4% 14% - % 

lOfpan Sir tr (7 

8700 hroo A I 113% 13% 13% 

24800 Jannock 1*8% U% 19% + % 
200 Kelly DA 136 36 36 

506 Ken Add 122% 22 22%+% 

14100 Ktoito GM *16% 19% 15% - % 

0510 Laban *22% 23% 22%- % 
442582 Lac Minis 118% 1S% 19% - % 


12550 Lacena H2 11% 11%- % 

31156 Lafarge p *22 21% 2l%+ % 

33000 LaWlaaii A 118% 18% »% - % 
94629SI LatthrNf W5% *5% 19% 

400 Law Ok IH% 11% 11% 

1300 Lftur Gr B M 7% 7% - % 


Saiaa taw Mgh Ura Oaew C*no 

5450 LawanM A 113% 13% 
ogaeo LooiBw Go in% it " 

9BS79 Lonvast 118% 18% 76%+ % 

1800 Lumomsi S5% **■ . 

853 ups A 128% 38% 28% + % 

40600 MSS B KS% 2* ** , 

91480 tons nnm «S f® , <70 ’i_ 5 
(CieOttslanHX IU 11% 12 + % 

15Q79S MtlA HV 1 111 II 17 - Y 

T2»n Maaiaian *23 18% 19m+ % 

tOBSS Uacna a I 112% «% C% " ,* 

2578 MsiiDme I 1*6% 16% 18% ’ *• 

SS37 Mark Re* 1TO »0 . TO 
31(00 Maaon G *10 8% BA - 

1800 Uc imyra *94% 64 64% + % 

2C25 Mammae 173% 13% 13% - % 

3000 Mwiail M 811% 11% 11% - % 

5M MeSnfl Sty » » > , 

28709 M«toO«a 121% Sl% £l%- *4 
36843 MdW COTO 279 260 270+ 5 

6489 Motaon A 1 S24% 24% S4%+ % 

14475 U Truaco S16 15% 15% - % 

1B39C7 Moore S31 80% *6% - % 

19390 aeuacoeho 300 370 370- 10 

150273 Nat BK Can *10% 10% 10% - *l 

inrr i ■ n — m 2ao era- 5 

7140 HI VGTrcc 120% 20% 20% . 

TOS1 WawTal Em *17% 17% 17%- % 

62556 Kama A 118% 15% W% + % 

HOMO ttonnoa F 1*0 »% i9%- % 

SSC7S Noranaa *23% 23% 23% 

21838 Korean 120 T8% 20 - % 

60119 Notch At *17% 17»§ 17% + % 

17816 NC On» 120% 20% 29% - % 

332403 Nst Tai *23 22% 22-t 

16630 Notmsa* *7% '% r % - % 

75323 Wra I 111% 1>% 11*2+ % 

48523 Ndwace W *18 16% 19 +. % 

1700 Numac 110% >0% 10% - % 

5130 Oeauu B I 510% 10% 10%- % 

225 On«B HyO 476 475 4T6- 5 

7200 On*a t *13 ' f3 » 

13300 OiVM p»0 *6% e% 6%r %. 

28675 Oehpwa A 7 320 % 28 20%+, H 

67716 PWA Coro *18% 18% 18% + % 

24276 Pgurtfl A I *0% Bk 8% 

3300 PAnCan P *25% 25% 25% + % 

SUIOPagoora 118% 17% 17% - % 

25500 Pjewi A f *19% 14% 15% + % 

28668 PUMMMM 18% 8% *»*- % 

316575 Prasar Dm *17% 18% 17 - % 

, 110630 Poco P«t 810% 10 10% ♦ %. 

jaso Pftwr Cor 1 *13% 13% 13% ♦ % 

3600 Ppwt Fin 818% 16 18 - % 

HBCPwao iraW 10, 10. 

KUOuafal *13% 13% 13%+ % 

200 Quobcor B 115% 19% 15% 

69727 Hangar *7% 7 7% 

329£»R»r«*» »% •> . 

38072 fieopam SIO'i 19% 10% - % 

175 Rd Stanha S S» ZB 28 ♦ % 

TOO RWtman A I 117% 17% 17% - % 
44000 Ramearwa 115% 15% 15% - % 

I 9030 Rapap I *14% 1«% 14% - % 

S0BS3 Ntt A(0O4( 3S4 23% 2* + % 

162850 Rogera B I *94 50% 53% + ?% 

543 Roman 113% 13% 13% - % 

105767 Royal Bak 130% 30% 30% - ,% 

91189 RyTnsa A ■»% 16% W% * % 

144346 floywa *5% 5% 5% 

85806 5HL SyU *10% *1% 10% — % 

7S0SNC At 57 B% 6% - % 

3530 50. CwmAI 112% 12% I2%- % 
TSTOSathbri SD% 9% 9% 

8104 Ecaptra 430 430 430- 5 

200 Schnatdar A 125% 29% 25% ♦ % 
1884 &eot Papar *17% 17 17% + % 

8000 Scorn I 112 11% ii%+ % 


riataa. riiaeK WM> Low Ooaw Chafl 

1500 Scorn c sis is xa 
WdQ Seagram *88% 60 98%+ % 

22818 Gaara C** *11% 11% 11% 

3700 ShawC B I 18% 9% 9% 

43440 Shan Can W1% 41% 4i%+ % 

*9945 Share H 18% 6% B%- % 

300 Sigma *18% 16 i* - % 

900 Sonora 410 410 410+ 0 

32468 Southam *22% 2? 22%+ % 

850 Spar Aaro 1 *18% W% *8% « % 

70600 Snmbg A I *35% 34% 39% +1% 
017t» SieK.o A *23% 22% 23 

12666 ICC Ba» S7% 7% ?%- % 

111430 Tech B I V7% «% 17% - % 

6000 Tale Mai SIS 16 18 + *2 

12178 Tana Mn 60 78 60 

47241 Texaco 135*4 35% JS%— % 

21871 Thom N A S27% 27% 27% _ % 

436077 Tor Dm Bk *31% 30% 31% - % 

888 Tor Sun 119% 19% 19% 

670 TonUar B 1 127% 77% 27%+ % 

29900 Ttdaf Pet *» »% W + % 

171264 TmAlU U SM H% 13%-% 

40614 TrCan PL 113% 13% 1*% 

U200 Triton A NIT »% 1> 

9311 Toniac 380 363 363 

noTriracAi »1 30% ra% 

167*3 InacB *32% 33% 32% * % 
100UAPA *13% 13% «3% 

16024 UmctHP A 57% ■% ■%* % 

1400 UmgecOB I 363 380 385+ Id 

58S3U Entpnaa 9% 8^ 

25861 Varrtv C 4M 4» 425- 1 

48600 Vrcaray R 17% 7% 7%- % 

100 Vioaatm • *0% B% 8% 

soowicbi m% 1»% i*b- ** 

140< Wa|Ak A 1M% 14% »4% - % 

443 WM Fraaar 127 — 22 

5876 Wastmin 110% »% «% 

12800 Woilon *93% 30% 33%+ % 

1821 wuocwd A 476 4J9 475- 5 

43 XeiM Can 118% 18% 18% 

t-Mo woang ncnt» t* raatrKtad voting 
rightf. 


MONTREAL 
Closing prices Juno 10 


53281 Bank Mam 127 
10888 Bamb'dfA ill 

31398 BambrOrB SH% 

650 CB Pah 118% 

234U Caaradwa *05% 

151 1 G ConDaAi H7% 

2857h DomltoA *16% 

7550 umirat SMt 

110130 Niton CdB *10% 

11547 Novercn 111% 

81303 Power Coro 113% 

7?n Prcwigo 110% 

64205 Royal Bam, *33% 

3187 ramnbrsA 135% 

16675 VMMHlOn 108% 

Total Saiaa 62T3JOi ahw 


78% »%- % 
W% 11 • % 
10% «%-.% 
■B% 18% 1 >a 
05% 05% - % 
17% 17% 

18% W%- % 

1 S^ W’l- >a 
10% 10% + 'a 
II 11% 

13% 13%+ % 
19 10 

M% »% . 

34% 39% +1% 
09% 09% 


OVER-THE-COUNTER 


Nasdaq national market, 3 pm Prices June 13 


Hock Dto. 100a Mgh Lae UstCToa 

Continued from page 47 

ProoUa JIB tS K19 O' 11% 11% - % 


Cerebos Pacific 

CuU Storage _ — 

DBS 

Fraser 4 Hew 

Geatuig 

Haw Par Bras — __ 
Hooglra egFIn 

■^^BrakTraTJ! 

M*tyaaUldM.._. 

Mufti Purpose 

0C8C 

OUB 

PriHlc Bari: 


ProoUa J» 
PratnCp JSO 
PrioaCo 
ProaTR J» 
ProaGp 
PrortfH .70 
PruBkah 20a 
PrvLto ,63a 
PgSdBc JO 
PlicPb +4 
PurttBen.il 
PyrmT 
Onex 
OVC 

OuakCh JS4 

Ouerara 

Quriahra 

RP*l a JSB 
RadSya ,10a 
Rericnt 20 
n aeraa 
RgcyS 
Repina a 
ftegiBc Mm 
Regia a M 
Rapap Jt5e 
Raidgn 
RepArn 24 
Resnag .08 
kadf a J7i 
Rdxoq . — _ . 
RaiRy _JH, 
RhonPI 
Rtbllm 
RlehEJ t 
Ren mm .iOa 
RlggaM 1.1D 
RoadStf 1.10 
RbtHlf s 

RochCS JO 
RsvbftJ .10s 
RoaaB -16a 
RnasEtr 
Rouse St 

255* 

RyanF 

9CI Sys 
SGI a JBa 
SHL Sy a 
Satocrei 
Safeco US 
SogHor 
Bahian 
SUude 
StPaulB JO 
Sd>aiii a 2 
Bauch 
BFFdi 

Santa) • .18 


13 124 18% 19% 19% 

24 778 TO 38% 39% - % 

10 314 28% 27% 28% + % 

31 8 7% 7%- % 

0 3 13% 13% 13%+ % 

BB5 11% 11% 11%- % 
IBS 73 18% 79 h 

18 121 19% 18% 18% - % 

10 130 39% 29% 28% — V 

» 29 27 20% 28% + % 

23 482 13% 13% 13% - % 

79 ZI3 5% 5% 6% 

S 10 9% 8% — % 

n 14 21 21 21 - % 

■77 11% 11 11 

11 23 0% 9% 0% 

- R-R - 

20 887 17 10% 18% + h 

14 30 10% 10% 10%+ % 

23 132 34% 34% 34% 

48 77 « 5% 6 + %. 

110180 4% 4% 4% 

TO 800 21% 21% *1%+ % 

9 40 M M 14 


■3 V+ %. 

2 ?^ ai5+ % 


21 SS SS JL + > sSST 

130 12% 12% 12%+ % I sncMy 

*7110 a 7% 8 + % I IS^r 


10 22B 13% 13% 13%-% 

TO ' 71 9% 9% tf% 

WTO »% 26%+ % 

■ 1714 J% -.9 -+S - 

“ 3 % 5j si- i 

22 "S & ^ AiA 

U 3 22% 23% 22% 

321193 29% 22 39% 

93 STD 30 29% 2B%~ % 

27 20 19% TO% TO%— % 

11 18 12% 12$ 12% 

4 If 8% 9% 8%+ % 

10 106 9% B 9 - % 

111011 0% 8% fl%+ % 

85 232 22% 22 22 

26 186 3% 3 3 - % 

17 8263 5% 9% 5%- % 

- s-a - 

19 456 13% 12% 12% - % 

21 260 10% 10% 10% 

W72 0% 0% B% 

8 2883 8% 8% 0% - % 

1 ITS 25% S 29%+ % 

45 14% 14% 14% 

12 05 2% 2 3-10 2 3-18 

11 015 u30 35 % 30 + % 

82 10% 10% 10% 

B 430 44% 44 44% - % 

21 195 14% 14% 14%+ % 

5 238 13 12% 13 

TO 108 28% 25% 20% 


Scanir 

Scharar JO 
SchunA AO 
fid mod 
Scitax 
Saagraa 
Seakgt J4 
SCEQ 

Satoat J30 
Setctma 124 
Sensor ,io 

Sequenl 
GacUer JO 
SvOftk .18 
ShrMad M 
SMwWIJO 
Shoney .18 
Shrwd a 
SgraAl J2 
GTOmD s 
SflcnGr 
SIHconB 
-SilchVI | 
smenx 

SlmAk 
ffimpto JS 
Staler 

Society 1J8 
SocfySv .80 
Sfurtto 
SomrSv .18# 
SonocM .60 
SCerW «4 
SCalWI 2JE 
Sounel 
SoMdSv 
Soutrsi .88 
Sovran 1A4 
Sptogai .18a 
SHMc 
StdRag M 
StsSlBo .48 
SwSca JO 
Staeria 
GtewSnr 
SmW ,76 
Stranis 
Stnaba 1.10b 
SjrucOy 
Bhykar 
SfcnSL. vt 
Subaru 
Sumgpn 
Sumcrp .40 
SianitS .72b 

SunGrd 

SunUic 

Sumaaia la 

Synblo 

SyBUn 

SySolM 

Sysnw JOa 


TO 4T IS 

24 asa 29 

15 317 30 
388 17% 
94 4% 

0 4292 18%- 

15 2 24 

192KS 8% 

8 20 13% 

5 67 23% 

17 287 8% 

44 124 18% 

0 3730 10% 
11 455 8% 

131838 22% 
11 1529 24% 

18 927 28% 
18 193 »% 

28 340 47% 
13 371 16% 

29 340 23% 

13 64 13% 

14 89 7 

20 83 8% 

9 3103 11% 
17 401 W 

17 « 17% 

8 114 34% 

8 84 21 

*2 SS 

B 273 12% 

18 122 38% 

9 144 a 
TO 64 29% 
a 304 TB% 

28 20% 

8 62 30% 

9 183 32% 

13 71 11 

540 9% 

16 178 21% 
101768 23% 
II 7 SOU 

10 14 10% 

8 87 27 

22 15 10% 

201004 31 

9 72 33% 

24 310 17% 
2* 27 21% 

3 75% 
409 6% 

370 13 
10 42 31% 

H 8 23% 

21 957 17% 

202362 38 
8 70 29% 
242 33 8 

7 40 7 

23 703 18% 
27 401 32 


Lear 

uracaraB 

track Dto. 

188a 

Rtok 

Lara 

LaalCteig 

Brack Dto. 

TOBa 

W#l 

Lara 


19 + % 


- T-T 




voroa 


25 

S4% 

Mb 

Rb 

2«% 

TBC a 

11 04 

14% 

14% 

14% — % 

vngss .10* 

a 

120 

10% 


Mh 

3S%- % 




30 

» - % 

Varitrn 

33 



20% 



TC8Y 

SI SOT 

10% 

10% 

UJ% 

Varion Dto 

TO 

» 

2t»% 

X 

4% 

4%+ % 

TCF 

1S3 

9% 

0>4 

»%+ % 

Varonx g 



S > 

3% 


17% — % 

TPi En 

B0 

S% 

5% 

5% - 1-18 

Vatu a JOa 

TO 

137 


32% 




5 385 

e% 

2 5-16 3 MB 

Vicorp 


B 

10% 


7% 


Taunton 2*o 

12 1 

16% 

w% 

16% - % 

VtowMa 





13 

T3% 

TcnOa 

M 81 

18% 

15% 

18% - % 

VklUng 

13 

4 

18% 



23% — % 

Tacum 3JOa 

11 m 

48% 

148 

I48% + 1% 

topom 



«•’% 

IS% 

n% 



Mb 

24% 

34 

24%- % 

Virawt 



11% 


18% 

18% — % 

Tatacrd 20 

30 413 

31% 

36% 

38% — % 



. 




10 % mu- % 
6 % 

21% 21% - % 
24% 34%+ % 
25% 29% — % 
15% 18 + % 

46% 40%+ % 
1 S% 16% + % 
2*5 Z3%- % 
13% 13%+ % 
6 % 6 % — % 
0% 8%-VTO 

9% «%+ % 
15% IS + % 

17 17 - % 

34% 34% 

20 % 20% . 

20 20<- % 
12 % 12 %+ % 

22% 23 

20 SB 
TO 18 - % 

Si Sir 

20 % 20% 

32% 32%+ % 
TO% «%- % 
6 % 5% — % 

21 % 21 %+ % 
23% 23% 

20 20M+ % 

15% 16% 

28% 27 + % 
10 % 16 % 

30% 30% 
c% rav- % 
17% T7%+ % . 
21 % 21 % — % 1 
75% 75%- % 
5% 5% 

12% 13 + % 
21 % 91% 

23% 23% “ % 
17 % 17 % + % 

37 37% - % 

24% 34% -1 
7% 7% — % 

t* 6* 

IB 18% +1% 
31% 32 


TehnaK 28 407 12% 12% 12%+ % 

Taiaba IT » 15 14% 15 

Tamm .011 20 364 21% 20% 21%+ % 

Tennant JS 19 57 28% 28% 28% - % 

Tamara 67 }lf> 18% 17% W%- % 

3Com 27 W07 21% 20% 21 

Thttyftl 13 507 17% 16% 18% - % 

Topps « J7# 8 71 16% 19% 18 + % 

TradM S 471 18% 19% M%+ % 

TmMus 10 384 23% 22% 22% - % 

TnwrcA 06a 11 3 12% 12% 12%+ % 

TnadSy IS 13 11% 11% 11% 

T rimed 29 337 M 13% 13% - % 

TruaJo JO II 0 22% 22 22 - % 

Tartar 1*0 7 179 23 22% 22% 

SDCnlll JO 11 490 15% 19% 15% — % 

TyeoTy 7 301 13% 13 13% 

Tyaon JM 15 212 17% 17% 17% - % 


USMX 

. UST.Cp J2 
im. 

Ucdbcp a JO 

umn 

U »NaH 1J6 
UnPtntr 22 
UACm JM 
UBCol 
UrEdS a 
URraC JO 
UHlICr 
UMSwa 22 
US Bcp 1 
US HOC .10 
US Trat 1.10 

usam jo 

UnTaHW 
Umvfr .12 
UnvHIl 
UmfSvg M 

V Band iri 

VLSI 

VMSn 

vm m 

VaUdt-o 

VjriFS. 

ValNd 1.44 
Vaimni JO 


- tl-U - 

119 5% 

« 17 21% 

10 600 7 

10 677 27% 

11 805 24% 
9 98 28% 

16 28 29% 
43 413 31% 
175 16% 

12 820 12 

5 1 »% 

222 4% 

51144 18% 
9 73* 34 

*676 7 
13 88 42 
TO 437 18% 
43 20 30% 
12 140 15% 
2001512 0% 
79 70 22% 

- v-v - 

4 206 13% 
461032 10% 
27 49 14 

12 27 20 
319 1708 0% 
0 28 13 
129 27 
B 68 u37% 


5% B%— V16 

20 % 21 % 

6% 7 + % 

26% 27% 

24% 34k— % 


28 28%+ % 
25% 25%-% 
3!®% 31%+ % 
15% 15% + % 
11 % 12 + % 
28% 28% . 

3% 3k- % 

18% 18% - % 
23% a<-% 
8 % 0 % — % 
41% 41% 

18% 16% + % 
30% 30% 

15% 15%+ % 

6 % 6 %+ % 
22 22 


WD40 1.408 
WTO 

Wilbro M 
W8HCP 32 
WfieDC JO 
WaafiEn 128 
WFSL JM 
WMSBa 40 
wanaM 12 
WnnaP 52b 
W**mn -M 
HUM a 
Waunm 
Warner JXto 
WNmrtn 
WanCap 
WWF5C.4M 
wunPb 

wnu 
Wstmrk 
WmarC JO 
Woman 
WMwOn 
Wonrae J2 
WhelTeft 
WUyJ A 1.10 
Wmamt 120 
WIIIAL 

WIISFS 20a 
Wilmtr .84 
WtanF 
Wtodma 
WiaerO .40 
WolDhn J4 
WohEa 
Wonha .44 
Wyman JO 


TO 58 29% 20% 29 - % 

8 270 10% 10% 10% - % 

20 TO 33 32% 32% 

19 24 13% 13% 13% 

4 17% 17% 17% 

13 499 M% 14% 14% + % 
7 95 28% 25% 2fl - % 
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BlngSv .15a 8 37 15% 16 * f5*- * 

Biopea 814 6* 6% 6%- * 

Stomal 28 779 26* 25* 25*- % ; 

BtkD JM TO 44 28 27 27* I 

, SiCkE a 44 1756 uTO 27* 29 +1* 

BotoBn 2 8 45 33* 32% S2%- % 

SoBEvn 34 18 334 16 17* TO I 

Bonenw 30b 739 19* 18% 18* | 

BomlP 6 127 7 8* 6*- * I 

BoetBc 30 7 167 16* 18* 18*- * 1 

BetnFC .72 11 46 17* 17% 17*+ * 

BIwSc 44 14 S5 JO* 20 * 20% ♦ % 

Brand 36 53 n* 11 11 - % 

BrVwr g 05a 501 4* 4% 4* + * 

Bmkmn TO 6 12% 11% 12% . 

Bninoa a .10 24 1381 11% 11% 11% +% 

Budgel 10 B 10% 10% 10% 

Bum so 31 14* 13% 14*+ * 

BuildT TO 48 IS 12% TO*- % 

BurnpS 91 273 14* 14% M%— * 

BurrBt 26 1213 17* TO* 17 - * 

BtobJ .10 20 23 22* 22% 22% 

BuPrMI 1 J 2 26 x2 33 * 33 * 39* 

- C-C - 

CCXW 20 459 16% TO W%+ % 

CDC W 29% »% »*- * 

CEM 22 3 17* 17% 17* 

Cfl SI 121 6% 6% 8% 

CPC 59 14* 14* 14*+ * 

CPI 20 TO 270 TO* 79* TO* , 

CTree 32 TO 10 34% 34 34%+ % 

CUC tot 26 1701 27 * 26% 26%- * 

CtfN 30 13* TO* 13*- % 

CXR 4 140 5* 5% 5% 

CbrySc 1.650 35 1S4 TS* 74% 74%- * 
CMWict I 25 6M 8% 8% 8% 

Cadntx T0 1231 10 9* 10 

Canena 154 fl* fl* fi* — * 

Catgut* 30 21 28 48* «5* 45% - % 

CalBto 123 7% 6* 7 

CelMhc 92 307 8* 5% 6*+ * 

Cambra 11 368 17% 17 17*+ * 

CemBS 2B31 13 12% TO%+ * 

Canon) JZa BO SO* M SD +1 

Csntoila 8 21 ffl 25% 26% + * 

CninlD 38b TO 113 15* 15 16%+ * 

Casays IT 35 M% **% «%+ % 

CatgeciB 44 9* 9% 9* 

Cm™**** » »* «* * 

Cwnmc .BO 12 366 12% 12% 12* + % 

CnnfiC 1 50 40 1402 99% 52* 52* - % 

Carte* 42SU12* 11% 12*+ % 

Contour 39 88 29 . 25% 26%- % 

CnBah .70 10 30 14* M* 14* + % 

CtrCOp 14 1156 15* 14% 15 

CFk « 1.16 B 5! 25% 25% 25%- * 

CnSpm M 646 IB 17* IB 

CiyCcra 1W 18* U, TO* 

C+TVSl .40 10 14 It* 11* II* 

Cwdyn 21 »% 5% 6%+3-Jfl 

Delis 068 13* 12* 12*+ * 

ChrmSh .12 TO 3192 11% 11* 11% 

CMOna 330 8* 7* B%+ % 

Ciunrt 21 33 7 * 7* 7* . 

ChXPt 61 236 7% 7% 7%— % 

Chemtx 28 02 5 * 5% 5% 

Cherokfl M 1351 71* 11% 11*+ J* 

CMAiil 11 1H0 11 10% 11 + * 

CWdWkJ TO 47 15% 14% 15% + % 


19 3D4 
Z7 

ft 

11 

4* 

JSe ra 298 

2i\ 

27 

2S4034 

9 

as 

.TO 17 365 

18% 

17% 

39 40 

11% 

11% 


1077 7* 7% 

.13 266 74 73 

71 7* 7% 

S3 92 8* 8 

36 6* 5* 

20 28 40% 39% 
f 38 9 142 29% 28* 

-20 13 36 9 8* 

JBa 22 1196 u32* 31* 
38 17 » 18% 16* 

1JJ II 7 37% 32% 


W% 17% TO 
11 * 11 * 11 *+ * 
11* 11% 11% 

7* 7% 7*+ % 


7*+ % 
73* +1* 
7 % . 

ft* * 
2£-% 
9 ?*; £ 

1B%- * 


7 37% 32% 32% , 

a 3* i s%+ % 


at 5 99* 39* 30* 

II 401 2 1*1 15-16 

11 36 20% 20 20% — % 

26 33* 17% 17 17 - * 

974 2 1 13-16 1* 

30 11 21 15% 13* TO%+ * 

28 387 20* 29 29* + % 

48a 7 22 18% 18* IB*— * 

JO TO 395 6* 8% 8%— * 

281 8* 6 8 - % 


7S6U20 27* 29 +1* 

45 33 * 32 * 32*- % 

394 tfl 17* 1« 

r» 19* TO* 18* 

127 7 B* 6*- % 

167 16% MS, TO* — * 

46 17* 17% 17*+ * 

SS JO* SO* 20%+ % 

TO 11% 11 11 - % 

B01 4* 4% 4*+ % 

S 12% 11* 12% 

181 11% 11% 11%+ % 

B 10* ID* 10* 


17* 17* 

m£ i2£+ % 

79* TO* , 

S% iS£: £ 
ft ft' ” 


281 8* 8 6 - % 

JB 0 180 18* 16% 18%- * 

TO 130 13% 13 13*+ * 

II 722 TO* 16 16% + % 

32 13 69 24* 23* 29*- * 

23 2» 20 IB* TO* 

14 26 13% 19% 13% 

36 19 10131123% 22* 23% * * 
.13 M 179 12% tSh 72% 

6 122 11% to* 11%+ * 

t IS 334 14* 14% 14*- * 

TO 40 20* 20% 20% — * 

ESSEF 11 28 M 14 14 

Eaaea IB 319 IS* 12 TO 

ElPta 132 22 MB 15% M* 15% + * 

Elan 40 204 9* 9% g* 

EICON* ■ 16 4* 4% 4* 

ElaMuto 65 22 M 13* 13*- * 

EICSC4 BB 11 ID* 11 + % 

Efu+AS 1 39* 38* »*- * 

Etoung 13 11 13 TO* 12* 

Emulex 15 11B 7% 7 7%+ % 


13 11 13 

13 11B 7% 


7% + % 


Era 0*5 1 8 87 15% 15% 15% 

EngCnv TO3 8% 8* 8%+ % 

Enaeeo 22 193 7 % 6% 7%+ * 

EntPub .10 13 84 20 * 20 20 

EncrCp* 9 132 4% 4% 4%+ % 

Envrpa 12 221 29* a* 20 % 

EvnSut 11 Z24 17* 17 17% + % 

Evarax TO 220 6% 6% B%- % 

ExcalBc JO 9 14 12% 11 * 12%+ % 

Exealn 27 308 TO* «% 13% - % 

TO 91 14% 14% 14% 

IS 251 15* 16% 15*+ % 


1.65a 35 154 75* 74% 74%- * 
* I 23 6M 6% 8% 8% 

10 U31 10 9* 10 


15 

*%-% 

TO* 


27 908 TO* 13% 13% - % 

ExcnBc .Ur TO 01 M% 14% 14% 

Expto IS 251 15* 16* U*+ % 

I ~70 10% 10% 10% — % 

1 7 363 IB 1T% 18 

e ii to* io* 

>144 152255 61% 61 61%+ % . 

4 450 3 %39-TO 3% + l-W 

JO 11 20 29 28 % aa%- % 

LOB 11 47 38% 38 38%+ % 

J2 18 71 70 70 I 

28 46 16% 15% 15% - * 

19 970 8% 7% 7*- * ! 

21 125 34% »% 24%+ * ! 

JO 9x273 16% 16* W 

180 B 101 47 49% 46*- * 

60 7 35 9% 9* B%+ % 

123 11x240 28% 25 * 25* 

JZ 7 147 TO* 12* TO* — % 

1J0 12 17 W% TO* TO* 

JO 10 59 15% 15% IS*- % 

.10a 504 11 ID* 10* 


FtABcp 60 7 35 9% 9* S%+ % 

FlATn 1J3 11x240 25% 25* 25* 

RAmSv 32 7 147 12* 12* TO*— % 

FConiC 120 12 17 TO* TO* U* 

FlConw JO 10 59 15% 15% IS*- % 

REaex ,10a 50« ii id* io* 

REkkc 6 675 10% 10% KJ% 

FE>plF2J8 29 25% 25* =5*- % 

FExpfB 31 15% 15% 15* 

FFMe .49 9 130 11% 11% 1l%+ % 

FtFKal 24 11 I 21* 21* 21* 

FtfnCp 84 XIX VS 12* 12* 

FlFnMg 28Z798 99% »% 3Z%- % 
WISH .72 9 ffl 27 »% 2S%“ * 

RHawal.10 11 161U3Z W 31 +1 
FUlCp .44 13 188 TO 11* II* + % 

FtXytO 34 19 499 u27* 27% 27* + % 

FMdB B 1 8 106 23% 2S* 23% - * 

R4Ctan 1.64 12 41 42% 42% 42%+ % 


Pi t at 

9 Btofc CH.I fflfiaMi 

InIThf 257 

bn^ad 10 

- J-K 

Jacob* 1571 TO TO 

MM 1 

JeMRd fi 4 

jormAm 125 

KayCoA 06a S 

Klroy 30 499 

KogaiC J40 las 

* l -l 

LaBatg S M 1 

LdtokSv JO 7 1 

Laaar 11 119 

LaMOTw 40 11 1 . 

Lawecn JBa 205 

Leeftor 51 

UatBM 106 237 

Uhy id) 172 

Lionel 19 M7 

LotTel 14 2054 

Umex JB 95 

- V-U ■ 

MCOHd TO IBB 
VCOfl* 46 

M»09a 79 292 

ken so 

Ma^Jig 48 

xiadton 2 

ktaAsh 230 

UtoSd 17 1 

Uelriv 43 44 

liadw 40 25 163 

UOSjrm TO W 

kft-JtStr 11 n 
UWArn 33 28 

MtoinW 36 8 0 

IBkC 34m 39 a73 ' 

MoogB JO 13 22 

UoogA 29 ID 20 
— N— N ' 

Nmyae SBa 7 234 
KCPetos 10 «35 

Hall nil a 703 

NewLme 40 7 

nmxA* asa o 

NProc 1 47e 11 124 

NWOE 3 89 

NY Tlfna 44 14 1085 

NCOflg 20 55 

NitolDl M 

N-umec 18 

-O-P-l 

OEA 17 20 

OoatA 7 

Otiaen 20 33 40 

DOktop PBa 16 
PalCo +9 24 BI4 
PamuC 80 8 6 

Pdtoet 12Se 43 6 

PKLDa.Ul 7 38 
PKWty 85 

piCtom 19 44 

Prrwey 1J0 O xM I 
RopaEw BO 

PrasO B 134 9 
Praed A .10 131 


% fi-TO 
29* ** 

tfl* I8*+ * 

2 2 + % 

2% 2%- % 
9-16 £15- +16 
1* 1%“ % 
4% 4% - % 

25* 25*+ % 

* * + 1-TO 

6% fi%- % 

3* 4 - * 

22 22 + % 

11 11 - % 

4% 4%- % 

4* 4* — % 

% b . 


4* 4% * * 

13% 13% ♦ % 

11% 11% - * 


n na 

itock Dfc.e iMa Wgh Lew ' 

PmCm a I 75 0% 9% 

Piwm 14 3* 3* 

Pn*Cra 75 2 % 2 % 

- H -fi - 

row 3 6% 5% 

Hagan .12 TO 20 22 22 

flanabo 33 Tl* *i% 

RvCep 66 2 10% 10% 

Rexn A 07 M? 35 34% 

RMal fl 25 11 14% 14* 

Rogara 12 » 83 32% 32 

RiKPU JS II 83 1C 7, 15 % 

- S-S - 

Safam 2 17 if* if% 

Ceandf 1 30e TO fl", 6% 
Sdtoib JB 22 10 TO* 13% 

Saamn TO 5 26 5 * 5* 

SacCao ttl 1% 2% 

Suaa* a .16 11 106 0% 0 


14% 14% - * 
fi.16 % + Mfi 

14% 14* 

1% 1% 

2% 2^-% 

TS 7?+ % 
18% 18% + % 
3* 6 - % 

41 *1 » % 

2* 2* - % 
3% 3% 

7* 7* 

a* e%+ % 

io n% - % 

15 TO 

11* 11*+ % 

6 % 6 % . 

7% 7% — % 

7-M % 

a a - % 
16* <7* ♦ * 

31% 

1* 1*- % 
27* 27* — * j 
15* 18*- % 

i >%+ % 

a* a* I 

27% 5T%- % I 
3* 3* 

27% ra + % 

a* a* 

30* 30% - * | 
27% 27% 

ie% i6% - % i 
•> * % 
13% 18% - * I 
96% 97* + 1* , 

s£ 9%+ % 

5% 3%» % j 


SpeeOP 4 3 s* 

speang 5 31 5* 3% 

sunwo 37 8* a% 

3toU£l 7 17 3% 3% 

SlartStt 16 W 7 6* 

StnaW 1 7 i 

Synetoy 27 9 5% 3% 

- T-T - 

TIE 226 2% 2% 

TH 1» ?* S* 

Taiwan 911+ 25 42 % 43 

fandS a TO » 5* 9% 

TacnTp 10 54 5* 5% 

T+toepft MO 6* 3* 

TempiE 90a 101 7% 7% 

Temur 4000 12* 12* 

Tnrmu a W7 137 10 0* 

TmiPl g « 43 19% U% 

TwCJy a » B5 8 7* 

IriSU < 10* W* 

TwDkfav 147 4 3* 

- U-U - 

Untrorp JO 46 6% d% 

UnVelv 9 TO fl* 6% 

U>OCXlA 3 79 1% I* 

UFwtofi 5 36 »% •'* 

UtwPtl 247 »* 4 * 

- V-W - 

VlAmC • 40 12 20 22% 22% 

Wftin 22 »* I* 

Wto>9& W 18 2432 IQ* 10% 
WkngC 11 13 2 10% 10% 

WanPil 1» JO 72 210*218% 
vnmto 137 2% 2* 

Weik-O 23 B 4 16% 18% 

Wenkm 25 1% <% 

WrnGrd 48 it 7% 7* 

Wf-giil 0 1B33 <5% 15% 

Wmihn n 8 8 

CoptucM br TBaakuc+uuad Press 


Ctaaa Chog 

9% 

3*+ % 

f%- % 


!!%+ * 
10% - % 
34* 

14% 

32 ~ * 

18* - % 

TO*- »( 
a*- * 
to*- % 
9* * % 
2* 

9% ♦ % 
2*- % 
3% 

a% 

3% 

* * % 
1 

5% * % 


;i' '■ 

42* - !| 
0*+ * 
3*- % 
B - % 


15% - % 

a - % 
io* - % 
3*- * 


l* 

io* - % 
10 % - * 
218% - % 
J%+ * 
IB* - % 
;% 

7*- * 
13% - * 
a * % 


Nosdiq notional market, 3pm Price r June J3 


Stock ON. WBe MMb Low Waal drag 
FlaPtB 33 4% 4% 4%+ % 

FlaNSF 52 131303 15% 15 15%* % 

Fhjraco 30 14 1M u20 18 % 19* + % 

TLiOA X or 88 838 11% 11% 11*- * 

Flofia 05 43 530 12% 12% 12%+ % 

PprAto 708 71 I* 41* 40* 41*+ * 

FryexO I 121 30 14% 14% 14% 

RWyta 80 10 4 23% 22 * 22* 

Fortnf SO 0 3D 26* 28* 26*- * 


Furama 08 201323 3% 3* 3h~ % 

FltCpt 27 299 18% 15% TO* 
floor at 40 6 17 17 17 

Fremm GO 44 10% 10% 10% - * 

FuliHB 36 11 482 31* 30 30* -1* ‘ 

- 0-0 - 

22 37 17* 17* 17*+ * 
26 9* 9% 9% — % 

132 11 23 17* 17 17* * % 

493 6% C% 6% 

36 67 9% B 9 - * 

11 94 TO* 15* 15*+ % , 

.42* ID 27? 18* TO 16% + % 1 

57 6% 6 6%+ % 

i 34 10 275 21% 23% ?1% + I 

471 21* 20* 20%- % | 
10 231 10 0* e%+ % I 

190 25 0% 9% 9% - * 

30 104 12% 12* 12% — * 

7 49 . 6* •* 8%- % I 

JO 10 1880 17* 17% 17% 

28 1295 29* 29* »%+ % ! 
28 191894 56 35% 35* - % , 

.78 19 299 21 20% 20*+ % I 

12 621 7* T % 7**5-18 1 

6 103 7* 7* 7 13-18- 1-10 

.02a 20 238 H% 11 * l>%- % i 
J6» 2 9% 9% 9% 

85a 12 112 21 20* 20*- * j 

80 4 103 18* 18 TO 

.wo rr 7* r. 7 ( 

» 22 * 23* 22* 

12 n 6* 5* 8*- % 

OmwPh 407 8* 6* B%- % 

GrBMTHi TO 3» 6% 6* 6%+ * I 

QrOnV B 23 57 19* 18* 19* 

Grach 25 IS e* 12 12*+ % 

GuaatS 41 8% 6% 5% 

roo JO 14 237 a* 0 9 - % 
HPSC 8 » 8 7 7*- * 

Ha»Ob .» 29 19 29% 28% 26% 

HanaW flu to* 9* •*- %. 

Men. In J8 5 435 24% 24 24 - * 

HVDGp .17 16 6Z 17. 17 17 

HfHflSl 1J0 9 47 27* 27* 27* 

Marvin a • 125 7% 7% 7%- % ; 

Mimes 14 SIO 7% 7* T% i 

Hlhcsl 11 33 16* IS* 18* 

MMmfi 23 1019 0% 9* 0% 

HchgA a .16 W 543 19* 19 19* 

HalanT 7 38 11* 11 11*- % 

Nontoy .901 4047 24 25% 23%- * 

Hamm fi 39* 38* so* 

HUMS JO 10 355 13% 13* 13%+ % 

HtoaralOOb a 82 21% 21% 21 % — % 

Megan B NS 45 4% 4%„ % 

HmeCty.iao 9 2 6 23 23 

Hmlm a 17 56 5* 5 5 

HmeBxv .00 529 17 18 % 18% - * 

worn. 23 417 25% 25% 2S*+ % 

Hohtnd a 40 15 117 18 IT* 18 

HBNJ JB 9 394 27* 21 21 - * 

HawJB JO TO 413 17% 17 17%+ % 

Mrug/n 21 101 23% 22% 23 + % 
HumoB dip 14 36 24% 24% 24%- % 

HtoehT 13 39 15% 13 13 - % 

- l-l - 

OB Cm 19 73 8% 8% fl%- % 

SCI 103 282 10% 10% 10% 

SC 11 85 6% a 6%— % 

leal 122 3% 3 0 

Imunax 188135 IS* IS 15 - % 

■nxmma 820 8% 7* 7*- * 

toned 2838 15% 14* 15%+ % 

inaemp » 39 7* 7% 7% — * 

MBC 8 1.18 8 59 23% 23 23 

todiFdl .05* 31 TO* 12* 12% 

IhOM 1*9 17 291 37% 38% 38%-7 
Inane* 104 9 23 35* 34% 34*- % 

toflBde 138 IBM 3Q % 29* 30 - % 

"»«* 31 1588 22% 21% Z3%-r * 

; totoRBB 506 10% 10% 10% 

total 20 12% 12% 12% — % 

HlfllMkl 20a 13 84 8% 8* B%+ % 

loasch a 713 910 7% 6% 7* 

litoloo I 47 8% 8% 8% - % 

Inttr Bfi 9* 0% 9% - % 

MaDoa 54 474 16% 15* 15*+ % 

IWgGan 40 T70 4% «* 4% - % 

toraia 25 19817 94* 33* 34%+ % 

total wl 519 15* 15% 15%+ % 

httj wW2 48? 15% 14% 14* + % 

towel a .16 TO 786 14% 14 1 «%+ % 

totopfl 222707 2P% 29* 20% 

InbmSy 22 B37 31-1B 3 51-18 

toWeaf 34 1991 16% 15* 15%- % 

totmac 23 80 to* 19% 19% - % 

htaacC 20 *3 799 13% 13% TO* 

maero 48 b% a* ■%+ % 

toOairA TO 32 30% 29* 30 - % 

Xiema 17 BS3 u16% 15% 18% * * 

(moan 523 4 % 4% 4% 

ItoLaa ,04a 13 182 H% 15* ia% + % 

IMP TO G6 3* 3% 3*+ % 

toMobh 642 8% 71, 6 

todtoan J6 M iD5 n% ii ii%- % 

totipae 19 D 11 10 * it 

tottan 79 31% 30* 30* - % 

Inntm 20 32 9* 0* 9% + % 

to!r*x 2 17% 17% 17% - % 

■omega B7i 3 15*18 3 H-19 3%+3-lfl 

kramSo £08 23 9 77 »% 27 + % 

townMg 18 190 7* 7* 7% - % 

hto 42 255 »% 20% »%+ % 

ttol |4C 4 53 53 53 - 2% 

J*JSo 18 J 8D 17% 17% 17*- % 

Jxcsen .44 11 >7 20 2D 20 + % 

Jaguar 22* 827 4 13-16 4* »* -VS2 

Jasml 24m II 114 61 50 . 60% + % 

Mna> .10 74 083 1S% IS* 15% - * 

JkyLub 25 1590 11% >°* 71 + % 

JWA 10 19 1»% 16% Ik* 

Jbnai A IS 187 1?% 11* 11%+ % 

Jww .16 TO 180 21% 2« 21*- % 

. k-k - 

KLA 80 1353 20* 20. 20*+ % 

Karehr a .18 15 6TO is* TO* 19 - % 

KaydM JO M TOO as* a* 28* ♦ * 

KtfS A a 56 W 117 45 * 42 42%+ % 

Kemp a .72 9 406 2S 34% 84% 

KyCnLI .40 6 168 TO* 12% 12% . 

MayCen 1b 17 13 37* S7% S7* - * 

KeyTm U 119 5% 6% 5%+ * 

Kimbia J4 11 148 16% TO* «%+ % 

Ktodar JB IB 781 9 8% 9 + % 

Wrachn 31 9 22* 21% 22*+ % 

Komag 24 03 H* «% «% . 

Kragar 22 9 137 6% 8% 8%+ % 

Kmcka IBS 11* 11% 11% 


M*. 

188a 

High 

Law 

Lew Che* 


- M-k 

- 




35G&W 

15% 

14% 

14*- % 


TO AGO u13* 

13% 

TO'.- % 

156 

B 751 

*.1* 

43 

4J*- % 


12 103 

9% 

9% 

!>%+ *1 


U 4 

TO* 

>)* 


28 

34 5 

25% 

>* 

21* - * 


73 65 

14 

I.Vj 

TO* 

Kto 

43 

16* 

161, 

10* 

242 

11 19 

A.’* 

31*4 

JP% 


Kto 

6 

LfV 

5’»- *1 

48 

5 i 

10% 

10* 

1.1% 

ft 

21 50u1S 

1«* 



6 ?."7 

9% 

9* 

9% 


34 2444 Ul| | 

11% 

!»*• % 


fi 21 

fi* 

A* 

8* - % 


M 

6% 

8* 

B% 


U.Vt 

MSCar 

MTU 

MackTr 


Mallard 8 .'1 fi* A* B% - % 

MpISvi Ml H* 8* B* 

Mlrr.NI 1(4 » % 43 42% 42% - * 

Mai Din 45a 14 2C0 17 li.% 16* • * 

MranSu 44 TO e'j JO 19 10* • * 


11% 11* 11% 

?i « ,r - 

S a-" 

71* 11% %1*+ % 


FtXytO 34 19 49Bu27% 27% 27*+ * 

FMdB 8 1 8 106 35% 28* 23*- * 

FMOnnl.64 12 41 42% 42% 42%+ % 

FWHB JO TO 37 SB* 28 »%- % 

FSacC 1.10 11 22 SB 25* 35*- * 

FWvBk 7 38 7% 7% 7% 

FT eon ■ 124 12 X7 25% 25% 25% - * 

Fame s J8 9 188 22% 22% 22% 

FlWFn J2 fi 170 8% 8 fi - % 

Fleam 22 2 20% 20% 20%+ % 

FtaSd 22 310 21% 21 21 - % 

flexs* a JO id TO 12% 72 TO - * 

Flamra 0 208 5% 5% 5% - % 

Ftghdn 29 900 « 16% 15*+ % 


Ktocha IBS 11* 11% 11% 

LAQaar 1 BMW 27* 27 2»%+ % 

LSI Lg 36 600* 13 II* 12* 

LTX 41 118 17* 17% 17% - * 

LVUH J4a SO 34 SB* 65% B5*-3* 

LePeto 26 337 17* 17* 17* 

Lacan fi » 9% 9% 9% + % 

LadaSr ,10a 9 B1 35* 3*% 35%+ * 

LaOOFr JOa 11 967 16* 15* 18%+ % 

LaldfT B JO 30 10*0 TO* »% 13% - * 

LamRa 3* 1275 8* 7* B*+ * 

larest&JBD It 30 70* >0% 10*+ * 

Lancs 8 J* W BOB IB* TO* 16%+ * 

Lam a J4 21 1B0 28% 28 28* - « 

LeeDTO 257 3* 3% 3%- % 

LstaCn a 21 267 S* 5% 5*+ % 

LexinoS 07e 6* 11* 11% II*+ % 

UHNB .72 » IS 34% 23% 3»% 

UoTcft 10 55 174 17* 17*- * 

UnBrd 391170 63 * 63% 63* 

Un=Tl»lJ4 « 28 31* 31% 91* + * 

LnFUm IS 1 12 12 12 

UnaarT 38 100 13* 13% 13*+ % 

LizClflb .17 12 7314 IQ* 1G 16%+ * 

LanaSir 32 2388 1* 15* 15*- * 

loncF ISO » 2S4 92% 80% 83% +2 

Low a 13 4757 23 22* 22% - * 

LyphO 17 11863 11* 11 11% 


Momftl 96 9 12 29 28% 7th - * 

MannL 1? 1*4 7 5* fi , 

Murmp 17 271 4* 4 4% 

toxcol a 7 231 )2% 1?1« 12% - % 

MasxM X II 1 0 18* 18 ^ 18, 

MokCi h 21 1*82 1 % 1 % 1 % 

Maxim 78* u 7 C* fl « - H 

Metoor 16 2298 11* It* H%- * 

MaySu a 15 153 23* =2% 2T%-1* 

MeyllCo 10 10* <0* »% 
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AMERICA 


Caution over trade figures 
sends Dow into slight fall 


George Graham reports on the uncertain mood among dealers 

Election stalemate hits Paris bourse 


WaU Street 


THE EQUITY market started the 
week on a subdued note yester- 
day as traders preferred caution 
prior to today's US merchandise 
trade figures for April, and May 
economic releases on retail sales 
and industrial production later 
this week, writes Janet Busk in 
New York. 

The Dow Jones Industrial 
Average closed 231 points lower 
at 2,099.40 In the third lowest vol- 
ume this year. Only 126.4m 
shares were traded, representing 
a return to much lower volume 
after a burst of technically-in- 
spired trading last week. 

The drift in the equity market 
came despite a better perfor- 
mance by US Treasuries which 
seemed to take heart from a 
stronger dollar yesterday. The 
dollar closed at Y125.125 and 
DM1.7225 compared with Friday’s 
New York closes of Y12188 and 
DM1.721L 

Bond prices were quoted as 
much as V* point higher in late 
trading, with the Treasury's 
benchmark 30- year issue up & 
point to a yield of 9.01 per cent 
Earlier, the yield on the long 
bond dipped below 9 per cent for 
the first time since April 15. 

The behaviour of the dollar is a 
particularly important indicator 
of sentiment, particularly just 
before the release of trade fig- 
ures. Forecasts for April's trade 
figures is for a deficit of just over 
$12tm compared with the March 


shortfall of Jll.BSbn. Today’s 
trade figures win be seasonall y 
adjusted. 

One of the major problems for 
the equity market is its proxin* 
ity to its post-crash high of 
2,110.08 recorded on April 12. 
There been great resistance 
to pushing the market above that 
level, . 

The sudden surge ® headline 
volume figures on the New York 
Stock Exchange last week 
encouraged hopes that the dearth 
of genuine investor interest in 
the last few months was over. 
However, a large proportion of 
activity last week was accounted 
for by massive trading in issues 
about to go ex-dividend and by 
very active stock index arbitrage. 

There still seems to be a high 
degree of caution among individ- 
ual investors and institutions. 
The market has made two major 
advances this year but, in both 
cases, the market dropped 
sharply having reached its peak. 

Oil issues were under pressure 
yesterday after ministers of the 
Organisation of Petroleum 
Exporting Countries adjourned 
their formal conference until 
today to discuss in private the 
production ceiling for the rest of 
this year. The suggestion that 
production quotas may remain 
unchanged from current levels 
given reports of oversupply in 
the oil market suggested an ero- 
sion of oil prices. This was one 
factor that appeared to help the 
bond market yesterday. 

Atlantic Richfield was $2 down 


ASIA 


at' $84% and Chevron fell $% to 
$50%. 

Essex Chemical added 51% to 
$31% after the company’s board 
turned down as inadequate a $24 
a share takeover offer from Gurit- 
Heberlein of West Germany. 

Johnson & Johnson, which said 
it planned to buy back $500m of 
its common shares and also filed 
to offer $500m of debt, added $1% 
to $79%. 

Welbilt jumped $8% in 
over-the-counter trading to $27% 
alter news that it bad received a 
327.50 a share takeover offer from 
a group including Kohlberg & Co 
and some senior executives. 

Among blue chip issues. Inter- 
national Business Machines 
added $1 to $117. General Electric 
gained $% to $43% and American 
Telephone & Telegraph edged $% 
higher to $26%. 


Canada 


TORONTO SHARE prices drifted 
slightly lower in quiet trading as 
investors awaited the release of 
the US trade figures. 

The composite index, which 
had slipped about one paint in 
early trading, lost 3J0 to 3,376.64. 
Declines outnumbered advances 
by 445 to 278 on light turnover of 
16.6m shares. 

Topping the active list were 
Nova Carp, up C$% at C$11 % on 
948,973 shares, and Polysar 
Energy, up C$% at C$16%. Dome 
Petroleum was in third place. 


STOCKBROKERS do not usually 
like to be left in suspense, and 
the French parliament, after Sun- 
day’s election results, is about as 
suspended as you can get 

Yet the lurch downhill that hit 
the Paris stock market yesterday 
mo ming - the indicator showed 
a drop of 2^5 per cent by 11 am 
- was more apparent than real, 
as a few sales had a dispropor- 
tionate effect on the index in thin 
trading. The CAC General index 
lost L06 per cent on the day, 
dropping to 346.7. 

“The foreign investors are not 
selling, though it has to be admit- 
ted that no-one is buying either," 
said Mr Joe Hall of Warburgs- 
Bacot Attain in Paris. 

Sane brokers even turned bull- 
ish, discounting the threat that 
President Mitterrand's Govern- 
ment might be forced to ally with 


the Communist Party, which 
holds a crucial 27 seats in the 
new parliament They took the 
view that the results would force 
the Socialists to follow through 
their talk of opening up to the 
centre. 

It is very bullish. Mitterrand 
may not have got what he 
wanted, bet he bas got what he 
said be wanted.” commented Mr 
John Yordyre ol Ferri interna- 
tional. 

Most dealers remained cau- 
tious, however, with uncertain- 
ties over France’s political devel- 
opment reinforced by the 
prospect of today's US trade fig- 
ures. For many it seemed safest 
to stay out of die market 

Many senior brokers were too 
preoccupied by other problems to 
spend much time in the market 
The FFr500m (586.2m) trading 


losses recorded by the stock 
exchange's own reserve funds 
diverted a lot of attention. 

Brokers are anxious not just 
about the damage the incident 
could do to Hie exchange’s repu- 
tation, but also about the pros- 
pect that they may be called on 
to contribute to topping up the 
fund. 

This extra levy - some offi- 
cials are talking of raising 
another FFrlhn - would weigh 
heavily on stockbroking firms 
which have invested in office 
space, dealing talent and com- 
puter equipment only to see trad- 
ing volume, and with it their 
commission income, slide down- 

hiH 

Equity volume in the first four 
months of this year was 39 per 
cent down on Mine period of 
1987, although bond 


increased by around the same 

P ^Sy 8 leading equities had 
turned round and were even 
showing small gams by tto®d 
of trading yesterday. But Can-. 
M mSdn Midi, which had seen 
728,000 shares change bands on 
Friday, lost 5 per cent to 
FFr 1*534. 

- The company’s future appears 
murkier than ever after the bant 
log commission decided last 
week to delay a decision on 
whether Generali, the Ita l i an 
insurer, may build up its stake. 

A warning' of how long the 
French authorities can- delay 
when they set their minds to it 
has been given by the saga of 
TSdmecanlquB, whose shares are 
finally due to resume, trading 
nest Mnndfly after four and a half 
wyATithR of suspension. 


Take-off by 
airline issue 

fails to lift 
Vienna pall 

By JodSr Dempeey In 

ATTENTION IN Vienna jester, 
day was firmly focused on 
Austrian Airlines, the nation! 
carrier, whose share price , 
gained three per cent oh tb* 
gist day of trading foUowfog 
its partial privatisation. ' 
Trading in the shares, which 
dosed at Sch2,160 (tlTtteam.. 
pared to the Issue price of 
Sch£,l00. was described as 
-quite nice" by a senior securi- 
ties market analyst at Aus- 
tria’s Laeaderbank, which 
played a tasting role u the 


EUROPE 


Madrid pushes higher against trend 


MARKING time in advance of 
today’s US trade figures, most 
European bourses saw restrained 
trading, with turnovers well 
below average, writes Our Mar- 


London. 


High-tech issues lead climb 
hy Nikkei in slow trading 


Tokyo 


TRADING volume declined in 
Tokyo yesterday in advance of 
today’s release of the US April 
trade figures, but gains in high- 
tech issues led prices higher, 

writes Shigeo Nishiwaki of Jiji 

Press. 

The Nikkei average rose 116.18 
from Friday to regain the 28.000 
level, closing at 28,036.54. The 
index started at 27,916.1 2. the 
day’s low, and hit a high of 
28847.72 early in the afternoon 
session. 

Turnover shrank from Friday's 
2.08tm shares to 939m. slipping 
below the billion mark for the 
first time since May 23. Gains led 
losses 524 to 350, with 182 issues 
unchanged. 

Investors were wary of future 
price moves after the market 
indicator registered an all-time 
high last week. Individual inves- 
tors and business corporations, 
which had been buying actively, 
held back yesterday, recalling 
sharp price falls in Tokyo and 
New York which followed the US 
trade figures for March. 

Buy orders for large-capitalisa- 
tion stocks dropped sharply, but 
high-tech issues advanced on a 
broad front Buying was in small 
lots, however, and leading bro- 
kerage houses said high-tech 
stocks had not yet gained enough 
popularity to replace big-capital 
stocks as market leaders. 

Fujitsu advanced Y50 to Y1.590, 
while Hitachi added Y30 to Yl.440 
and NEC put on Y70 to Y2£L0. 
Fqji Photo Film scored a Y110 
gain to Y3870 and Nippon Tele- 
graph and Telephone climbed 
Y10.000 to Y2.51m. 

Among large-capital issues, 
Kobe Steel gained Y15 at one 
stage but profit-taking later 
trimmed the rise to Y2 to Y474. It 
came first on the active list, but 
volume dropped below 100m 
shares to 99.47m. 



’ Kawasaki Heavy Industries, 
the second most active stock 
with 63J8m shares traded. Ml YT. 
to Y525 after registering an Yll 
advance. NKK, known until 
recently as Nippon Kokan, lost 
Y6 to Y512, while Kawasaki Steel 
and Nippon Steel declined Y5 
each to Y534 and Y515 respec- 
tively. 

Defence-related issues were 
also in de man d amid expecta- 
tions that Japan and Europe win 
be urged to bolster their defence 
capabilities at the annual su mm it 
of the seven leading industrial 
democracies opening in Toronto 
on June 19. 

Nissan Motor, which, has a 
rocket division, rose Y40 to reach 
a record high of Y1.040 on the 
day’s third largest turnover of 
49.1m shares. Nisshin Steel 
jumped Y52 to Y612. 

Speculators chased low-priced 
shipping stocks. Japan Line, up 
to now the only stock priced 
below Y300 on the Tokyo Stock 
Exchange's first section, gained 
Y14 to Y312, with turnover rising 
to 22.71m shares, the 10th largest 
Kawasaki Kisen closed Y16 
higher at Y418. 

In TSE block trading in bonds, 
the yield on the five per cent 
government bond due in Decem- 


ber 1997 moved narrowly 
between 4.605 per cent and 4.62 
per cent in lacklustre trading, 
ending the day at 4515 per cent 
unchanged from Friday. Shortly 
after the market's close, the 
benchmark Issue was sold in 
inter-dealer trading, with the 
yield surging to 4555 per cent on 
reports that Mr Satoshi Somite, 
Governor of the Bank of Japan, 
had expressed strong concern 
about the bond market outlook. 

Share prices opened weak on 
the Osaka. Securities Exchange 
but turned higher in the after- 
noon as investors were encour- 
aged by gains in Tokyo. The OSE 
average closed .at 27,82683, up 
L76 from Friday. Turnover fell 
sharply by 95m shares to 99m. 

Singapore 

IN MODERATE trading, stocks 
closed on a mixed note, after 
selective buying was undermined 
by profit-taking. 

Prices finned in early dealings, 
with sentiment boosted by Wall 
Street’s gains an Friday and by a 
good opening in Tokyo. However, 
profit-taking pared gains for most 
of the afternoon and at the cl06e 
price changes were marginal. The 
Straits Times industrial index 
■dosed 3.69 down to 1,042.74, after 
gaining 3.41 in early trading. 
Turnover fell to 47m shares, 
down from Friday’s 54m. 

Activity centred on some ship- 
ping stocks and Malaysian specu- 
lative issues. Singapore-based 
blue chips made only modest 

gains 

Among highlights, Industrial 
Oxygen rose 3 cents to 81 cents 
on volume of nearly 2m shares, 
and Straits Tr ading gained 12. 
cents to SS3.54. City Develop- 
ments fell back, losing 12 cents to 

S$3.32. 

The Hong Kong and Austra- 
lian markets were closed for 
public holidays. 


MADRID was the exception, 
continuing its strong run with 
the general index breaking 
through the 300 level to close at a 
new 1988 high of 300.74, a gain of 
3.66. 

Optimism that inflation and 
interest rates can be contained is 
fuelling the rally, which bas 
brought nine uew highs in 10 
trading days, with a brief pause 
for profit-taking last Wednesday. 
Investors are expecting a steady 
or negative May farfiaHnn figure 
this week. 

Trading volumes have been 
buoyant, with last Friday's turn- 
over rising to $143m, back to pre- 
crash levels, amid strong local 
interest and selective foreign 
buying. 

The banks, which have driven 
the recent advance, were steady 
to higher yesterday, with Banesto 
gaining 15 percentage paints to 
1,441 per cent of nominal market 
value, and Central up 5 at L240, 
while Bilbao was imehenged at 
1,135. 

Market leader Telefonica, 
which has risen about 10 per cent 
in the past three weeks after a 
lacklustre performance for most 
of the year, gained a further 28 
to 181 

Chemicals and construction 
stocks did well, as Aragonesas 


APATHY marked the start at 
the week's trading, as inves- 
tors waited somewhat ner- 
vously for today’s US trade fig- 
ures. Turnover was very light 
at only 32 lm shares as the 
FT-SE 100 Index, 16 points 
worse at one stage, raffled to 
close down II at 18388. 


' International stocks were 
subdued by a firm pound and 
uncertain news from the Ogee 
meeting, with BAT Industries, 
ICL Glaxo and Unilever all 
recording small losses. 

One feature was the release 
of Suchard's formal bid docu- 
ment for Rowntzee. 


was suspended from trading after 
rising DM2180, or 7 per cent, to 
DM325 in unofficial early deal- 
ings. Two members of the Flick 
family were expected to make a 
hid at DM350 a share, but they 
said later they had abandoned 
their p lan following the sharp 
rise in the share price. 

Chemicals continued their 
recent advance, with Hoechst 
adding DM280 to DM2S6.40 and 
Bayer up 80 pfg at 28780, 
although pharmaceutical Sober- 
ing shed DM2 to DM518. 

Bonds moved up about 20 pfg 
in line with gains in the US Trea- 
sury bond market and the yield 
on the latest 6% per cent 1998 
federal bond Ml to 684 per cent 
fr om 6 86 per cent on Friday. 

ZURICH was lifted by Wall 
Street's performance on Friday 
and by improved sentiment for 
selected bank stocks. The all 
share index closed 4.4 up at 852.4. 
Turnover, however, was subdued 
as dealers waited for today's US 
trade figures. 


UBS bearer shares rose SFr35 
to SFr3,150, while Swiss Bank 
Carp bearers were SFrlO higher 
at SFr352. A large number of call 
Options in SBC shares on the Saf- 
fex market was helping to boost 
the underlying stock. 

Among industrials. Brown Bov- 
eri fell SFrlO to SFr2855 and 
Ciba-Geigy dropped SFr20 to 
SFI3805. Department stores were 
generally . Grands Maga- 
sins Jelmoii rose SFr25 to 
SFr2800, Globus put on SFrlOO to 
SFr7850 and Interdiscount 
jumped by 5 per cent to SFT3800 
in a thin market as Bank Julius 
Baer added the stock to its buy 
list 

MILAN traded quietly in dak 
volume before tomorrow’s end of 
account and the MTB index was 
unchanged at 998 at the dose. 
Electrical, chemical and retail 
stocks posted the best gains, 
while most blue chips closed 
slig htly weaker. 

Generali was easier following 
the Bank of France’s announce- 


ment that it was postponing a 
deeirinn on the company’s stake 
in Compagnie du Midi until mid- 
July because of political uncer- 
tainty. A rumour that Generali’s 

voting rights would be limited to 
10 per cent helped the shares 
down L350 to L84.100. 

Montedison was driven L34 
higher to LLS05 on rumours that 
US leader Dow Chemical was still 
buying the shares. In after-hours 
trading Montedison had risen fur- 
ther to L1822. Flat failed to bene- 
fit from Friday's Improved car 
sales figures, losing Li4 to 18,765. 

AMSTERDAM was hit by Wall 
Street’s lower opening, dosing a 
moderately active day on an 
easier note with the CBS all- 
share initor standing at the day's 
low of B88, down 08 from Friday. 
Turnover was below Friday’s FI 

26GUL 

BRUSSELS was little changed 
in thin trading, with the cash 
market index easing 2.63 to 
488782. 

Optimistic profit forecasts from 
the steelmakers helped their 
share prices, with Arbed up 
BFrllO to BFI2.000 on 10,000 
shares traded and Cockerlll 
Sambr6 rising BFrl7 to BFr245 on 
95,000 shares: " 

Petrofina, which has seen 
steady demand in recent weeks, 
eased BFr50 to BFrl2£00. 

OSLO saw moderate trading as 
investors cashed in on last 
week's gains. The alt-share index 
Ml 288 to 29L46 in turnover of 
NKrllSm. 


added 16 to 619, Petroleos put on 
378 to 550 end Dragados rose 10 

tO 435. 

FRANKFURT had a very quiet 
day as most investors stepped 
back to await today’s US trade 
figures for April and their impact 
on the dollar. Volume was thin 
and share prices edged higher, 
with the EAZ index gaining 28 to 
489.74. 

The only exciteme nt was pro- 
vided by Feldmuehle Nobel, the 
diversified paper maker, which 


SOUTH AFRICA 


GOLD shares dosed easier in dull 
trading. They were put under 
pressure by the falling bullion 
price and expectations that the 
US trade deficit for April would 
be moderate and, therefore, 
would not boost the gold price. 

The gold index lost 37 points to 
end at 1883, and the industrial 
index slipped to 1893, down by 8 
points. 

Vaal Reefs lost R7 to R265, 
Weston Deep shed R280 to R108 
and Haiti es fell RL23 to R2185. 
Mining financials and most other 
mining issues eased in sympathy. 
Anglos Ml RL50 to R5080 and 
diamond stock De Beers closed 75 
cents down at R35.50. Lmpala 
Platinum was 50 cents lower at 
R2850. However, interest in all 
fliaap issues was minimal. 

Industrial issues continued lit- 
tle chang pri 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
show number of stocks 
per grouping 


Australia <88) 

Austria UW 

Belgium (63) 

Canada (125) 

Denmark 09) 

Finland (25) 

France (128) 

West Germany (99) 

Hong Kong 1461 

Ireland (18) 

Italy U02) 

Japan (4561 

Malaysia 06) 

Mexico (14) 

N ether land 138) 

New Zealand (2D 
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Singapore (26) ... 

South Africa (60) .......... 
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Sweden (36) 

Switzerland (55) 
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Warteu. closed Jne 13 : Australia and Hwg Kong. 


Business Year 1987 


Proven ability to perform 


DGZ International S. A. concentrates on 
client targets. We serve the fmanrrol needs 
of public and corporate customers as 
well as financial institutions. In 1987, our 


mutually benefidaL . 

Financial Hi g hli ghts 1987 
(DM million) 


1986 


Total Assets 

5,819 

5,635 

Balances with Banks 

1319 

1711 

Advances to Customers 

1,467 

1*403 

Securities 

870 

870 

liabilities to Banks 

4,763 

4,701 

'Cental and Reserves 

135 

130 


is available upon request. 
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However, the new listing 
had little noticeable impact on 
the wider market and h not 
expectetLto provide the bourse 
with the boost it so badly 
needs. 

The general share index rose 
only slightly from Friday’s 
205.0310 2(1583. . J • 

Small Investors played the 
rote in yesterday's trad- 
ing In the Austrian Airline* 
shares. 

When the 24J3 per cent stake 
- amounting to 430.000 shares 
worth a nominal capital of 
SchASOm - was first offered to 
the pnbUe between May 24 and 
Jane 1, about 18,000 of Ant- 
tria’s traditionally cautious 
private investors bought just 
under 12 per cent, to the snri 
prise of many analysts. Indeed, 
the sate closed four days ahead, 
of schedule because the shares 
were nearly three times over- 
subscribed. 

The rest of the shares were 
divided up between the Aus- 
trian banks Creditanstalt; . 
Laenderbank, and Bawag, as 
well as the Wiener Staedtische 
insurance group, who together 
bought eight per cent 

Three per cent of the shares 
was earmarked for Swissair 
goad file remaining L4 per cent 
was bought by Austrian Air* 
fines itwuL 

The airline intends to rate 
its holding to 16 per cent hi 
future share issues to ensure 
that at least two-thirds of too 
capital remains in Austrian 
hands 

The money from this first, 
■sate will be paid to the repub- 
lic. However, the afafiae plans 
to increase its capital to 
S rfigj Bhn with two farther 
offerings by 1993 and that 
money will be earmarked for 
Investment in the company 
itself: 
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